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ABOVE THIS LINE FOR DIV)SiON USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPUCATIONS FOR EXCEPTIONS TO DIVISION RULES ANO REGULATIONS 

Application Acronyms: 
(NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DO-Oirectionai Drilling] [SD-Simultaneous Dedication] 
[OHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
fWFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[fJWD-Sait Water Disposal] (IPMnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positivi 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

& N S L QNSP Q D D Q S D 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB CJPLC DPC • OLS • OLM 

[2] 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QlPI QEOR • PPR 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or/& Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

• For all ofthe above, Proof of Notification or Publication is Attached, and/or, 

• Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations ofthe Oil Conservation Division. Further, I assert that the attached application for administrative 
m P ^ n n r ' f a C C U r a t e m d c o m P l e t e t o t h e b e s t o f m y knowledge and where applicable, verify that all interest (WI 
KL ORRJ) is common. I further verify that all applicable API Numbers are included. I understand that any ' 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

JAMES BRUCE Note/-Slatement must be completed by an individual with supervisory capacity 
P.O. BOX 1056 

SANTA FE, NM 87504 ( J ^ j t ^ f ^ * * " ' ' ' { ~+ ^ 1 <*? 

Print or Type Name Signature 

/ 

6lwL 
Date 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

3 3 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87 501 

(505 ) 9 8 2 - 2 0 4 3 
(505 ) 9 8 2 - 2 1 5 1 (FAX) 

May 4 , 1999 

Hand D e l i v e r e d 

M i c h a e l E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Chi Energy, I n c . ("Chi") 
a p p l i e s f o r a d m i n i s t r a t i v e a p p r o v a l o f an unorthodox gas w e l l 
l o c a t i o n f o r the; f o l l o w i n g w e l l : 

S i l v e r S t r e a k S t a t e Com. We l l No. 1 
1400 f e e t FNL & 1650 f e e t FEL 
WA §8, Township 17 South, Range 2 8 East, NMPM 
Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t t h e Morrow f o r m a t i o n . W e l l 
s p a c i n g i s 320 a c r e s , w i t h w e l l s t o be l o c a t e d no c l o s e r t h a n 1650 
f e e t t o t h e end l i n e and 660 f e e t t o t h e s i d e l i n e o f t h e w e l l 
u n i t , nor c l o s e r t h a n 330 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . 
A t t a c h e d h e r e t o as E x h i b i t A i s a Form C-102 f o r t h e w e l l . 

The reason f o r t h e l o c a t i o n i s t o p o g r a p h i c and g e o l o g i c . A t t a c h e d 
as E x h i b i t B i s a t o p o g r a p h i c map, which shows t h a t t h e l o c a t i o n i s 
on a f l a t area c r o s s i n g t h e mi d d l e o f t h e NEXA o f S e c t i o n 8, 
p r o v i d i n g t h e be s t d r i l l s i t e . 

The p r i m a r y zone o f i n t e r e s t i s t h e Morrow f o r m a t i o n . A t t a c h e d as 
E x h i b i t C i s an is o p a c h map o f t h e gross Morrow e l a s t i c s , which 
shows t h a t t h e Morrow sands s h o u l d be t h i c k a t t h e proposed 
l o c a t i o n . Chi d e s i r e s t o remain i n t h e NE% o f S e c t i o n 8 because 
the sands t h i n as you move west. Thus, t h e proposed l o c a t i o n w i l l 
l e s s e n t h e r i s k i n v o l v e d i n d r i l l i n g t h e w e l l . 

The proposed w e l l o n l y moves toward a q u a r t e r - q u a r t e r s e c t i o n l i n e 
i n t h e i n t e r i o r o f th e w e l l u n i t , and th u s n o t i c e has not been g i v e 
t o any o f f s e t o p e r a t o r . As a r e s u l t , Chi r e q u e s t s t h a t t h e 20 day 
n o t i c e p e r i o d be: waived. 



T h i s a p p l i c a t i o n i s s u b m i t t e d i n d u p l i c a t e . Please c a l l me i f you 
need a n y t h i n g f u r t h e r on t h i s m a t t e r . 

Very t r u l y y o u r s , 

cc: John Quails 

-2-
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mSTRicr i 

DISTRICT JI 

p.0. jotwKc MD. iiiad*. vn anm-0719 

DISTRICT IT! 
1003 (tl» E w u Rd., j*teo, Itil 87*10 
DISTRICT IV 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa F e , New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

form C-102 
Bodied Mmuay 10. 1«M 

Suhmil te Aypmnri«t<i District Office 
State Leue - 4 Copies 

Fe* IOM — 3 Ctrpia* 

• AMENDED REPORT 

API Ntunbo Pool Cod* Pool Kinui 

Property Coda Property Home 

SILVER STREAK 
f e U Number 

1 
OCKID No. Operator Beau 

CHI OPERATING, INC. 3517. 
Surface Location 

UL or let No. bet X4n ! JF««t from tlio Nertb/Savth j from tlu> B«*t/We>t Use Count/ 

G 8 j 17 S | 28 E i 400 NORTH j 1650 EAST EDDY 

Bottom Hole Location If Diff*ri»nt From Surface 

0L or Sot No. Section Lot to F*ot from t2v« NorUs/Sonth line feet from tbe Eaat/Weit line County 

Sedtattttd A e r o Joint or Isfin CotutolilAtiott Code Order No. 

NO ALLOWABLE TTJLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
0B A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

4 

I 

o 

3529.3 ' 

r 
3524.5' 

"I i 

1 C^-r—h 
I I t 

351C.5- 3514.0' 

± 
EXHIBIT 

-1650--

OPERATOR CERTIFICATION 

/ hmtns orrtify On th* inj<*ynatitm 
ceni**n*d >«ik is trum md templet* te ih* 

Printed Name 

Title . ^ 

Date 

SURVEYOR CERTIFICATION 

J h*r*oy cwrtffy tMaJ th* n d iOCdMon. tnJuun. 
an. thtm plat « • platt*4 /rom /iefcl a/ 
aniwl *«nwf|f *nadfl oy HH rr wW«r 
m f m l i i H and thai th* mmm <* and 
eamct to the fr»< a/ my t*K«f. 

12. 19.99 

BOSON. *23» 
^„ EICSCN. ia*»t 





LEGEND: 

Chi Energy, Inc, Et.AI, Acreage 

Proposed Location 

Co) Industry Location 

Morrow "B" (Lower) Producer 

8 = "A" Sand 
47= "B" Sand 
252 = Gross Interval 
(In Feet) 

EXHIBIT 

(36c S*t&ifty' ̂ ^tCt 

Freight Train Prospect 
Eddy County, New Mexico 

Isopach Map 
Gross Morrow Clastics Interval 

Scale: 1" = 2000' 
3-99 

Geol: C. Anderson 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 5 04 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

May 4 , 19 99 

Hand D e l i v e r e d 

Michael E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Chi Energy, I n c . ("Chi") 
a p p l i e s f o r a d m i n i s t r a t i v e a p p r o v a l o f an unor t h o d o x gas w e l l 
l o c a t i o n f o r t h e f o l l o w i n g w e l l : 

S i l v e r S t r e a k S t a t e Com. Well No. 1 
1400 f e e t FNL & 1650 f e e t FEL 
NM §8, Township 17 South, Range 2 8 East, NMPM 
Eddy County,, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t t h e Morrow f o r m a t i o n . Well 
s p a c i n g i s 320 ac r e s , w i t h w e l l s t o be l o c a t e d no c l o s e r t h a n 1650 
f e e t t o t h e end l i n e and 660 f e e t t o t h e s i d e l i n e o f t h e w e l l 
u n i t , nor c l o s e r t h a n 330 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . 
A t t a c h e d h e r e t o as E x h i b i t A i s a Form C-102 f o r t h e v / e l l . 

The reason f o r t h e l o c a t i o n i s t o p o g r a p h i c and g e o l o g i c . A t t a c h e d 
as E x h i b i t B i s a t o p o g r a p h i c map, which shows t h a t t h e l o c a t i o n i s 
on a f l a t area c r o s s i n g t h e middle o f t h e NEM o f S e c t i o n 8, 
p r o v i d i n g t h e be s t d r i l l s i t e . 

The p r i m a r y zone o f i n t e r e s t i s the Morrow f o r m a t i o n . A t t a c h e d as 
E x h i b i t C i s an is o p a c h map of t h e gro s s Morrow e l a s t i c s , which 
shows t h a t t h e Morrow sands should be t h i c k a t t h e proposed 
l o c a t i o n . Chi d e s i r e s t o remain i n the NEM o f S e c t i o n 8 because 
th e sands t h i n as you move west. Thus, t h e proposed l o c a t i o n w i l l 
l e s s e n t h e r i s k i n v o l v e d i n d r i l l i n g t h e w e l l . 

The proposed w e l l o n l y moves toward a q u a r t e r - q u a r t e r s e c t i o n l i n e 
i n t h e i n t e r i o r o f t h e w e l l u n i t , and thus n o t i c e has not been g i v e 
t o any o f f s e t o p e r a t o r . As a r e s u l t , Chi r e q u e s t s t h a t t h e 2 0 day 
n o t i c e p e r i o d be waived. 



This a p p l i c a t i o n i s submitted i n d u p l i c a t e , 
need anything f u r t h e r on t h i s matter. 

Please c a l l me i f you 

Very t r u l y yours, 

cc: John Quails 
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DJSTKICT I 

MSTiUCT Jl 
tUL tmmrmB 90, mrtmmSm* M* OB11-071B 

DISTRICT ID 
I M I&> Spoon Kd_ *nt*o. KM 87410 

DISTRICT rv 
rjJ. fen W43, Santa Tz. KM »7*J4-aoBS 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe. New Mexico 87504-2068 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

ttma C-102 
Barfsotf Itbraoiy 10. MM 

Sooaatt te Appxngslidte DUtriet Mfbc 
{feat* LO£JK> - • Copts* 

Va» bam - 3 Cofsaa 

O AMENDED RZP0RT 

API Jfambar Pool Cade Pool Haste 

?TOl>city Cads PmywV Man* 

S/LVER STREAK 
?«H Number 

1 
0C«H> tfo-

CHI OPERATING, !NC. 
Sbmtitm 

3517 
Surface Location. 

! Ul. ar lot Ko. j S«CU«C j Taroxfaijp j las{« hot icn Tamt from tfen Moraa/aawt* un« Feet from t&* gast/Vart Uaa Csusty 

j G | 8 j 17 S j 28 E 1400 NORTH 1650 EAST EDDY 

Bottom Hole Location If Different FYom Surface 
OL or Wt No. j Section Baagff UA Ida ?*«t irons a\« Nortfc/Soota ISJM Peat from tbe £*at/V«at Uae Ceostr 

Sodfoato* Acre* Jviat er total Coaaottdattoa Coda Order Jfo. 

NO ALLWABLE 1TJLL BE ASSIG NED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OB A NON -STANDARD UNIT HAS SEEN APPROVED BY THE DIVISION 

1 S" 
o 

352S.3" 

I ~C-TiT ~ -1630'-
I I I 

351C5' 35U.0' 

OPERATOR CERTIFICATION 

eon<»'mtrf it tme md tmtftott te tt* 

1 . V « > M . A . ' rvlaxod Nesse 

«ti« 

Date 

SURVEYOR CERTIFICATION 

; Juroty certify MB< » * WCS J*0oMf» aftewH 
ow too plat «c* p U M Jr*«% /W4 wt— of 
mmivet *«*»n»g* H I M *y nw jr w^" 1 My 
nprvttt*. an* that iht M M <• an< 

APR!L^_ 12. 1999 

QDSON. 
GCSON. 

McDOWLD, 





Page: 1 Document Name: u n t i t l e d 

CMD : 
0G5SECT 

ONGARD 
INQUIRE LAND BY SECTION 

Sec : 0 8 Twp : 17S Rng : 2 8E S e c t i o n Type : NORMAL 

05/17/99 13:31:15 
OGOMES -TPN2 
PAGE NO: 1 

D 
40 .00 

F e d e r a l owned 

E 
40.00 
CS 
VB0512 0000 01/02 
YATES PETROLEUM C 

C 
4 0.00 

F e d e r a l owned 

F 
40.00 
CS 
VB0512 0000 01/02 
YATES PETROLEUM C 

B 
40 . 00 

Fe d e r a l owned 

G 
40 . 00 
CS 
B02178 0016 10/99 
CONOCO INC Sc FINA 

A 
40 . 00 

Fed e r a l owned 

H 
40 . 00 
CS 
B02178 0016 10/9S 
CONOCO INC Sc FIN£ 

PFOl HELP 
PF07 BKWD 

PF02 
PF0 8 FWD 

PF03 EXIT 
PF0 9 PRINT 

PF04 GoTo 
PF10 SDIV 

PF05 
P F l l 

PF06 
PF12 

Date: 5/17/99 Time: 01:2:6:58 PM 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 05/17/99 13:31:26 
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPN2 

PAGE NO: 2 

Sec : 08 Twp : 17S Rng : 2 8E S e c t i o n Type : NORMAL 

L K J I 
40 . 00 40.00 40 . 00 40 . 00 
CS CS CS CS 
VB0512 0000 01/02 VB0512 0000 01/02 B02178 0016 10/99 B02178 0016 10/9S 
YATES PETROLEUM C YATES PETROLEUM C CONOCO INC & FINA CONOCO INC Sc FIN£ 

A 

M N O P 
40 . 00 4 0.00 40 . 00 40 . 00 
CS CS CS CS 
VB0512 0000 01/02 VB0512 0000 01/02 B02178 0016 10/99 B02178 0016 10/9S 
YATES PETROLEUM C YATES PETROLEUM C CONOCO INC Sc FINA CONOCO INC Sc FIN;. 

A 

PFOl HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV P F l l •PF12 

Date: 5/17/99 Time: 01:37:00 PM 


