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ABOVE THIS UME FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANOATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS JO.DIVI8ION RULES AND REGULATiONS' 

'' /' 
Application Acronyms: 

[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 
[DD-Direcuonal Drilling] [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling] ; [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
(SWD-Sait Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification) [PPR-Positive Production Response] 

[! ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

El NSL QNSP O D D Q S D 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB QPLC QPC • OLS 

v CONSERVATION PIVISION [ 

• OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QIPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

•fOfl [B] Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
. U.S. Bureau of Land Management • Commissioner ot Public lands, State Land Office 

[E] QfFor all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under: my supervision, have read and complied with all applicable Rules and 
Regulations ofthe Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
RJ,.ORRJ)4s^mmo^M^Irther verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

JAMES BRUCE 
P.O. BOX 1056 

SANTA FE, NM 87504 

Print or Type Name 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

December 31, 1997 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2 04 0 South Pacheco Stre e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F(2), KCS Medallion Resources, Inc. 
hereby applies f o r a d m i n i s t r a t i v e approval of an unorthodox gas 
w e l l l o c a t i o n and a non-standard gas spacing and p r o r a t i o n u n i t f o r 
the f o l l o w i n g w e l l : 

RGD Well No. 1 
660 f e e t FNL & 840 f e e t FEL 
§19, Township 21 South, Range 2 7 East, NMPM 
Eddy County, New Mexico 

Attached as E x h i b i t A i s a Form C-102 f o r the w e l l . The w e l l w i l l 
be d r i l l e d t o app-ro-x-i-ma-te-e-l-y—l-l-,-5.0_0_̂ _feet, t o t e s t the Morrow 
formation C(3urton Flat-Morrow Gas Pooiy. Well spacing i s 320 
acres, w i t h vreTTlf'^rro^ than 198 0 f e e t from the 
end l i n e and 660 f e e t from the side l i n e of the u n i t . The WA of 
Section 19 w i l l be dedicated t o the w e l l , forming a non-standard 
315.34-acre gas spacing and p r o r a t i o n u n i t . The non-standard u n i t 
i s due t o a v a r i a t i o n i n the p u b l i c land surveys. 

Attached as E x h i b i t B i s an isopach map of the Morrow "A" Sand. 
The general t r e n d of the Morrow i n t h i s area i s northwest-
southeast. Most of the good we l l s i n the immediate area have more 
than 10 f e e t of net sand thickness (us u a l l y 15 f e e t ) . The f u r t h e r 
west the w e l l i s l o c a t e d i n the spacing u n i t , the greater the 
chances the sand w i l l be t h i n and non-commercial. I n a d d i t i o n , the 
nearest w e l l , the Marathon Pioneer Fed. Well No. 1, i n the SWANEH 
of Section 19, was not productive, and i t i s best t o move away from 
t h i s w e l l . D r i l l i n g at the proposed l o c a t i o n should enable the 
w e l l t o t e s t approximately 15 f e e t of net sand, and s u b s t a n t i a l l y 
increase the chances of d r i l l i n g a successful w e l l . 



Attached as E x h i b i t C i s a land p l a t of the area. The o f f s e t 
operators are as f o l l o w s : 

S1/ §17 

Yates Petroleum Corporation 

§20 
OXY USA Inc. 

Attached as E x h i b i t D i s a copy of the n o t i c e l e t t e r sent t o the 
o f f s e t operators on t h i s date. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

-2-
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DJSTBICT I 
P.O. Boi 1M0, Eobla, KH aBMl-lBSO 

State of New Mexico 
KaartT. Minerftli and Hatoiml Bewnueei Department 

DISTRICT II 
P.O. Ontwrt VS. i r ted* . HH Sfl21l-071B 

Form C-102 
Rariaed February 10. 1804 

Submit to Appropriate District Office 
P p State LB a - 4 Copies 

™ ' 3 3 / F«« l e " * - 3 Copies 

DISTRICT I I I O I L C O N S E R V A T I O N D I V I S I O N 
1000 Rto BMUOS Rd., Altec. KM 87*10 P . O . BOX 2 0 8 8 ^ 

Santa Fe, New Mexico 87504-2088' 

DEQ 

j o ? 

DISTRICT IV 
P.O. Boi 2OAS, l u t a re, NH a7SOi-30B8 

D AMENDED̂ REPOKT 
\ 

WELL LOCATION AND ACREAGE-DEDICATION PLAT 
API Number Pool Code 

f?&f -/XL*,,, /tcs 
Property Code Property Nome 

RGD \ 
Well Number 

OGKTC No. Operator N o m e \ ^ 

KCS MEDALLION RESOURCES7~IN6: ' ' 
-~"*"*'"' El era tion 

3209 
Surface Location 

UL or lot No. Seotion ToimobJ-p Range Lot Idn Feet from the North/South line Feet /rom the Eaet/Weet Use County 

A 19 21 S 27 E 660 NORTH 840 EAST EDDY 

Bottom Hole Location I f Different From Surface 

UL or lot No. Scctloo Townahip Range | Lot Idn Feet f rom the North/South Une Feet f rom tlie East/West line County 

Dedicated Acr as Jolot er I n f i l l Co&eoljdatioxi Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR_A_NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT—1—mettcr1 

i / 

LOT 2 37T69-AC: 

37, ^ 
4 

LOT 3 <37J90"AC 

LOT 4 1 "1 '71 AC • | 

32C6.V T 3203.1' 

( I O-eH-840'-

I I I 
3197.6' 

J/ 

OPERATOR CERTIFICATION 

/ heraby certify th* th* iTtforrnation 
cciiiainod httrwtn is trum and compUta to th* 

bent af my knawUdge and bitief. 

Signature 

Printed Namo 

Title 

SURVEYOR CERTIFICATION 

/ hanby certify that tha mitt location shown 
on thia plat xvas plctttd from field note* of 
act vol lun/iyt madEs by m* or uno»r my 
svptrx/iion, and that tht mm* i a trvM and 
correct tc th* of my b»U»f. 

DECEMBER 1 1 , 1997 

" S S P ^ MCDONALD. « .» 
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H O R B O W "JS." SAHHD 
PKOUIKETIOHT 

Medallion Resources, Inc. 
A KCS Energy Company 

R G D P R O S P E C T 
E D D Y C O U N T Y , N E W M E X I C O 

N E T I S O P A C M 
U P P E R M O R B O W "A" S A N D 

Scale: '1"=2000' By; W. A, Siruta Date; 11/97 
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R-26-E R 27 E 

Monsanto 
Arco Fed. 

2-00 
' Mobil 

Federal 

Yates 
Arco Fed. 

Hanagan 
Lowenbruck • 

1-AKB 
Yates 

Glider Sl. 

•^J^ Cities Service 
Ives Com. 

1-B 
Oxy 
(Cities Serv.~ 

iTiiii IIII linn I I I I IHI I IHI - 5 ""^^ 

#|% Cities Service 
Elizondo Fed 

Cities Service 

C.DM. Com. 

Oxy 
(Cities Serv.)!^1-A) 
Simpson "A 

/ 
BHL 

Medallion Resources, Inc. 
A KCS Energy Company 

H G D P R O S P E C T 
E D D Y C O U N T Y , N E W M E X I C O 

N / 2 S E C T I O N 1 9 - 2 1 S - 2 7 E 

U N O R T H O D O X L O C A T I O N 
A P P L I C A T I O N 

Scale: 1"=2000' By; W, A. Siruta Date: 11/97 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SAMTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

December 31, 1997 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Yates Petroleum Corporation 
105 South 4 t h St r e e t 
A r t e s i a , New Mexico 88210 

OXY USA Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Ladies and Gentlemen: 

On December 31, 1997, KCS Medallion Resources, Inc. f i l e d an 
a p p l i c a t i o n at the New Mexico O i l Conservation D i v i s i o n seeking 
a d m i n i s t r a t i v e approval of an unorthodox gas w e l l l o c a t i o n f o r the 
RGD Well No. 1, lo c a t e d i n the of Section IS, Township 21 South, 
Range 27 East, NMPM, Eddy County, New Mexico. The a p p l i c a t i o n also 
requests approval of a non-standard gas spacing and p r o r a t i o n u n i t . 
A copy of the a p p l i c a t i o n i s enclosed. KCS Medallion's records 
show t h a t you own an i n t e r e s t o f f s e t t i n g the above w e l l . I f you 
objec t t o the unorthodox l o c a t i o n , you must n o t i f y the D i v i s i o n i n 
w r i t i n g no l a t e r than 20 days from the date of t h i s l e t t e r . The 
D i v i s i o n ' s address i s 2040 South Pacheco S t r e e t , Santa Fe, New 
Mexico 87505 {Attention.- Michael E. Stogner) . 

Very t r u l y yours, 



1 -f/ COUNTY E J J , pooL &r*- M , ^ 
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