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ABOVE THIS LINE FCR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS 1O DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)
{DD-Directionat Drilling] {SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CT8B-Lease Commingling] {PLC-Pool/Lease Commingling]
{PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[{WFX-Waterflood Expansion] (PMX-Pressure Maintenance Expansion)
[SWD-Sait Water Disposal] [IPl-Injection Pressure Increase)
{EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Responsae]

n TYPE OF APPLICATION - Check Those Which Apply for [A]
1 Lgcation - Spacing Unit - Directional Drilling
/&:QL QnNsp QDD QSD - SEP 251998
4 \ ;
Check One Only for [B] or [C] e e
(B} Commingling - Storage - Measurement forrts v Zal S
OpHc QctB  WpLc Qpc QoLs QoOLM

[C] Injection - Disposal - Pressure Increase - Enhanced. Oil Recovery
Qwrx QApmx Qswbp Qipl LEOR WPPR

L [2-] " NOTIFICATION REQUIRED TO: - Check Those Which Apply O()%/l)oes Not Apply
[A] d Working, Royalty or Overriding Royalty Interest &S

(B} (J Offset Operators, Leaseholders or Surface Owner
{C] ) Application is One Which Requires Published Legal Notice

{D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bursau of Land Management - Commissioner of Public Lands, Siate Land Office

{(E] {J For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] O Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Qil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. 1 further verify that all applicable APl Numbers are included. 1 understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken.

-~ JAMES BRUCE
P.O. BOX 1056
SANTAFE, NM 87504

e Statement must be compietad by an individual with supervisory capacity.

Signature ’ Tu)e Date

Print or Type Name




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056 _
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 9822151 (FAX)

September 25, 1998

a . Q 1 .
Hand Delivered ( v,

Michael E. Stogner S
0il Conservation Division ' QY,
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Pogo Producing |[Company
("Pogo") applies for administrative approval of an unorthodox oil
well location for the following well:

Lost Tank "3" Fed. Well No. &

1950 feet FNL & 1300 feet FEL

SEYNEY (Unit H) 8§83

Township 22 South, Range 31 East, NMPM,
Eddy County, New Mexico

The well will be drilled to test the Delaware formation (West Lost
Tank-Delaware Pool). The pool is governed by statewide rules, with
40 acre spacing and wells to be located no closer than 330 feet to
a quarter-quarter section line.

The subject acreage is in the oil-potash area of southeast New
Mexico, and the proposed location is non-standard due to potash
reasons. During extensive conversations between Scott McDaniel of
Pogo and Craig Cranston of the Bureau of Land Management ("BLM"),
Pogo was advised that, based on the BLM's current information, a
small window exists where drilling operations can occur without
impairing potential potash reserves. All locations within this
window, including the proposed location, are unorthodox. Copies of
the APD (Form 3160-3) and Form C-102 submitted to the BLM for the
unorthodox location are attached as Exhibit A.

Submitted as Exhibit B is a land plat of the subject area. All of
Section 3 and all of Section 4 except the NWUNWY is comprised of
federal lease NM 0417696, which is owned 50-50 by Pogo and Phillips
Petroleum Company. Pogo operates the lease. In addition, rovalty

(*



and overriding royalty ownership isg common throughout the lease.
Thus, no interest owner is adversely affected by the unorthodox
location, and notice is not required to be given to anyone.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

James Bruce

Attorney for Pogo Producing Company
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Form 3150-3
{Other lostpucaons o8

(Taly 1992) UNITED STATES reverse side)
DEPARTMENT OF THE INTERIOR

BUREAU CF LAND MANAGEMENT

——— .
SUBMIT IN 7 LICATE® FORM APFROVED

OMB NO. 10840135
Expires: Februsry 28, 1998

J. Lsast nnudl{uzou AN BB No

MM=0417636

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

[NETECTI7E N sam‘am

1. TYPE ov woRK
DRILL (& DEEPEN (]

b. TYPT OF WRLL
MULTIPLE

o1t GA3 r__] (6414 ]
w:u& WELL L OTRIG 1088 SeME

ey e et s v S v

7. ONTT AORDIBUANT Hamy

B. PARM OR LEAZR NAME WRLL MO,

!J

Nadl OF OPERATOC

P0G0 PRODUCING COMPANY {RICHARD WRIGHT) 913-685-8140

B, am WELL n0),

LOST TANK "3" FEDERAL # 5

3. ACDNIES A TELARHA ND.

P.0. BOX 10340 MIDLAND, TEXAS 79702-7340 915-685-8140

i0. 7LD ANV POOL, GB WILDCAT

. LOCATION OF WELL (Bepert locgtion clearly sBd (0 accordance with auy State requiremenss.®}
AL suridee

1950 FNL & 1300" FEL SEC. 3 T225-R31E. EDDY CO. M.
At P?OW“d prod. rone SAM_E

o

05T TANK DELAWARE WEST

il AapC..T. W, ¥, on sLE.
AND 4VRBYVEY oG alBa

‘SEC., 3 T22S-K31E

14. DIRTANCE (M MILES AKXD DIBZCTION FROM NBABESX TOWYN 08 POST JFFICI®

12 coUMTY OR PiRIAH | LS. aTaTy

Approximately 30 miles East of Carlsbad New Mexlco. . EDDY CO. M.
13, 9I1STAHCE FPRON 3ROMBLODG 18, NO. OF ACHRD 1M LBABE 117, NQ. DR ACRES 48BIONSD .
. LOCATION TO STAQBEY . . TO THI3 WRLL
PROPERTY UK LEAZS LLNB, PT. 1300 "
(Aig0 to dearest delg. Qait line, !f any: 320 40
18, DIBTANCYE VEOM PUOTDSED LOCATION® 19, TPRWTUBED DEPTH 30, ROTARY OB CaBLE TOULAE
:'0 A::&::ﬂ;:g;;&» o8iLLIvY. 2:.“ PLETED. 26 O()! ‘ 8150 t i ROTARY

21. BLxvaTioNs (Bhow weetser DF. RT. GR, ctw)

l 20 APPROZE. DATE WORK WILL START®

| WHEN APPROVED

e PROPOSED CASING AND CEMENTING PROGRAM
$I1ZE OF ROLE GRADE, 512 OF CARIG I wgiHT PR POOT | ACTTING DEPTH QUANTITY 0F CEBENT
25" Conductor | Ng. i 40 Cement to surface with redi-mix
16 376" B-60 10 3/4" 32,75 650" S00 Sx. circulate to surface
9 7/8" J-35 7 5/8" 26.40 3850 1000 Sx. c¢irculate tv surface.
6 3/4" Ne80,J-55 4" 11.86( 8150 1300 Sx. c¢ireulate to surface.

1. Drill 25" hole to 40'. Set &40' of 20" conductor pipe aund cement ta surface with redi-mix.

2. Drill 14 3/4" hole to 650'. Run and set 650" of 10 3/4" H-40 32.75# ST&C casing.
Cement with 500 3x. of Class "C" cement . Circulate cement to surface.

3. Drill 9 7/8" hole to 3850'. Run and sec 3850" of 7 5/8" J-55 26.4# ST&C casing. Cement.

with 1000 Sx. of Class "C" cement. Circulate cement to surface.

Drill 6 3/4" hole to 8150'. Rum and set 8150' of 4%" casing as follows: 110
N-80 11.6# LT&C casiag, 6000' of &%" J-S5 11.6# LT&C casing, 1000' of 4" N~80 11.6#

£

¢! of 4%"

LTSC casing. Rue stage tools ar 5800'+ & 3800'*, cement with 1300 Sx. of Class "

cement. Circulate cement to surface.

1N ABGVE 5PACE DESCRIBE PROPOSED PROGRAM: (f propesal is 10 derpen, give dita on present productive Tone and praposed now produciive gone, L[ nroposal

is to dnit or

drepen dirmnianally. Wpﬁ’r‘xﬂm cata o1 subyehce locanons s melsusTal and mue verrieni Jepthe, Give blowour prevencer program, il amy.

09/08/98 -

0ATD

S g /
atEn %L // /Q&//M’d reris __AZENT

(Thix ?{ce for Fedrral (the piice unr)
/ /

PECRMIT NO, APPRUVAL DATY

Applicagon approvai dem #os waTIns or asrily 1Al ¢ appiicant Holds legal or squiable dtle 20 these g in the subiart | mae ‘which wowd coiiie

CONDITIONS OF APPAOYAL IF ANY;

the IPpHiEANt to conddust opearations thereot

DATE

AFFROVED 8Y ™z
*See Instrvcrions On Reverse Side

Titie 18 U.S.C. Section 1001, makes it a crime [or aay person <nowingly and willfully to make to any def EXHIBIT

s e : et o . - . - ) i
Unitad Scates any (sl3e, fictitioud or jrouculent stataments O¢ representitions 33 10 JAY MBIeT Wilhin 1Y




JFROM  POGO-PRODUCING TLE ECE81E80 12398,03-24 12:23 #25E P, 03765

DISTRICT I v State of New Mexico Form C~102
PO, Sox 1300, Robbe. NY 63241-1830 ] wna g b Sabait to z:md Febraary 10, 1094
DISTRICT O Statn lsese - ¢ Coptao
PO, Drever DO, arvmdn N 88311-0710 Pas Loawm - 3 Coples
DISTRICT W OIL CONSERVATION DIVISION

1000 Bio Brozos Rd., Axtac, NM B7410 P.0. Box 2088

7 - - .

DISTRICT IV Santa Fe, New Mexico 87504—2088 O AMENDED REPORT

2.0, B0 2088, JANTA Fih NJ4 2TES-T0ES

WELL LOCATION AND ACREAGE DEDICATICN PLAT

APl Number Poal Code Poal Name
96582 LOST TANK DELAWARE WEST
Propecty Code Propercy Name Fell Number
20943 LOST TANK 3 FEDERAL 5
OGRID Ne. Operator Namo Hovation
17891 POGO PRCDUCING CO. 343%
Surface Location
UL or Jot No. | Seetion | Towunship Rzngo lot ldn Poet from the | North/South lUmg | Peet Grom the Bast/West Une County
- 3 22°S 31 £ 1950 NORTH 1300 EAST EDDY
Bottom Hole Location If Different From Surface
VL or lot Neo. Sectioa | Townsatp Range Lot ldn Feox trom the | North/Jouth Use Zeet from the I Bast/Weut Line County
|
!

Dedicnted acres | Joiat or Infill | Coosclidailon Code | Order No.

40 l
|

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN ('OVSO[IDA.TED
OR A NON-STANDARD UNIT BaS BEEN APPROVED BY THE DIVISION

! if\ OPERATGR CERTIFICATION

I heredy oerelpy the the imfurwmaiton
ampginod horwin 5 frus and oempiets to e
doat of my krowlsdge nd deilaf.

| 1
a7 3 LT 2 | ' W
39.78 ACRES - 3992 ACRES | 1 40.05 ACRES /
> /é
. "_ - turo
: : /, /
] ’ Joe T./Janica

Wy 4
39.85 ACRES

o | Priated Name
3493.8 ; Agent
i
| | Tia
09/08/58
34987 , Date

SURVEYOR CERTIFICATION

I heredy certlfy hal (A0 woll ipcation wtoum
o this plat way ploited from feid nates of
aslw FUPUEVY TGde Sy ME OF WRder my
supertisore 4nd that the mmw (r trus wd
correat o tAs beat of my beilef

AUGUST 51 1988 |
Date Sumyn o i(, c0G
| Signefiie %. “pesd, it v,
Pml"nvfoml s\u-uyosoﬂ /,

i r/)o P
nﬁ% :&pe
,‘ f:,jrg_;., ?scﬂ-u@

] Carmn@g No...?mkg -ar;qnn ,5533,

l !
i
““\\\\\’(\\\\“\\

=

AN

“\lll

EXHIBIT "a"
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CMD : ONGARD ' 10/09/98 14:42:59
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMDZ
PAGE NO: 1

Sec : 03 Twp : 22S Rng : 31E Section Type : NORMAL

2
39.92

1
40.05

4
39.65

Federal owned
R

Federal owned
R

Federal owned
R

Federal owned
R

A A

H
40.00

E

40.00 40.00 40.00

Federal owned
R

Federal owned
R

Federal owned
R

Federal owned
R

A A

E i G

M0002: This is the first page
PFO1l HELP PFQ2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PEO7 BKWD PF08 FWD PF0O9 PRINT PF10 SDIV PF11 PF12
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OG5SECT INQUIRE LAND BY SECTION OGOIV -EMDZ
PAGE NO: 2
Sec : 03 Twp : 22S Rng : 31E Section Type : NORMAL
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PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF0O8 FWD PFOS PRINT PF10 SDIV PF11 PF12



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUTTE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

September 25, 1998

Hand Delivered

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Pogo Producing Company
("Pogo") applies for administrative approval of an unorthodox oil
well location for the following well:

Lost Tank "3" Fed. Well No. 5

1950 feet FNL & 1300 feet FEL

SEYNEY (Unit H) §3

Township 22 South, Range 31 East, NMPM,
Eddy County, New Mexico

The well will be drilled to test the Delaware formation (West Lost
Tank-Delaware Pool). The pool is governed by statewide rules, with
40 acre spacing and wells to be located no closer than 330 feet to
a quarter-quarter section line.

The subject acreage is in the oil-potash area of southeast .New
Mexico, and the proposed location is non-standard due to potash
reasons. During extensive conversations between Scott McDaniel of
Pogo and Craig Cranston of the Bureau of Land Management ("BLM"),
Pocgo was advised that, based on the BLM's current information, a
small window exists where drilling operations can occur without
impairing potential potash reserves. All locations within this
window, including the proposed location, are unorthodox. Copies of
the APD (Form 3160-3) and Form C-102 submitted to the BLM for the
uncrthodox location are attached as Exhibit A.

Submitted as Exhibit B is a land plat of the subject area. Aall of
Section 3 and all of Section 4 except the NWYNWY is comprised of
federal lease NM 0417696, which is owned 50-50 by Pogo and Phillips
Petroleum Company. Pogo operates the lease. In addition, royalty




®

and overriding royalty ownership is common throughout the lease.
Thus, no interest owner is adversely affected by the unorthodox
location, and notice is not required to be given to anyone.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

ry truly yours,
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J. LEaLR DUSIYNATION NG ABLLL Ko

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

&!H“ﬂ"‘ 17696
5. W HowX, L Lorrs os Miva Ry

1a. TYPR 0¥ womK
DRILL X DEEPEN (O

b, TPV OF WELL

T s o0 e e o g

’. URTT A00834PmT [ 771 s

B, radie OB LOAR RAIRR WUbL, MO.

L 14T F d [ 4
O.SMI %&F 3 EDER{JT L

3"-‘:“ @ ::n’x.t. L JERIS :;:;u'r.a J ?;;: e i
YT I X TTTYe Y

P0G0 PRODUCING COMPANY {RICHARD WRIGHT) 915-685-8140 i
I A0BADE atd NILOAMONG 0. !

P.0. BOX 10340 MIDLAND, TERAS 79702-7340 915~685-8140

T8I aHD PO0L. 8 WHBCT T

4, TOCATION 0F WELL (Bopert locaton cieariy sud (B AEOFGRABCE WIlh GOy BLALe FeQUITCEEGIR,* T

LOST TANK DELAWARE WEST

AT sUridoe X ‘ W~
19507 & 1300" FEL SEC., 3 T228~R3lE EDDY CC. NM, ANS eUBvec o8 amda '
4t proposad prod. tese  gapip ‘SEC. 3 T22S5~R3lE

13, GIRTAYCD I MIZBD LiAD DIBICTION VYEOM YRAARDX SC@Y 08 POST oFFice® 12 cadsvt on Fabkian m.. TYATY
Approximately 30 miles East of Carlsbad New Mexico. . EDDY CO. o

13: 0182840 PEOM POV LSS 18.°N0. 02 aiMRA v LBABE ‘ 17, Mo, D ACBEY AH¥ICHED
FLGPIBEY 0w LEsEd LIV, DA 1300° [ T T
1000 10 O#RPEIT M2, UBIT line. If any) 170 L ‘ 40
TS DiBTANCE RO TOOTOONG LOCATIONS T8 FRarossD DerTa | 30 ROTiaT OB ca0LK TOULH
o wrins woa. N TS wase, gr. o 2600 8150' | ROTARY
1. Sioverons (Hhew whetber DV, BT, G et} B AVFROR. DAYG WORK WILL §TANFY
WHEN APPROCVED
< PROPOIED CASING AND CEMENTING PROGRAM
3172 OF KOLE GEADT, BTS OF CAD ! ' HICHT PRR POOT ’ LTINS OEPMTH IQ(!ANTI‘P\’ Ne ZEMENT
257 Conduetor NA i 40z Cement to surface with vedi-mix
16 3747 8-640 1D 374" 32.75 65D Z00 Sx. circulate to surface
9 7/8" J=55 7 5/8" 26.40 3850 1000 Sx. circulate tu surface.
€ 374" |N-80,J=55 4X" 11.60 8150" 1300 §x. circulate to surface.

1. Drill 25" hole to 40°'. Set 40" of 20" conduwctor pipe and

-

Cement with 500 5x. of Class ''C" cement

3. Drill 9 7/8" hole to 3850". Run and set 3850 of 7 5/8" J-55 26.4f# ST&C casing.
with 1000 Sx. of Class "C" cemant. Circulate cement to surface.

4. Drill 5 3/4" hole to 8150'. Run and ser BL30' of 4%" casing as follows:

N-80 11.6# LT&C casing, 6000 of 43" J-55 11.6# LT&C casing, 1000’ L
+  ecement with 1300 Sx. of Class "M

LT5C casing. Run stage touls at 5800': & 3800'=x,
cement- Circulate csment to surface.
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OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87505
(505) 827-7131

October 9, 1998

Pogo Producing Company
c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Re:  Administrative application on behalf of Pogo Producing Company to
drill its Lost Tank “3” Federal Well No. 5 at an unorthodox oil well
location in either the Undesignated Lost Tank-Delaware Pool or
Undesignated West Lost Tank-Delaware Pool 1950 feet from the
North line and 1300 feet from the East line (Unit H) of Section 3,
Township 22 South, Range 31 East, NMPM, Eddy County, New
Mexico.

Dear Mr. Bruce:

In order to complete the subject application pursuant to Division General Rule 104.F(3),
please provide the Division with additional information concerning the existence of a ““small window
where drlling operations can occur without impairing potential potash reserves”, see copy of
application attached.

How was this window discovered, what criteria was used in determining its limits, who were
the participants that formulated its existence, is this window mapped anywhere?

Should you have any questions concerning this matter, please contact me in Santa Fe at (505)
827-8185. Thank you for your cooperation.

Sincerely,

»

Michael E. Stogner
Chief Hearing Examiner/Engineer

cc: New Mexico Oil Conservation Division - Artesia
Craig Cranston - U.S. Bureau of Land Management, Carlsbad
Gary Bowers, Field Office Manager - U. S. Bureau of Land Management, Carlsbad
H. L. Salzman, U.S. Bureau of Land Management - Santa Fe
Lori Wrotenbery, Director - NMOCD, Santa Fe




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUTTEB
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

September 25, 1998

Hand Delivered

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Pogo Producing Company
("Pogo") applies for administrative apprcval of an unorthodox oil
well location for the following well:

Lost Tank "3" Fed. Well No. 5

1950 feet FNL & 1300 feet FEL

SEXNEYX (Unit H) §3

Township 22 South, Range 31 East, NMPM,
Eddy County, New Mexico

The well will be drilled to test the Delaware formation (West Lost
Tank-Delaware Pool). The pool is governed by statewide rules, with
40 acre spacing and wells to be located no closer than 330 feet to
a quarter-gquarter section line.

The subject acreage is in the oil-potash area of southeast New
Mexico, and the proposed location is non-standard due to potasgh
reasons. During extensive conversations between Scott McDaniel of
Pogce and Craig Cranston of the Bureau of Land Management ("BLM"),
Pogo was advised that, based on the BLM's current information, a
small window exists where drilling operations can occur without
impairing potential potash reserves. All locations within this
window, including the proposed location, are unorthodox. Copies of
the APD (Form 3160-3) and Form C-102 submitted tc the BLM for the
unorthodox location are attached as Exhibit A.

Submitted as Exhibit B is a land plat of the subject area. All of
Section 3 and all of Section 4 except the NWYNWYK is comprised of
federal lease NM 0417696, which is owned 50-50 by Pogo and Phillips
Petroleum Company. Pogc operates the lease. In addition, royalty




and overriding royalty ownership is common throughout the lease.
Thus, no interest owner is adversely affected by the unorthodox
location, and notice is not required to be given to anyone.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

ry truly yours,

Attorney for Pogo Producing Company
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

L

e
L3

] N
October 13, 1998 P4 oo

Michael E. Stogner

0il Conservation Divigion
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: Pogo Producing Company
Lost Tank "3" Fed. Well No. 5
1950 feet FNL & 1300 feet FEL
SE¥NEY Section 3, Township 22 South, Range 31 East, NMPM,
Eddy County, New Mexico

Dear Mr. Stogner:

Regarding your letter of October 9, 1998, enclosed is a hand-drawn
map of Section 3, indicating the triangular drilling window
described in my last letter.

Very truly yours,

i (

James Bruce

Attorney for Pogo Producing Company
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JAMES BRUCE
ATTORNEY AT LAW TTEITETTTLT

POST OFFICE BOX 1056 5 =
SANTA FE, NEW MEXICO 87504

SUITE B OCT | 41998

612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043 : !
(505) 982-2151 (FAX)

September 23, 1998

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: Pogo Producing Company
Lost Tank "3" Fed. Well No. 5
1950 feet FNL & 1300 feet FEL
SEYNEY Section 3, Township 22 South, Range 31 East, NMPM,
Eddy County, New Mexico

Dear Mr. Stogner:

I received your letter of October 9, 1998 (copy enclosed). I have
spoken again with Scott McDaniel, Pogo's landman, about the
requested location. He informed me that drilling locations in the
S¥NE% of Section 3 are restricted because the BLM requires that
wells be at least one-quarter mile from either an LMR or an area
with sufficient potential ore as set forth on the BLM's composite
ore maps. Apparently the LMR affects locations in the northern
part of the S¥WNEY4, and the composite ore map affects locations in
the southern part of the S¥%NEX4. These maps are not available to
Pogo, but Mr. McDaniel's telephone notes indicate that there is a
triangular drilling window, approximately 400-450 feet on each
side, straddling the guarter-quarter section line Dbetween the
SWKUNEY and SEYNEY. The triangle is located more in the SWYNEY% than
in the NEYNEYX. As a result, every available location in the SEYUNEY
ig unorthodox. Mr. Cranston at the BLM is the person who has more
detailed knowledge of the factors necessitating the unorthodox
location. I am copying Mr. Cranston with this letter. Please call
me if I can provide you with further information.

Very truly yours,

M
es'Bruce

ttorney for Pogo Producing Company
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NEW MEXICO ]ENERGY, MINERALS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RES@URCES DEPARTMENT Santa Fe, New Mexico 87535

(505) 827-7131

October 9, 1998

Pogo Producing Company
c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Re:  Administrative application on behalf of Pogo Producing Company to
drill its Lost Tank “3” Federal Well No. 5 at an unorthodox oil well
locaticn in either the Undesignated Lost Tank-Delaware Pool or
Undesignated West Lost Tank-Delaware Pool 1950 feet from the
North line and 1300 feet from the East line (Unit H) of Section 3,
Township 22 South, Range 31 East, NMPM, Eddy County, New
Mexico.

Dear Mr. Bruce:

In order to complete the subject application pursuant to Division General Rule 104.F(3),
please provide the Division with additional information concerning the existence of a “‘small window
where drilling operations can occur without impairing potential potash reserves”, see copy of
application attached.

How was this window discovered, what criteria was used in determining its limits, who were
the participants that formulated its existence, is this window mapped anywhere?

| Should you have any questions concerning this matter, please contact me in Santa Fe at (505)
| 827-8185. Thank you for your cooperation.

Sincerely,
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Michael E. Stogner
Chief Hearing Examiner/Engineer

cc: New Mexico Oil Conservation Division - Artesia
Craig Cranston - U.S. Bureau of Land Management, Carlsbad
Gary Bowers, Field Office Manager - U. S. Bureau of Land Management, Carlsbad
H. L. Salzman, U.S. Bureau of Land Management - Santa Fe
Lori Wrotenbery, Director - NMOCD, Santa Fe




