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L ADMINIST IVZ APPLICATIONS FOR EXCZPTIONS TO

DIVISION RULES AND REGULATIONS
ZQUIRE BROCESSING AT THE DIVISION LEVEL IN SANTA F

ol

Application Acronyms:

[NSL-Non-Standard Location] [NSF-Noan-Standard Proration Unit] [SD-Simulianeous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]

[PC-Fool Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]

IWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Dispasal] [IPl-Injection Pressure Increase]
[ECR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

i TYPE OF APPLICATION - Chack Those Which Apply for [A]
[a] Locarion - Spacing Unit - Simulaneous Dedication

L) NS [ wse [ sD

Co “.inglm&— s#erage - Measurement

) pac Mcors O opLc [ pCc [ OLS [ OwM
] Injsction - Disposal - Pressure Increase - Enhanced Oil Recovery

!

LOWFY ] PMY [ﬁ swp [} 11 ] EOR [] PPR

(D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Chack Those Which Apply, or 0 Doss Not Apply

[al : Weorking, Rovalty or Overriding Royalty Interest Owners
"'[B] | [ | Offsat Operators. Leaseholders or Surface Owner

(<] || Application is One Which Requires Pub ished Legal Notice:
Dy
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(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED AROVE.

[ CERTIFICATION: 1hersby cerify that the information submxt[ed with this application for administrative

N :

approval 18 accurate and complere to the best of my knowledge.

I also understand that no action will be taken on this
application until the

requirsd information and notifications are submitied to the Division.

)

Nore: Siatement must be comple

ted by an individual with managerial and/or supervisory capacity.

MAYTE /P\CV \/)’Y\O\{Ta /P\Q/\Qa) ?MO(LC‘!O-« Cizhe [I-10-08

Date

ﬁ’l@\{ﬁf_@ Y peOm.com ,

e-mail Address

Bint ar Tyvpe Nan Signaturs




v .
Form 3160-5 UNITED STATES é JFORM AjPROVLD '
(Junc 1990) ’ DEPARTMENT OF THE INTERIOR &i; o ixecre:rér\%‘;rl\l‘ll?ol‘;g;ﬁ

BUREAU OF LAND MANAGEMENT i ;f:)]/ -
5. Lease M natiop/u?Serlal No.
SUNDRY NOTICES AND REPORTS ON WELLS NM-105211 .? 1A
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 6. 1f Indian. Allottee or Tribe Nawd Jf
Use “APPLICATION FOR PERMIT--" for such proposals
SUBMIT IN TRIPLICATE 7. If Unit or CA. Agreement Designation
1. Type of Well 8. Well Name and No.
ail Gas Pequeno Mike BLU Federal #1H
Well [ Iwell [ ] Other
2. Name of Operator 9. APl Well No.
Yates Petroleum Corporation 30-015-36390
3.Address and Telephone No. 10. Field and Pool. or Exploratory Area
105 South Fourth Street, Artesia, NM 88210 (575) 7481471 | County Line Tank Wolfcamp
4. Location of Well (Footage. Sec.. T.. R.. M., or Survey Description . 11. County or Parish, State
200’ FSL & 200" FWL Section 2-T16S-R29E SWSW Unit M SHL Eddy County, NM
950’ FSL & 330> FWL Section 3-T16S-R29E SWSW Unit M BHL
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION "~ TYPE OF ACTION J
& Notice of Intent D Abandonment D Change of Plans b
D Recompletion D New Construction ’
D Subsequent Report D Plugging Back - D Non-Routine Fracturing-
I:l Final Abandonment Notice Casing Repair D Water Shut-Off
D Altering Casing D Conversion to Injection
Other Jease Commingle D Dispose Water
(Note : Repon results of mulnplt completion on Welt
or Recompl Report and Log Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details. and give pertinent dates. including esnma!ed date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells;

Please see attachment.
The Battery is located at the Big Miguel BKN State Com #1. Please see attached plat and site facility diagram.

Diversified ownership.

Oil measurement. (,(\\

The Pequeno Mike BLU Federal #1H shall be equipped with a continuous ete_pé separator located on the Big Miguel BKN State Com #1H prior to oil
being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H for allocation purposes.

~
Gas measurement. e
Each of these wells will be equipped with allocationxeters for pas prior to commingling located on the Big Miguel BKN State Com #1H. The gas sales
point for this commingled production shall be locate @Big Miguel BKN State Com #1H location.
The proposed commingling of production is in the interest of conservation-and-wgl! novfesultinreduced royalty or improper measurement of production.
Estimated daily gas productién for the Big Migue BKN State Com #1 i§ 100 mefyand\g0 barrels foil and the estimated gas production for the Pequeno
Mike BLU Federal #1 H is{200 mcf;ger day and O barrel§ per day.

The purpose of the Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs
and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.
We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease instrument. And,
we will submit within 30 days an application for right-of-way approval to the BLM’s Realty Section in your office it we have not already done so.

14. 1 hereby certify that the for vom;:, is e and correct
./
Signed "~ Title Production Secretary Date November 10. 2008

(This space for Feder&¥or State office use)
Approved by Title Date
Conditions of approval, if any:
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.




Federal

Pequeno Mike BLU Federal #01H

Sec 2-T16S-R29E

County Line Tank/Wolfcamp(not yet completed)
Eddy County, NM

Federal Lease #NM-105211

API# 30-015-36390

State

Big Miguel BKN State Com #01H
Sec 2-T16S-R29E

County Line Tank/Wolfcamp
Eddy County, NM

State Lease # B-2885

API# 30-015-36027



Districid State of New Mexico Form C-107-B

1623 N. French Drive, Habbs, 0.4 88240 Energy. Minerals and Natural Resources Department Revised June 10, 2003
Distmeti]
1301 W, Grand Ave, Artesia, NAL 85216 , :
District I1I OIL CONSERVATION DIVISION l Submit the origina! |
gﬁ?‘f;’;‘f” Rosd, Az 1220 8. St Francis Drive % application to the Santa Fe |
Distret IV ants o 87505 % ce with one comy o fhe |
1220 5, 1 Fransis Dr, Santa Fe, Nivi Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

L |

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yat€i  PeTnpisum COrP A TI0~N

OPERATOR ADDRESS:  )pg  sQuvH  YFM STre €7  Apgena N ££2i0

APPLICATION TYPE:

{J Pool Commingling @ ase Commingling  [JPool and Lease Commingling [JO#Lzase Storage and Measurement {Only if not Surface Commingled)

LEASETYPE: [ Fee  [B-State  [G-Tedera

Is this an Amendment to existing Order? [ {Yes [WNG If “Yes”, please include the appropriate Order No.

}é?ye the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes [INe

(A) POOL COMMINGLING

Please attach sheets with the following information

{

H
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled . | BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [Yes [INo

{3} Has all interest owners been notified by certified mail of the proposed commingling? [Oyes [No.

(4) Measurement type: [ IMetering [ Other (Specify) -

{3) Wil commingling decrease the value of produciion? [ 3Yes [[No I “ves”, describe why commingling should be approvad

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.
(2) Is all production from same source of supply? [™MYes [INo
{3) Has all interest owners been notified by cortified mail of the proposed commingling? Wyes TINo

(4) Measurement type: E‘ﬁatermg [ Gther (Specify) < 3 \Jb\*\"w!_‘k\o o ey 03\ '

(C©) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheeis with the following information

{1} Isall production from same source of supply?  [d¥es [ONo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers. and API Numbers.

I hereby certity that the informay

on ‘gﬁ truz and complete to the best of my knowledge and belief. )
e PO p ueT (o C(;_: nac pare | (’ 10-&J

SIGNATURE:




BIG MIGUEL BKN ST COMA

-—- m m o 400’ FSL & 220' FWL *Sec 2 - T 16S — R29E NORTH
ETROLEUM Eddy County, NM x
CORPORATION 30-015-36027
105 South 4t Street * Artesia, NM 88210
(575)-748-1471
-Danny Matthews
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This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM




DISTRICT ! oc c-102
1626 . Prench Dr.. Gebba MU 00860 i uf&ti‘of New Mexu:%., 2008
DSTRCT I | o e St 1 Aot Bt 0t
OIL CONSERVATION DIVISION State leeso © 4 Covm
?mw:‘ﬂ v, e wTe10 1220 South St. Francis Dr. Coptes
datee Santa Fe, New Mexico 87505
DISTRICT IV
1220 5. M. Pramxie Bv. Somis Pe. KM 87960 DAIENDBD mm
WELL LOCATION AND ACREAGE DEDICATION PLAT
a¥1 Namder Pool Mame
30-015-66400 O\\D()\\_p . Wildcat Wolfcamp
Peoserly Code - h'-" Hame Woll Numbar
. BIG MIGUEL "BKN" STATE COM 1H
025575 YATES PETROLEUM CORP. /3721

Surface Location

UL or lot No. | Sectioa } Tewnship | Reage Lot lda | Pest frem the | North/Seuth liae | Peet troa the Baet/Woet Kne | Cousty

M 2 16S |29 E 785 SOUTH 150 WEST €noY

Botlom .Hole Location If Different From Surface

UL or lot o, | Deotiom | Township | Eimge | Lot o | Fect frem Whe | Nerth/Scuth line | Feet from the | Kael/West line | County
e 2 16 S|29 E 330 SOUTH 330 EAST EDOY
Dodicatad- Acves | Joinl o Lafif | Cecsolldatien Cede | Ordie Ka.
160 ’

-

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T
OPERATOR CERTIFICATION

1 hoveby asrtify thad the

’
3

b — —— — —— —

Cy Cowan, Regulatoxy
Printed Name Agent

SURVEYOR CERTIFICATION

1 hovabdy certify thal the weil lecatisa shewn
§ on dkis plat wus pletied fromn flcid nebes of

| estend ewvepr smaie by me or wnder oy
|w oupervizen ond tAet the mwme iz drue end
tong ~ W104°02°16.487] | corroet ts the Sast of my delief.
ISPC N.: 707410.969

— e ol ——— S — —

SURFACE_LOCATION _

Lot - N3¥'S58°¢4.28"
Long — WI04°03°13.027

%M:ﬂﬁu 70 l %’;‘:ﬂ:’?‘m
FrayestiAcen '
o M
R |

2 1 Pene pation 1 - =
[

Pont | 7685 /3307

330’




DISTRICT I

1626 N. Prench Dr., Hobbe, NM 88240

DISTRICT U

State of New Mexico

Form C-102
Revised October 12, 2005

Energy, Minerals and Natural Resources Department

1301 W. Grand Avenue. Artesis. NM 88210

DISTRICT I

OIL CONSERVATION DIVISION

1000 Rio Braros Rd., Aztec, NM 87410

DISTRICT IV

1220 §. St. Prancis Dr.. Santa Pe. NM 87303

)
WELL CA-’FION—AN

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

e TS0

D ACREAGE DEDICATION PLAT

Submit to Appropriate District Office

State Lease - 4 Copies
Fee Loase — 3 Copies

REPORT

WC

API Number Pool Code Pool Name é
( 974 5(6? Wildcat Wolfcamp
Property Code Property Nams Well Number
EQUENO MIKE "BLU” FEDERAL 1H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 378
Surface Location
UL or lot No. Section | Township Range Lot Idn Peet from the North/South line Feet from the East/West line County
M 2 16 S |29 E 200 SOUTH 200 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
M 3 16 S | 29 E 950 SQUTH 330 WEST EDDY
Dedicated Acrea Joint or lofill Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

[ hereby certify that the informaiion
contained herein iy true and complate to
the best of my knowledge and belief, and that
thiz organization cithor owns ¢ working
interast or unigased mineral interest in tha

—— s e e —— . —— ]

a
o

land including the proposed bottam hole
location pursuant fo a contract with an owner
of such o mineral or working intereat, or fo
funt agr tora

order haretofore entered by

AR |

Signatyre

m{te

4/@;

Cy Cowan
Printed Name

B e i e S S PRSI S U —

SURVEYOR CERTIFICATION

I hergby certifyy that the well location shown

3 2 + on this plaf was plotted from field notes of
actual swrveys made by wme or under my
Project ' supervison cmd’!h‘ét"tiu{mn i.s trus and
Area Adea l l carrect (o the bast oj/my\,
Lo e —--‘——- e — — e — — :v—
o=y Y | 320
\““-~__§/§‘ﬁ3» é ~N 330\
2 l 1_—:;&.‘_\ ; ! 200° l
1 1
BOYYO 0 10N

SURFACE_LOCATION
Lat — N32'56°38.45"

Lat — N32°56'45.87" .
Long — W104°03'12.37"

Long — W104°04'12.617

SPC— N.: 708017.706 SPC- N.: 707281.487
E.: 622066.309 E.: 627201.362
(NAD~83) (NAD~83) Certificate No. Gary L. Jones 7977

| DasINSURVEYS = =}
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MARTIN YATES, I
1912-1985

S.P. YATES

\ TE 5 CHAIRMAN EMERITUS
) PETROLELM o g e
d

FRANK W. YATES

1936-1986 CHAIRMAN DF THE BOARD

CORFORATION FRANK YATES, UR,

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 PIREGTOR
TELEPHONE (575)748-1471 JOHN A, YATES, JR.
DIRECTOR

November 10, 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells;

Federal Federal

Pequeno Mike BLU Federal #01 H Big Miguel BKN State Com #01H
Sec 2-T16S-R29E Sec 2-T16S-R29E

County Line Tank/Woltcamp(not yet completed) County Line Tank/Wolfcamp
Eddy County, NM Eddy County, NM

Federal Lease #NM-105211 State Lease # B-2885

API# 30-015-36390 API# 30-015-36027

Oil measurement. /

The Pequeno Mike BLU Federal #1H shall be equipped with a continuous metering separator located on the Big Migue! BKN State Com :
#1H prior to oil being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H /
for allocation purposes.

Gas measurement.

Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #iH.
The gas sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.
The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.
The proposed commingling is necessary for economic operation of the above referenced leases.
Any objection must be filed in writing with District Office within 20 days from the date the division received the application.
If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely, Ro/jw_)

Mayte Reyes L“
I hereby approve this application Production Clerk

Treq, (L 0

Company: Yates Drilling Company.

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER




MARTIN YATES, 1!
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W. YATES

" JOHN A. YATES
1936-1986

CHAIRMAN OF THE BDOARD

o uN FRANK YATES, JR.

PRESIDENT

10S SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 PIREETOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

November 10, 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells;

Federal Federal

Pequeno Mike BLU Federal #01H Big Miguel BKN State Com #01H
Sec 2-T16S-R29E Sec 2-T16S-R29E

County Line Tank/Wolfcamp(not yet completed) County Line Tank/Wolfcamp
Eddy County, NM Eddy County, NM

Federal Lease #NM-105211 State Lease # B-2885

API# 30-015-36390 API# 30-015-36027

Oil measurement.

The Pequeno Mike BLU Federal #1H shall be equipped with a continuous metering separator located on the Big Miguel BKN State Com
#1H prior to oil being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H
for allocation purposes.

Gas measurement.
Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #1H. -
The gas sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Mayte Reyes
I hergby approve this application Production Clerk
Qe Dl
Company: MYCO Industries, Inc.
RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY

SECRETARY CHIEF OPERATING OFFICER TREASURER




MARTIN YATES, (I
1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W, YATES

M JOHN A. YATES
1936-1986

CHAIRMAN OF THE BOARD

uN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 PIREGTOR
TELEPHONE (575) '748-1471 JOHN A. YATES, JR.
DIRECTAOR

November 10, 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells;

Federal Federal

Pequeno Mike BLU Federal #01H Big Miguel BKN State Com #01H
Sec 2-T165-R29E Sec 2-T16S-R29E

County Line Tank/Wolfcamp(not yet completed) County Line Tank/Wolfcamp
Eddy County, NM Eddy County, NM

Federal Lease #NM-105211 State Lease # B-2885

API# 30-015-36390 API# 30-015-36027

Oil measurement.

The Pequeno Mike BLU Federal #1H shall be equipped with a continuous metering separator located on the Big Miguel BKN State Com
#1H prior to oil being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H
for allocation purposes.

Gas measurement.

Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #1H.
The gas sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely, w
Mayte Reyes ‘5(
I herel rove thifgpplication Production Clerk
( i@ <
O~ AN
Company: _ABO Petroleum Corporation.
RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY

SECRETARY CHIEF DPERATING OFFICER TREASURER



MARTIN YATES, |l

1912-1985

S.P. YATES
CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986 '

CHAIRMAN OF THE BOARD

DN FRANK YATES, JR.

PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 PIRECTOR
TELEPHDONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

November 10, 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respecttully request administrative approval to Lease Commingle the following wells;

Federal Federal

Pequeno Mike BLU Federal #01H Big Miguel BKN State Com #01H
Sec 2-T16S-R29E Sec 2-T16S-R29E

County Line Tank/Wolfcamp(not yet completed) County Line Tank/Wolfcamp
Eddy County, NM Eddy County, NM

Federal Lease #NM-105211 State Lease # B-2885

API# 30-015-36390 API# 30-015-36027

Oil measurement.

The Pequeno Mike BLU Federal #1H shall be equipped with a continuous metering separator located on the Big Miguel BKN State Com
#1H prior to oil being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H
for allocation purposes.

Gas measurement.

Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #1H.
The gas sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement
of production.
The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This
will greatly increase costs and shorten the economic life of the well. -
The proposed commingling is necessary for economic operation of the above referenced leases.
Any objection must be filed in writing with District Office within 20 days from the date the division received the application.
If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Production Clerk

Company: _Yates Petroleum Corporaé.

RANDY G. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFIGER TREASURER




November 10. 2008

Re: Lease Commingle
County Line Tank Woltcamp
Eddy County. New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells;

Federal Federal

Pequeno Mike BLU Federal #01H Big Miguet BKN State Com #01H
Sec 2-T16S-R29E Sec 2-T16S-R29E

County Line Tank/Wolfcamp(not yet completed) County Line Tank/Wolfcamp
Eddy Coumy. NM Eddy County, NM

Federal Lease #NM-105211 State Lease # B-2883

API# 30-015-36390 AP 30-015-36027

Oil measurement.

The Pequeno Mike BLU Federal #1H shall be cquipped with a continuous metering separator located on the Big Miguel BKN State Com
#1H prior to oil being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H
for allocation purposes.

Gas measurement.

Each of these wells will be equipped with allocation meters for gas prior o commingling located on the Big Miguet BKN Stte Comy #1HL

The was sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement ol production.

The purpose of the Commingling. is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary (o built separate facifities for
cach well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

@/\ny objection must be filed in writing with District Office within 20 days from the date the division received the application.

I vou should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely.

.
N ot o)

Mayte Reyes
Production Clerk




November 10, 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County. New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells:

Federal Federal

Pequeno Mike BLU Federal 201H . Big Miguel BKN State Com #01H

Sec 2 THOS-R29F '\X/(,,,[ & Sec 2-T16S-R20E ;{L .
County Line Tank/Wolfcamp(not vet completed) Countv Line Tank/Wolfcamp w 1 /l/(
Eddy County, NM Eddy County, NM’ :

Federal Lease #NM-105211 State Lease # B-2885 gg 5’% \;

APLE 30-015-36390 APL# 30-015-36027

Oil measurement. .

The Pequeno Mike BLU Federal #1H shall be cquipped with a continuous metering separator located on the Big Miguel BKN State Com
#1H prior to oil being commingled for sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H
for allocation purposes.

Cias measurement,

Each o these wells will be cquipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #1H.
I'he gas sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper

measurement of production.

The purpose of the Commingling. is to reduce operating costs for storage and treating, thereby extending the economic life of cach
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities lor
cach well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 davs from the date the division received the application,
I you should have any questions. please give me a call at (503) 748-4213 (direct line).

_ Sincerely. _ép\
W ok W

Mayte Reyes
Production Clerk




November 10, 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County. New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells;

Federal Federal

Pequeno Mike BLU Federal #01H Big Miguel BKN State Com #01H
Sec 2-T16S-R29E Sec 2-T16S-R29E

County Line Tank/Wollfcamp(not vet completed) County Line Tank/Wolfcamp
Eddy County, NM Eddy County., NM

Federal Lease #NM-105211 State Lease # B-2883

AP 30-013-36390 AP 30-015-36027

Oil measurement.
The Pequeno Mike BILU Federal #1H shall be equipped with a continuous metering separator focated on the Big Miguel BKN State Com

#1H prior to oil bemg commingied for sales. A subtraction method ot measurement will be used for the Big Miguel BKN State Com #1H
for altocation purposcs.

Gas measurement.

Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #1H.

The gas sules point tor this commingled production shall be located near the Big Miguel BKN State Com #1H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royally or improper

measurement of production.

The purpose of the Commingling, 1s to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities {or
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling s necessary for economic operation ol the above relerenced leases.

Any objection must be fifed i writing with District Office within 20 days {rom the date the division received the applhication.

I you should have any questions. please give me a call at (505) 748-4213 (direct line).

Sincerely.

~YY

Mayte Reyes
Production Clerk




November 10. 2008

Re: Lease Commingle
County Line Tank Wolfcamp

Eddy County. New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respect{ully request administrative approval to Lease Commingle the following wells:

Federal Federal

Pequeno Mike BLU Federal #01H Big Migucl BRN State Com A01H
Sec 2-T16S-R29E Sec 2-T106S-R29E

County Line Tank/Wollcamp(not vet completed) County Line Tank/Wolfcamp
Eddy County. NM Eddy County. NM

Federal Lease #NM-105211 State Leuse # B-2883

AP 30-015-36390 APH 30-015-36027

Oil measurement.

The Pequenoe Mike BLU Federal #1H shall be equipped with a continuous metering separator located on the Big Miguel BKN State Com

11 prior w oif heing commingled Tor sales. A subtraction method of measurement will be used for the Big Miguel BKN State Com #1H

Tor allocation purposes.

Gas measurement,

Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #1H,

The gas sales point for this commingled production shall be located near the Big Miguel BKN State Com #1H location,

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper

measurement of production.

The purpose of the Commingling. is to reduce operating costs for storage and treating. thereby extending the economic life of cach
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
cuch well This will greatly increase costs and shorten the econonic life of the well,

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If vou should have any questions. please give me a call at (505) 748-4213 (direct line).

Sincerely.

Mayte Reyes
Production Clerk




November 10. 2008

Re: Lease Commingle
County Line Tank Wolfcamp
Eddy County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells:

Federal Federal

Pequeno Mike BLU Federal #01H Big Miguel BKN State Com #01H
Sec 2-TI6S-R29E Sec 2-T16S-R29E

County Line Tank/Wollcamp(not yet comipleted) County Line Tank/Wolfcamp
Eddy County. NM Eddy County, NM

Federal Lease #NM-103211 State Lease # B-2885

APLE 30-013-36390 API# 30-015-36027

Oil measurement.

The Pequena Mike BLU Federal #1H shall be cquipped with a continuous metering separator located on the Big Miguel BKN Siate Com
#1H prior w oil being commingled for sales. A subtraction method of measurement will be used for the Big Mizuel BKN State Com #1H
for allocation purposes.

Gas measurement.

Each of these wells will be equipped with allocation meters for gas prior to commingling located on the Big Miguel BKN State Com #HH.

The gas sales point for this commingled production shall be Jocated near the Big Miguel BKN State Com #1H Jocation.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper

measurenient ol production,

The purpose of the Commingling, is 1o reduce operating costs for storage and treating. thereby extending the economic life of each
well, Without approval for utilizing existing balteries on adjacent leases, it will become necessary to built separate facilities for
cach well This will greatlv increase costs and shorten the economie lile of the wetl.

Fhe propescd commtinzling s necessary Tor ceonomic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division recetved the application.
I you should have any questions. please give me a call at (505) 748-4213 (direct line).

Sincerely. /
e P

Mayte Reyes
Production Clerk
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