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telease Notification and Corrective Action

OPERATOR " [0 Initial Report mt
N —

Name of Company Key Energy Services, Inc. Contact Sam Blevins
Address 2105 Ave O Telephone No. 505-394-2581
Facility Name Key Energy State “S” Brme and Water Facility Type Brine and Freshwater Station
Station (BW-028) -

| Surface Owner Millard Deck Trust | Mineral Owner State of New Mexico | Lease No. #1 |
. L 0bSEE 6000
LOCATION OF RELEASE AP 1 ¥ 700250
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County
D 15 21s 37e See attached Lea
map
Latitude N32°29°02.2” Longitude W103°09’ 28.8”
NATURE OF RELEASE
Type of Release  Brine Volume of Release ;300bbls Volume Recovered 275bbls
Source of Release  Load line valve left open by unidentified | Date and Hour of Occurrence Date and Hour of Discovery
3rd party driver. 11/24/07 09:00 11/24/07 09:00, Clarence Fyte (Chevron)
Was Immediate Notice Given? If YES, To Whom?
* [X Yes [ No [ Not Required | Pat Richards, OCD
By Whom? Edward (Ted) Philley, Key Energy Services Date and Hour 11/26/07 10:25
Was a Watercourse Reached? - If YES, Volume Impacting the Watercourse.
~[O Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Actior; Taken.*
Brine valve was left open at load line at east end of water station by 3" party, line drained into diked area. Dike gave way and
ran down lease road onto Chevron well location.

Describe Area Affected and Cleanup Action Taken.*

Affected lease road, Chevron State S #1 Unit D, Sec15-T21S-R37E well site and area surrounding, Recovered 275bbls with
vacuum trucks. Terracon removed and disposed of 1762 cubic yards of brine affected soils on behalf of Key Energy Services.
Excavated areas were backfilled with landowner provided top soil (1,010 cubic yards) and landowner provided caliche (300
cubic yards) to repair affected roads. Remedial actions documented in Terracon report dated February 20, 2008 (Attached).
Disturbed topsoil will be reseeded at the landowner’s direction with a landowner selected seed mix.

-

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Signature:
Printed Name: Approved by DisicENIARINMENTAL ENGINEER
/J v
Title: Approval Date: (O-%-’Dg Expiration Date; ~—"
E-mail Address: Conditions of Approval:/\ Attached []
Date: Phone: \@ﬁ \Q: 72—

* Attach Additional Sheets If Necessary
FRL0%33429541e



Key Energy Services

6 Desta Drive Telephone: 432.620.0300
Suite 4400 Facsimile: 432 571.7173
Energy Services Midland, Texas 79705 www.keyenergy.com

October 2, 2008

Mr. Wayne Price

State of New Mexico

Energy Minerals and Natural Resources
01l Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Key Energy Services, Inc.
State S Brine Station

Dear Mr. Price:

Enclosed you will find documentation of the reseed activities at the State S Brine Station. I have
included a copy of the C-141 form for your convenience along with the invoices from B&H
Maintenance & Construction for the work at this site.

If you have any questions, please let me know.

Sincerely,

Z A D F

Edward “Ted” Philley, P.G.
Key Energy Services, Inc.

Enclosures

cc: Pat Richards
State of New Mexico
District 1
1625 N. French Drive
Hobbs, New Mexico 88240
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Maintenance & Construction
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I3 MATINTENNCE

1T D W
B & H MAINTENANCE
& CONSTRUCTION, INC.

PiPELINE AND PLANT CONSTRUCTION
ENVIRONMENTAL AND REMEDIATION SERVICES

Fwaz gL

INVOICE

- N
KEY ENERGY Invoice Number 426426
FQ BOX 98 lnvoice Date 97232008
Customer 102338
EUNICE, NM 88221 Job Number 1 101?06?
‘Key Energy- Re-seed
#/0 Nunibar
Terms Net 30 Days (Cverride)
\. J e
Deseription:
RE-SEZO WATER STATION NORTH OF TOWN
PO® 1218818
(" Pay item Description N
T STaxable
Data  Work Order# Pay ltem Dsectiption Quanfty UM BlingRats  Amownt - Tax
OIZIROVE  ContractPrice E 1 2,600.80 138.75
Total for Work Ordar #  Corrtract Price . 280000 130.75
Subi-totsl 2.800.00
. Less: Retainage .
Tax ¢ 138.75,
Total Dus 2,739.75
st | 2)9<
) Oﬁ: // & / ? > / S/
g .

PLEASE INCLUDE CUSTOMER NUMEER AND INVOICE NUMBER WITH PAYMENT, THANK“?OU!

Romit Te: @ 3 ¥ Meimenance & Copatruction, 2.0, Box 870, EUMICE, NM #8041
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CUNICE. MM et CARLEBAD, NM g

£32-550-8210
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248 WY, 544
BLUOMFIELR NM 87413
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Date: 9/23/08

JOB #: 11017067
Key Energy

P.Q. Box 99

Eunice, NLM. 88231

PO# 1219515

RE: Rc-sced water station north of town
Total $ 2,600.00
Tax 139.75

TOTAL $2,739.75



