
. OJ 
ENGINEER 
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NEW MEXICO OIL CONSERVATION DIVISION <g$S5% 

- Engineering Bureau - %..wm!$ 
1220 South St. Francis Drive,. Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATION 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on A c r o n y m s : 

[NSL-Non-Standard Locat ion ] [NSP-Non-Standard Prora t ion Unit] [SD-Simul taneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Comming l ing ] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-6f f -Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Ma in tenance Expansion] 

[SWD-Salt Water Disposal] [ IPI - ln jec t ion Pressure Increase] 
[EOR-Qual i f ied Enhanced Oil Recovery Cer t i f i ca t ion] [PPR-Posit ive Produc t ion Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or jCJ 
Commingling - Storage - Measurement 
[X] DHC • CTB • PLC • PC • OLS • OLM 

[B] 

[C] Injection - Disposal - Pressure Increase- Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

I'D] Other: Specify 

[2] 

[3] 

[4] 

NOTIFICATION REQUIRED TO: - Check Those Which Applv. or • Does Not Apply 
[A] I I Working, Royalty or Overriding Royalty Interest Otters (N/A, l^arjwg Order#989J 

[B] [X] Offset Operators, Leaseholders or Surface Owiw (ĵ '"V/L*<ft 

[C] r~J Application is One Which Requires Published LegalNolice 

[D] ^ Notification and/or Concurrent Approval by BLM or SLO 
U.S- Bureau of Land Management - Commissioner of Public Lands, Stale Land Office 

[E] fJJ For all ofthe above, Proof of Notification or Publication is Attached, and/or, 

[F] fJ] Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understandthat no action will be taken oil this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity, 

Print or Type Name: Alan W. Bohling Signature: ' S < r i £ t f K # ^ Title: Regulatory Agent Date' Aug 26, ->008, 

e-mail Address: ABohlm&?£chevron.com 



District 1 
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District 11 

District 111 

District IV 
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State of New Mexico 
Energy, Minerals'and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Fonn C-107A 
Revised June'10, 2003 

APPLICATION TYPE 
_X_ Single Well 

Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes-

Chevron MidcontinenL L.P. (241333) 15 Smith Road, Midland, Texas 79705 

Operator 

_Rincon Unit, 
Lease 

1J4R 

Address 

A-12-26N-7W Rio Arriba_ 
County Well No. ' Unit Letter-Sect ion-Township-Range 

OGRID No._ 241333_ Property Code _302737_ API N o . _ 30.-039-26982 Lease Type: . X__ Federal Stare Fee 

DATA ELEMENT UPPER ZONE s INTERMEDIATE ZONE 
i . f l f>-f£» — 

LOWJi&^olNE 

Pool Name-
— " 

Blanco-Mesaverde Largd-Gallup ^ i t r ^ J f — ' Basin-Dakota 

Pool Code 72319 s.oooo 71509 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

4553-5302' (Proposed) 6186-6792' (Proposed) 7160'-7338' 

Method of Production 
TJFlowins or Artificial UtXi 

Artificial Lift (pirnger) Artificial Lift (plunger) Artificial Lift (plunger) 

Bottomhole Pressure 
{Note; Preiurt dau wiii not be tcquuod if Uve bottom 

pcrfonuortir, (tie lower toae t* within 150% af tkt 

depth of.ihe lap pertorwion in the.upper mnt) 

170 psi 
(Estimated from offset well) 

•223 psi 
(Estimatedlrom offset well) 

242 psi 
(Estimated from offset well) 

Oil Gravity or Gas BTU 
(Degree APi oiGoaBTU)' 1328 

(Estimated from offset well) 
1270. 

(Estimated from offset well) 
,1113 

(Estimated from offset well i 
Producing, Shut-In or 
New Zone' New Zone New Zone Producing 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note: Foe new zones with no production history, 

applicant th«U be [«quir*d to ituch production 

mmnui ind Miming dm.) 

Date: N/A 

Rates: 175 Mcfpd, 0 Bopd, 
<1 Bwpd 

Date: N/A 

Rates: 70 Mcfpd, 5 Bopd, 
<1 Bwpd 

Date: 5/08 

Rates: 100 Mcfpd, 0 Bopd, 
<1 Bwpd 

Fixed'Allocation Percentage 
(Note: ifillociuiori i j twico upon snra«iuiij other 

Wfttv current i * pi*! production, tupporrinjjdiU ot. 

explanation vill be required.) 

Oil Gas 
(To be determined later by flow 
test) 

% % 

Oil Gas 
(To be determined later by subtraction 
method) 

% % 

Oil Gas 

100% 100% 

ADDITIONAL DATA 

Are all working, royally and overriding royalty interests identical in all commingled zones? 

If not, have nil working, royalty and overriding royalty interest owners been notified by certified mail? (Re: R-9893) 

Are ail produced.fluids from al! commingled zones compatible with each other? 

Will commingling decrease ihe value-of production? 
If ihis well is on, or cornrnumtiiKd with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

Yes_ 
Yes 

No _ X _ 
No 

Yes__X_ 

Yes 

No 

No X 

Yes_X No_ 

NMOCD Reference Case No. applicable to this well: Notification Fjemmian ner N'MOCn Hearing Order No:. R-9893. Case No '10663 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, anach explanation.) 
For zones with no production history', estimated production rates and supporting data: 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royally interests, for uncommon'interest cases. (Hote: N/A due to R-9893) 
Any additional statements, data or documents required to support commingling:. 

PRE-APPROVED POOLS 

If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within tite proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottofnholepressure data. 

1 hereby certify that the information above is true and complete to the best of my knowledge and belief, 

SIGNATURE f l / t i u J / l i J D & r f L & t L * ^ TITLE _Regulatory Agent DATE Aug 26, 2008_ 

TYPE OR PRINT NAME Alan W. Bohling 

E-MAIL ADDRESS .ABohling@chevTon.com 

. TELEPHONE NO. (_432 )_ 687-7158_ 
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Jones, William V., EMNRD 

From: Bohling, Alan [Contractor] [ABohling@chevron.com] 

Sent: Tuesday, August 26, 2008 10:25 AM 

To: Jones, William V., EMNRD 

Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Attachments: Scan-of First Half-Triple DHC for Rincon #134R, Aug 26, 2008.pdf 

Mr. Jones, 

Per your earlier request, I'm attaching a scanned file of the DHC Application for the Rincon Unit #134R (API # 30-039-26982) for 
approval in conjunction with the Rincon Unit #57E. It may not come through as a single file attachment due to its size, so I may 
have to send in two or three segments? My apologies for this. 

I sincerely hope this will work for you in the interim. I will also be sending you, today, the original in overnight mail and at same 
time a copy will be sent in overnight mail to the BLM and District OCD Offices. If this is not appropriate or you need additional 
information, please let me know. Thank you. 

As additional information concerning the Rincon Unit # 134R, this well was originally permited in 2002 to be drilled and completed 
in both the Dakota and Mesaverde zones. As a result a DHC Application was submitted and approved for these zones (DHC 
#876 AZ, approved on 08/29/2002). I've attached a copy of this approved Sundry. However, this well has yet to be completed in 
the Mesaverde. Therefore, our proposed procedure will be to individually test the MV when completed, then using the 
"Subtraction Method" subtract the current Dakota and new Mesaverde production from the total production to determine the 
allocation for Gallup production. 

At present, our workover rig is scheduled to move onto the #134R on or about October 2, 2008 (after completing the #57E), or 
upon approval of it's DHC Application & Workover Sundry NOI (also being submitted to BLM today), as appropriate. 

Again, your assistance, consideration and approval of these DHC Applications is greatly appreciated. 

Thank you and have a great day/week. 

(Second half or segments to follow) 

Regulatory Agent 

Chevron, MCBU 

15 Smith Road 

Midland, Texas 79705 

(432)687-7158 

Fax (432)687-7289 

ABohling@chevron.com 

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us] 
Sent: Monday, August 25, 2008 5:52 PM 
To: Bohling, Alan [Contractor] 

Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

No problems here - always let us know if you are in a bind. 

Alan 

8/26/2008 
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Try to plan on about 30 to 60 day delay in applications being processed - so plan ahead. 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe, NM 87505 
505-476-3448 

From: Bohling, Alan [Contractor] [mailto:ABohling@chevron.com] 
Sent: Monday, August 25, 2008 2:25 PM 
To: Jones, William V., EMNRD 

Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Mr. Jones, 

Yow! My appologies as I just started putting the next one (#134E) together today and it might be Wednesday before I can actually 
fax or get it to you. Will this cause any futher delay on 57E's application? I'm not familiar with current process or procedure and 
what (or how) I should be doing these. I do know that our Rincon engineer is also working to get me still another (3rd) application 
data (#166E) ready, but that he's already scheduled a workover rig to start, if at all possible, on the 57E on Sept. 4th?? 

My apologies, also, if I've jumped any "chain-of-commands". Didn't mean to by-pass or do any go-arounds. Just followed your 
phone message directions :*) to primarily check to see what status on 57E was :*). I know I should have "pulsed" you earlier, but 
alas, I was in the great land of Yellowstone Park on family reunion prior two weeks. 

Please let me know best approach at this point I'll do my best in that regards. Thanks so much for your response and help. 

Regulatory Agent 
Chevron, MCBU 
15 Smith Road 
Midland, Texas 79705 
(432)687-7158 
Fax (432)687-7289 
ABohling@chevron.com 

From: Jones, William V., EMNRD [mailto:William.VJones@state.nm.us] 
Sent: Monday, August 25, 2008 2:37 PM 
To: Bohling, Alan [Contractor] 

Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Alan: 
I like to do these in bulk - please fax in the other one? 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe. NM 87505 
505-476-3448 

Alan 

8/26/2008 
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From: Bohling, Alan [Contractor] [mailto:ABohling@chevron.com] 
Sent: Friday, August 22, 2008 6:38 AM 
To: Jones, William V., EMNRD 

Subject: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Dear Mr. Jones, 

I am writing you this e-mail to ask if you can help me on what the status of Chevron Midcontinent, LP's DHC Application for the 
Rincon Unit # 57E (API # 30-039-25185) might be at this time. It was submitted on July 30, 2008. 

I am currently preparing the Workover Sundry NOI for this DHC work and plan to submit it to the District Office today. We do have 
a workover rig tentatively scheduled to perform this work on or about September 4, 2008. As additional info: the BLM has sent me 
their "Approved for Record" copy of this DHC Application (they approved it on August 12, 2008). 

Also, I am currently working on yet another, very similar, triple DHC Application for our Rincon Unit # 134R (API # 30-039-25502) 
and plan to send it in your direction next week. I sincerely hope that these applications are providing you with the necessary 
information to facilitate approval. Please let me know if you need any additional information. 

Your assistance is greatly appreciated. Have a great day/week. Thank you. 

Regulatory Agent 
Chevron, MCBU 
15 Smith Road 
Midland, Texas 79705 
(432)687-7158 
Fax (432)687-7289 
ABohling@chevron.com 

This inbound email has been scanned by the MessageLabs Email Security System. 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited 
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended 
recipient, please contact the sender and destroy all copies of this message. - This email has been scanned by the Sybari 
- Antigen Email System. 

This inbound email has been scanned by the MessageLabs Email Security System. 

Alan. 

8/26/2008 
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Jones, William V., EMNRD 

To: 

Subject: 

Sent: 

From: Bohling, Alan [Contractor] [ABohling@chevron.com] 

Tuesday, August 26, 2008 10:34 AM 

Jones, William V., EMNRD 

RE: Second Half of DHC Application for Rincon Unit # 134R. 

Attachments: Scan-of Second Half-Triple DHC for Rincon #134R, Aug 26, 2008.pdf 

Here's the Second Half of the DHC Application for the Rincon Unit # 134R. I sincerely hope this works and doesn't confuse things 
too much. 

Again, please let me know if this doesn't work or creates more problems. 

Regulatory Agent 

Chevron, MCBU 

15 Smith Road 

Midland, Texas 79705 

(432)687-7158 

Fax (432)687-7289 

ABohling@chevron.com 

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us] 
Sent: Monday, August 25, 2008 5:52 PM 
To: Bohling, Alan [Contractor] 

Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

No problems here - always let us know if you are in a bind. 

Try to plan on about 30 to 60 day delay in applications being processed - so plan ahead. 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe, NM 87505 
505-476-3448 

From: Bohling, Alan [Contractor] [mailto:ABohling@chevron.com] 
Sent: Monday, August 25, 2008 2:25 PM 
To: Jones, William V., EMNRD 
Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Mr. Jones, 

Thank you. 

Alan 

8/26/2008 



Triple DHC Application for Rincon Unit # 57E (30-039-25185) Page 2 of 3 

Mr. Jones, 

Yow! My appologies as I just started putting the next one (#134E) together today and it might be Wednesday before I can actually 
fax or get it to you. Will this cause any futher delay on 57E's application? I'm not familiar with current process or procedure and 
what (or how) I should be doing these. I do know that our Rincon engineer is also working to get me still another (3rd) application 
data (#166E) ready, but that he's already scheduled a workover rig to start, if at all possible, on the 57E on Sept. 4th?? 

My apologies, also, if I've jumped any "chain-of-commands". Didn't mean to by-pass or do any go-arounds. Just followed your 
phone message directions :*) to primarily check to see what status on 57E was :*). I know I should have "pulsed" you earlier, but 
alas, I was in the great land of Yellowstone Park on family reunion prior two weeks. 

Please let me know best approach at this point I'll do my best in that regards. Thanks so much for your response and help. 

Regulatory Agent 

Chevron, MCBU 

15 Smith Road 

Midland, Texas 79705 

(432)687-7158 

Fax (432)687-7289 

ABohling@chevron.com 

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us] 
Sent: Monday, August 25, 2008 2:37 PM 
To: Bohling, Alan [Contractor] 

Subject: RE: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Alan: 
I like to do these in bulk - please fax in the other one? 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe. NM 87505 
505-476-3448 

From: Bohling, Alan [Contractor] [mailto:ABohling@chevron.com] 
Sent: Friday, August 22, 2008 6:38 AM 
To: Jones, William V., EMNRD 

Subject: Triple DHC Application for Rincon Unit # 57E (30-039-25185) 

Dear Mr. Jones, 

I am writing you this e-mail to ask if you can help me on what the status of Chevron Midcontinent, LP's DHC Application for the 
Rincon Unit # 57E (API # 30-039-25185) might be at this time. It was submitted on July 30, 2008. 

I am currently preparing the Workover Sundry NOI for this DHC.work and plan to submit it to the District Office today. We do have 

8/26/2008 

Alan 
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a workover rig tentatively scheduled to perform this work on or about September 4, 2008. As additional info: the BLM has sent me 
their "Approved for Record" copy of this DHC Application (they approved it on August 12, 2008). 

Also, I am currently working on yet another, very similar, triple DHC Application for our Rincon Unit # 134R (API # 30-039-25502) 
and plan to send it in your direction next week. I sincerely hope that these applications are providing you with the necessary 
information to facilitate approval. Please let me know if you need any additional information. 

Your assistance is greatly appreciated. Have a great day/week. Thank you. 

Regulatory Agent 
Chevron, MCBU 
15 Smith Road 
Midland, Texas 79705 
(432)687-7158 
Fax (432)687-7289 
ABohling@chevron.com 

This inbound email has been scanned by the MessageLabs Email Security System. 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited 
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended 
recipient, please contact the sender and destroy all copies of this message. — This email has been scanned by the Sybari 
- Antigen Email System. 

This inbound email has been scanned by the MessageLabs Email Security System. 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited 
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended 
recipient, please contact the sender and destroy all copies of this message. - This email has been scanned by the Sybari 
- Antigen Email System. 

This inbound email has been scanned by the MessageLabs Email Security System. 

Alan. 

8/26/2008 



SENT BYJXero'X Telecopier 7021 ' 5-20-93 Mi :05AM 

CAMPBELL, CARR, BERCE 
8 SHERIDAN, O.A. | 

L A W Y U * 

i 
M t C X A l v • • C A M ^ C C k U : 

W I L L I A M F . C A B A '. I 

»«»cr<5«o c . t t n a t ; 
M A A K r , a i - I E K I O A I M ' 

W I L L I A M • . » L A ? T * » T J 

• A T * . C I A A . M A T T H E W S . 

M' ICXACL n. rsbSCW^nr j 

D A V I D a . L A W R C N 2 ' ' 

J A C K M. C A M D B e L L 

at cou«ti'> 

66rn920- 9 71328773581* 2 
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SANTA FE. NEW MEXICO 87504-2208 

T E L O H O N C : ( » 0 » ) * « « - * * t l 

T C b t C O P I C n : ( B O B 1 9 U - « e * l 

May 20,1993 

VIA FA •EAHDMAJIBfi 

Mr. Bill Irwin 
Unocal Corporation 
14141 SW Freeway 
Sugarland, TX 77478 j 

Re: Oil Conservation Division Case No. 10663: 
Application of Union Oil Company: of California d/b/a Unocal for an 
Adrnirustrative Downhole Comrningling Procedure Within the Rincon Unit, 
Rio Arriba County, New Mexico 

Dear M ĴkwTn: 

Enclosed is a copy of Oil Conservation Division Order No. R-9893 which was entered on 
May 18, 1993 granting the application of Union Oil Company of California in the above-
referenced case. 

If you have questions concerning the enclosed, please advise. 

I appreciated this opportunity to work for Unocal 

Best regards. 

Very truly yours, 

, 

WILLIAM F. CARR 

WFC-mlh 
Enclosure 

RECEIVED 

WAY % 01993 
Rocky Mtn Asset Group 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION , 
DIVISIONFOR THE PURPOSE OF r 
CONSIDERING;: ,: • . t 

CASE NO. 10663 
S Order No. R-9893 

APPLICATION OF UNION OIL COMPANY 
OF CAIJFORNIA d/b/i UNOCAL FOR AN j, I 
ADMlN^TRATT^^D^Wi^OLE CO^MINGIJWG 

AREA, RIO ARRIBA CltOTTYT^EWW^feo. 

ORDER OF THE IHYiSIQH 

BXOTEDmiSXQNr • 

This cause came on for hearing at 8: IS a.m. on February 4, 1993, at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

NOW, on thia 18th day of May, 1993, the Division Director, having considered 
the testimony, the record, and the recommendations of me Examiner, and being fully 
advised in the premises, 

FINDS THAT! 

(1) Due public notice having been given ai' required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Union Oil Company of California, d/b/a Unocal, seeks the 
adoption of an administrative procedure for authorizing the downhole commingling of 
Blaoco-Mesaverde, Largo-Gallup, or Undesignated Gallup Fool production with 
production from the Basin-Dakota Gas Pool within certain existing and subsequently 
drilled wells in its Rincon Unit Area, Rio Arriba County, New Mexico, without 
additional notice to each affected interest owner withm the Unit Area. 

(3) The Rincon Unit is a Federal exploratory unit initially comprising some 
20,643 acres in portions of Townships 26 and 27 North and Ranges 6 and 7 West, 
NMPM, Rio Arriba County, New Mexico. The unit was formed in 1952 and is 
currently operated by Union Oil Company of California. 
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CASB SO. 10663 
Order No. R-9893 
Pag* -2-

(4) The evidence and testimony presented wdicates that the Basin-Dakota Gas 
Pool has been fully developed on 320-acre spacing within the Rincon Unit and that 
approximately half of the Unit Area has been infill drilled in the Basin-Dakota Gas Poof 
on leo-acre spacing. The Dakota Participating Area (PA) currently comprises virtually 
tbe entire unit area. 

(5) The applicant has identified approximately thirty-three (33) infill Basin-
Dakota well locations within the Unit Area which may be subsequently drilled. 

(6) Based upon historical production, the applicant expects Basin-Dakota initial 
production from infilldrilling to be marginal in nature ranging from approximately 150-
600 MCF gas per day per well. 

(7) Testimony and evidence presented by the applicant indicates that gas reserves 
in the Dakott formation on an individual well basis are not sufficient to economically 
justify the drilling of new wells to produce such reserves. 

(8) The current well economics and expected Dakota producing rates virtually 
assure that these wells will be candidates for downhole conimingling with either the 
Mesaverde or Gallup zones . 

(9) The applicant has also identified approximately forty-two (42) current Dakota 
producing wells, some recently drilled, which also by virtue of well economics and 
producing rates make them candidates for downhole commingling. 

(10) The applicant expects initial producing rates from the Mesaverde and Gallup 
formation to be marginal in nature. 

(11) The Gallup, Dakota and Mesaverde Participating Areas within the Rincon 
Unit are not common. 

(12) According to applicant's evidence, the working interest ownership within 
the Rincon Unit is fixed and common among the various wells and zones and is not 
affected by participating areas. 

(13) Accenting to further testimony, the royalty and overriding royally interest 
ownership within the Rincon Unit varies between participating areas established for 
different locations and pools. 
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CASE NO. 106*3 
Ordtr No. R-SS93 
Pagi -3-

(14) Applicant's Exhibit No. 6 in this case is a list of one hundred and twenty 
(120) royalty and overriding royalty interest owners in the Dakota, Gallup and 
Mesaverde Participating Areas within the Rincon Unit. All such royalty and overriding 
royalty interest owners, as well as working interest Owners, were notified of the 
applicktioii m tmJ case. 

(15) Rule No. 303(C) of the Division Rules and Regulations provides that 
administrative approval for downhole commingling may be granted provided that the 
interest ownership, including working, royalty and overriding royalty interest, is common 
among the commingkd zones. 

(16) Applicant's proposed administrative procedure would provide for Division 
approval to downhole commingle wells in the Rincon Unit Area without hearing, and 
without the requirement that each interest owner in the Dakota, Mesaverde and/or Gallup 
Participating Areas be notified of such commingling, j 

(17) The downhole commingling of wells within the Rincon Unit Area will 
benefit working, royalty and overriding royalty interest owners. In addition, the 
downhole commingling of wells within the Rincon Unit Area should not violate the 
correlative rights of-any-interest owner. 

(18) The evidence w this ca» 
the Dakota, Mesaverde and/or Gallup Partitiparing Areas of subsequent downhole 
cornminglings within the Rincon Unit is unnecessary and is an excessive burden on the 
applicant. 

(19) No interest owner and/or offset operator appeared at the hearing in 
opposition to the application. 

(20) An administrative procedure should be established within the Rincon Unit 
for obtaining approval forsubsequently downhole commingled wells without notice and 
hearing, provided however that, all provisions contained within Rule No. 303(C) of the 
Division Rules and Regulations, with the exception of Part 1 (b)(v), are fully complied 
with, £ ^ ~ ° S > £ £ £ & ^ 0 

(21) ^proposed adnumsn t̂ivepr̂  
comniirigling will allow die applicant the opportunity to recover additional gas reserves 
from the Rincon Unit Area which naay otherwise not be recovered, thereby preventing 
waste, and will not violate correlative rights. 
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yr TS Tma»cmgE ounTOEP THAT. 

(1) An adn̂ jjstrative procure for obtaining approval to downhole commingle 
wells within the Rincon Unit, located in portion, of Townships 26 and 27 North, Ranges 
6 and 7 West, NMPM, Rio Arriba County, New Mexico, is hereby established. 

(2) In order to obtain Division authorization to downhole commingle wells within 
the Rincon Unit, the applicant shall file an applieaaon with the Santa Fe and Aztec 
Offices of the Division. Such application shall contain all of the rafbnrarion required 
under Rule No. 303(C) of the Division Rules and Reguktioas, provided however that the 
applicant shall not be req^red toprovi&iiot^ 
Mesaverde anoVor Gallup Participating Areas in the Rincon Unit of ouch proposed 
comtningUng. In addition, the application shall contain evidence that all offset operators 
and the United States Bureau of Land Management (BLM) have been notified of Jhe 
proposed commingling. 

(3) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary, 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATWNrpIVlSlON 

WILLIAM I 
Director 

S E A L 



June 11, 2008 

Via Certified Mail 7004 1160 0006 9933 1839 

Bureau of Land Management 
Attn: Margie Dupree 
1235 La Plata Highway, Suite A 
Farmington, New Mexico 87401 

RE: Proposed DHC Commingling 
Mesaverde/Gallup/Dakota 
Rincon Unit: Wel l* 57E, 134R & 201E 
Rio Arriba County, New Mexico 

Dear Ms. Dupree, 

Unocal, our predecessor operator, applied for and received approval to downhole commingle 
production from the Mesaverde, Gallup and Dakota formations within the Rincon Unit [Order No. R-
9893]. In order to receive administrative approval to proceed with this operation we are required to 
notify the United States Bureau of Land Management, as well as all offset operators of the proposed 
commingling. Under the Rincon Unit 2008 Plan of Development the. above referenced wells were 
include as potential zone adds. The attached plat indicates the location of these three wells and also 
identifies the offset operators being notified by certified mail of even date. 

The Rincon Unit No. 57E, SE/4- O- Sec 1 26N7W, was drilled and completed as a dual Dakota / 
Gallup producer in July 1992. The well was. later downhole commingled in April 1998. Chevron 
Midcontinent, L.P. proposes to add a Mesaverde completion and will be filing with the NMOCD for 
approval to downhole commingle the Dakota, Gallup, and Mesaverde. 

The Rincon Unit No. 134R, NE/4- A- Sec 12 26N7W, well was drilled and completed as a 
Dakota well in 2002. Chevron Midcontinent, L.P. proposes to add the Gallup and Mesaverde 
pools to this completion and will be filing for approval to downhole commingle the Dakota, Gallup, 
and Mesaverde. 

The Rincon Unit No. 201E, SE/4- J- Sec 2 26N7W, was drilled and completed as a separately 
producing Dakota/Gallup well (Gallup isolated by packer) in 1992. The well was later downhole 
commingled in April 1992. Chevron Midcoiitineht, L.P. proposes to add a Mesaverde completion 
and will be filing with the NMOCD for approval to downhole commingle the Dakota, Gallup, and 
Mesaverde. 

Should you have any questions please feel free to call Michael Murray, petroleum engineer, for 
the project: Phone: 281-561-3857. 

Regards, 

Arthur R. Bbehm, Jr. 
Senior Land Representative 



OFFSET OPERATORS; 

1) XTO ENERGY, INC 
382 ROAD 3100 
AZTEC NM 87410 

CERTIFIED MAIL 7004 1160 0006 9933 1846 

2) Dugan Production Corp. 
P.O. BOX 420 
FARMINGTON NM 87499 

CERTIFIED MAIL 7004 1160 0006,9933 1853 

ELM RIDGE EXPLORATION 
3) COMPANY, LLC 

P O B O X 156 
BLOOMFIELD NM 87413 

CERTIFIED MAIL 7004 1160 0006 9933 1860 

4) QUESTAR EXPLORATION & PRODUCTION GO 
1050 17 t h ST STE 500 
DENVER CO 80265 

CERTIFIED MAIL 7004 1160 0006 9933 1884 



June 11, 2008 

Via Certified Mail 

RE: Proposed DHC Commingling 
Mesaverde/Gallup/Dakota 
Rincon Unit: Well # 57E, 134R&201E 
Rio Arriba County, New Mexico 

Gentlemen: 
Chevron Midcontinent, L.P. has requested from the State of New Mexico Oil Conservation 
Division, approval to down hole commingle production from the'Blanco Mesaverde, Largo Gallup 
and Basin Dakota formations in the following Rincon Unit wells, Rib Arriba County, New Mexico. 

Well Lease Legal Location 

57E SF 079160 790'FSL & 1825 FEL, 0-1-26N-7W 

134R SF 079160 665'FNL & 665'FEL, A-12-26N-7W 

201E SF 079160 1765' FSL & 1705' FEL, J-2-26N-7W 
If an offset operator has an objection to this proposal, please notify NMOCD within twenty days. If 
you have any questions regarding th is application, please contact Michael Murray 281/561-3857. 

Sincerely, 

Greg Davis 
Contract Landman 



OFFSET OPERATORS: 

1) XTO ENERGY, INC 
382 ROAD 3100 
AZTEC ,NM 87410 

CERTIFIED MAIL 7004 1160 0006 9933 1846 

2) Dugan Production Corp. 
P.O. Bo 420 
Farmington, NM 87499 

CERTIFIED MAIL 7004 1160 0006 9933 1853 

3) ELM RIDGE EXPLORATION COMPANY, LLC 
P O BOX 156 
Bloomfield, NM 87413 

CERTIFIED MAIL 7004 1160 0006 9933 1860 

4) QUESTAR EXPLORATION & PRODUCTION CO 
300 Memorial Drive 1050 1 7 T H ST-STE 500 
Okarche, OK 73762 DENVER CO 80265 

CERTIFIED MAIL 7004 1160 0006 9933 1877 
CERTIFIED MAIL 7004 1160 0006 9933 1884 
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Office 

District I 
1625 N. French Dr, Hobbs, NM 88240 
Dislricl 11 
811 Sou* First, Artcjin.NM 88210 
District ni 
1000 Rio.Brazos Rd., Azttx.NM 87410 
District IV 
2040 South Pacheco.SanU Fe.NM 87505 

OiULC U i iNCW iV lCXlCU 

Energy, Minerals & Natural Resources 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

f o r m C - 1 0 3 
Revised March 25, 1,099 

WELL API NO. 
30-039-26982 

•5. Indicate Type of Lease 
STATE (~~J FEE .r_~J 

6- State Oil & Gas Lease No. 

F E D E R A L L E A S E SFO79160 
SUNDRY NOTICES AND REPORTS ON 

(DO NOT USE THIS FORM POR PROPOSALS TO DRILL OR TO DEEPEr/&£.PLUG BA.CK TO A 
DIFFERENT RESERVOIR. USE" APPLIC ATION FOR PERMIT" (FORM CftO'l) FOR SUCfy^r) 

PA-' L""~ PROPOSALS.) 

j _ Type of Well: 

Oil Well Q Gas Well Other 

7. Lease Name or Unit Agreement Name 

RINCON UNIT 

2. Name of Operator 5. Well No. 
PURE RESOURCES L.P. 134R 

3. Address of Operator 
P.O. BOX 850 , BLOOMFIELD, NW 87413 

9. Pool name or Wildcat 
Basin DK/Blanco MV 

4. Well Location 

Unit Letter 

Section 

665' feet from the NORTH line and 665' feet fom the EAST lint-

12 Township 26N Range 07W NMPM RIO ARRIBA County 

10. Elevation (Show wheather DF,RKB,RT,GR,etc,) 

6583' GR 
11. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • REMEDIAL WORK • ALTERING CASING • 
TEMPORARILY ABANDON • CHANGE PLANS • COMMENCE DRILLING OPNS • PLUG AND • • • • 

ABANDONMENT 
• 

PULL OR ALTER CASING • MULTIPLE CASING TEST AND • • 
COMPLETION CEMENT JOB 

• 

OTHER: • OTHER: n 
1 2 Describe proposed or completed operations.(Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work. SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompliation 

SEE ATTACHED 

c i l ^ 
1 hereby certify that the information above is true and complete to the best of my knowledge arid belief. 

/ * , / / San Juan Basin Drilling/ Production 
SIGNATURE 7 ^ 1 A TITLE Foreman DATE 08/23702 

se / Type or print name / Mike Phillips TELEPHONE NO,. (.505) 632-181 1 
This spaace IVjr Stale Use) 

APPROVED BY • • • • • • •, • f ^ y ? ^ TITLE r ' ' DATE U U c i J <f flfl^ 
-Conditions of approval, if any: 



In accordance with Division Order - NO.R-11383.19.5.5.303 (C)-c, Pure Resources request permission 
to down hole commingle Blanco Mesa Verde formation and Basin Dakota in the following well. 

Rincon Unit No. 134R 
665' F N L & 665' F E L 

" A " Sec 12 , T 26N - Ft 07W 
Rio Arriba County, New Mexico 

Perforated intervals 

(Basin Dakota) Graneros 
Dakota 

(Bianco Mesa Verde) Cliff house 
Menefee 
Pt Lookout 

Allocation of production will be at a later date using established production ofthe Dakota minus the total 
Production ofthe commingled well. 

The Blanco Mesa Verde formation is uneconomic to drill as a stand-alone well. To develop these reserves, 
a duel or commingled completion is required. We estimate an ultimately recovery of approximately 750 
MMCFD from the Mesa Verde Horizon, which would remain otherwise undeveloped. 

Both zones are common ownership and produce essentially dry gas. Therefore the formation fluids are 
compatible. Also no cross flows will occur between the commingled zones. 

Also a copy ofthe respective 3160 will be sent to the BLM for notification. 



Chevron Midcontinent, L.P. 
15 Smith Road 
Midland, Texas 79705 
Tel: 432-687-7158 
Fax: 432-687-7289 
ABotilin<S>chevron, com 

August 26, 2008 

New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

RE: Administrative Down Hole Commingling Application. Rincon Unit #134R Well 
API No. 30-039-26982 
Unit A, Section 12. Township 26 North. Range 7 West NMPM 
Rio Arriba County, New Mexico 

Gentlemen: 

Chevron, Midcontinent L.P. respectfully submits for New Mexico Oil Conservation Division approval of the 
commingling of three zones- within the Rincon Unit # 134R well (the Mesaverde, Gallup and Dakota). The 
commingling of these three zones within the Rincon Unit has been previously approved by Oil Conservation 
Division Case No. 10663, Order No. R-9893. Pursuant to the Order, administrative approval may be granted 
without notice to all interest owners within the Dakota, Mesaverde and Gallup Areas within the Rincon Unit. 
However, Chevron Midcontinent, L.P. will provide the other working interest owners in the unit with Notice of 
our proposed operations by way of their election to participate in the well work-over pursuant to the terms of the 
Rincon Unit Joint Operating Agreement. 

Enclosed with this cover letter, you will find the required information: 
1. NMOCD Form C-102(s) (Showing each,zone(s) spacing unit and acreage dedication). 
2. NMOCD Form.C-107A including Supplemental Information. 
3. Copy of the Order No. R-9893. 
4. Copies of Letters sent to the Bureau of Land Management and the offset Operators for the Rincon Unit 

# 134R well location advising them of the proposed operations. 

A Copy of this Administrative DHC Application, with attachments, is concurrently being sent to the to the U. S. 
Bureau of Land Management-Farmington Office. 

if after your review of the enclosed material you should require any additional technical information, please 
contact Mr. Michael Murray at. 281-561-3857 or, for non-technical information, please contact Mr. Arthur R. 
Boehm at 281-561-4.880. 

Thank you in advance for your review and approval of our Administrative Application for Downhole 
Commingling ofthe Mesaverde, Gallup and Dakota zones within the Rincon Unit#134R wellbore. 

Sincerely,/ ^ 

Alan W. Bohling / 1 

Regulatory Agent 

Cc: Michael Murray 
Arthur R. Boehm 



State of New Mexico 
Energy, Minerals & Natural Resources. Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, N.M 87505 

Dislricl [ 

1625 N. French Dr., Hobbs, NM 88240 

District II 

1301 W. Graml Avenue, Artesia, NM 88210 

District III 

10(10 Kit) l!ra/.t)S Rd., Aztec, W l 87410 

District IV 

1220 S. St. Francis Dr., Santa Ft, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLA J 

Form C-102 

Revised October 12, 2005 

Submit.to Appropriate District Office 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

1 API Number 1 Pool Code 3 Pool Name 

30-039-26982 71599 Basin-Dakota 
4 Property Code 5 PropcrryA'amc '' Well Number 

302737 Rincon Unit 134R 

'OGRIDNo. s Operator Name 'Elevation 

241333 Chevron Midcontinent, L.P. 6583' 
lTJ Surface 

1:1, or lol no. Section Township Range 1 .Mt Idn Feet From Ihe North/S«trtH tine Feet from the East/West line County 

A 12 26-N 07-W 665 North 665 East Rio Arriba 

.ocation 

Bottom Hole Location If Different From Surface 
I L or lot nil. Section Township Ranjjc Lot Idn Feet from the j North/South tine Feet from the EastAVest line. County 

320 Dakota 

l J Joint or Infill 

Y 

1 4 Consolidation Code 

If 

1 5 Order-No. 

Unitization 

No allowable will be assigned to this completion until all interests have, been consolidated or a non-standard unit has been 
approved by the. division. 

16 

(Dakota, E/2) 
V 
0 < 665 

1 7 OPERATOR CERTIFICATION 
I hereby certify that tlx information cantaitiaJ htimn ts lme and complete 

to tht'. ht-at qf my foiou lfUgt! am/ hi: lis; f, and tlu.it ihi.< t>rgdiiizulUni either 

dim,* a working interest or unkmcd mineral interest in the law! including 

the promised bottom hole ligation or fmsu right to drill this well at'(his 

hn'Miutspursuant lo a contract n ltd un ouner'ofsuclilii mineral or 

HorAiiig iitterett, Or toa wdunhtrypoo/my oynicnwnl'or a compulsory 

pooling order herclvfore entitled by the division, 

August 26, 2008 
•Sitpatuiv f f Dale 

Alan W. Bohling ~ Regulatory Agent 

1 "SURVEYOR CERTIFICATION 
/ hereby certify that ihe well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that lite 

same is true and correct to Ihe best of my belief 

.02/15/2001 
Dateof Survey 

Siyitamre and Sea! of Professional Surveyor: 

Roy A. Rush 

Certificate Number 



DBTKICt I 
1625 W he*"*- Dr.. Hobt*, KJt B8Z40 

DtsraicT a 
Bll South fir«l. *rt««ia. H.ML 86210 

DisTHmr m 
1000 Rk> Br<u<» B l . Aitoc NU. S7«l[> 

DETECT i¥ 
2040 Sovtb. Pocboco, SonU f*. Wi 37605 

State of New Mexico 
Energy, Uluerala 4t Natural Resources DepartmonL 

OIL CONSERVATION DIVISION 
3040 South Pacheco 
Santa Fe, NM 87505 

Form C-102 
Revised August 15, 2000 

Submit to Appropriate District Office 
State Lease - -4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' IP! Xumtw. ^ 

-«-039 2 - 6 / C 2 -
'Pool Cod« 

71599 

'Pool Kajajo 

Basin Dakota 

*Pjop«rty Codo 

26629 

'Property H«un« 

RINCON UNIT 

"»oU H u m W 

134R 

'OGHD Ko. •Operator Hasan 

189071 
PURE RESOURCES 6583' 

to Surface Location 
UL or lot ao. Section Towsnbip Bang* Foot trom tha Morth/South l " " - ! Foot trom th i &»»t/Kwt lino County 

A 12 26-N i 7-W 665" NORTH 665' . EAST RIO ARRIBA 

"Bottom Hole Location If Different From Surface 
j UL or lot DO. Soctioa Towtubip Bangs Lot Ida Fotit from the North/Sou t i . lin« Feet from tho County 

u D * d k » t « i icna "Joint or " ContottdiiUoa Cod« "Ordor No. 

3^o 
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

" OPERATOR CERTIFICATION 

/ Awrvbfr certify thai th* imtarmaiUm. owtasmmd Aarwm, 

Ewiit/. 

Mike P h i l l i p s 

Prilled Name 

San Juan Basin Dr 1 l l i n g / P r o d u c t i o n 
Titl» Foreman 

Data 

« SURVEYOR CERTIFICATION 

was pltriUd from fold iwixo s$ actual t w w ^ i watin % 

•#ur <w -jiuiaT my sxspervivws\ m d that Uu mmm ix Sru* 



District I 

l'<25 N.' French Dr., Hobbs, NM 88240 

District II 

1301 W. Grand Avenue, Artesia, NM 88210 

District 111 

1000 Rio Brazos Rd., Aztec, NM 87*10 

District IV 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

State of New Mexico 

Energy, Minerals & Natural Resources Department. 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate District Office 
State-Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number ^Pool.Cotlc ] 3 Pool Name 

30-039-26982 72319 J Blanco-Mcsa'verde 

\ Property Code Property Name ' Well Number 

302737 Rincon Unit 134R 
7 OGRID NO. " Operator Name Elevation 

241333 Chevron Midcontinent, L.P. 6583' 

Surface Location. 
UI, or lot no. 

A 

Section 

12 
Township 

•26-N. 

Range 

07-W 
Lot Idn Feet from the 

665 

.NortK/SouUi line 

North 

Feet from Ihe 

665 

EastAVesl line 

.East 

County 

Rio Arriba 

1 1 Bottom Hole Location 1.1 'Different From S urface 
UL or lot no. Section Township Lot Idn Feet from the North/South line Feet from the EastAVesil tine County 

320 Mesaverde 

"Joint or Infill 

Y 

1 4 Consolidation Code 

IJ 

1 5 Order No. 

Lniti/ation 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been 
approved by the division. 

(Mesaverde, E/2) 

0 < 665' 

1 7 OPERATOR CERTIFICATION 
I hereby certify'that the iriftirmatin/i iwitahied herein is true and'complete 

lo the best of my knowledge aiul.he.lief. and ihui ihis organization ehher 

(Mas a working intern/or unleaded mineral interest tn the huid including 

the jjroposed botttim hole location or has a right lo drill this w ell at this 

tix:aiit in pursuant to a contract with an uwner of such a mineral or 

working interest, or lo a voluntary /xioling agreement or a compulsory 

pooling order heretofore entered hy the division. 

Signature A Date 

Alan W. Bohling- Regulatory Agent 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well locatioi: shown on litis 

plat was plotted front field noles of'actual surveys 

made hy me or under my supervision, and thai the 

same is true and correct lo the best of my belief 

.02/15/2001 
Date of Survey 

Signature and Seal of Professional Surveyor: 

Roy A. Rush 

Certificate Number 



.DISTRICT 1 
1626 K. French Dr., Hobbi. Jf.k. 68240 

DISTRICT U 

811 Scuta f i r i t , Artasux. UM. 86210 

DISTRICT ffl 

1000 Mo Breuoi Bd.. Uloc. N.k. 67410 

DISTRICT IV 
2040 South Paoaeco, Santa ?e, HM 67606 

State of New Mexico 
Energy, Minerals 4 Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, Nil 87505 

Form C-102 
Revised August 15, 3000 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

30-039 J - & 7 0 
'Pool Code 

72319 

'Pool Name 

Blanco Mesa Verde 

'"ProportT Codo 'Property Kama •Well Mum'bw 

26629 | 
RINCON UNIT 134R 

•OCKID Ho. j •Operator Nam* * Xlovatloa 

i 
189071 1 

PURE RESOURCES 6583' 

Surface Location 
| UL or lot ao. Section Township Lot Idn T««t irom th i North/South linn Feet from the Ba»t/fe*t Una County 

12 26-N 7-W 665' NORTH 665' EAST RIO ARRIBA 

1 1 Bottom Hole Location If Different From Surface 
UL or lot no. Section | Toviuhip | Bangs J Lot Idn Feet from tbe North/South line Foet from the East/Vest line Count/ 

3̂ o . 
"Joint or Infill 1 4 Consolidation Coda " Order Ko. 

i f l . 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

QTR. CORNER 
FD. BRASS CAPS 
BLM 1954 

N 88-20-54 W 
26.18.70' 

644 

LAT.= 36-30-18 N. 
LONG. =107-31-13 W. 

665' 

SEC. CORNER 
FD. BRASS CAP 

8LM 1954 

12 7>—rfiffr^n^r 

1 7 OPERATOR CERTIFICATION 

LB tru* and ccmpUU to tht 6*#1 9/ my t rwW*^* and 

ture 

Mi kp Phi 11i ps 
Printed Name 

San Juan Basin U r i U i n a . / P r o d u c r . i n n 
Title Foreman 

'OL 
Date 

1 8 SURVEYOR CERTIFICATION 
/ cvrtlfy iked tht vMl imiijwH *iowt <m £fUi pioJ 

xwoi j>dottiw../rem JUld TWCW whaii »wv#ya mad* 

ma w wwiar my stsyirviriu*. s»d Uui natm is tj-u» 



District I 

1625 N. French Dr., Hobbs, NM 8S240 

District 11 

13C1 VV. Grand Avenue, Artesia, NM 88210 

District HI 

1000 Rio Brazos Rd., Aztec, NM 87410 

District IV 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number ' Pool Code Pool Name 

30-039-26982 80000 Largo-Gallup 
J Property Code 5 Property .Name ' Well Number 

302737 Rincon Unit 134R 

'OCRID No. " Operator Name ' Elevation 

241333 Chevron Midcontinent, L.P. 6583' 

10 Surface xocation 
UL or lot no. 

A 

Section 

12 

Towuship 

26-N 

Range 

07-W 

Lot Idn Feet from tbe 

665 

North/&mth line 

North 

Feet from the 

665 

EastAVest line 

East 

County 

Rio Arriba 

1 1 Bottom Hole Location IJ 'DifferentFrom Surface 
or lot no. Section Township Range LotIdn Feet from: the North/Soutb line Feel from the EastAVest line County 

12 

160 Gallup, 

1 3 Joint or Infill 1 4 Consolidation Code 1 5 Order No. 

.No allowable will be assigned to ihis completion until all interests have been consolidated or a non-standard unit has been 
approved by the division. 

16 

(Galiup, NE/4) 
V 
0< 665-

1 7 OPERATOR CERTIFICATION 
. / het ehy certify t/iarihe iiiformulion t villained herein is true anil complete 

to the besrof'my knowledge andbelief, and that this organization either 

owns a working interest or unleased mineral Interest in the land including • 

the proposed boitom hole, location or lias a right lo drill ihis u ell ai this 

location pursuant io a contract with an owner of such u mineral or 

walking interest, or to a voluntary pooling agreement or a compulsory 

[nioling order heretofore entered by the division. 

Auirust 26, 2008 
Dale Signature 

Alan W. Bohlirm - Regulatory Agent 
Printed Name 

1 PURVEYOR CERTIFICATION 
/ hereby certify lha! the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct lo the best of my belief. 

02/15/2001 
Date of Survey 

Signature and .Seal of Professional Surveyor; 

Roy A. Rush 

8894 

Certificate Number 



Supplemental Data for C-107A, Riricon Unit Well No, J34R 

Well History: The Rincon Unit No. 134RweU was drilled.and completed as a/Dakota 
well in.2002. Ch'e.vron MidContinent proposes to add the Gallup and Mesaverde pools to 
this completion and seeks approval to downhole commingle the Dakota, Gallup, and 
Mesaverde. On current spacing and with the economic limitations in drilling a.stand-
alone Gallup or Mesaverde well, this is the most .economic method of capturing reserves 
from the Gallup and Mesaverde zones. 

Production History: Current gas production is V00 Mcf/d from the Dakota. The .zone-
produces very low amounts of water and condensate (,<] B'bl/d). The estimated initial 
rate for the Gallup and Mesaverde is 70 Mcfd and 175 Mcfd respectively. These initial 
production estimates are based.off of production from surrounding wells in offset 
sections. See attached graphs and tables for supporting data. 

Pressure Data: The bottomhole pressures of each zone were estimated from surface 
shut-in pressures. The Dakota pressure was taken from Rincon Unit No. 192 which is 
located in Section 1 (directly offset to the north). The Gallup pressure was taken irom a 
Rincon Unit No. 57.E, and the Mesaverde pressure was taken from Rincon Unit No. 101 
which are also located in Section 1. Please see attachments for supporting data. 

Allocation of Production: Chevron Midcontinent proposes to complete the Gallup and 
Mesaverde and flow the Mesaverde individually until a flow rate.is established for the 
zone. Then the bridge plugs will be drilled out.and the well will.be commingled (Dakota. 
Gallup, and Mesaverde production). The established Dakota and, Mesaverde production 
will then be subtracted from the total production to establish a rate for the Gallup 
formation. An appropriate allocation will be submitted based on these numbers. 
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Offset Well (80 Acres) Analysis for Rincon 134 (MV) IP 

Well 
First 
Prod. 
Date 

Average IP 
(Mscf) 

101 Aug-58 125 
57 Apr-06 80 
192E Nov-98 169 
415 Sep-05 187 
HE Apr-0& 157 
HP May-04 217 
150 Apr-60 
150E Dec-95 210 
11 Sep-07 132 
231 Jan-97 215 
231E Oct-95 454 
231R May-02 24 
134E Oct-01 284 
410 Sep-05 148 
201 Oct-99 229 
201M Apr-03 219 
234 Feb-82 94 
164R Oct-02 250 
233 Mar-82 189 
302 Dec-94 270 
304 Sep-95 419 
304M Sep-95 610 
302M Ma r-0 2 184 
102 Oct-58 242 
Breech B 123E Jan-82 243 
Breech B 172E Jan-83 33 
Breech B 220M Dec-86 207 
Breech B 220R Feb-80 192 
Breech B 781 Feb-99 48 
Breech B 305 Aug-08 105 
Mona Lisa 2 May-98 170 
Breech 224A Nov-79 248 
Breech 307 Feb-66 35 
Breech 224 Jun-59 247 
Breech 755 Aug-00 158 
Breech 307M Dec-83 225 
Breech 812M Dec-99 173 
Breech 228 Aug-78 51 
Breech 228M Dec-99 163 
Breech 812 Nov-79 216 

Average 195 
P50 175 



Rincon 192 Dakota Sand 
Gas Gravity= 0.640 

N2= 1.060 % 

C02= 0.710 % 

H2S= 0.000 % 

Condensate? y (y/n) 

Tpc= 365.00 R 

Ppc= 667.53 psia 

Average Temp.= 159 Deg F 

TVD = 7144 Ft 

Press. 
psiq z 

SI Tubing Pressure= 210 0.978 
BHP = 242 0.975 

Average Tbg Pressure: 227 0.976 

Procedure: 
1) Input the SITP, Gas Gravity, TVD, Avg Temp, etc 
2) Based on the calcd BHP, input the average Tbg Press 

and get the "Final" BHP estimate 



Rincon 57E Dakota/Gallup Commingle 
Gas Gravity= 0.686 

N2= 0.549 % 
C02= 1.123% 
H2S= 0.000 % 

Condensate? y (y/n) 

Tpc= 376.13 R 
Ppc= 666.10 psia 

Average Temp.= 164 Deg F 
TVD= 7141 Ft 

Press. 
£sifl z 

SI Tubing Pressure= 192 0.978 
BHP = l i t 0.975 

Average Tbg Pressure: 220 0.975 

Procedure: 
1) Input the SITP, Gas Gravity, TVD, Avg Temp, etc 
2) Based on the calcd BHP, input the average Tbg Press 

and get the "Final" BHP estimate 



Rincon 101 Mesaverde Sand 
Gas Gravity= 0.774 

N2= 0.860 % 

C02= 0.580 % 

H2S= 0.000 % 

Condensate? y (y/n) 

Tpc= 396.51 R 

Ppc= 658.82 psia 

Average Temp.= 141 Deg F 

TVD = 5089 Ft 

Press. 
Psiq z 

SI Tubing Pressure= 150 0.976 

BHP = 170 0.973 

Average Tbg Pressure: 161 0.974 

Procedure: 
1) Input the SITP, Gas Gravity, TVD, Avg Temp, etc 
2) Based on the calcd BHP, input the average Tbg Press 

and get the "Final" BHP estimate 


