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N E W M E X I C O O I L C O N S E R V A T I O N D I V I S I O N 

- Engineering Bureau -
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ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST :S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Appl i ca t ion A c r o n y m s : 

TNSL-Non-Stanriard L o c a t i o n ] TNSF-Non-Standard P ro ra t ion U n i t ] [SB-S imul t aneous D e d i c a t i o n ] 

[DHC-Downhole C o m m i n g i i n g ] [CTB-Lease C o m m i n g l i n g ] fPLC-Pool /Lease C o m m i n g l i n g ] 

[ P C - r o o l Comming i ing ] [OLS - Off-Lease S to r age ] [OLM-Ofr-Lease M e a s u r e m e n t ] 

[WFX-Wate r f lood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Salt W a t e r Disposa l ] [ I P l - l n j e c t i o n Pressure Inc r ea se ] 

fEOR-Qual i f i ed Enhanced Oil Recovery C e r t i f i c a t i o n ] [PPR-Posi t ive P r o d u c t i o n Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • N3P • SD 

Check One Only for [B] or [C] 
\ Bl Commingima - Storage - Measurement p> 

• DHC • CTB PLC Q PC D OLS • OLM C O 

C__ 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery "Zi H 

• WFX • PMX • SWD • IPI • EOR • PPR rv> C > 

-TO ——— 

13 <C 
NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply PHI 

3* Working, Royalty or Overriding Royalty Interest Owners • j ; V. ) 

ro 
[B] : u 
[C] n 
[D] 

"run i—i 

•IT]' 

! 1 

Notification and/or Concurrent Approval by\BJ_Jyj/o • SLu 
U.S. Bureau of Lano Management - Commissioner of Public Lands, State Land Office" 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division-

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or tvpe Name Signature <—' Title Date 

e-mail Address 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District I I 
1301 W. Grand Ave, Artesia, NM 88210 
District HI 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 

1220 S. St Francis Drive 
Santa Fe, New Mexico 87505 

FormC- 107-B 
,200-

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 

1Q£ S ^ J - I H STEfrgr 
OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

D Pool Commingling QLease Commingling ^Pool and Lease Commingling dOff-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee • State Federal 
Is this an Amendment to existing Order? QYes I f "Yes", please include the appropriate Order No. 
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling Yes No 

( A ) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Value of Non-
Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

V / i L p ^ A r n f t i ^ s i ^ U P P I S H (Tins \OOD Sftt-
C niTO»Jvv/OOr\ 1\PKAr±C,t M o f f a t moo aru. 

\OOD Sftt-\OOD Sftt-\OOD Sftt-\OOD Sftt-

(2) 
(3) 
(4) 
(5) 
(6) 

Are all working, royalty and overriding; royalty interestlcommon between pools? [~jYes l ^ N o 
Include proof of notice to all interests if the answer to No. 3 is "No". 
Measurement type, ^^letering QWell Test QSubtraction Method 
Will commingling decrease the value of production? [TjYes M N O If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) 
(2) 
(3) 
(4) 
(5) 

Pool Name and Code. 
Is all production from same source of supply? [TjYes TjqNo 

Are all working, royalty and overriding royalty interests common between leases? CjYes ^ § ^ 0 
Include proof of notice to all interests if the answer to No. 3 is "No". 
Measurement type: [^Metering QWell Test •Subtraction Method (only when No. 3 is "Yes) 

(C) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? QYes [~jNo 
(2) Include proof of notice to all interest owners. 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers i f Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 
(4) If production is to be measured by well test, include testing frequency. 

I hereby certify that the information abizre is true and complete to the best of my knowledge and belief. 

SIGNATUReHYlt^fc Hp^a> TITLE: Pfl <f> D, tPTt 0 -J C-A t- ft. If DATE: L-Sj^-OK 

TYPE OR PRINT NAME M /WltF 1? , <fV&i TELEPHONE N O . ( S H S j ^ ^ ' ' ^ A 
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District 1 
1625 N. French Or,, Hobbs, NM 88240 

PhtTki n 

1301 W. Grand Avenue, Artesia, NM S8210 

District 111 

1000 Rio Brazos Rd, Aztec, NM 87410 

District IV 

1220 S- St Francis Dr., Ssmta Fe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Departtne. 

OIL CONSERVATION DIVISION ' 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

IQBC-102 

Revised <V ^ST&^OS 

to Appropriate \-»^^ -*'vice 

State! O c -" r̂Svpes 

F e e L e l ^ * e S 

• AMENDED REPORT 

WE LL LOCATION AND ACREAGE DEDICATj^L^jLAT 
_ 1 API Number / / / 3 PdoJ Name 

LUt ldto-: /n/<>5 GfiS 
' Property Code 5 Property Name 

Retriever "BJH" Federal 

6 Weil Number 

1 
'OGRID No. 

025575 
* Operator Name 

Yates Petroleum Corporation 3637 
1 0 Surface Location 

njL or lot i 

F 
Sscttos 

22 

T n w n c h i p 

26 S 

pjnap [ Lot idn ] Fee! fro??! th* ' Norlfc/Sffufh lis* 

25 E 1650 North 
Fttt frsvn the 

1650 

E3*f AVp«t !•!!£ 

West Eddy 
1 1 Bottom Hole Location If Different From Surface 

l ! L n r lo t no. Section Township Lot Idn Feet from t North/South line Feet from the East/West Une County 

1 3 Dedicated Acres 

320 N/2 
'Joint or Infill " Consolidation Code Order No. 

tk> allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

NM-113930 

1 7 OPERATOR CERTIFICATION 
1 hereby certify Shtxl the information cor.tair.cd kerem is true mid complete 

ts>lhehesl of my knewieiigejini!belief, aad!halihiz organiviitinF. either 

•PHTS s working interest O* urJicsat&l iritursl iensrssl in the land including 

iht proposed bottom hoh location or has tl right to drS! this well at this 

location pursuant to a contract with an owier of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

ler heretofore attend by the division. 

3/27/2007 

.Debbie L. Cagall, Regulatory Agent 
Ptuitcd Name 

•^'SURVEYOR CERTIFICATION 
/ hereby certify ihui the well location shown On this 

plat was plottedfrom field notes of actual surveys 

made by rne or under my supervision and that the 

same is true and correct to the best of my belief. 

Date of Strvey 

Signature and Seal of Professional Surveyor 

REFER TO ORIGINAL PLAT 

Certificate Number 



WSlRICTv I 
1629 H. French Dr.. Hobbe, MM SB240 

DISTRICT II 

1301 W. Orand Urnim. Artaoki, NM 88210 

DISTRICT III 
1000 Mo B r o n x Rd.. Aztec, NM 87410 

DfSTRICT IV 
1220 1 St. Fronds Dr.. Santa f t . NM 87909 

4t> 
State of New Mexico 

Energy, Minerals and Natural Resource* Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate Oistrict Office 

Stat* L O O M - 4 CoplM 
F M L O O M — 3 CopJoa 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Codo Pool Nam* 

W i l d c a t M o r r o w 

Property Codo Property Nam* 

GRANGE Bll FEDERAL 

Wall Numbor 

1 
OGMO No. 

025575 

Operator Name 

YATES PETROLEUM CORPORATION 

Elevation 

3632 

Surface Location 
UL or lot Ho. 

P 

Section 

29 

Township 

25S 

Range 

25E 

Lot Idn feet f rom the 

660 

North/South line 

SOUTH 

Feet f rom the 

990 

East/West line 

EAST 

County 

EDDY 

Bottom Hole Location If Different From Surface 

UL or lot No. Soctton Township Rang* Lot Idn Feet f r om the North/South line Feet f rom the East/West Rne County 

Dedicated Acres 

320 

Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

N.3r05'42.9" 
W.104*24'44.3" 
N.398411.9 
E.516811.0 

(NAD-83) 

36:3 

I % MM 

OPERATOR CERTIFICATION 

/ nereoy cer t i fy that t n * in format ion 
centaened Aerewt <* t rue and complete to 
tne best of my enowleapi and botSmf, and that 
tMs oiywetnoMow ettnrr « n u a unrtsna 

lend hwliirfey ihm pro 

j r to a voluntary peoefna afreenwmt or a 
pooHne^e/der Aereto/br* entered by 

Ihm - — 

P r i n t e d N a m e 

SURVEYOR CERTIFICATION 

/ Aereoy certt/y *Aat iAe we i i teoatfen enown 
on t hU p la t w a * plotted f r o m f i o td note* of 
actual survey* modi ey ma or under my 
• u p e r v i e o n and that Ihm soma i « t rue and 
correct to thm boot of my boUof. 

1/29/2007 
Data S u r v e y e d 

Signature ft Seal o f P r o f e s s i o n a l S u r v e y o r 



WELD75 

Property : 046342 001 
Deck : Ml 
E f f e c t i v e month/year : 07 / 2006 
I n f l a t i o n f a c t o r : .00000000 

Inter 
Owner# Sq Burden Owner Name Co# 
005000 01 000000 ABO PETROLEUM CORPOR 
797400 00 000000 SHARBRO OIL LTD. CO. 
994100 01 000000 YATES DRILLING COMPA 
999900 01 000000 YATES PETROLEUM CORP 
999980 01 000000 BALANCING OWNER 

Revenue D i v i s i o n Order I n q u i r y 6/20/08 
15:22:13 

RETRIEVER BJH FEDERAL #1 
EST. INTERESTS FOR RESERVES 

Int Py WP Ex Py Rt 
Interest Type St ct CI Ot Cd 
16500000 01 WOR CO 
16500000 01 WOR CO 
16500000 01 WOR CO 
33000000 01 WOR CO 
17500000 09 BAL NP 

Bottom 

Total Yates: .82500000 1.00000000 

F3=Exit F10=Sort by type F12=Previous 
F9=Fold/Unfold F22=Summarize F24=By Burden 



WELD75 

Property 
Deck . . . 
E f f e c t i v e 

Revenue Division Order Inquiry 6/20/08 
15 :23:27 

027748 001 GRANGE B I I FEDERAL #1 
Ml ESTIMATE FOR RESERVES 

month/year : 10 / 2007 
I n f l a t ion f a c t o r : .00000000 

Inter Int Py WP Ex Py Rt 
Owner# Sq Burden Owner Name Co# Interest Type St Ct CI Ot Cd 
005000 00 005000 ABO PETROLEUM CORPOR . 16500000 01 WOR PA 
640010 00 640010 MYCO INDUSTRIES, INC . 16500000 01 WOR PA 
994100 00 994100 YATES DRILLING COMPA . 16500000 01 WOR PA 
999900 00 999900 YATES PETROLEUM CORP .33000000 01 WOR CO 
999980 00 999980 BALANCING OWNER .17500000 01 WOR NP 

Bottom 

Total Yates: .82500000 1.00000000 

F3=Exit Fl0=Sort by type F12=Previous 
F9=Fold/Unfold F22=Summarize F24=By Burden 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 B 6 

PETROLEUM 
••RPDRRTIDN 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B Z 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 V 1 

S . R YATES 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N • F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T O R 

J O H N A . Y A T E S , J R . 
D I R E C T O R 

June 20, 2008 

Re: Surface Pool/Lease Commingle Gas only 
Wildcat / Mississippian Gas - Cottonwood Springs Morrow 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool / Lease Commingle Gas Only the 
following wells. 

Federal 
Retriever BJH Federal #1 
Wildcat / Mississippian Gas 
Eddy County, NM 
Federal Lease # NM-113930 
API# 30-015-20869 

Federal 
Grange BII Federal #1 
Cottonwood Springs Morrow 
Eddy County, NM 
Federal Lease # NM-98801 
API# 30-015-35802 

The CDP is located Grange BII Federal #1. 

Each wells gas volume will be measured by EFM'S or continuously recording dry flow charts. Production/sales will be allocated 
back to each well from the CDP located at the Grange BII Federal #1. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each 
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for 
each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
1 hereby approve this application Production Clerk 

Company: ABO Petroleum Corporation. 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , 

1 9 1 Z - 1 9 B 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 B 6 

PETROLEUM 
•DRPDRHTIDN 

1 OS S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C O B B 2 1 0 - 2 1 I B 

T E L E P H D N E I 5 7 5 I 7 4 8 - I 4 7 I 

S . R Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T D R 

J O H N A . Y A T E S , J R . 
D I R E C T D R 

June 20, 2008 

Re: Surface Pool/Lease Commingle Gas only 
Wildcat / Mississippian Gas - Cottonwood Springs Morrow 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool / Lease Commingle Gas Only the 
following wells. 

Federal Federal 
Retriever BJH Federal #1 Grange BII Federal #1 
Wildcat / Mississippian Gas Cottonwood Springs Morrow 
Eddy County, NM Eddy County, NM 
Federal Lease # NM-113930 Federal Lease # NM-98801 
API# 30-015-20869 API# 30-015-35802 

The CDP is located Grange BII Federal #1. 

Each wells gas volume will be measured by EFM'S or continuously recording dry flow charts. Production/sales will be allocated 
back to each well from the CDP located at the Grange BII Federal #1. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each 
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for 
each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

I hereby approve this application 
Mayte Reyes 
Production Clerk 

Company: SharbrkL0il Ltd. Co. 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , I I I S . P. Y A T E S 

19 12-1 9 B 5 ^ V ^ B i V / / ^ L W ^ M ^ • E " . « H C H A I R M A N EMERITUS 

PETROLEUM 
CORPORATION 

J O H N A . Y A T E S 

W / / / M / / / M T - C I I f U l — C I - i r i 
1 9 3 6 - 1 9 8 6 

F R A N K W. Y A T E S _ 
C H A I R M A N O F T H E B O A R D 

^rara^mi!^^^TOGimssv^\^ffiTOsramHXBssmiJsism-> F R A N K Y A T E S , J R . 

P R E S I D E N T 

1 D 5 S O U T H F O U R T H S T R E E T P E Y T O N Y A T E S 

A R T E S I A , N E W M E X I C O B 8 Z 1 0 - 2 1 I B 
D I R E C T O R 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 J O H N A . Y A T E S , J R . 

D I R E C T O R 

June 20, 2008 

Re: Surface Pool/Lease Commingle Gas only 
Wildcat / Mississippian Gas - Cottonwood Springs Morrow 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool / Lease Commingle Gas Only the 
following wells. 

Federal Federal 
Retriever BJH Federal #1 Grange Bll Federal #1 
Wildcat / Mississippian Gas Cottonwood Springs Morrow 
Eddy County, NM Eddy County, NM 
Federal Lease # NM-113930 Federal Lease # NM-98801 
API# 30-015-20869 API# 30-015-35802 

The CDP is located Grange BII Federal #1. 

Each wells gas volume will be measured by EFM'S or continuously recording dry flow charts. Production/sales will be allocated 
back to each well from the CDP located at the Grange BII Federal #1. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each 
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for 
each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
J -hereby app/ove this application Production Clerk 

Company: MYCtTlridustries, Inc. 

R A N D Y B . P A T T E R S O N 

S E C R E T A R Y 

D A V I D L A N N I N G 

C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III i 4 ^ / ^ ^ ™ ™ V T O ™ ™ m ™ ^ ™ ^ » m S . R Y A T E S 
1912-19B5 rnf^M..//./.LP . I H C H A I R M A N E M E R I T U S 

F R A N K W. Y A T E S W / / / / W / / / $ I H I I L t l I P I J O H N A . Y A T E S 

, «^y// Jm / / ///( • »™ • • » •™ • I CHAIRMAN OF THE BOARD 
1 9 3 6 - 1 9 B 6 7 7 7 ™ 7 7 7 / / " 

PETRDLEUM 
CORPORATION î ms r̂os«mo î̂ !Essiî i3now\̂ ^ F R A N K YAT E 5 , J R . 

P R E S I D E N T 

1 D 5 S D U T H FOURTH STREET P E Y T O N Y A T E S 
D l R E C T O R 

A R T E S I A , N E W M E X I C D B 8 2 1 D - 2 1 I S 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 J O H N A . Y A T E S , J R . 
D l R E C T O R 

June 20, 2008 

Re: Surface Pool/Lease Commingle Gas only 
Wildcat / Mississippian Gas - Cottonwood Springs Morrow 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool / Lease Commingle Gas Only the 
following wells. 

Federal 
Retriever BJH Federal #1 
Wildcat / Mississippian Gas 
Eddy County, NM 
Federal Lease # NM-113930 
API# 30-015-20869 

Federal 
Grange BII Federal #1 
Cottonwood Springs Morrow 
Eddy County, NM 
Federal Lease # NM-98801 
API# 30-015-35802 

The CDP is located Grange BII Federal #1. 

Each wells gas volume will be measured by EFM'S or continuously recording dry flow charts. Production/sales will be allocated 
back to each well from the CDP located at the Grange BII Federal #1. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each 
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for 
each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the application. 

If you should have any questions, please give me a call at (505) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
I hereby approve this application Production Clerk 

Company: Yates Drilling Company 

R A N D Y Q. P A T T E R S • N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



Form 3160-5 UNITED STATES 
(June 1990) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 31. 1993 

SUNDRY NOTICES AND REPORTS ON WELLS 
5. Lease Designation and Serial No. 

NM-113930 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals 
6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation 

l.Type of Well 
Oil Gas 

• Well | X |Well 1 1 Other 

8. Well Name and No. 

Retriever BJH Federal #1 

2. Name of Operator 

Yates Petroleum Corporation 
9. API Well No. 

30-015-20869 

3.Address and Telephone No. 

105 South Fourth Street, Artesia, NM 88210 (505) 7481471 
10. Field and Pool, or Exploratory Area 

Wildcat Mississippian Gas 
4. Location of Well (Footage, Sec, T., R., M., or Survey Description 

1650' FNL & 1650' FWL Section 22-T26S-R25E (Unit F, SENW) 

11. County or Parish. State 

Eddy County, NM 
12. CHECK APPROPRIATE BQX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

^ Notice of Intent 

I [ Subsequent Report 

1 1 Final Abandonment Notice 

| 1 Abandonment 

1 1 Recompletion 

1 1 Plugging Back 

1 1 Casing Repair 

I 1 Altering Casing 

1^1 Other Snrtapp Pool / T pase. C n m r n i n f r l p 

Gas Only 

1 1 Change of Plans 

1 1 New Construction 

- Non-Routine Fracturing-

• Water Shut-Off 

1 1 Conversion to Injection 

1 1 Dispose Water 
{Nole : Report rcsulls of multiple completion on Well 

completion or Recompletion Report ami Log Form) 

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally 
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

Yates Petroleum Corporation respectfully request administrative approval to Surface Pool / Lease Commingle Gas Only the following wells. 

Federal 
Retriever BJH Federal #1 
Wildcat / Mississippian Gas 
Eddy County, NM 
Federal Lease # NM-113930 
API# 30-015-20869 

Federal 
Grange BII Federal #1 
Cottonwood Springs Morrow 
Eddy County, NM 
Federal Lease # NM-98801 
API# 30-015-35802 

The CDP is located Grange BII Federal #1. Please see attached plat and site facility diagram. 

Working interest owners are diversified and have been notified. 

Each wells gas volume will be measured by EFM'S or continuously recording dry flow charts. Production/sales will be allocated back to each well from the CDP 
located at the Grange BII Fed. #1. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of production. Estimated . 
daily gas production for the Retriever BJH Federal #1 - Wildcat / Mississippian Gas is 200 mcfpd and for the Grange BII Federal #1 - Cottonwood 
Springs Morrow is 900 mcfpd. 

The purpose of the Surface Pool / Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without 
approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs and 
shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease 
instrument. And, we will submit within 30 days an application for right-of-way approval to the BLM's Realty Section in your office it we have not 
already done so. 

14. I hereby certify that the fo/pgoing^is-tjiie and correct 

S igneV*^^)^^ f \ )/s} \ \ f i i O X 2 - ^ Title Production Secretary Date June 20, 2008 
(This space for Feder̂ Qor State office use)^ 
Approved by Title Date 
Conditions of approval, if any: 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements 
or representations as to any matter within its jurisdiction. 


