
ABOVE THIS UNE FOR OIVISION USE OM.Y 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVEaSMEET |S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS POR EXCEPTIONS TO DIVISION RULES ANO REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Ncn-Standard Location] 

[DD-Oiroc^onai Drilling] [SO-Simultaneous Dedication] 
(DHC-Downhole Commingling] [CTB-Leasa Commingling] [PLC-Poo I/Lease Commingling] 

[PC-PooS Commingling]j [OLS - Off-Leas© Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion) 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] (PPR-Positive Production Response] 

r w2 EI © LI D W f pi 
ur ArrLiv^Aiiun - v^nctK. muse wmcnnppiy lor inj . j J r " •-~~^.n»m^.j j 
[A] Location - Spacing Unit - Directional Drilling ij y \ 

[ I ] TYPE OF APPLICATION - Check Those Which Apply for [A] . ']j 

QTNSL QNSP ODD QSD ~ 1| APR-31998 

Check One Only for [B] o;r [C] * : L CONSSRVWPON Di VISION | 
[B] Commingling - Storage - Measurement " — , — ^ 

• DHC • CTB QPLC QPC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD • IPI QEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or SrDoes Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[Bj • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Manasemsnt - Commissioner of Public Lanas, stata land Office 

• For all of the above, Proof of Notification or Publication is Attached, and/or, 

• Waivers are Attached 

[3 ] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

[ hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the bbst of my knowledge and where applicable, verify that all interest (WI, 
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

t 

Wote;/ Statement muatba comptattd by an individual with aupwviacry capacity. 
JAMES BRUCE ' 
RO. BOX 1056 r.W. DUA 1UOO \ / SH 

SANTA FE, NM 87504 ^ f M M h ^ L 
Print or Type Name /S ignature 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

A p r i l 3, 1998 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Mike: 

Enclosed are an o r i g i n a l and one copy of an a d m i n i s t r a t i v e 
a p p l i c a t i o n f o r approval of an unorthodox l o c a t i o n , f i l e d on behalf 
of Pogo Producing Company. There are no o f f s e t s t o n o t i f y , and 
Pogo has a r i g a v a i l a b l e . Thus, Pogo requests t h a t the 2 0 day 
w a i t i n g p e r i o d be waived. Thank you. 

Very t r u l y yours, 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

A p r i l 3, 1998 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Str e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F. (2) , Pogo Producing Company 
("Pogo") applies f o r a d m i n i s t r a t i v e approval of an unorthodox gas 
w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Merit State "33" Well No. 1 
990 f e e t FNL & 9 90 f e e t FEL 
EM §3 3, Township >4^South, Range 2^ East, NMPM 
•Bctely County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t the Devonian formation, at an 
approximate depth of 15,250 f e e t . The w e l l w i l l be a w i l d c a t 
Devonian gas w e l l , 1 w i t h spacing of 320 acres, and w e l l s t o be 
located no cl o s e r than 1650 f e e t from the end l i n e of the w e l l 
u n i t . Pogo requests unorthodox l o c a t i o n approval f o r a l l 
formations or pools spaced on 320 acres. A C-102 f o r the w e l l i s 
attached as E x h i b i t A. 

The proposed l o c a t i o n i s based upon g e o l o g i c a l reasons. Attached 
as E x h i b i t B i s a s t r u c t u r e map on top of the Siluro-Devonian 
formation, d e r i v e d from a 3-D seismic survey. The proposed 
l o c a t i o n i s at the highest s t r u c t u r a l p o s i t i o n on a small four-way 
closed s t r u c t u r e . The upper p o r t i o n of the Siluro-Devonian i s 
us u a l l y non-porous, and thus i t i s necessary t o loca t e the w e l l at 
the highest s t r u c t u r a l p o s i t i o n . The unorthodox l o c a t i o n 
s u b s t a n t i a l l y increases the chance of encountering commercial 
q u a n t i t i e s of hydrocarbons. 

1The nearest Siluro-Devonian production i s i n the Anderson Ranch-Devonian 
Pool, about 7 miles northwest of the proposed l o c a t i o n . 



Attached as E x h i b i t C i s a land p l a t of the area. The working 
i n t e r e s t owners i n the proposed w e l l u n i t are Pogo and Marathon O i l 
Company ("Marathon"). The working i n t e r e s t owners i n the 
o f f s e t t i n g a f f e c t e d acreage are as f o l l o w s : 

EM §28 
Pogo and Marathon 

WM §2 7 
Pogo 

Altura Energy Ltd. i s an overriding royalty interest owner in the 
EM §28, and i t has waived objection to the location. See Exhibit 
D. In addition, the well unit and a l l offsetting acreage i s state 
minerals, and thus there i s no effect on royalty owners. As a 
res u l t , there are no offset interest owners to notify of t h i s 
application, and Pogo requests that the usual 20 day waiting period 
be waived. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r regarding t h i s matter. 

Very t r u l y yours, 

cc: Terry Gant 

aap.ugl 
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State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Fores C-102 
B«»l»e>4 Pvtornory 10. IBM 
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APR." 2. 1998 3:16PM ALTURA ENERGY NO. 5242 P. 2 

POGO PRODUCING COMPANY 

VIA FAX (281-552-1622̂  / MAIL 

March 25, 1998 

Ajtura Energy Ltd. 
P.1 0. Box 4294 
Houston, Texas 77210-4294 
Attention: Mr. Alan J. Schwartz 

Re: KernffitzvProspectNM-631 
T .ea Countv. New Mexico 
Waiver Request for Unorthodox Location 
Merit State "33" No. 1 Well 

Gentlemen: 

Reference is made to tffi recent telephone conversations between Mr. Schwartz and ther 
undersigned regarding Pogo's and Marathon's desire to drill a 15,250' Devonian Test Well 990 
FNL and 990' FEL ofSection 33, T-16-S, R-33-E, N.M.P.M., Lea County, New Mexico, being 
at an unorthodox location for a gas well, with such well being a due south offset to Section 28, r-
16-S, R-33-E, N.M.P.M., Lea County, New Mexico, which Altura has granted Marathon a Term 
Assignment covering same. 

As" you are aware, Marathon has assigned fifty percent (50%) of its interest in said Section 28 to 

Pogo. 

Due to rig availability, Pogo/Marathon desire to drill the subject Devonian Test Well in the very 
near future and therefore respectfully requests Altura's waiver to such unorthodox gas well 
location. 

If Altura is agreeable to granting Pogo/Marathon the herein requested waiver, please date and 
execute both copies of this letter and return one copy to Pogo at your earliest convenience. 



APR." 2. 1 998 3; 16PM ALTURA ENERGY' NO. 5242 ' P. • 3 

Altura Energy Ltd. 
March 25, 1998 
Page 2 

If you have any questions and/or need any additional information, please contact the undersigned. 

Very truly yours, 

POGO PRODUCING COMPANY 

c:\pm631\altura.ltr 

Altura Energy Ltd., successor in title to Amoco Production Company, hereby grants a waiver to 
the drilling of the Merit State "33" No. 1 well located 990' FNL and 990' FEL ofSection 33, T-
16-S, R-33-E, N.M.P.M., Lea County, New Mexico, with such location being an unorthodox 
location for a gas well. 

ALTURA ENERGY LTD. 

By: p ^ V A j f f c W ^ i 
Name: PVUllfi K . w£fVTn£E-\uU 

Title: 5 £ ° U o ^ $ T 

Date: Mlfa . 

cc: Marathon Oil Company 
P. O. Box 552 
Midland, Texas 79702-0552 
Attention: Mr. Joe Rusnak 
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