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ABOVE THIS UNE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION D 
... , - Engineering Bureau -

- 1220 South St. Francis Drive, Santa Fe, NM 87505 

' )<€£> K ^ V U t Z Scutes j L 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l ica t ion A c r o n y m s : — — -

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Poo l /Lease Commingling] 

[PC-Pool Commingling] [OLS - Of f -Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Wa terflood Expans ion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal ] [ IPI-lnjection P r e s s u r e I n c r e a s e ] 
[EOR-Qualif ied E n h a n c e d Oil Recovery Cert i f ication] [PPR-Posit ive Production R e s p o n s e ] 

[1] 

[2] 

[3] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • 1PI • EOR • PPR 

[D] Other: Specify 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] Working, Royalty or Overriding Royalty Interest Owners 

[B] | Offset Operators, Leaseholders or Surface Owner 

[C] | Application is One Which Requires Published Legal Notice 

[D] | Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] H For all ofthe above, Proof of Notification or Publication is Attached, and/or, 

[F] Q Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUEUED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be c< 

Arm Ritchie 
Print or Type Name 

dividual with managerial and/or supervisory capacity. 

Signature 
Regulatory Agent 
Title Date 

ann.wtor@gmail.com 
E-Mail Address 



January 31,2009 

Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Mr. Mark E. Fesmire, Director 

Re: Form C-108 
OGX Resources, LLC 
Tesuque "2" State No. 1 
API No. 30-015-32799 
660' FNL & 1980' FWL, Unit C 
Section 2, T-26S, R-29E, NMPM, 
Eddy County, New Mexico 

Dear Mr. Fesmire, 

Enclosed please find a Division Form C-l08 (Application for 
Authorization to Inject) for the OGX Resources, LLC Tesuque "2" State Well No. 1. 
This well was originally drilled by Devon Energy Production Company, L.P. in May, 
2003 to test the Cherry Canyon and Brushy Canyon members of the Delaware formation. 
The well tested uneconomic in the iJelaware formation. The well cumulatively produced 
only 491 barrels of oil, and was QrWd in July, 2006. In February, 2007, the well was 
plugged and abandoned. OGX Resources, LLC has acquired this wellbore, and proposes 
to utilize the well for disposal of produced water from the Bone Spring and Morrow 
formations originating from OGX Resources, LLC owned wells in this area. Injection is 
proposed to occur into the Bell Canyon and Cherry Canyon members of the Delaware 
formation through the perforated interval from 3,456'-4,482'. There are currently no 
wells in Section 2 that produce from the Delaware interval. There is offset Delaware 
production to the north in Section 35 and to the east in Section 1, but it appears to be 
predominantly from the Lower Cherry Canyon/Brushy Canyon intervals from depths 
below 5,500'. Approval of the application will prevent the drilling unnecessary wells and 
will not cause waste. 

I believe that all the information necessary to approve the application is enclosed. 
If additional information is needed, please contact me at (432) 684-6381. 

Sincerely, ^ /> _ A Y? 

^ ^ ^ ^ 

Ann Ritchie 
Regulatory Agent 

{ A 

9 

Xc: OCD-Artesia 



STATE OF NEW MEXICO Oil Conservation Division FORM C-108 
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10,2003 
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505 

APPLICATION FOR AUTHORIZATION TO INJECT 

I . PURPOSE: Secondary Recovery Pressure Maintenance X Disposal Storage 

Application qualifies for admini strative approval? X Yes No 

II . OPERATOR: OGX Resources. LLC (OGRID-21795 5) 

ADDRESS: c/o P.O. Box 953 Midland. Texas 79702 

CONTACT PARTY: Ann Ritchie. Regulatory Agent PHONE: (432) 684-6381 

III . WELL DATA: Complete the delta required on the reverse side of this form for each well proposed for injection. 
Additional sheets may be attached if necessary. 

IV. Is this an expansion of an existing project? Yes X No 
If yes, give the Division order number authorizing the project: 

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle 
drawn around each proposed injection well. This circle identifies the well's area of review. 

VI. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. 
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a 
schematic of any plugged well illustrating all plugging detail. 

VII. Attach data on the proposed operation, including: 

1. Proposed average and maximum daily rate and volume of fluids to be injected; 
2. Whether the system is open or closed; 
3. Proposed average and maximum injection pressure; 
4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected 

produced water; and, 
5. I f injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a 

chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby 
wells, etc.). 

*VIII. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and 
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with 
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources 
known to be immediately underlying the injection interval. 

IX. Describe the proposed stimulation program, if any. 

*X. Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted). 

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any 
injection or disposal well showing location of wells and dates samples were taken. 

XII. Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering 
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground 
sources of drinking water. 

XIII. Applicants must complete the "Proof of Notice" section on the reverse side of this form. 

XIV. Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge 
and belief. 

NAME: Ann Ritchie / J TITLE: Regulatory Agent 

SIGNATURE: DATE: ~ 6 f 

E-MAIL ADDRESS: ann.wtor@gmail.com 
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted. 
Please show the date and circumstances of the earlier submittal: 

DISTRIBUTION : Original and one copy to Santa Fe with one copy to the appropriate District Office 



Side 2 

III. WELL DATA 

A. The following well data must be submitted for each injection well covered by this application. The data must be both in tabular 
and schematic form and shall include: 

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section. 

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was 
determined. 

(3) A description of the tubing to be used including its size, lining material, and setting depth. 

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used. 

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose. 
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well. 

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial 
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated. 

(1) The name of the injection formation and, if applicable, the field or pool name. 

(2) The injection interval and whether it is perforated or open-hole. 

(3) State if the well was drilled for injection or, if not, the original purpose of the well. 

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such 
perforations. 

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any. 

XIV. PROOF OF NOTICE 

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of 
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location. 

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a 
copy of the legal advertisement which was published in the county in which the well is located. The contents of such 
advertisement must include: 

(1) The name, address, phone number, and contact party for the applicant; 

(2) The intended purpose of the injection well; with the exact location of single wells or the Section, 
Township, and Range location of multiple wells; 

(3) The formation name and depth with expected maximum injection rates and pressures; and, 

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South 
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days. 

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN 
SUBMITTED. 

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days 
from the date this application was mailed to them. 



C-108 Application 
OGX Resources, LLC 

Tesuque "2" State Well No. 1 
API No. 30-015-32799 660' FNL & 1980' FWL (Unit C) 

Section 2, T-26S, R-29E, NMPM 
Eddy County, New Mexico 

I . The purpose of the application is to request approval to convert the Tesuque 
"2" State Well No. 1 to a produced water disposal well in the Bell Canyon and 
Cherry Canyon members of the Delaware formation. 

II . OGX Resources, LLC 
c/o P.O. Box 953 
Midland, Texas 79702 
Contact Party: Ms. Arm Ritchie, Regulatory Agent 

III. Injection well data sheet is attached. In addition, wellbore schematic 
diagrams are attached showing the current and proposed wellbore 
configurations. 

IV. This is not an expansion of an existing project. 

V. A map showing all wells/leases within a Vi mile and 2-mile radius of the 
Tesuque "2" State Well No. 1 is attached. 

VI. Area of review well data is attached. As shown in the table, there are two 
wells wi thin the area of review of the Tesuque "2" State No. 1. The OGX 
Resources, LLC Resposado "2" State No. 1 is a new horizontal well which is 
to be completed in the Delaware and Bone Spring formations. The other 
existing well is the Tom Brown Drilling Company State No. 1. This well is 
plugged and abandoned. Well construction data for the Resposado "2" State 
No. 1 and plugging detail for the State No. 1 shows that these wells are 
adequately constructed and plugged so as to preclude the migration of fluid 
from the proposed injection interval. 

VII. 1. The average injection rate is anticipated to be approximately 2,000 BWPD. 
The maximum rate will be approximately 4,000 BWPD. If the average or 
maximum rates increase in the future, the Division will be notified. 

2. This will be a closed system. 

3. The injection pressure will initially be in conformance with the Division 
assigned gradient of 0.2 psi/ft. or 691 psi. If a higher injection pressure is 
necessary, OGX Resources, LLC will conduct a step rate injection test to 
determine the fracture pressure of the injection interval. 



OGX Resources, LLC 
Form C-108 (Application for Authorization to Inject) 
Tesuque "2 " State Well No. 1 
Page 2 

4. Produced water from the Morrow and Bone Spring formations originating 
from wells/leases that OGX Resources, LLC operates in this area will be 
injected into the subject well. A Morrow formation water analysis is 
attached for your review. A Bone Spring formation water analysis will be 
provided to the Division prior to the commencement of injection 
operations. 

5. Injection is to occur into the Bell Canyon and Cherry Canyon members of 
the Delaware formation. There are currently no wells producing from the 
Delaware formation in Section 2, T-26 South, R-29 East. There is offset 
Delaware production to the north in Section 35 and to the east in Section 
1, ho wever, it appears to be from the Lower Cherry Canyon/Brush Canyon 
interval from depths below 5,500'. 

VIII. The Delaware Mountain Group, which is Guadalupian Age, consists of the 
Bell Canyon, Cherry Canyon and Brushy Canyon members. The top ofthe 
Bell Canyon interval in this well occurs at a depth of 2940' and is 
approximately 1,081 feet thick. The Bell Canyon interval is composed of 
fine-grained thin-bedded sandstones with a number of limestone beds. The 
top ofthe Cherry Canyon interval in this well occurs at a depth of 4,021 and is 
approximately 1,642 feet thick. The Cherry Canyon interval is composed of 
sandstones with some thin dark gray limestone beds. 

According to data obtained from the New Mexico Office of the State 
Engineer, there are no fresh water wells located within a one-mile radius of 
the Tesuque "2" State Well No. 1. If fresh water is present, sources would 
likely be shallow alluvial fill from the surface to a depth of approximately 120 
feet. 

LX. No stimulation is planned. 

X. Logs were filed at the time of drilling. 

XI. There are no fresh water wells within a one-mile radius of the subject well. 

XII. Affirmative statement is attached. 

XIII. Proof of Notice is attached. 
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Current Wellbore Configuration 

10 Sx. Surface 
Plug 0-60* 

OGX Resources, L L C 
Tesuque "2" State No. 1 
API No. 30-015-32799 

660' FNL & 1980' FWL (Unit C) 
Section 2, T-26 South, R-29 East, NMPM 

Eddy County, New Mexico 

'4m 

m 
Wm 

T.D. - 6,010' 

12 Y/' Hole; Set 8 5/8" 24# J-55 Csg. @ 581' 
2 stage cement job. 1 s t stage- 200 Sx. Class H 
2 n d stage-250 Sx. Class C. Pumped 200 Sx. 
via 1". Cement circulated to surface. 

Set 25 Sx. 380'-631* (Tagged) 

9.5 lb. mud placed 
between plugs 

25 Sx. 2,701'-2,950' 

Well was drilled in May, 2003 and 
completed in the Cherry Canyon and 
Brushy Canyon members of the Delaware 
formation. Well was uneconomic to 
produce. Well was TA'd in July, 2006 
and was subsequently plugged and 
abandoned in February, 2007. 

D.V. Tool @ 4,988' 

CffiP @ 5,231' w/39' of cement on top 

Perforations: 5,256'-5,343' 

Perforations: 5,585'-5,606', 
Squeezed w/ 320 Sx. 

Perforations: 5,915'-5,930' 

7 7/8" Hole; Set 5 W 15.5# J-55 Csg. @ 6,010' 
2 stage cement job. 1 s t stage: 500 Sx. Class C. 
2 n d stage: 1300 Sx. Class C. DV Tool @ 4,988* 
Cement circulated to surface. 



Proposed Wellbore Configuration 
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OGX Resources, L L C 
Tesuque "2" State No. 1 
API No. 30-015-32799 

660' FNL & 1980' FWL (Unit C) 
Section 2, T-26 South, R-29 East, NMPM 

Eddy County, New Mexico 

12 Hole; Set 8 5/8" 24# J-55 Csg. @ 581* 
2 stage cement job. 1 s t stage- 200 Sx. Class H 
2 n d stage-250 Sx. Class C. Pumped 200 Sx. 
via 1". Cement circulated to surface. 

T.D. - 6,010' 

2 7/8" IPC Tubing set in a 
Baker AD-1 or similar 
type IPC packer @ 3,356' 

Cement plugs will be drilled out and the 
well perforated from 3,456'-4,482' in the 
Bell Canyon and Cherry Canyon 
members of the Delaware formation. 
2 7/8" UPC tubing will be set in a packer 
@ 3,356' 

Injection Perforations: 3,456'-4,482' 

D.V. Tool @ 4,988* 

CIBP @ 5,231' w/39' of cement on top 

Perforations: 5,256'-5,343* 

Perforations: 5,585'-5,606', 
Squeezed w/ 320 Sx. 

Perforations: 5,915'-5,930' 

7 7/8" Hole; Set 5 ' / i " 15.5# J-55 Csg. @ 6,010' 
2 stage cement job. 1 s t stage: 500 Sx. Class C. 
2 n d stage: 1300 Sx. Class C. DV Tool @ 4,988' 
Cement circulated to surface. 

Formation Tops: 

Bell Canyon-2,940' 
Cherry Canyon-4,021' 
Brushy Canyon-5,663' 
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25S 

Devon Energy 
Production Company 
(Leasehold Owner) 

XTO I ExxonMobil 
Energy, Inc. Oil Corp. 
(Leasehold i (Leasehold 

Owner) Owner) 

i 

Southwest Royalties 
(Leasehold Owner) 

! 

T r ~ i 

1 

26S 

Quantum iResources 
Management, LLC & 
El Paso Natural Gas 
(Leasehold Owners) 

r 

• 
Tesuque "2" 
State No. 1 

y 

OGX Rest 
I Operator/Le 

2 

1 

»urces, LLC 
asehold Owner i 

(. 1 
T r 

OGX Resources, L L C 
Form C-108 Tesuque "2" State No. 1 

Offset Operator/Leasehold Owner Identification 





20 Sx. Surface Plug 
150'-Surface 

Tom Brown Drilling Company 
State No. 1 
API No. 30-015-03724 
660' FNL & 660' FEL, Unit A 
Section 2, T-26S, R-29E 

Drilled: 6/60 
Plugged: 6/60 

11" Hole; 7 5/8" Csg. Set @ 768' 
Cemented w/300 Sx. 
Cement circulated to surface. 

20 Sx. 625'-775' 

10.5 lb. mud between plugs 

20 Sx. 3,050*-3,200' 

Drilled 6 V*" hole to T.D. 

T.D. 3,359' 



NEW MEXICO OIL CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS OH WELLS 

(Submit to appropriate District Office as per Commission Rule 1106) 

FORM C-103 
(Rev 3-55} 

Name of Company 

torn Brown D r i l l i n g Coagany 
Address 

Midland Savings &Loan Building 
Lease 

State 
Well No. 

1 
Unit Letter 

A 
Sectioa jTcwnship 

2 I 26-S 
Range 

29-1 
' Date Work Perfonned Pool County 

THIS IS A REPORT OFJ (Check appropriate block) 

| | Beginning Drill ing Operations 

Lj j ] Plugging 

| | Casing Test and Cement Job 

| 1 Remedial Work 

I 1 Other (.Explain): 

Detailed account of work done, nature and quantity of materials used, and results obtained. 

20 sock plug - 3,200 - 3,050 
20 slick plug - 775 - 625 
20 sack plug 150 » 0 

Plugu were pumped down w i t h 10.5 weight j e l l mud. ^ 

Witnessed by 

Glen Upton 
Position 

Toolpusher 
Company 

Ton Brown Drilling Ccapany 
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY 

ORIGINAL WELL DATA 

D F Elev. T D P B T D Producing Interval Completion Date 

3.049 3359 Dry Hole 6*20-60 
Tubing Diameter Tubing Depth | Oil String Diameter Oil String Depth 

Perforated IntervaKs) 

•Open Hole Interval Producing Formation(s) 

RESULTS OF WORKOVER 

Test Date of 
Test 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

GOR 
Cubic feet/Bbl 

Gas Well Potential 
M C F P D 

Before 
Workover 

After 
Workover 

OIL CONSERVATION COMMISSION 

Approved by 

Tit le 

I Date 
SEP 12 10*0 

I hereby certify that the information given above is true and completi 
to the be.st of my knowledge.. 

Name 

Position 
.Operator 

Company 
Toan Brown B r i l l ing <>M|p«my 



New Mexico Office of the State Engineer Page 1 of 1 

New Mexico Office of the State Engineer 
POD Reports and Downloads 

Township: 263 Range: 29E Sections: 1,2,3 

NAD27 X: Y: Zone: Search Radius: 

County: 

Owner Name: (First) 

Basin: Number: Suffix: 

(Last) O Non-Domestic © Domestic 
® All 

POD/ Surface Data Report [ Avg Depth to Water Report 

Water Column Report 

Clear Form j iWATERS Menu j | Help 

AVERAGE DEPTH OF WATER REPORT 01/23/2009 
(Depth Water i n Feet) 

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg 

No Records found, t r y again 

http://iwaters.ose.state.nm.us:7001/iWATERS/WellAndSurfaceDispatcher 1/23/2009 



New Mexico Office of the State Engineer Page 1 of 1 

New Mexico Office of the State Engineer 
POD Reports and Downloads 

Township: 25S Range: 29E Sections: 34,35,36 

NAD27 X: Y: Zone: Search Radius: 

County: Basin: Number: Suffix: 

Owner Name: (First) (Last) O Non-Domestic © Domestic 
% All 

POD / Surface Data Report .][,,. % , Avg Depth to Water Report 

Water Column Report 

Clear Form iWATERS Menu Help 

AVERAGE DEPTH OF WATER REPORT 01/23/2009 
(Depth Water i n Feet) 

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg 

No Records found, t r y again 

http://iwaters.ose.state.nm.us:7001/iWATERS/WellAndSurfaceDispatcher 1/23/2009 



P.O. SOX 98 
MIDLAND. TX 79702 

PHONE (*3ZI 883-4521 

Mr. Jeff Birkenbach 
Box 11148, Midland, TX 79702 

Martin Water Laboratories, inc. 

RESULT OF WATER ANALYSES 

LABORATORY NO. _ 

SAMPLE RECEIVED _ 

_ _ _ RESULTS REPORTED-

709 W. INDIAN* 
MIDLAND. TEXAS 79701 

FAX (432* 682-8816 

109-90 

1-9-09 

OGX 
COMPANY. 

FIELD OR POOL 

SECTION BLOCK SURVEY _ 

SOURCE OF SAMPLE AND DATE TAKEN: 

NO. i Fresh water. 1-6-09 
NO. z _ 
N 0 . 3 _ 

N 0 . J _ 

REMARKS: 

- COUNTY _ 

LEASE. 

Eddv 

Wimms 

.STATE. 

"arts " 

Morrow water. 1 -6-09 

CHEMICAL AND PHYSICA . PROPERTIES 
NO. 1 HO. 2 ! NO. 3 NO. 4 

Specific Gravity at W F. 1.0030 1.0120 > 
pH Wft#n Samphea \ 

pH Vimn f4«c*'*ed 6.90 5.88 
Bicarbonate ss HCOa 122 255 

Sucsranturat'en KS CSCQ, 

UndfifKaiMialKiR as CaCO, 

Tol«J Hairiness Ra CaCC, \ 4 , 2 0 0 L40Q 
Calcium Cs j i T t 0 0 72 
Magnesium as Mg 3 5 2 296 

j Sotsuim andw Pciasslu/r. ! 7 9 5 5,174 
j Satiate a= SO, \ 7 . 3 8 0 216 
| ChiaridBMCt ! 2 . 3 7 9 8.662 
j Iron ae Fe 0.4 432 
j aeriutr: as && 0 0 
\ Ttsrttfdity. eieeiric 

[ Ctfor &8 Pt i 
[ Tot«t Sotfds, CsictilalorJ 7.128 i 14.677 
| Tenipeiaisjf© "f. 

\ cartion DiQjiirJe. Calculated 

j Dissolved Oxygon, 

j Hyd'oo*" S*itfir>» 0.0 0.0 
Raai»tMly, ohmfa'm at 77' F. 0.905 0.508 

Fdtfotms Sof 105 as rr.$/i 

Voluma FiJteeM, mi j j 
1 

B « L , f t s Repor ted As Mi t l i f l rams Fer L i ier 

These results show substantial differences between these two waters. 
The water labeled as "Morrow* shows lower salt levels than most of our Morrow records in Eddy county. 

Greg Ogden, B,S. 
LATHAM PWfTtNS CO- - 333-1292 



Form C-108 
Affirmative Statement 
OGX Resources, LLC 

Tesuque "2" State No. 1 
API No. 30-015-32799 660' FNL & 1980' FWL (Unit C) 

Section 2, T-26S, R-29E, NMPM 
Eddy County, New Mexico 

Available geologic and engineering data have been examined and no evidence of open 
faults or hydrological connection between the disposal zone and any underground sources 
of drinking water has been found. 

Date 
Regulatory Agent 
OGX Resources, LLC 



Form C-108 
OGX Resources, LLC 

Tesuque "2" State Well No. 1 (API No. 30-015-32799) 
660' FNL & 1980' FWL (Unit C) 

Section 2, T-26 South, R-29 East, NMPM, 
Eddy County, New Mexico 

Legal notice will be published in the: 

Artesia Daily Press 
P.O. Box 190 
Artesia, New Mexico 88211-0190 

A copy of the legal advertisement will be forwarded to the Division upon publication. 

OGX Resources, LLC, c/o P.O. Box 953, Midland, Texas 79702, has filed a Form C-108 
(Application for Authorization to Inject) with the Oil Conservation Division seeking 
administrative approval to convert the Tesuque "2" State Well No. 1 (API No. 30-015-
32799) located 660' FNL & 1980' FWL (Unit C) ofSection 2, Township 26 South, 
Range 29 East, NMPM, Eddy County, New Mexico to a produced water disposal well. 
The well will be utilized to dispose of Bone Spring and Morrow formation produced 
water from OGX Resources, LLC owned wells in this area. Injection will occur into the 
Bell Canyon and Cherry Canyon members of the Delaware formation through the 
perforated interval from 3,456'-4,482'. The average and maximum injection rates will 
be 2,000 and 4,000 barrels of water per day and the average and maximum surface 
injection pressure is anticipated to be 691 psi and 1,050 psi, respectively. 

Interested parties must file objections with the New Mexico Oil Conservation Division, 
1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of the date of this 
publication. 

Additional information can be obtained by contacting Ms. Ann Ritchie, Regulatory 
Agent, OGX Resources, LLC, at (432) 684-6381 



February 10, 2009 

2009 FEB 11 PF) 12 00 
Energy, Minerals and Natural Resources Dept. 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Mr. William V. Jones 

Re: Publication Notice 
OGX Resources, LLC 
Tesuque "2" State No. 1 
API No. 30-015-32799 
Section 2, T-26S, R-29E, NMPM, 
Eddy County, New Mexico 

Mr. Jones: 

Enclosed please find the publication notice for the Tesuque "2" State Well No. 1. A 
Division Form C-108 has been submitted for this well. 

Thank You, 

David Catanach 
Regulatory Consultant 



Affidavit of Publication 
NO. 

Copy of Publication: 
20551 

STATE OF NEW MEXICO 

County of Eddy: 

GARY D. SCOTT being duly 

sworn,says: That he is the PUBLISHER of The 

Artesia Daily Press, a daily newspaper of general 

circulation, published in English at Artesia, said county 

and county and state, and that the here to attached 

Legal Notice 

was published in a regular and entire issue of the said 

Artesia Daily Press,a daily newspaper duly qualified 

for that purpose within the meaning of Chapter 167 of 

the 1937 Session Laws of the state of New Mexico for 

1 Consecutive week/dayss on the same 

February 3, 2009 

day as follows: 

First Publication 

Second Publication 

Third Publication 

Fourth Publication 

Subscribed and sworn to before me this 

3 Day February 

OFFICIAL SEAL 
& Jo Morgan 

NOTARY PUBLIC-STATE OF NEW 

4 
commission expires: 

2009 

LEGAL NOTICE 
OGX Resources, LLC, 
c/o P.O. Box 953, 
Midland, Texas 79702, 
has filed a Form C-108 
(Application for 
Authorization to Inject) 
with the Oil 
Conservation Division 
seeking administrative 
approval to convert the 
Tesuque "2" State Well 
No. 1 (API No. 30-015-
32799) located 660' 
FNL & 1980' FWL (Unit 
C) of Section 2, 
Township 26 South, 
Range 29 East, 
NMPM, Eddy County, 
New Mexico to a pro
duced water disposal 
well. The well will be 
utilized to dispose of 
Bone Spring and 
Morrow formation pro
duced water from,OGX 
Resources, LLC owned 

, wells in this area. 
Injection will occur into 
the Bell Canyon and 
Cherry Canyon mem- . 
bers of the Delaware 
formation through the 
perforated interval from 
3,456'-4,482'. The 
average and maximum 
injection rates will be 
,2,000 and 4,000 bar

rels of water per day 
and the average and 
maximum surface^ 

, injection pressure is 
anticipated to be 691 
Psi and 1,050 psi, 
respectively. 

Interested parties must 
file objections with the 
New Mexico Oil 
Conservation Division 
1220 S. St Francis ' 
Drive, Santa Fe, New 
Mexico, 87505, within 
15 days of the date of 
this publication. 

Additional information 
can be obtained by 
contacting Ms. Ann 
Ritchie, Regulatory : 
Agent, OGX 
Resources, LLC at 
(432) 684-6381 
Published in the 
Artesia Daily Press 
Artesia, NM February 
3, 2009. 
Legal No. 20551 ;rrr ̂ K^sr 



Jones, William V., EMNRD 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Ann Ritchie [ann.wtor@gmail.com] 
Friday, February 06, 2009 10:39 AM 
Gary Lang; Jones, William V., EMNRD 
OGX Tesuque 2 State No. 1 C-108 
OGX Tesuque 2 St 1 .5 mile offset map.jpg 

Please see attached the 1/2 mile radius offset map that was left out of the C-108 injection package in error. 
Please include with your copy of the application. A map will also be mailed to the Santa Fe OCD. 
Thank you, 
Ann Ritchie 

West Texas Oil Reports 
P.O. Box 953 
Midland, TX 79702 
432 684-6381 
432 682-1458-fax 

This inbound email has been scanned by the MessageLabs Email Security System. 

l 
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Devon Energy 
Production Company 
(Leasehold Owner) 

XTO l ExxonMobil 
Energy, Inc. Oil Corp. 
(Leasehold i (Leasehold 

Owner) Owner) 

I 

Southwest Royalties 
(Leasehold Owner) 

i 

t 
i 
I 
i 
i 

T r l 
i 
i 
i 
i 
i 
i 
1 

1 _ j 

Quantum 'Resources ^ 
Management, LLC & 
Ei Paso Natural Gas 
(Leasehold Owners) 

I 

! 2 

26S 

r 

OGX Resi 
i Operator/Lc 
i 

jurces. LLC j 
aseuold Owner i 

, ,. 1 
1 
1 
1 
1 

1 

OGX Resources, LLC 
Form C-108 Tesuque "2" State No. 1 

Offset Operator/Leasehold Owner Identification 



January 31, 2009 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: OFFSET LEASEHOLD OPERATORS & SURFACE OWNER 

Re: OGX Resources, LLC 
Form C-108 (Application for Authorization to Inject) 
Tesuque "2" State No. 1 
API No. 30-015-32799 
660' FNL & 1980' FWL, Unit C, Section 2, T-26S, R-29E, NMPM, 
Eddy County, New Mexico 

Ladies & Gentlemen: 

Enclosed please find a copy of Oil Conservation Division Form C-108 
(Application for Authorization to Inject) for the OGX Resources, LLC Tesuque "2" State 
Well No. 1. You are being provided a copy ofthe application as an offset operator, offset 
leaseholder or surface owner. OGX Resources, LLC proposes to re-enter this plugged 
and abandoned well and convert the well to a disposal well, injection to occur into the 
Bell Canyon and Cherry Canyon members ofthe Delaware formation through 
perforations from 3,456'-4,482\ 

Objections must be filed with the Oil Conservation Division, 1220 South St. 
Francis Drive, Santa Fe, New Mexico 87505, within 15 days. 

If you should have any questions, please contact me at (432) 684-6381. 

Sincerely, 

Ann Ritchie 
Regulatory Agent, OGX Resources, LLC 
P.O. Box 953 
Midland, Texas 79702 

Enclosure 



OGX Resources, LLC 

Form C-108 
Tesuque "2" State Well No. 1 (API No. 30-015-32799) 

660' FNL & 1980' FWL (Unit C) 
Section 2, T-26 South, R-29 East, NMPM, 

Eddy County, New Mexico 

Offset Operator/Leasehold Owner Notification List 

Quantum Resources Management LLC 
1775 Sherman St. 

Suite 1525 
Denver, Colorado 80203 

El Paso Natural Gas Company 
Box 1492 

ElPaso, Texas 79978 

Devon Energy Production Company, LP 
20 North Broadway 

Suite 1500 
Oklahoma City, Oklahoma 73102 

XTO Energy, Inc. 
810 Houston Street 

Suite 2000 
Fort Worth, Texas 76102 

ExxonMobil Oil Corp. 
P.O. Box 4358 

Houston, Texas 77210 

Southwest Royalties, Inc. 
6 Desta Drive 

Suite 2100 
Midland, Texas 79705 

Surface Lessee 

Mr. Bryon Wayne Paschal 
P.O. Box 992 

Pecos, Texas 79772 

Additional Notice 

Oil Conservation Divison (Artesia Office) 
1301 W. Grand Avenue 

Artesia, New Mexico 88210 



Jones, William V., EMNRD 

From: Jones, William V., EMNRD 
Sent: Friday, March 06, 2009 3:34 PM 
To: 'ann.v4or@gmail.com' 
Cc: Ezeanyim, Richard, EMNRD 
Subject: RE: SWD Application from OGX Resources, LLC: Tesuque 2 State #1 30-015-32799 Unit C, 

Sec 2 T26S R29E 

Hello Ann: 
Reviewed this again today and I believe the only thing lacking is item (1) below. As per Rule 26.8C(2) pertaining to 
approval of disposal wells, send "evidence of mailing" to all affected parties including the surface owner (identify who 
this is). You can send copies ofthe certified receipts you mailed out or just add the certified receipt numbers besides 
the names/addresses. 

Regards, 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe, NM 87505 
505-476-3448 _ _ _ _ _ _ 

From: Jones, William V., EMNRD 
Sent: Monday, February 09, 2009 6:13 PM 
To: 'ann.wtor@gmail.com' 
Cc: Ezeanyim, Richard, EMNRD 
Subject: SWD Application from OGX Resources, LLC: Tesuque 2 State #1 30-015-32799 Unit C, Sec 2 T26S R29E 

Hello Ann: 
After reviewing this: ^ ^ e i 4 _JJ u JL_ 

1) Please make sure you notice the^Sjajc.1 iind OITiirr"alTthe surface owner and send proof of notice. 
2) Send the aciual newspaper notice as it is shown in the paper. 
3) OGX will need to set a CIBP/Cement within 200 feet below the bottom of the injection interval - we can put that in the 

order. 

Thank You 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe, NM 87505 
505-476-3448 

1 



Jones, William V., EMNRD 

Sent: 
To: 
Cc: 
Subject: 

From: Jones, William V., EMNRD 
Monday, March 09, 2009 10:59 AM 
'Ann Ritchie' 
Ezeanyim, Richard, EMNRD; Brooks, David K., EMNRD 
RE: SWD Application from OGX Resources, LLC: Tesuque 2 State #1 30-015-32799 Unit C, 
Sec 2 T26S R29E 

Ann: 
According to the application, the others noticed were: 

Quantum Resources 
El Paso Natural Gas 
Devon Energy 
XTO Energy 
ExxonMobil 
SW Royalties 

You could put copies of those cert receipts in the mail or just scan and email them. 

Thanks for sending receipts for the notices to SLO and Mr. Paschal. 

Regards, 

William V. Jones PE 
New Mexico Oil Conservation Division 
1220 South St. Francis 
Santa Fe, NM 87505 
505-476-3448_ _ _ i _ 

From: Ann Ritchie [mailto:ann.wtor@gmail.com] 
Sent: Monday, March 09, 2009 8:21 AM 
To: Jones, William V., EMNRD 

Subject: Re: SWD Application from OGX Resources, LLC: Tesuque 2 State #1 30-015-32799 Unit C, Sec 2 T26S R29E 

The surface owner is: 

Bryon Wayne Paschal, P.O. Box 992, Pecos, TX 79772 
Both certified receipts, for landowner & State Land Office are attached, and I will put them in the mail today. 
Thank you, 
Ann 

On Fri, Mar 6, 2009 at 5:33 PM, Jones, William V., EMNRD <William.VJones@state.nm.us> wrote: 

Reviewed this again today and I believe the only thing lacking is item (I) below. As per Rule 26.8C(2) 
pertaining to approval of disposal wells, send "evidence of mailing" to all affected parties including the surface 
owner (identify who this is). You can send copies of the certified receipts you mailed out or just add the 
certified receipt numbers besides the names/addresses. 

Hello Ann: 

l 
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I n j e c t i o n P e r m i t C h e c k l i s t p/svos) 

Case _ 

# Wells Well I 

API Num: (30-] 

Veil Name 

-) 0 j 5 ^ - ' 3 ' ^ < W Spud Date: 4 " / D 3 

WFX . PMX_ 

Footages 

Operator: € ^ l^g^&^veq^, L L C L 

Unit 

U lCQtr . 

(UIC primacy March 7, 1982) 

it ___ Sec T s p 2 - ^ ~ ^ j R g e C ^ f E ^ - Countv. 

S-_Contact. 

OGRID: RULE 40 Compliance (Wells)_ _(Finan Assur)_ 

Operator Address: fc> - & » A ) H I P f . o X J ) ^ 7 7 7 ^ 

Current Status of Wel l : . 

Planned Work to Well: 

Existing urface 

-Fxhtinq IntormedfaTe 

Existing • '^Long String 

Sizes 
Hole Pipe 

7 
DV Tool 

Setting 
Depths 

Planned Tubing Size/Depth: 

r 
Cement 
Sx or Cf 

-1 - /5°° 

Cement Top and Determination 
Method 

_Total Depth 

Well File Reviewed. 
r PBT^P^T 

Diagrams: Before Conversion^. £fter Conversion ^-^Elogs in Imaging File: 

Intervals: Depths Formation Producing (Yes/No) 

Above (Name and Top) 

Above (Name and Top) 
Injection 
Interval TOP: •3 4*r<r . M° 

Injection 
Interval BOTTOM: 

Below (Name and Top) 

PSI Max. ^H\\^OA^S/Uy^2--^ 'PSI Max. WHIF 

.Op 

. Deviale<i4tefei?-

Sensitive Areas:-Get9tt3i 1 Ruttf . eiiff I loue . Salt Depths 

Potaoh A r o t r f B r n - N ^ ^ , 

Fresh Water: Depths: 

. Potach Lessee-; 

/eo LAnalysisJncluded (Y/N) 

Salt Water: Injection Water Types:. 

Injection Intecval.-.ytWater Analysis 

Affirmative Statement_ 

Analysis? 

—Surface Owni 

RJ0^701^(2fA"ffected Parties^ ^ / r ^ 

Area of Review: Adequate Map (Y/N) _ 

Active Wells i______Num Repairs 

"and Well List (Y/N). 

. Producing in Injection Interval in AOR _ 

..P&A Wells ( Num Repairs O All Wellbore Diagrams Included? 

Questions to be Answered: * 

jt^f/ULJ1 yortcc: -f- % 
7* 

Required Work on This Well: 

AOR Repairs Needed: 

Request Sent. 

Request Sent. 

Request Sent. 

_Reply: 

.Reply: 

_Reply: 
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