27-10-' 88 13:15 FROM- Walsh Englneerlng 053279834

i SIS EEECET
e |0) 2708 i PS | mnPKVEOB30/157958
5();3010 ' )
I D /a—j_sz ABOVE THIS LINE FOR OMIEION USE ONLY
' NEW MEXICO OIL CONSERVATION DIVISION
' - Engineering Bureau -
. 1220 Sauth St, Francis Drive, fSanta Fe, NM 87505 S .
ADMINISTRATIVE APPLICATION CHECKLIST {@“
THIS CHECKLIST i MANDATORY FOR, ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 2
WHICH REQUIRE PROCESSING AT THE OIVISION LEVEL IN 8ANTA EE:
Application Acronyms: ' ' ,

{NSL-Non.Standard Location] [NSP-Non-Etandard Proration Unit] [$h-Simultaneous Dedication] @

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoolLease Commingling) “ /
[PC-Poot Commingiing] [OLS - Oft-Lesse Storage] [OLM-Off-Lease Measurement]

[WEX-Waterflood Expansion] [PMX-Presgure ifaintenance Expansion]
[SWD-8alt Water Disposal]  {IPl-Injection Pressure Increase)’
[EOR-Qualified Enhauced Ol Recavery Certification] [PPR-Po=itive Praduction Response]
[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
| [A]  Loostion - Spacing Unit - Simulisnsous Dedication L gt
O wse O Nse 3 sp . /ﬁ/
.Check One Only for [B] or [C] )
(B] Commingling - Storage - Measuremaent SLRFAE ComatiniGisntly
J orc ctB [ pLC 2C oLs [ oM
[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recavery
[0 wex pMx [J swp [J @t [1 sor [ PR

[D]  Othet Specify ‘ )
. R] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply =3
(Al . [Z] Working, Royalty or Overriding Royslty Interest Owners & o
B] [ Offset Operators, Leaseholders o Surface Owner % g“’ﬂ
[€] [0 Application is One Which Requires Published Legal Notice ' ™
Pl oo der ool Aol y BRSO 3
€] [ Forall of the above, Proof of Netification or Publication is Attached, and/or, ™
] [ Waiversare Atmh,c; | o
B3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.
(4]

CERTIFICATION: [ hereby certify that the information submined with this application for admtmstratwe
approval is acencate and complete o the best of my knowledge. I also understand that no action will be taken on thxs
applmuon until the required information and notificstions are submitted to the Division.

Note: Stateman! must be complated by an mdmdual with managerial and/or supervisary capaeity.

P T utiod Ton LT Fogpoee a

— : 2.2/
Print or Type Name ' Sigpature Tide ate
DAl © (daLSENG, MET
e-mail Add:css

_3F 9t




GUULIL J CUPILS TV APPIUPHIAS LISULICL State Of New MCXICO Form C-103

Office, .
Dis‘ttibc; | Energy, Minerals and Natural Resources June 19, 2008
+ 1625 N. French Dr., Hobbs, NM 88240 WELL API NO.

District 11 30-045-25036

1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION 5. Indicate Type of Lease
9000 Rio Brazos Rd., Aztec, NM 87410

District 1V Santa Fe, NM 87505 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM Federal SF 047039C

87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Francis

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH

PROPOSALS.)

1. Type of Well: Oil Well []  Gas Well (Y] Other 8. Well Number 2

2. Name of Operator 9. OGRID Number

Chaparral Oil and Gas Company 004076

3. Address of Operator c/o Walsh Engineering 10. Pool name or Wildcat

7415 E. Main St., Farmington, NM 87402 ‘ Kutz Fruitland Sand

4. Well Location

Unit Letter L . 1850 feet fromthe _ South ~  line and 1000 feet from the _ West line
Secti 18 Township 28N Range 10W NMPM County Jua

H 11. Elevation (Show whether DR, RKB, RT, GR, etc.)
5836° GL

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON [ REMEDIAL WORK (0 ALTERING CASING [
TEMPORARILY ABANDON (] CHANGE PLANS a COMMENCE DRILLING OPNS.(] P AND A 0

PULL OR ALTER CASING {3 MULTIPLE COMPL O CASING/CEMENT JOB g
DOWNHOLE COMMINGLE [

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

‘ OTHER:  Surface Commingle K OTHER: 0
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion. ?; \( nmj& el i
o (},@‘m' P ‘M (,ﬁ«'?nﬁ\""}
Chaparral Oil and Gas proposes to surface commingle the gas production from Francis #1 (Basin Dakota 71629) with the Francis #2 Ca(\]"L

(Kutz Fruitland Sand 79600) in order to take advantage of a common compressor and central metering facility. Both wéﬁi’ are on the same
Federal lease and ownership in both wells is the same. A system description, schematic diagram, allocation formula, C¥82 diagrams, and
a letter certifying the commonality of the ownership is attached. The BLM has also been notified of this application. %

LS € Ud €2 Lo

Spud Date: 2//7ﬁ 570 Rig Release Date: 3//[9 // 970

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

%
SIGNATUREZI/( —7Z..._,4 , —— _ TITLE__ Agent/Engineer DATE___ 10/17/08

Type or print name __Paul C. Thompson, P.E. E-mail address: __ paul@walsheng.net PHONE: 505.327.4892
For State Use Only

APPROVED BY: TITLE DATE
Conditions of Approval (if any):




WALEH

i i i 7415 East Mai
ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting v ain ,

Lease Management Farmington, New Mexico 87402

Contract Pumping (505) 327-4892 » Fax: (505) 327-9834

October 17, 2008

Mr. Mark Fesmire, P.E.

NM Oil and Gas Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

Re:  Surface Commingling
Chaparral Oil and Gas
Francis #1 and Francis #2
Section 18, T28N, R10W

(14

/ éﬂz’k ﬂ;,a, i

Chaparral Oil and Gas Company requests permission to surface comp‘ii/ngle the
gas production from the above mentioned wells so they can utilize a common compressor
and metering station. The two wells are on the same federal lease but pro,((uce from
different pools. The Francis #1 produces from the Basin Fruitland Coal/(71629) and the

Francis #2 produces from the Kutz Fruitland Sand (79600). Ownership in both wells is
the same. . \\

(g (el LTALD)

1. Proposed System: The wells are to be commingled upstream from a CPD meter so
they can utilize a cornmon compressor. The Williams CDP meter is located in Section 18,
T28N, R10W and is on the same well pad as Francis #1. An allocation meter is installed
on the Francis #2. The gas flows into Enterprises’ gathering system and they will
maintain the CPD meter and Chaparral will maintain the allocation meter. No liquid
hydrocarbons will be commingled.

Dear Mr. Fesmire,

The actual commercial value of the commingled production will not be less than
the sum of the values of the production from each well.



2. Schematic Diagram: Exhibit #1 is a schematic diagram of the proposed facilities.
Exhibit #2 and Exhibit #3 are the C-102 well plats for each well which indicate the
dedicated acreage for each well.

3. Fuel Gas: The compressor fuel gas will be allocated to each well in proportion to its
contribution to the total production.

4. Mechanical Integrity: The flow lines from each well to the CDP meter are buried

4> steel with a pressure rating of 3,330 psig. The pipeline will be tested to wellhead
pressure.

5. Gravity/BTU: Because the wells are producing from different reservoirs, the BTU
contents are not similar. Gas samples will be taken annually from each well to calculate

the Btu values. The gas will be allocated on an MMBtu basis. No liquid hydrocarbons
will be commingled.

6. Allocation Formula: The Francis #2 has an allocation meter. The production /
allocated to this well will be the volume of gas measured at the allocation meter. S ‘/2
The production allocated to the Francis #1 will be the volume measured at the WFS ( r
operated CDP, minus the integrated volume from the Francis #2 allocation meter plus )

the compressor fuel, then converted to MMBtus. /

The working and royalty interests in the two wells are the same. Please refer to
Exhibit #4 which a letter from Mr. James Strickler, CPL, verifying that the interests are
common. '

7. Line Purging: We do not anticipate purging the line very often, but when we do
the lost gas will be allocated between the two wells.



8. Purged Fluids:  We do not anticipate having to purge the system, however any

fluids purged will be natural gas, condensate, and produced water. Any line purging will
be done to a tank.

9. Meter Calibration: The William’s Field Services CDP meter will be calibrated
by Williams once each year if the volumes are less than 100 MCFD or once per quarter if
the volume exceeds 100 MCFD. Chaparral will calibrate the allocation meter on the
Frances #2 well with the same schedule.

10. Gas Analysis Schedule: Enterprise Field Service will analyze the gas from the CDP
meter twice a year. Chaparral will analyze the gas from both wells twice per year.

11. Effective date:  The pipeline system will be put into service as soon as approval is
recetved.

Sincerely,

Tt T —

Paul C. Thompson, P.E.
Agent
Chaparral Oil and Gas Co.
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: 'Subrm[ o Appropriate State of New Mexico -

. F -102
District Office Encrgy, Mincrals and Namral Resources Department R::Ecg 1-1-89
State Leasc - 4 copies
Fec Lease - 3 copics .
OIL CONSERVATION DIVISION
DISTRICT P.0O. Box 2088
P.O. Box 1980, Hobbs, NM 88240 V. Box 2
Santa Fe, New Mexico 8§7504-2088
RISTRICT .
P.O. Drawer DD, Artesia, NM 88210
DISTRICT I 3
1000 Ric Brazos RA., NM 87410 WELL l..OCATlON AND ACREAGE DEDICATION'PLAT
All Distancos must bo from tho oulor bouncarias of the soction
ralor | Lease TWETNo,
CHAPARRAL OIL & GAS COMPANY Francis i 1

Unit Letter Section Towaship Range County

L 18 28N 10W NMIM San Juan
Actual Footage Location of Well: '

1850 . . feet from the South ~linc and 790 feet from the West line
Ground {cvel Elev. Producing Formaton Pool I Dedazated Acreage:

5835" Fruitland Coal Basin Fruitland Coal | 328.08  acms

1. Quuline the acreage dedicaled 1o the subjoct well by colored peocil or hachure marks oa the plat below.
2. If more than one Jease is dedicated 1o the well, oulline cach and identify the ownership thareof (both 28 1o working iatcrest aad royally).

3. If more than one lease of different owncmhip is docicalod to the well, have the interest of all owners been coasolidaled by commurilization,
unitization, force-pooling, et ?.
Yes - O ne If answer is “yes™ type of consolidation
If answer is "na” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.
No allowable will be assigned 10 the well until all interests have been consolidated (by commusitization, unitization, forced-pooling. o -herwise)
or until 2 non-standard unit, climinating such interest, has been approved by the Division.

OPERATOR CERTIFICATION
i ! hereby certily that the information
icontained herein in irue and compleie 10 the
| best of mvy knowledyc and belief.

%S'““‘G‘RiGINAL SIGNED BY

; Priated Name

( Ewell N. Walsh, P.E.
! Position

| President

i Company

| I§ Walsh Engr. & Prod. Corp.

JAN 81992 4| =

! January 3, 1992

0". CON. Dly.j ! SURVEYOR CERTIFICATION
DlSiir 3 | | . .
11 hereby ceriify that the well location shawn

l |0n this plat was plotted from field notes of
! actual swveys mode by me or under my
supervison, and 1hat the Jsame U true and
V correct 1o the best of my knowledge and

I

l ,

| | beliz/.
l

i Date Surveyed

1 Signature & Scal of
Professiona) Surveyor

 NOTE: From Original
: Survey

Cenificate No.

=

0 330 660 9% 1320 1650 1980 2310 2640 2000 1500 1000 500 o |

_LJ




e

S141E OF LIEW MEXICO . O. UG X 2048 |- yd Form C-187
HTRTY mip LANLIRALS UCTARTIALNT SANTA FC, NCW MEXICO 87500 - keviseg 1O
All dlistences muel Ju [tuem the cvtet lioundocles ¢ thie Sectlum,
Lreroicr L.ease i wWell Ho.
t
CHAPARRAL OIL & GAS COMPANY FRANCIS | 2
Unit Leties Secllon Townskip Rcrge County
L 18 28N 104 San Juan
Actual Footaqe Location of Well:
1850 laat from Lhe S»outh line and lOOO foot from the Hest line
Ground Lgval Elev: Producing Formation roal

Dedicaled hcreaga:
5836 Fruitland Kutz Fruitland Sand k%VA é%?;/ ctes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more thon one leasc is dedicated 1o the well, cutline cach and identify the ownership therco! (Loth as to working
intcrest ond royalty).

3. If more ‘than one lease of different ownership is dedicaied to the well, have the interests of all owners been consoli-
dated by communitization, unitization, forcc-pooling. cie?

[} Yes [ No If answer is *‘'yes)’ type of consolidation

I{f sanswer is ‘*no.’ list the owners and tract descriptions which have actually been consolidated. (Usc reverse side of
this form if nccessary.)

No allowable will be assigned to the well until all interests have heen consolidated (by communitization, unitizalion,

forced- poolmg. or olhcr\s ise)or unti} a non- ﬁlundurd unit, climinating such interests, has been approved by the Commis-
sion.

3

CERTIFICATION

{ hercby certify thot the information con-
1oined hereln Is true ond complete to the

best ol my knowledge and bellef.

| AR e
: ; fiﬁ)J

:\ | . | Nane Ewell N. Walsh by
-_~“-;-——-——-—+————-———-’~'-~~’""‘i“_“"““’"" Ruth E. Rogge
: | { Pactttor.
I i Agent
i Company
i Walsnh Engr. & Prod. Corp.
| Date

2 &EEWE@__' R

JANZ? ’992 ! hereby certify thot the well lacation
O'L C¢N Dlv shown on this plat wos ploticd from field
] .

notes of octuol surveys mods by me os
D§Th 3 under my supervision, and thot the some

- is true and corract to the best of my

I
1
bl
:

hnowledpe ond bLelief.

’ Date Surveyed

Aoril 9.

Hegiatesed “4{-

! " . -
i and  LendaSniyor R
| 500 ;7@{}:7?@

§ F“ed( o Ar.LT n
Certi! 10.1\1,,:. '.'.\_/oq A
W= ! \ fap et / ‘
Scale: 17=1000 39350 \% J




WALSH

ENGINEERING & PRODUCTION CORP.

Petroleum Engineering Consulting 7415 East Main
Lease Management Farmington, New Mexico 87402
Contract Pumping {505) 327-4892 « Fax: (505) 327-9834

Dear Mr. Fesmire,

October 17, 2008

| have reviewed the records supplied by Chaparral Oil & Gas and confirm that the ownership

interests in the Francis #1 and the #2 are the same.

Sincerely,
”\

= eV g

C ' James R.J. Strickler, Pt
2204 N. Santiago Ave.
Farmington, New Mexico 87401

Cell: 505-402-3248

ar




\V LcPI ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
Lease Management Farmington, New Mexico 87402
‘A 4

Contract Pumping (505) 327-4892 » Fax: (505) 327-9834

Iy
{

i

>

Eh N

October 17, 2008

Dear Mr. Fesmire,

I have reviewed the records supplied by Chaparral Oil & Gas and confirm that the ownership

interests in the Francis #1 and the #2 are the same.

Sincerely,

~ James R.J. Strickler, C\i‘}Lj
2204 N. Santiago Ave.
Farmington, New Mexico 87401
Cell: 505-402-3248




* Form3160-5 UNITED STATES '
(August 1999)

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

. SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or reenter an 6.
abandoned well. Use I-orm 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0135
Expires Jnovember 30, 2000

5. Lease Serial No.
SF 047039C

If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE — Other instructions on

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well

[Joil wet  [x] Gaswell  [_] Other

8. Well Name and No.

2. Name of Operator
Chaparral Qil and Gas company c/o Walsh Engineering

Francis #2
9. API Well No.

3a.  Address 3b.

Phone No. (include area code) 30=045=25036~ "
7415 E. Main, Farmington, NM, 87402 505-327-4892

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
1850’ FSL and 1000' FWL, Sec. 18, T28N, R10W

Kutz Fruitland Sand
11. County or Parish, State

San Juan County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent [:] Acidize (] Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing O Fracture Treat D Reclamation D Well Integrity
[:] Subsequent Report D Casing Repair D New Construction D Recomplete @ Other
[C) Change Plans [ plugand Abandon  [_J Temporarily Abandon Surface Commingle
D Final Abandonment Notice [j Convert to Injection D Plug Back D Water Disposal

13.

Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

I the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Auach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports s%?

all be filed within 30 days

Following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
lesting fas been completed.  Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

detenmined that the site is ready for final inspection.)

Chaparral Oil and Gas Company has applied to the NMOCD for permission to surface commingle the gas
. production from the Francis #1 (Basin Fruitland Coal) with the Francis #2 (Kutz Fruitland Sand) in order to

utilize a common compressor and metering facility. Both wells are on the same Federal lease and the ownership

in both wells is identical

L 3 AR

T4 Thereby certify that the foregoing 1s true and correct
Name (Printed/Typed) Title
Paul C. Thompson, P.E.

Agent

October 17, 2008

Si gn%{\ %ﬂ ‘ /—_ Date

THIS SPACE FOR FEDERAL OR STATE USE -

Approved by

Title

Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or
certify (hat the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon,

Office

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)




LUty UL LYWW IVIVAIVUY Form C-103
utnee

District 1 Energy, Minerals and Natural Resources June 19, 2008
1625 N. French Dy, Hobbs, NM 88240 WELL API NO.
+ Distict i X ONQE 30-045-25036
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATlON QIVIS[(IN 5 Indicate Tvoe of Lease
District 1 1220 South St. Franiis Dr. ‘ oF :
¥ 1000 Rio Brazos Rd., Aztec, NM 87410 SN T STATE [ FEE [}

District IV S‘af}té,f‘%_ ' [ 87505 6. State Oil & Gas Lease No.
1220 S, St. Francis Dr., Santa Fe, NM -

87505 o Federal SF 047039C
£ [ - W\ gy - .
SUNDRY NOTIGHSIAN RERDRTSDNSWHILS

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

7. Lease Name or Unit Agreement Name

Francis
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH / B
PROPOSALS.) -
1. Type of Well: Oil Well []  Gas Well [ Other © | 8. Well Number 2
2. Name of Operator

9. OGRID Number
Chaparral Oil and Gas Company

|, 004076 >
3. Address of Operator c/o Walsh Engineering 10, Pool name or Wildcat
7415 E. Main St., Farmington, NM 87402 Kutz Fruitland Sand
4. Well Location
Unit Letter___ L :_ 1850__feet fromthe  South lineand __~ 1000__  feet fromthe West line
Section 18 Township 28N Range 10W NMPM County San Juan

11. Elevation (Show whether DR, RKB, RT, GR, etc.)
5836’ GL

i t Bl
i Lo
[

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK (] PLUG AND ABANDON [] REMEDIAL WORK ((J ALTERING CASING (]
TEMPORARILY ABANDON  {] CHANGE PLANS J COMMENCE DRILLING OPNS.[] PANDA 4
PULL OR ALTER CASING 7]  MULTIPLE COMPL ] CASING/CEMENT JOB a

DOWNHOLE COMMINGLE [

OTHER: Surface Commingle Xl OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Chaparral Oil and Gas proposes to surface commingle the gas production from Francis #1 (BastttDakota 71629) with the Francis #2
(Kutz Fruitland Sand 79600) in order to take advantage of a common compressor and central metering facility. Both wells are on the same
Federal lease and ownership in both wells is the same. A system description, schematic diagram, allocation formula, C-102 diagrams, and
a letter cestifying the commonality of the ownership is attached. The BLM has also been notified of this application.

Spud Date: 2//7ﬁ 970 Rig Release Date: ?//(q // 770

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.

7
SIGNA'I‘URIE/Zk/[ ./ 4&-—-—,‘ S TITLE__ Agent/Engineer DATE 10/17/08
Type or print name __Paul C. Thompson, P.E. E-mail address: __ paul@walsheng.net PHONE: 505.327.4892

For State Use Only

APPROVED BY: TITLE

DATE
Conditions of Approval (if any):




B ENGINEERING & PRODUCTION CORP Petroleumn Engineering Consulting 7415 East Main
g Lease Management Farmington, New Mexico 87402
[ 4 il Contract Pumping (505} 327-4892 « Fax: (505) 327-9834

October 17, 2008

Mr. Mark Fesmire, P.E.

NM QOil and Gas Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505

Re:  Surface Commingling
Chaparral Oil and Gas jﬁ/
Francis #1 and Francis #2 t é‘\

Section 18, T28N, R10W
0/\} p Mp@/
Dear Mr. Fesmire,

Chaparral Oil and Gas Company requests permission to surface commingle the
gas production from the above mentioned wells so they can utilize a common compressor
and metering station. The two wells are on the same federal lease but produce from
different pools. The Francis #1 produces from the Basin Fruitland Coal (71629) and the

Francis #2 produces from the Kutz Fruitland Sand (79600). Ownership in both wells is
the same.

1. Proposed System: The wells are to be commingled upstream from a CPD meter so
they can utilize a common compressor. The Williams CDP meter is located in Section 18,
T28N, R10W and is on the same well pad as Francis #1. An allocation meter is installed
on the Francis #2. The gas flows into Enterprises’ gathering system and they will

maintain the CPD meter and Chaparral will maintain the allocation meter. No liquid
hydrocarbons will be commingled.

The actual commercial value of the commingled production will not be less than
the sum of the values of the production from each well.




2. Schematic Diagram: Exhibit #1 is a schematic diagram of the proposed facilities.
Exhibit #2 and Exhibit #3 are the C-102 well plats for each well which indicate the
dedicated acreage for each well. :

3. Fuel Gas: The compressor fuel gas will be allocated to each well in proportion to its
contribution to the total production.

4. Mechanical Integrity:  The flow lines from each well to the CDP meter are buried

4” steel with a pressure rating of 3,330 psig. The pipeline will be tested to wellhead
pressure.

5. Gravity/BTU: Because the wells are producing from different reservoirs, the BTU
contents are not similar. Gas samples will be taken annually from each well to calculate

the Btu values. The gas will be allocated on an MMBtu basis. No liquid hydrocarbons
will be commingled.

6. Allocation Formula: The Francis #2 has an allocation meter. The production
allocated to this well will be the volume of gas measured at the allocation meter.

The production allocated to the Francis #1 will be the volume measured at the WFS
operated CDP, minus the integrated volume from the Francis #2 allocation meter plus
the compressor fuel, then converted to MMBtus.

The working and royalty interests in the two wells are the same. Please refer to

Exhibit #4 which a letter from Mr. James Strickler, CPL, verifying that the interests are
common. '

7. Line Purging: We do not anticipate purging the line very often, but when we do
the lost gas will be allocated between the two wells.




.
8. Purged Fluids: ~ We do not anticipate having to purge the system, however any

fluids purged will be natural gas, condensate, and produced water. Any line purging will
be done to a tank.

9. Meter Calibration: The William’s Field Services CDP meter will be calibrated
by Williams once each year if the volumes are less than 100 MCFD or once per quarter if
the volume exceeds 100 MCFD. Chaparral will calibrate the allocation meter on the
Frances #2 well with the same schedule.

10. Gas Analysis Schedule: Enterprise Field Service will analyze the gas from the CDP
meter twice a year. Chaparral will analyze the gas from both wells twice per year.

11. Effective date:  The pipeline system will be put into service as soon as approval is
received.

Sincerely,

T s T

Paul C. Thompson, P.E.
Agent
Chaparral Oil and Gas Co.
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Submit' 1o Appropriale dlate of New Mexico -

Di Ol E , M m . Form C-102
s&?&mm‘z copica nergy, Minerals and Natwral Resources Depanment Revised 1-1.89
. Fee Lease - 3 copies .
OIL CONSERVATION DIVISION
RISTRICT [ "
P.0. Box 1980, Hobbs, NM 88240 P.O. Box 2088

| Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Arncsia, NM 88210

DRISTRICT 11
Y000 Ric- Brazcs R4, MM £7410 WELL lTOCATlON AND ACREAGE DED!CATION PLAT
A All Distancos must bo from thoe outor bouncdarnias of the section

ralot B Cedie TWENG,
CHAPARRAL OIL & GAS COMPANY Francis i 1
Unit Letter Section Towaship Range County
L 18 28N 10w NM M San Juan
Actual Footage Location of Well:
1850 . 1‘ feet from the South + line and 790 feet from the West line
Ground {cvel Elev. Producing Formalicn Pool I Dedicated Acreage:
5835 Fruitland Coal Basin Fruitland Coal I 328.08  neres

1. Outline the acreage dedicited 10 the subjoct well by colored pencil of hachure maris oa the plal below.
2. If move than onc leasc is dedicated o the well, oulline cach and identify the ownership thareof (both 24 1o working iaterest aad royalty).

3. If more than one Jease of different ownership is dedicaiod 1o the well, have the interest of 4l owners been consolidated by commuritization,
unitization, force-pooling, ae?

Yes . No If answer is "ycs” type of consolidation
If answer is "po" list the ownerns and wact descriptions which have actually been consolidaied. (Use reverse side of
his form il neccassary,

No allowable will be assigned 1o the well uolil alt interests bave been consolidated (by cammusitization, unitizaton, forced-povling. o herwisc)
or unlil a noa-standard uail, eliminating such inlerest, has been approved by the Division.

OPERATOR CERTIFICATION

! 1 herelry certify that the nformation
i contained Acrcin in irie and compleie 1o the
| best of nvy knowledyc and belief.

|
I
I
| |
|
|
|

;S'B“ﬂmGINAL SIGNED BY
C EWELL N. WALSH

) i,Pn'nchNamc

o i Ewell N. Walsh, P.E.

- T_ | Position

| President

i Company

¢ Walsh Engr. & Prod. Corp.
j Date

I

JAN 81992 L January 3, 1992

OIL CON. DIV,J © SURVEYOR CERTIFICATION
OISt |

U1 hereby ceriify ihat the well location showa
l !on this plat was pletted from ficld noies of
actual swrveys mode by me or under my
l i:up:rvuon and that the same & truc and
I | correct to the best of my knowledge and
| 5 belie/.

i LYY Surveyed
IR iy

v Signawre & Scal of
1 Professiona) Surveyor

NOTE: From Original
; Survey

. Cenuficate Na.

0 330 660 990 1320 1650 1580 2310 2640 2000 1500 1000 §00 0
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Al distencee muet de JToom thy cuter Viovndeilee td 1he Seailim,

/ FTore C-102

kextscad )0

»

?;:alc: Lease §wWell Na.

CHAPARRAL OIL & GAS COMPANY FRANCIS |2

Unll Lelies Secllon Townahip Rorge Caounty
L 18 28N 100 San Juan

Actual Foolage Location of Well:
1850 {oal from Lhe South line and 1000 {eol {rom the ‘de st line

Ground Lgvel Elov: Producing Formatlon Poal Dedicated _gcrcaga:
5836 Fruitland Kutz Fruitland Sand % Z /.m. i

D Yes

Il answer

SlOﬂ

3. If more ‘thon onc lease of different ownership is dedicated to the well,
dated by communitization, unitization, forcc-pooling. ctc?

(] No

. . te
18 no,

Il answer is **

i
yes,

type of consalidation

have the interests of all

1. Outline the acreage dedicated to the subject well by colored nencil or hachure marks on the plat below,

2. If more than one leasc is dedicated to the well, cutline ench and ideatify the ownership thereal ¢both as 1o working
interest and royalty).

owners been consoli-

list the owners and tract descriptions which have actually been conselidated. (Usc reverse side of
this form il nccessary.)

No allowable will be assigned 1o the well uatil all intcrests have been consolidated (by communitization,

forced- poolmg,or Olhcrh ise)or until a non- slundurd unit, climinating such interests, has been approved by the Commis-

A

unitizalion,

20 - 238

2 MEH’E@_

JANZ 7.1992

QIL CON. DIV.
DIST. 3

l
|

i
I

Scale:

1"=1000!

CERTIFICATION

{ heieby certify thot the informotion con-
tained hereln I3 true and complete to the

best of my knowledge ond belicf.

FOR: CxI}\P RAL OIL/%
é//lﬂ

rane Ewell N. Walsh by
Ruth E. Rogge
Pozition
Agent
Company

Walsh Engr. & Prod. Corp.

Oote

1/24/792

! hereby certlly thot the well location
shown on thls plat wos plotied from field
nates of octuul surveys moda by mae or
under my supcrvision, and thot the some
is true and correct fo tha bast of my

fnowledge ond bellaf,

Dole Surveyed

April Q.1
iteginteted P
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L 4]

g B ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
\V . Lease Management Farmington, New Mexico 87402
Alwﬁ kA Contract Pumping (505) 327-4892 » Fax: (505) 327-9834

Dear Mr. Fesmire,

October 17, 2008

I have reviewed the records supplied by Chaparral Oil & Gas and confirm that the ownership

interests in the Francis #1 and the #2 are the same.

Sincere!y,

cﬂ-;ﬁ&/;/-‘n 8/ "\7‘4

L/ “James R.J. Strickler, CPL
2204 N. Santiago Ave.
Farmington, New Mexico 87401
Cell: 505-402-3248




n ENGINEERING & PRODUCTION CORP Petroleum Engineering Consulting 7415 East Main
\ME ﬁ# ' Lease Management Farmington, New Mexico 87402
- il Contract Pumping (505) 327-4892 « Fax: (505) 327-9834

October 17, 2008

Dear Mr. Fesmire,
I have reviewed the records supplied by Chaparral Oil & Gas and confirm that the ownership

interests in the Francis #1 and the #2 are the same.

Sincerely,

iL’“/’/James R.J. Strickler, Cﬁ’tj

2204 N. Santiago Ave.
Farmington, New Mexico 87401
Cell: 505-402-3248
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l-‘:nn% 1?3:)59 UNITED STATES
(Auge ) DEPARTMENT OF THE INTERIOR

' . BUREAU OF LAND MANAGEMENT .

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0135
Expires Jnovember 30, 2000

5. Lease Serial No.

SF 047039C

6. If Indian, Allottee or Tribe Name

o :-S.UBMI-"I"-,::IN "TRIP.L-’ICA TE - Other‘ins"t‘mctlons-.:bﬁ‘:ré'v;ér,s,e "'s;ide‘

7. 1f Unit or CA/Agreement, Name and/or No.

1. Typeof Well

CJoit wen g} Gas wen ] Other

8. Well Name and No.

2. Name of Operator
Chaparral Qil and Gas Company ¢/o Walsh kEngineering

Francis #2
9. API Well No.

3a.  Address 3b.
7415 E. Main, Farmington, NM, 87402

505-327-4892

Phone No. (include area code)

30-045-25036
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., 1., R., M., or Survey Description)

1850' FSL and 1000' FWL, Sec. 18, T28N, R10W

Kutz Fruitiand Sand

1't. County or Parish, State

San Juan County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

[X Notice of Intent E:J Acidize D Deepen

[] Alter Casing D Fracture Treat
EJ Casing Repaiv D New Construction
E] Change Plans D Plug and Abandon
[:I Convert 1o Injection D Plug Back

1 l Subsequent Report

L:___] final Abandonment Notice

D Water Disposal

D Production (Start/Resume) D Water Shut-Oft
D Reclamation
D Recomplete @ Other
[:] Temporarily Abandon

D Well Integrity

Surfacé Commingle

13.

Testing fia mp| ‘inal Ab;
deterimined that the site is ready for final inspection.)

in both wells is identical

Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercot.
Il the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work” will be perforimed or provide the Bond No. on file with BLM/BIA. Requited subsequent reports shall be filed within 30 days
Following completion of the involved operations. 1f the operation results in a muliiple completion or recompletion in a new interval, a Form 31604 shall be filed once

s been completed.  Final Abandonment Notices shall be filed only afler all requirements, including reclamation, have been completed, and the operator has

Chaparral Oil and Gas Company has applied to the NMOCD for permission to surface commingle the gas
production from the Francis #1 (Basin Fruitland Coal) with the Francis #2 (Kutz Fruitland Sand) in order to

utilize a common compressor and metering facility. Both wells are on the same Federal lease and the ownership

T4 Thereby certify that the Toregoing is true and correct
Name (Printed/Typed) Title
Paul C. Thompson, P.E.

Agent

Qctober 17, 2008

Sigll%{\ % Y Date

THIS SPACE FORFEDERAL OR STATE USE

Approved by Title

Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or | Office
cenify that the applicant holds legal or cquitable title 1o those nghts in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

lalse, fictitious or fraudulent statements ar representations as to any matter within its jurisdiction.

(Instructions on reverse)




