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NEW MENICO OIL CONSERVATION DIVISION
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_____ Sutnt ot TSNl LUNVZ, SENg 7T, WY 5/ 3oW2

ADMINISTRATIVE APPLICATION CHECKLIST

Application Acronyms:

[NSL-Non-Standard Location] [NSF-Non-Standard Proration Unit] [SD Simultaneous Dedication]
[PHC-Downhole Commingiing] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] )
[PC-Fool Commingling] [OLS - Off-Lease Storage] [OLM-Ofi-Lease Measurement]} P 5('/7/
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] CTB
[SWD-Sait Water Disposall [IPl-Ilnjection Pressure Increase]
[EOR-Qualifiad Enhanced 0il Recovery Certification] [PPR-Positive Production Response]

i TYPE OF APPLICATION - Chzck Thess Which Apply for [A] ZS }é (
[a] Locarion - Spacing Unit - Sumultaneous Dedication |
1 NSL ] NSP [ SD 966
Check One Only for [B] or [C] P
Bl Commingziing - Sigrage - Measurement
] DHC B/L}%B O pLc [ pc [ oLs [ oM
[ injsction - Disposal - Pressure Increase - Enhanced Oil Recovery ,\
L WEN [} pMX [ swD [ 1t ] EOR [ PPR \/J

21 ‘\OTIFIC ATION REQUIRED TO: - Chack Those Whi
W

h Apply, or O Dogs Not Apply
[al

-
Working, Rovalny or Overniding Royalty Tntersst Owne

[B] ] Offset Operators, Leaseholders or Surface Owner 2 W
(] L1 Application is One Which Requires Pub shed Legal Notice.

K=l

B
1 LE Noufication and/or Concurrent Approval by o QLD '

v of Land Management - Commissioner of Public Lands, S andg OTnTe

] | M~ For all of the above, Proot of Nouﬁcamon or Pubhc:mon 1s Aftached, and/or,

: '[ﬁ M&i\-’ers ara Attached : . '

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4 CERTIFICATION: 1 hzreby cerufy that the information submitted with

this application for administrative
apn oval is accurate and
T"
bt ois

complete to the best of my knowledge. 1 also understand that no action will be taken on this
olization unti! the required infomnarnion and notifications ars submitied to the Division.

Stziement must s completed by an individuzl with manzgerial and/or supervisory capacity.

Mayte B FJ‘@ 112% B@sgg)_* (.‘PM_QLM_LEM _ 1808

Prnrar Tipe Mar 5:' arure Title Dats

Ngta:

(I)

mﬂi@f—@\/ﬁcnm - (O™

=-mail Address




Form 3160-5 UNITED STATES

FORM APPROVED
Budget Bureau No. 1004-0135

B

(June 1990) DEPARTMENT OF THE INTERIOR Expires:
xpires: March 31, 1993
BUREAU OF LAND MANAGEMENT e .
,5. Lease eSIgnatlon agi%enal_?o t_ U :

SUNDRY NOTICES AND REPORTS ON WELLS

NM-106964 ~

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT--" for such proposals

6. If Indian, Allottee or Tribe Name

I8 N0V 24 AM 1155

SUBMIT IN TRIPLICATE

7. H Unit or CA, Agreement Designation

1. Type of Well
oil Gas

(] well [ X]well [ ] Other

8. Well Name and No.
Football BCF Federal #2H

2. Name of Operator
Yates Petroleum Corporation

9. API Well No.
30-005-64020

3.Address and Telephone No.

105 South Fourth Street, Artesia, NM 88210 (575) 7481471

10. Field and Pool. or Exploratory Area
Coyote/ Wolfcamp

4. Location of Well (Footage. Sec.. T.. R.. M., or Survey Description

1980’ FSL & 250’ FEL Section 1-T12S-R26E NESE Unit I
1929’ FSL & 1959’ FEL NWSE Unit J BHL

11. County or Parish, State

Chavmnty, NM

12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment

D Recompletion

D Plugging Back

D Casing Repair

D Altering Casing

& Other 1 ease Commingle Oil Only

& Notice of Intent
[:l Subsequent Report

D Final Abandonment Notice

|:| Change of Plans
D New Construction

- D Non-Routine Fracturing-
[ water Shat-off
D Conversion to Injection
[:] Dispose Water

(Note : Report resulis of multiple completion on Well
or R ion Report and Log Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled. give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Please see attachment.

———

The Battery is located at the Football BCF Federal #2H. Please see attached plat and site facility diagram.

Diversified ownership.

e
‘\

Oil measurement.

Each of the wells will be equipped with continuous metering sWductlon prior to oil being commingled for sales at the Football BCF

Federal #2H location.

The proposed commingling of production is in the interest o cgg_s&rvatlon and will not result in reduced royalty or improper measurement of production.
Estlmated%ally oil for the Football BCF Federal #2H(0-1 barrels of oil per day and the estimated d\ily oil production for the Grid Iron BLI Federal #1H

is 0'-'2>b’a els per day.

The purpose of the Lease Commingle is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without
approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs

and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

We understand that the request approval will not constitute the granting of any right-of-way or construction rights not granted by the lease instrument. And,
we will submit within 30 days an application for right-of-way approval to the BLM’s Realty Section in your office it we have not already done so.

14.1 IWW‘ the forggoing is pge and correct
Signed Q% rz_/(%)

Title Production Secretary

Date November 18, 2008

(This space for Federa@'ﬁéte office use)d
Approved by Title

Date

Conditions of approval. if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.




State of New Mexico Form C-107-B
P RRASD Tnergy, Minerals and Natural Resowrces Department Revised Tune 10, 2003

1301

i v 'l ) = ~ - T AN - i . .. |
Distet Il o DIL CONSERVATION DIVISION | Submit the crigina! |
1000 Rio P;’\”/““ Roud, Aztec, NM ¥T410 1220 S. 8t Francis Drive | application to the Santa Fe |
M e Santa Fe. New Mexico 87505 i+ office with one copy to the |
1220'S. St Francis Dr, Sante Fe, WNivi b . N .
87505 l appropriate District Office,

{

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OFERATOR NAME: Yares Petnoieun COrPorAtin

OFPERATOR ADDRESS: 1O COUT H yitr ATAFET Prreva ¥ 10

APPLICATION TYPE:

3 Pool Commingling mommjngiing [JPool and Lease Commingling  [JOff-Lease Siorage and Measurement {Unly if not Surface Commingled)

LEASE TYPE: [ Fee O State (& Tederal

Is this an Amendment 1o existing Order? [1Yes i/INo If “Yes”, please include the appropriate Order No.
Have the Burean of Land Msanagement d State Land office (SLO) been notified in writing of the proposed commingling
s e

{(A) POOL COMMINGLING

Please attach sheets with the following information

i Gravities / BTU of Caloulated Gravities / | Calculated Value of
(1) Pool Names and Codes Non-Commingled . | BTU of Commingled Conumningled Volumes
Production Production Production

(2)  Are uny wells producing at top allowables? [}Ves [INe . .

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves  [No.

(4) Measurement type:  [IMetering [ Other (Specify)

(5) Wil commingling decrease the value of production?  [iYes [[No If “ves™, describe why commingling shouid be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1} Pool Name and Code.

(2) Isall production from same source of supply? Eﬁﬁ CINo

{3) Has all interest owners been notified by certified mail of the proposed commingling? [ﬂ)fc{ CINo
(4) Measurement type: @f_e(termg [0 Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information
=

(1) Complete Sections & and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheeis with the following information

Is all production fron: same source of supply?  [Yes  iNo

1
L
2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following Information

(1) A schematic diagram of facility, including legal location
(2) A plat with lease boundaries showing all well and facility locations. Inciude lease numbers if Federal or State lands are involved.

(3) Lease Names, Lease and Well Numbers, and AP] Numbers.

smx;;rum%&éj& /P\ a/éV—’J it PR oo~ ( = 4 pare |- [F-0%
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DISTRICT 1
1838 N, Fremch Dr, Bebha, RN 53240
DISTRICT

1301 V. (and Avenne, ivtssia, Ku 81O

DISTRICT I
1000 Hio Bravos Bd., Attec, NM 87410

DISTRICT IV

1220 0. $L Prancis Dr., Sanla Fu, NM 87806

Enargy. Minerela end

OIL CONSERVATION DIVISION

State of New Menco
Naturel Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Porm C-102
Revised October 12, 2008

Sabmit o ippropriaie District Office

Stato leaso - ¢ Coplas
Yoo Loawo ~ 3 Cophew

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

320 s/2

APT Nnmbo.r Poal Code Pool Name
’50 00 b (p %033 qm ' The Coyote; Wolfcamp Gas Pool
Proparty Code Propary Name ¥all Numbar

%g—g%q GRID IRON "BLI" FEDERAL COM 1H

OGRID ¥o. Operatar Kame Klovation

025575 YATES PETROLEUM CORP. 3748

Surface Location

UL or lot No. Section | Townahip Rsnge Lot ldn | Peet from the | North/South Hne Foet from the East/Weast line County

| 1 12S |1 26 E 1980 SOUTH 230 EAST CHAVES

Bottom Hole location I Different From Surface

UL or lot No. | Bection | Townabip Bange | Lot Wn | Feet tram the | North/Soulh Mne | Fost from the | Best/West Lino | County

| 1 6 12 S | 27 E 1900 SOUTH 660 EAST CHAVES
Dedicsted Actes | Jofmt ar Infill | Comsclidation Cods

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

XL\\E AV \ &L&cﬂ Py
Signsture
Debbiec L. Catfall

Printad Name

Avea b

SURVEYOR CERTIFICATION

7 Aaredy cariyy that the well localien zhewn
on this plad was plotted from flald notss of
atusl rwwsps mode by ™e o7 wader my
rupervisen snd tAat the scme 15 trus and
corvect fo the Besi of wmy Dedaf.

tat

— H331B8°17.83"

Long ~ W104°17'08,05"
spc- N 83492.283
: 555848.721
(NAD—BJ)

Lot — N33-16°18,15°
Long ~ W104'16'11.33"
spe_ Nt 838526.795

~ €2 360747.630

(N"D—B!_) Certifioate No.

BASTY SURVEYS

7977

Gery L. Jones

ety




DISTRICT 1

1828 N. Fremch Dr., Babbs, WM 88240

Form C-102
State of New Mexico Revised October 12. 2005

Energy, Minerals and Natural Resources Department

DmI|S'5R£'.I; En Artesia, NM 68210 Submit to Appropriate District Office
' - OIL CONSERVATION DIVISION State Lease - 4 Coples
DISTRICT i Fee Laase — 3 Copies

1220 South St. Francis Dr.

1000 Rlo Brazos Rd. Axtec, NM 87410 Santa Fe, New Mexico 87505

DISTRICT IV

1220 8. S Prancis Dr.. Santa Pe. MM 67500 01 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

/2

320 acres 4

AP! Number Pool Code Pool Name
Q7#36/( The Coyote; Wolfcamp Gas Pool
Praperty Code Property Name Well Numbear
FOOTBALL "BCF” FEDERAL 2H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 3748
Surface Location

UL or lot No, Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County

| 1 12 S {26 E 1980 SOUTH 250 EAST CHAVES

Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range lot 1dn Feet from the North/South line Feet from the Esat/West line County

L 1 12 S |26 E 1980 SOUTH 760 WEST CHAVES
Dedicated Acres | Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— i — —— v ——

Lot — N33°18°17.64"
spc— N: B38471.848

- .248 E.: 555828.690 Printed Name
‘(,.Aff_},i‘,‘ | (NAD-83)
SURVEYOR CERTIFICATION
| 'IWWWMWWWWM
NM-106904 on thds plat was plotted from field notes of
I § aotual swuveys mede 4y wma or wnder my
| 4286.8 suparvison and that thAs same (s trus and
760'—-—-—0———-~'~'—-—----—--'-----------’ ------------------ correct fo the best of my belis/.
|
!
— . — o +. ——————— —_—————— —— —
|
;oo POINT OF PENTRATION 3
b MD , - 5122" at 198Q" FSL and 660" !{EL b

l

I

N

Long — Wi0418'38.77")
!

!

— — ————  o— —

— e v — — —

— e Emen . —— — —

— e — — — —— —

I Lat — N35°18'17.83"
Long — W104°17°09.29"

l spe— N.: 838492.197

OPERATOR CERTIFICATION

[ Raredy cevtlfyy tAat the
contained in iy

Sigouature

Debbie L. Caffall 5/19/2004

Certificate No. Gary L. Jones 7977

i

YEYS
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MARTIN YATES, Il
1912-1985

S.P. YATES

I E 5 CHAIRMAN EMERITUS

A

'5'77/7}\\

FRan w vaTes PETROLELUM Jom e
1936-1986 CHAIRMAN OF THE BOARD
= CORPORATION
e rr b FRANK YATES, JR.
PRESIDENT
105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO 88210-2118 DIRECTAR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

November 18, 2008

Coyote/ Woltcamp

|
|
Re: Lease Commingle
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T128-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will becoine necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely, aﬁ M\/

Mayte Reyes

[ hereby approve this\gpplicatio Production Clerk
¢ |
Cinu O L

Company: _ABO Petroleum Corporation.

RANDY G. PATTERSON . DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER




MARTIN YATES, HI *‘k\\\ S P YATES
1912-1985 (’//,“§ T E 5 CHAIRMAN EMERITUS

FRANK W. YATES

M JOHN A. YATES
1936-1986

u CHAIRMAN DOF THE BOARD

ST T T T S T RSN

'(
J

N/

e “
QREEEez

FRANK YATES, JdR.
PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICO B88210-2118 DIRECTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal

Football BCF Federal #2H
Sec 1-T12S-R26E SHL
Sec 1-T12S-R26E BHL
Coyote/ Wolfcamp

Chavez County, NM
Federal Lease #NM-106904
API# 30-005-64020

Federal

Grid Iron BLI Federal #1H
Sec 1-T12S-R26E  SHL
Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp

Chavez County, NM

Federal Lease # NM-101579
API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Roospe

Mayte Reyes

!i]by approve this application Production Clerk
WM /Mﬁ(; W

Company: MYCO Industries, Inc.

RANDY G. PATTERSON DAVID LANNING DENNIS . KINSEY
SECRETARY CHIEF OPERATING OFFICER TREASURER



MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

}FETRDLEUM
CORFORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

S.P. YATES
CHAIRMAN EMERITUS

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK YATES, JR.
PRESIDENT

PEYTON YATES
DIRECTOR

JOHN A. YATES, JR.
DIRECTOR

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T12S-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 » API# 30-005-64033

Oil measurement.

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at

the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper

measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for

each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

N afx

Mayte Reyes
1 hereby approve this application Production Clerk

o, (2

CompanyQates Drilling Company.

RANDY G. PATTERSON DAVID LANNING
SECRETARY CHIEF DPERATING OFFICER

DENNIS G. KINSEY
TREASURER




MARTIN YATES, I11
1912-1985

S.P. YATES

P
" T E 5 CHAIRMAN EMERITUS
4
PETROLELIM
‘/ CHAIRMAN OF THE BOARD

FRANK W. YATES
1936-1986

TIDN FRANK YATES, JR.

STESBIN
PRESIDENT

105 SOUTH FOURTH STREET PEYTON YATES
ARTESIA, NEW MEXICDO 88210-2118 DIRECGTOR
TELEPHONE (575) 748-1471 JOHN A. YATES, JR.
DIRECTOR

November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T12S-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.
The proposed commingling is necessary for economic operation of the above referenced leases.
Any objection must be filed in writing with District Office within 20 days from the date the division received the application.
If you should have any questions, please give me a call at (505) 748-4213 (direct line).
Sincerely, C)ﬁ P\’%\N
Mayte Reyes
I hereby approve this application Production Clerk

[~
Comp@l: Yates%leum Cgoration.

RANDY G.. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF DPERATING OFFICER TREASURER




Dear Interest Owner:

November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal

Football BCF Federal #2H
Sec 1-T12S-R26E SHL
Sec 1-T12S-R26E BHL
Coyote/ Wolfcamp

Chavez County, NM
Federal Lease #NM-106904
API# 30-005-64020

Oil measurement.

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

Federal

Grid Iron BLI Federal #1H
Sec 1-T12S-R26E  SHL
Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp

Chavez County, NM

Federal Lease # NM-101579
API# 30-005-64033

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper

measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each

well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Ags

Mayte Rey
Production Clerk




November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T12S-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Ftop

Mayte Reyes
Production Clerk




November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T12S-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

Mayte Reyes %
Production Clerk



November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T12S-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production 1s in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

I Vofe Fo

Mayte Reyes
Production Clerk



November 18, 2008

Re: Lease Commingle
Coyote/ Wolfcamp
Chavez County, New Mexico

Dear Interest Owner:

Yates Petroleum Corporation respectfully request administrative approval to Lease Commingle the following wells Oil Only;

Federal Federal

Football BCF Federal #2H Grid Iron BLI Federal #1H
Sec 1-T12S-R26E SHL Sec 1-T12S-R26E  SHL
Sec 1-T12S-R26E BHL Sec 6-T12S-R27E  BHL
Coyote/ Wolfcamp Coyote/ Wolfcamp

Chavez County, NM Chavez County, NM

Federal Lease #NM-106904 Federal Lease # NM-101579
API# 30-005-64020 API# 30-005-64033

Oil measurement.
Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at
the Football BCF Federal #2H location.

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each
well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for
each well. This will greatly increase costs and shorten the economic life of the well.

The proposed commingling is necessary for economic operation of the above referenced leases.

Any objection must be filed in writing with District Office within 20 days from the date the division received the application.

If you should have any questions, please give me a call at (505) 748-4213 (direct line).

Sincerely,

T ) afe Prape

Mayte Reyes
Production Clerk
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