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NEW MENICO OIL CONSERVATION DIVISIC

- _ﬂjﬂéirl’\u Sureau -
1220 Sauth S rFrancis Drive, Santa Fe, NM 87505
ADMINISTRATIVE APPLICATION CHECKLIST
THIS SHECRLIZT IS MANDATORY ? & wvwr; Tl\"E

ILM IONS FOR EXCEPTIONS TO DIVISION RULES A

! =3 AND REGULATIONS
AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

INSL-Non-Standard Location] [NSF-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Poolibease Commingling]
[OLS - Ofi-Lease Storage] [OLM-Ofi-Lease Measurement]
IWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal]

[IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced 0il Raecovery Certification]

[PC-Fool Commingling]

[PPR-Positive Production Response]
i TYPE OF APPLICATION - Chzck Those Which Apply for [A]
14} Location - Spacing Unit - Simulansous Dedication
) NSL ) wsP [ sD
Cheack Cne Only for [B] or [C]
B3] Commingling - Storage - Measyrement
1 pHC [ ¢ctB P ] pCc [ oLs [ oM
il Injection - Dis sal - Pressure Increase - Enhanced Oil Recovery .
T owrEx [ emx ] oswD [ 1T [] EBOR [ PPR e
LRD
- e S g
(D] Other: Speeity lp‘r[)fxl-_hn[\ i’h PL\(‘ ~30q :,:’:3
o~ . . ‘ . . . ™~ Ny *
2] NOTIFICATION QUIRED TO: - Check Those Which Apply, or U Doszs Not Appl w .
[al Y1 Working, Rovalty or Overriding Royalty Interest Owners e
1B] | | Offset Operators, Leaseholders or Surface Owner O
\ (<] || Application is One Which Requires Pub shed Legal Notice. ' ({S R
' D] Y Norificar on and/or Concurrent Approval b
U.S. Bur i Lan

d Managsment - Commissioner of Public Lands, Stale Lanu OTTCE’

‘LEW - [ 1 Forall of the aboy e, Proof of Notification or Publication is Affached, and/or,
%ix ers are Attached

—
UJ

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: 1 hzraby certify that the information submitied with this application for administrative
approval 15 accurate and complerc 0 the best of my knowledge. 1 also understand that no action will be taken on this
apphcation until the reguirsd information and notifications are submitied to the Division

Ncie: Staiem De CO

must ted by an individual with managerial and/or supervisory capacity.
N ayT1e ?ru’g W\% ' PmDOurrroJal?R_/c Q- X
Pint or Type Names Signature '

Title

Date

298] zl:ﬁf@y’OC N2 -C oD

mnl Address




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3160-5
(June 1990)

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

SUNDRY NOTICES AND REPORTS ON WELLS

5. Lease Designation and Serial No.

NM-105213

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT--" for such proposals

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation
1. Type of Well 8. Well Name and No.
Oil Gas Jester BFJ Federal #1
well [ Iwell [ ] Other
2. Name of Operator 9. API Well No.

Yates Petroleum Corporation

30-015-34275

3.Address and Telephone No.
105 South Fourth Street, Artesia, NM 88210 (575) 7481471

10. Field and Pool, or Exploratory Area
Pierce Crossing/Bone Spring
Cedar Canyon/Delaware

4. Location of Well (Footage, Sec., T., R., M., or Survey Description

630" FSL & 2310’ FWL Section 12-T24S-R29E (Unit N, SESW)

11. County or Parish, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment
D Recompletion
D Plugging Back
Casing Repair
D Altering Casing
X other Surface Pool /1 ease Commingle.

& Notice of Intent
D Subsequent Report

D Final Abandonment Notice

Gas Only

D Change of Plans
[:I New Construction

- D Non-Routine Fracturing-
D Water Shut-Off
D Conversion to Injection
D Dispose Water

(Note : Report resulis of multiple completion on Well
completion or Recompletion Report and Log Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleum Corporation respectfully request administrative approval for the addition to Surface Pool / Lease Commingle Gas Only PLC-309

approved on June 9™ 2008

Please see attachment.

We are adding the Canyon BJK State #1Y and the Tombstone BMB State #1 wells to the Jester BFJ Federal #1 CDP which was approved on June

9, 2008.

The CDP is located at the Jester BFJ Federal #1. Please see attached plat and site facility diagram.

Diversified ownership. Waivers attached. All in house subsidiaries.

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this commingled
production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of
production. Estimated daily gas production for the Canyon BJK State #1 is 50 mcf, and the estimated gas production for the Tombstone BMB State

#1 is 300 mcf per day.

The purpose of the Surface Pool / Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of
each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well.

This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.
We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease
instrument. And, we will submit within 30 days an application for right-of-way approval to the BLM’s Realty Section in your office it we have not

already done so.

14. I hereby certify that the forggoing is true and correct

Signedw\ 0. 00

Title Production Secretary

Date September 17, 2008

(This space for Federd¥or State office useju
Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.




Federal Federal
Corral Draw AQH Federal #1  Corral Draw AQH Federal #2
Sec 12-T24S-29E .  Sec 6-T25S-R30E

ierce Crossing/Bone Spring ~ Pierce Crossing/Bone Spring
Cedar Canyon/Delaware Cedar Canyon/Delaware
Eddy County, NM Eddy County, NM
Federal Lease # NM-88136 Federal Lease # NM-88136
API# 30-015-29396 . API# 30-015-34257

State State

Wyatt BHT State #1 Doc BHU State #1

Sec 13-T24S-R29E. Sec 13-T24S-R29E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring
Nash Draw / Delaware Corral Canyon/Delaware
Eddy County, NM Eddy County, NM

Sate Lease #V0-6699 State Lease #V0-6670

API# 30-015-34553 API# 30-015-34552

Federal State

Jester BFJ Federal #1 Ohkay BHH State #1
Sec 6-T25S-R30E Sec 5-T25S-R30E
\P‘i'é?(':?é"Crossing/Bone Spring  Nash Draw/Delaware
Cedar Canyon/Delaware
Eddy County, NM
Federal Lease #NM-10521
APH# 30-015-34275

Eddy County, NM

API# 30-015-34551

State State
Canyon BJK State #1Y

Sec 1-T255-R29E

Pierce Crossing/Bone Spring
Nash Draw/Delaware — Possible DHC not yet applied for
Eddy County, NM
State Lease #VA-2974
API# 30-015-36605

Pierce Crossing/Bone Spring

State Lease # VO-6711

Tombstone BMB  State #1
Sec 12-T25S-R29E
Pierce Crossing/Bone Spring

Eddy County, NM
State Lease #V A-2957
API# 30-015-36315



State of New Mexico Form C-_107-B

District | Energy, Minerals and Natural Resources Department - ,200-

1625 N. French Drive, Hobbs, NM 88240

District I1 Submit the original
1301 W. Grand Ave, Artesia, NM 88210 OIL CONSERVATION DIVISION application to the Santa Fe
District I1I 1220 S. St Francis Drive office with one copy to the
B)?;th;tla[r\a/zos Road; Aztec, NM 87410 Santa Fe, New Mexico 87505 appropriate District Office.
1220 S. St Francis Dr, Santa Fe, NM

87505

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: N Prey PEROEUM £ ORPORATIOA
OPERATOR ADDRESS:  jp§ SOuaH  Yth STpseT
. APPLICATION TYPE:
[ Poof Commingling [JLease Commingling [O#%o! and Lease Commingling [ JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: ] Fee [~ State [W-Tederal
Is this an Amendment to existing Order? NYes [INo If“Yes”, please include the appropriate Order No. PLC-304a
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling  Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities/ | Value of Non- | Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled | Commingled Commingled Volumes
Production Production Production Production
;. M3 R :
Fere Cropwe _[t?mssms%ﬁ_ |-307 1.92 3
Nagi+ Q\Aw!l):mwnu:“yqo .89 I 129
Ceopn, C'A«NL\-J/ Derpwvens - l. 913’} 1.30%
) 1ST0LO .
Connnc CQNVMID‘:LMLé 1.000 |.000

(2) Are any wells producing at top allowables? [JYes [No

(3)  Are all working, royalty and overriding:royalty interests common between pools?  [JYes MNO
(4) Include proof of notice to all interests if the answer to No. 3 is “No”.

(5) Measurement type: "wvletering [well Test  []Subtraction Method

(6)  Will commingling decrease the value of production? []Yes ﬁ\lo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.

(2) Is all production from same source of supply? [}Yes %No

(3) Are all working, royalty and overriding royalty interests common between leases? [JYes %No
(4) Include proof of notice tc all interests if the answer to No. 3 is “No™.

(5) Measurement type: TSffletering  [JWell Test [JSubtraction Method (only when No. 3 is “Yes)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Is all production from same source of supply? [JYes [[INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.
(4)  H production is to be measured by well test, include testing frequency.

&GNATURE% Q‘?Jw TITLE; q)wOuCﬂOf C (e pate Q-1 0
TYPEOR PRINTNAME M) &Y TE  LEVES TELEPHONE NO..57 8~ W23

[ hereby cettify that the informzion ¢ is true and complete to the best of my knowledge and belief.
[8)




ISTRICT 1 ' State of New ‘Mexico ' rorm u—iue
?mu.hmm.wnm Revined March 17, 1999

Encrgy, Minerals and Netural B Depastzent . Instruction onm back
DISTRICT I @ Subit to Appropriate District Office
811 South First, Artesia, NM B8210D State Leave — 4 Coples
-DISTRICT IO . Feo Leane ~ 3 Coples
1000 Rlo Brazos Bd.. Astec, NM 67410 OIL. CONSERVATION DIVISION
DlSTsIsICTPIZh ta P, N 57605 P.0. Box 2088
2040 South Pacheco, Santa ¥ou Santa Fe, New Mexico B7504—2088 O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Namse
Q’Q 6’0_3 Wildcat; Bone Spring
Property Code Property Name Well Number
CANYON "BJK” STATE 1Y
OGRID No. Operator Namse Elevation
025575 YATES PETROLEUM CORPORATION 3140

Surface Location

UL or lot No. | Section | Yownship Range Lot Idn Poet from the | North/South line { Feet from the Bast/West lne County
Lor 1 1 255 29E 330 NORTH 260 EAST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. | Section | Townahip Range Lot Hn Feet from the | North/South Hne Feet from the Rast/West line County

Dedicated Acres | Joint or Inflil | Consclidation Cods Ordex No.
39.99

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

@ OPERATOR CERTIFICATION
Lot 1 %60° T haroby cortify the the infermation
}l contadned hersin 13 frus ond complste io the
Lot 4 Lot 3 Lot 2 N.3zo0p'56.4” (ff " T ot om et
¥.103°5549.9"
N.424242.1
E.665979.0 P
7 Signature = v

Armando Lopez
Printed Name

Chief Regulatory Agent
Title -

9-11-08

Date

SURVEYOR CERTIFICATION

I horoby cortify that the well location shown
on thiz plat wanr plotied from field notey of
actual survoys made by ms or wunder my
supervizen, and that the samo 45 trus ond
correct to the best of wmy dolaf

8/02/2006

Date Surveyed
Signature )
Prof

.r‘/O
T/ MEPNT

3640 (3

No?ﬂ% & RLS 3540

y

AT — s S— . R s M R
.

0 330 880' ppo 1650° 1880° 2310° 2310° 1980




D[STR!CT l Fom c_loa

1628 N. Pronch Dr., Hobbe, NM 88240 State of New Mexico Revised October 12, 2005

DISTRICT. I Energy. Minerals and Natural Resources Department

1301 . Crand Avenus, Artesis. NM 83210 Submit to Appropriate District Office

DISTRICT Nl OIL CONSERVATION DIVISION s‘::: :::: T g::::::
1220 South St. Francis Dr.

1000 Bl Brazos Rd., Axtec, M 87410 Santa Fe, New Mexico 87505
DISTRICT IV

1220 S. St. Prancis Dr., Santa Fe, NN 67503 0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Number Pool Code Pool Name
Pierce Crossing; Bone Spring, East

Property Code Property Name Well Number
TOMBSTONE "BMB” STATE 1
OGRID No. Operstor Name Elevation
025575 YATES PETROLEUM CORP. 3085’
Surface Location
UL or lot No. Section Township Range Lot Idn Foet from the North/South Hlne Feet from the East/Weat line County
D 12 25 S 129 E 330 NORTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolldation Code Order No.
40.0 Acrgs

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hareby certify that the informalion
contgined in 3 frue and complsie to
quwm«mmw and that
thiz organizatton sither owns a working
Mww.mmmmmm
hole

2 babh

SURFACE LOCATION

Lat ~ N37°09'03.77"

Long — W103'56'40.11"

spc— Nt 418903.204
£.: 661681.327

(NAD—83)

owlwuarymlwcmmora
cun r pooling order hsretofors entered by

— - m— — — oo wad

Signature Date

Printed Name

SURVEYOR CERTIFICATION

1 hereby certify that the weil location shoum
on this plat was plotted from feld notas of
actual survayn made by wms or wunder my
supervison, ond that the some is trus ond
caorrect Lo ths best of my belaef

—— — —— —— — — —— — — — ——— — —
—— — ——— —— i Gama  m——— - — — —

Certificate No. Gary L. Jones 7977

e — —— —— —— —— -
foe —— ——— — —

HaSIN _SURVEYS




OHKAY BHH ST #1 Battery
Yor Canyon BIK Sh.<1y .,

330°FNL & 330'FWL * Sec6 — T25S = R30E * Unit D
105 South 4" Street * Artesia, NM 88210 EDDY, NM

Approx. 6 miles to

Jester CDP
(505)-748-1471
-Joe Chavez API - 3001534551
August 2008 .
< Canyon BJK St #1Y \@H.HY/
. . Back Préss| 709
Discharge Line
I Gas Meter
X _A H K Heater Treater
y
Valves - Knockout
Compre A
P c B | Qil Line
— _ 1 N
Suction Line d<
210 Short Tank ater Line
500 bbl Water Tank
Water Pump
Well Head
A . 2 miles t
/ A = Ohkay BHH ST #1 nuqum _<_m_~mq (o
/ B = Wyatt BHT St #1 — well located approximately 1 mile east of thiSbattery. Flow line goes to
Pumping Unit knockout on this battery.

C = Canyon BJK State Com #1Separator

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM




TES
ETROL

CORPORATIO

—

EUM

105 South 4t Street * Artesia, NM 88210

(505)-748-1471

TOMBSTONE BMB STATE #1

N 660" FNL & 330’ FWL * 12-25S-29E * Unit D* EDDY County, NM

Check Meter

-Joe Chavez
” . il Tank .
August 2008 3’ Gas Line QU Tanks Goes to sales line Jester CDP
3" Water Line \ >
Water Tanks m_
Witer L Water Li
7 p er Leg ater Line

/

L =

Knockout

\
Fence

[\
SEER

XC

~A

< <
<
>

X

A

x _JA  OQilLine

o7
aerPump

Horizontal Separator

Flow Line

|

Stairs

Well head

N

Load Lines

A= 4" Valves sealed closed open
for sales only

B= 3" Valves sealed — opened for
draining BS & W only

C= 3" Valves sealed closed for
sale only

X=VALVE
—C0O—— = Water/ Oil Dumps



Mayte, The Canyon BJK State #1 well is owned
Yates Petroleum Corporation — 70%

Yates Drilling Company — 10%

Myco Industries, Inc. — 10%

Abo Petroleum Corporation — 10%

Thanks, Janet



The owners of the Tombstone BMB State #1 are

Yates Petroleum Corporation 70%
Yates Drilling Company 10%
Myco Industries, Inc. 10%

Abo Petroleum Corporation 10%

Thanks, Janet Richardson




MARTIN YATES, Il

1912-1985

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK W, YATES
1936-1986

FRANK YATES, JR.
PRESIDENT

105 50UTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 PIRECTOR
TELEPHGNE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

September 17, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the
Tombstone BMB State #1to Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9 2008

Federal Federal Federal State

Corral Draw AQH Federal #1 Corral Draw AQH Federal #2  Jester BFJ Federal #1 Ohkay BHH State #1

Sec 12-T24S-29E Sec 6-T25S-R30E Sec 6-T25S8-R30E Sec 5-T25S-R30E

Pierce Cfossing/Bone Spring  Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring  Nash Draw/Delaware

Cedar Canyon/Delaware Cedar Canyon/Delaware Cedar Canyon/Delaware Pierce Crossing/Bone Spring

Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM

Federal Lease # NM-88136 Federal Lease # NM-88136 Federal Lease #NM-10521 State Lease # VO-6711

API# 30-015-29396 APW# 30-015-34257 API# 30-015-34275 API# 30-015-34551

State State State State

Wyatt BHT State #1 Doc BHU State #) Canyon BJK State #1Y Tombstone BMB State #1
Sec 13-T24S-R29E Sec 13-T24S-R29E Sec 1-T25S-R29E Sec 12-T258-R29E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw / Delaware Corral Canyon/Delaware Nash Draw/Delaware - Possible DHC not yet applied for

Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM

Sate Lease #V0-6699 State Lease #VO-6670 State Lease #VA-2974 State Lease #VA-2957
API# 30-015-34553 APH 30-015-34552 APH 30-015-36605 APH# 30-015-36315

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic iife of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely, M
Mayte Reyes g

Production Clerk

RANDY G. PATTERSON DAVID LANNING DENNIS . KINSEY
SECRETARY CHIEF OPERATING OFFIGER TREASURER




MARTIN YATES, lil
1912-1985

FRANK W. YATES
1936-1986

FETROLELM
CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

I hereby approve this application

Company: MY CO Industries, Inc.

S.P. YATES
CHAIRMAN EMERITUS

JOHN A, YATES
CHAIRMAN OF THE BOARD

FRANK YATES, JdR.
PRESIDENT

PEYTON YATES
DIRECTOR

JOHN A. YATES, JR.
DIRECTOR

RANDY G. PATTERSON DAVID LANNING
SECRETARY CHIEF OPERATING OFFICER

DENNIS G. KINSEY
TREASURER



CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986

CHAIRMAN OF THE BOARD

DN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTAR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.

DIRECTOR

September 17, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the

MARTIN YATES, I P S P YATES
1912-1985 (’ PN Nalls
Tombstone BMB State #1to Surface Pool / Lease Commingle Gas Only PL.C-309 approved on June 9" 2008

Federal Federal Federal State

Corral Draw AQH Federal #1 Corral Draw AQH Federal #2  Jester BFJ Federal #1 Ohkay BHH State #1

Sec 12-T24S-29E Sec 6-T25S-R30E Sec 6-T25S-R30E Sec 5-T25S-R30E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring  Nash Draw/Delaware
Cedar Canyon/Delaware Cedar Canyon/Delaware Cedar Canyon/Delaware Pierce Crossing/Bone Spring

Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM
Federal Lease # NM-88136 Federal Lease # NM-88136 Federal Lease #NM-10521 State Lease # VO-6711

AP 30-015-29396 AP 30-015-34257 API# 30-015-34275 API# 30-015-34551
State State State State
Wyatt BHT State #1 Doc BHU State #1 Canyon BJK State #1Y Tombstone BMB State #1
Sec 13-T24S-R29E Sec 13-T24S-R29E Sec [-T258-R29E Sec 12-T25S-R29E

Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw / Delaware Corral Canyon/Delaware Nash Draw/Delaware — Possible DHC not yet applied for

Eddy Couniy, NM Eddy County, NM Eddy County, NM Eddy County, NM
Sate Lease #V0-6699 State Lease #VO-6670 State Lease #VA-2974 State Lease #VA-2957
API# 30-015-34553 API# 30-015-34552 APH# 30-015-36605 AP 30-015-36315

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of cach well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling 1s necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

1 Sincerely,

| Mayte Reyes .2;
Production Clerk

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF QPERATING OFFIGER TREASURER




MARTIN YATES, Il
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986

CHAIRMAN OF THE BOARD

uN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

I hereby dpprove this application
%/(J/%A%V
7 7 ﬂ

Company: Yates Petroleum Corporation.

RANDY 5. PATTERSON DAVID LANNING DENNIS 5. KINSEY
SECRETARY CHIEF ODPERATING OFFICER TREASURER



MARTIN YATES, 11l

1912-1985

FRANK W. YATES
1936-1986

S.P. YATES
CHAIRMAN EMERITUS

M JOHN A. YATES

CHAIRMAN OF THE BOARD

DN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTAR

TELEPHONE (575) 748B-1471 JOHN A. YATES, JR.

DIRECTOR

September 17, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the
Tombstone BMB State #1to Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9" 2008

Federal Federal Federal State
Corral Draw AQH Federal #1  Corral Draw AQH Federal #2  Jester BFJ Federal #1 Ohkay BHH State #1
Sec 12-T24S-29E Sec 6-T25S-R30E Sec 6-T25S-R30E Sec 5-T25S-R30E
Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring  Nash Draw/Delaware
Cedar Canyon/Delaware Cedar Canyon/Delaware Cedar Canyon/Delaware Pierce Crossing/Bone Spring
Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM
Federal Lease # NM-88136 Federal Lease # NM-88136 Federal Lease #NM-10521 State Lease # VO-6711
APH 30-015-29396 API# 30-015-34257 APH#f 30-015-34275 API# 30-015-34551
State State State State
Wyatt BHT State #1 Doc BHU State #1 Canyon BJK State #1Y Tombstone BMB State #1
Sec 13-T24S-R29E Sec 13-T24S-R29E Sec 1-T25S8-R29E Sec 12-T25S8-R29E
Pierce Crossing/Bone Spring  Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw / Delaware Corral Canyon/Delaware Nash Draw/Delaware — Possible DHC not yet applied for
Eddy County, NM Eddy County, NM Eddy County, NM Eddy County, NM
Sate Lease #V0-6699 State Lease #V0-6670 State Lease #VA-2974 State Lease #VA-2957
API# 30-015-34553 APH 30-015-34552 APH# 30-015-36605 APHI# 30-015-36315

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct ling).

Sincerely, 7 p%/u
Mayte Reyes
Production Clerk

RANDY G. PATTERSON DAVID LANNING

DENNIS G. KINSEY

SECRETARY CHIEF OPERATING DOFFICER TREASURER



MARTIN YATES, Il
1912-19B8S

' PETROLELUM
CORFORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE {575) 748-1471

FRANK W. YATES
1936-1986

I hereby approve this application

PN /YN

TUA
O Tony KRACAK SKas

Company: _Yates Drilling Company.

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN QF THE BOARD

FRANK YATES, JR.
PRESIDENT

PEYTON YATES
DIRECTOR

JOHN A. YATES, JR.
DIRECTOR

RANDY G. PATTERSON DAVID LANNING
SECRETARY CHIEF DPERATING OFFICER

DENNIS G. KINSEY
TREASURER



MARTIN YATES,

19121985

FRANK W. YATES
1936-1986

S.P. YATES
CHAIRMAN EMERITUS

M JAOHN A. YATES

CHAIRMAN OF THE BOARD

FRANK YATES, JR.

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

PRESIDENT

PEYTON YATES
DIRECTOR

JOHN A. YATES, JR.
DIRECTOR

September 17, 2008

Re: Surface Pool/Lease Commingle Gas Only

Pierce Crossing/Bone Spring, Cedar Canyon/Delaware, Nash Draw Delaware,
Corral Canyon, Delaware

Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y and the
Tombstone BMB State #1to Surface Pool / Lease Commingle Gas Only PLC-309 approved on June 9™ 2008

Federal

Corral Draw AQH Federal #1
Sec 12-T24S-29E

Pierce Crossing/Bone Spring
Cedar Canyon/Delaware
Eddy County, NM

Federal Lease # NM-88136
APH 30-015-29396

Federal
Corral Draw AQH Federal #2
Sec 6-T25S-R30E
Pierce Crossing/Bone Spring
Cedar Canyon/Delaware
Eddy County, NM
Federal Lease # NM-88136
APH# 30-015-34257

State

Wyatt BHT State #1

Sec 13-T24S-R29E

Pierce Crossing/Bone Spring
Nash Draw / Delaware

State

Doc BHU State #1

Sec 13-T24S-R29E

Pierce Crossing/Bone Spring
Corral Canyon/Delaware

Federal
Jester BFJ Federal #1 Ohkay BHH State #1

Sec 6-T25S-R30E Sec 5-T255-R30E

Pierce Crossing/Bone Spring  Nash Draw/Delaware
Cedar Canyon/Delaware Pierce Crossing/Bone Spring
Eddy County, NM Eddy County, NM
Federal Lease #NM-10521 State Lease # VO-6711

APH 30-015-34275 APH# 30-015-34551

State

State

Canyon BJK State #1Y
Sec 1-T25S-R29E Sec 12-T2558-R29E

Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring
Nash Draw/Delaware — Possible DHC not yet applied for

State
Tombstone BMB State #1

Eddy County, NM
Sate Lease #VO-6699
| API# 30-015-34553

Eddy County, NM
State Lease #VO-6670
API# 30-015-34552

Eddy County, NM Eddy County, NM
State Lease #VA-2974 State Lease #VA-2957
APH# 30-015-36605 API# 30-015-36315

Each of these wells shall be equipped with allocation meters on gas prior to commingling for sales. The gas sales point for this
commingled production shall be located near the Jester BFJ Federal Well #1 in Unit N. of Sec. 12, Township 24 South, Range 29 East

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,
Mayte Reyes
Production Clerk

RANDY G. PATTERSON
SECRETARY

DAVID LANNING
CHIEF OPERATING OFFIGER

DENNIS G. KINSEY
TREASURER




MARTIN YATES, Il
1912-1985

S.P. YATES

TE 5 CHAIRMAN EMERITUS
PETROLELM o S

CHAIRMAN OF THE BOARD

CORFORATION FRANK YATES, JR.

PRESIDENT

FRANK W. YATES
1936-1986

105 SOWUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICDO 88210-2118 DIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

I hereby approve this application

Company: ABO Petroleum Corporation.

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER



