
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

.ADMINISTRATIVE APPLICATlQKi75o\7FP^g<Fr 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO 0IVI31ON RULES ANO REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit) [NSL-Non-Standard Location] 

[OD-Oirectionai Drilling) [SD-Simultaneous Dedication] 
[OHC-Oownhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS • Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI- Injection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Pf;oductiooJRasponse1 

[ I ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
gnaw t | 

[A] Location - Spacing Unit - Directional Drilling 'i?|i orp i cinq? 

a NSL QNSP QDD QSD r~1 o c r , J ' ; w , 

Check One Only for [B] or [C] \ 7 L C O H S E R ^ O N PMSION 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC LJPC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD • IPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or SfDoes Not Apply 

[A] • 

[B] • 

[C] • 

f.D] • 

[EJ • 

f.F] • 

U.S. Bureau of Land Management - commissioner of Public Lands. State Land Office 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulat ions of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

Jaaaes BpBgee . , .. 
I * © B I ® &<ot»/ Slalement mon wrramploted by an inefividua* with supervisory capacity. 

Print or Type Name signature ' Title / // Date 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 12, 1997 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F(2), Mallon O i l Company ("Mallon") 
applies f o r a d m i n i s t r a t i v e approval of an unorthodox o i l w e l l 
l o c a t i o n f o r the f o l l o w i n g w e l l : 

Mescalero 30 Fed. Well No. 4 
13 3 0 f e e t FNL & FEL 
SW^EK §3 0, Township 19 South, Range 34 East, NMPM 
Lea County, New Mexico 

The w e l l was d r i l l e d t o an approximate depth of 13,800 f e e t t o t e s t 
the Morrow formation (Quail Ridge-Morrow Gas Pool.) , and has been 
completed as a producing Morrow gas w e l l i n the i n t e r v a l between 
13227-13374 subsurface. An unorthodox l o c a t i o n i n the Morrow 
formation was approved by D i v i s i o n A d m i n i s t r a t i v e Order NSL-3827. 

The w e l l i s also productive i n the Strawn formation (Undesignated 
East Gem-Strawn Pool), i n the i n t e r v a l between 12214-12224 
subsurface. Mallon i s seeking D i v i s i o n and Bureau of Land 
Management ("BLM") approval f o r downhole commingling of__rJae Strawn 
and Morrow, and thus seeks an amendment of Order CNSL-3 8 2 ^ t o 
include the uphole Strawn i n t e r v a l . 

Enclosed are: (a) a Sundry Notice (Form 3160-5) regarding the 
proposed downhole commingling ( E x h i b i t A) ; (b) a Form C-102 
o u t l i n i n g the w e l l u n i t ( E x h i b i t B); and (c) a p o r t i o n of the Form 
C-107-A, submitted separately t o the D i v i s i o n ( E x h i b i t C). 

Attached as E x h i b i t D i s a p l a t of the area. I have examined BLM 
records, and a l l of Section 30 i s subject t o a s i n g l e f e d e r a l o i l 
and gas lease (NM 056376). There i s no d i f f e r e n c e i n ownership 



between the w e l l u n i t and a l l o f f s e t t i n g 40 acre t r a c t s . 
Therefore, n o t i c e of t h i s a p p l i c a t i o n has not been given t o any 
i n t e r e s t owner. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r regarding t h i s matter. 

Very t r u l y yours, 

James Bruce 

A t t o r n e y f o r Mal lon 
O i l Company 

m a l - a a l . u o l 

- 2 -



Form 3160-5 UNITED STATES 
( , u n e , 9 9 0 ) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or re-entry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals. 

FORM APPROVED 

Budget Bureau No. 1004-0135 

Expires March 31, 1993 

Form 3160-5 UNITED STATES 
( , u n e , 9 9 0 ) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or re-entry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals. 

5. Lease Designation and Serial No. 

NM-056376 

Form 3160-5 UNITED STATES 
( , u n e , 9 9 0 ) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or re-entry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals. 6. If Mian, Allottee or Tribe Name 
N/A 

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation 

N/A 1. TypeofWeil 

Oil Well X Gas Well Other 

7. If Unit or CA, Agreement Designation 

N/A 

2. Name of Operator 
Mallon Oil Company 

8. Well Name and No. 
Mescalero 30 Federal No. 4 

3. Address and Telephone No 

P.O. Box 3256, Carlsbad, NM 88220 505-885-4596 
9. API Well No. 

30-025-33813 
4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 
1330' FNL and 1330' FEL (SWNE), Unit G 
Section 30-T19S-R34E 

10. Field and Pool, or Exploratory Area 
Quail Ridge, Morrow 

4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 
1330' FNL and 1330' FEL (SWNE), Unit G 
Section 30-T19S-R34E 11. County or Parish, State 

Lea County, New Mexico 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 
TYPE OF SUBMISSION TYPE OF ACTION 

X | Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

I Abandonment 

| Recompletion 

| Plugging Back 

| Casing Repair 

| Altering Casing 

X | Other Multiple Complete 

Change of Plans 

New Construction 

Non-Routine Fracturing 

Water Shut-Off 

Conversion to Injection 

Dispose Water 
(Note: Report results of multiple completion on Well 
Completion or Recompletion Report »n<l Log form.) 

J3. Described Proposed or Completed Operations (Clearly state all pertinent details and give pertinent dates including estimated dale of starting any proposed work. If well 
is directionally drilled, give subsurface locations and measured and true vertical deplhs for all markers and zones pertinent to this work.)* 

Mallon Oil Company intends to complete the Strawn interval and downhole commingle Strawn and Morrow production. 
An application has been made, copy attached, to the State of New Mexico Oil Conservat ion Division for approval to 
downhole commingle the Strawn and Morrow zones. 

14. I hereby certify 

Signed 

is true and correct. 

__TJtle Vice President - Engineering Date September 2, 1997 

(This space for Federal or State office use) 

Approved By Title 
Condition of Approval, Ifany: 

Title 18 U.S.C- Section 1001, makes it a crime for any person knowin 
any false, fictitious or fraudulent statement or representations as to any 

Date 

lent or agency ofthe United States 



Submit to Appropriate 
District Office 
State Lease - 4 copiel 
Fee Lease - 3 copies 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT II 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT III 
1000 Rio Brazos Rd., Aztec, NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Revised 1189 

Operator 

Mallon O i l Company 
Lease 

Mescalero 30 Federal 
Well No. 

4 
Unit Letter 

G 
Section 

30 
Township 

19S 

Range 

34E 
NMPM 

County 

Lea 
Actual Footage Location of Well: 

1330 feel from the North line and 1330 feet from the E a s t line 
Ground level Elev. 

3667' 
Producing Formation 

Strawn 
Pool Dedicated Acreage: 

4 0 A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc.? 

| | Yes f j ] No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

4-

0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 500 

OPERATOR CERTIFICATION 
/ hereby certify that Ihe information 

contained herein in true and complete to the 
best of my knowledge and belief. 

Position 

Company 

Dale 

3o AU<̂ > 3 ^ 
SURVEYOR CERTIFICATION 

7 hereby certify thai the well location shown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervison, and that Ihe same is true and 
correct to Ihe best of my knowledge and 

belief. 

Date Surveyed 

Signature & Seal of 
Professional Surveyor 

Certificate No. 



08/08/1997 12:21 50SS822151 JAMLSbKlXb. 

DISTRICT I 
f .O . B . . KoM». NM e iJ«1 .1> IO 

'ISTRICT II 

. t Stx/lK Hit »|.. £<WMe. NM gano-iejs 

DISTRICT III 
IOCS « * S u n t M , A i t o t . N M • T 4 1 0 - K S ] 

Stat*, ol M*w Mexico 
fnergv. Minerals ond Natural Resources Deportment 

OIL CONSERVATION DIVISION 
2O40 S. Paeheeo 

Santa Fe, Now Mexico 87S05-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
N e w 3 - 1 J - 9 9 

APPROVAL PROCESS: 

\ Adminl»ti«tiv« Hearing 

EXISTING WELLBORE 

Mallon O i l Company 999 - 1 8 t h Street, Suite 1700. Denvpr. cn Hn?n? 
AiSriil Oetrer.01 

Mescalero 30 Federal 4 
" W i l l H j . 

G-30-19S-34E 
Uml Hi • Ste • Two '• «»• 

Lea 
tttttWf Ur«r i t t w > v t m : lst>»elt t t r mvrt l 

OGRID NO. 009171 PropeMy Cod* 16285 API NO. 30 Q ^ S ^ f i l ^ Federal X , Stata . it««it.| F«e _ 

-:>>J><---:-VV":tbwWK-- '• ' ' 

1 1. Pool Nam* and 
Pool Code St rawn U n d e s i g n a t e d 

Q u a i l R i d g e Morrow 

83280 

2. Too and Bottom of 
Pay Section (Psrlorationtl 12214 -12224 ' 1 3 2 2 7 - 1 3 3 7 4 ' 

S. Type ol production 
(Oil or Gag) O i l Gas 

4. Method of Production 
(Flowing or Artificial Llltl F l o w i n g F l o w i n g 

S. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Eatimaled Currant 

G u & OH - Flowing: 
Measured Current 

Alt Gas Zones: 
Estimated Or Measured Original 

iCvirentl 

SEE ATTACt 

a. 

MENT A 

a. S. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Eatimaled Currant 

G u & OH - Flowing: 
Measured Current 

Alt Gas Zones: 
Estimated Or Measured Original 

^ (CViorAtl) b. b. 

8. Oil Gravity ("API) or 
Oas BTU Content 4 6 . 8 API 

1263 BTU 

5 1 . 5 A P I 

7. Producing o? Shut-In* 
S I , No t P e r f o r a t e d P r o d u c i n g 

Production Marginal? (yos or no) Y N 

8 * 1 ' Shut-In. give date and oil/gas/ 
H water rates ot last production 
H Noi>; for nam t«iN with f t efsOucMn timely, 
II tpofaerti thait fca rvauirvd « anich *ra<fucrlOrt 

Oe<e: 
R t l t l : 

Delei 

HUM: 
O t i c : 

R i t l t r 

U tttlmttee end ivooartoa det* 
U • H Producing, alvt dots andoll/gas/ 
tt water rates afro cent U t t 

(within 60 deysl 

our E s t i m a t e d 

30 BOPD 

50 MCFG, BWPD 

o...: 7 / 3 / 9 7 

Kottn 42 BOPD 

688 MCFD, 27 BWPD 

Due: 
At rv t r 

8. Flitsd Percontaga Allocation 
Formula •% Tor each tOna 

0 » : . „ C » t : ,-

40 % J % 
°* 60 %

 G " : 95 % 

CH: C « : 

9. K allocation formula Is based upon something other than current or pflst production, or Is based upon some other method, 
submit attachmams wi th supporting data and/or explaining method end providing rate projections or other required date. 

10. Are all working, overriding, end royalty interests Identical in all commingled zones? ^ _ 
If not, have alt working, overriding, and royalty interests been notified by cerlilied mai l ' 

Yes 
Yes 
Yes 

No 
No 
No Have all offset operators been given written notice of the proposed downhole commingling? 

I. Will cross-How occur? Yes __X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production ba recovered, and will the allocation formula be reliable. Yes No (If No, attach explanation) 

X 12. Are all produced fluids from all commingled zones compatible with each other? 

Yes X No 13. Wilt the value of production be decreased by commingling? 

EXHIBIT 

Y»s No 

(If Yes. attach explanation) 

14, If this weU Is on. or communitlted wit. 
United States Bureau of Land Menag 

15. NMOCD Reference Cases for Aula 30 

16. ATTACHMENTS: 
* C-102 for eech zone to be 
* Production curve for each f\ 

v , ' * For zones wi th no product! 
* Data to support allocation method or formula. 

r the Commissioner of Public Lends or the 
Ing of this application. X Yes No 

ER NO(S). 

ng unit end acreage dedication, 
hot available, attach explanation.! 
on tales and supporting data. 



c u m u l a t i v e p r o d , (mc f ) 
wa l l TD 

w e l l c o m p l e t i o n da te 



County pool ^S-r1 C^P^-S^/ILOJ*n 

TOWNSHIP / 9 SO LCH Range J<J ^^9^ NMPM 
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CMD : 
0G6IWCM 

ONGARD 
INQUIRE WELL COMPLETIONS 

10/10/97 14:36:27 
OGOMES -EMD0 

API Well No 
Pool Idn 
OGRID Idn 
Prop Idn 

30 25 33813 Eff Date : 02-24-
83280 QUAIL RIDGE;MORROW (GAS) 
13925 MALLON OIL CO 
16285 MESCALERO 30 FEDERAL 

1997 WC Status : A 

Well No : 004 
GL Elevation: 3667 

U/L Sec Township Range North/South East/West Prop/Act(P/A) 

B.H. Locn : G 30 19S 34E FTG 1330 F N FTG 1330 F E A 
Lot I d e n t i f i e r : 
Dedicated Acre: 320.55 
Lease Type : F 
Type of c o n s o l i d a t i o n (Comm, U n i t , Forced Pooling - C/U/F/O) : 

M0025: Enter PF keys t o s c r o l l 
PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 PF08 PF09 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC 


