STATE LAND OFFICE

E. S. WALKER -
COMMISSIONER OF PUBLIC LANDS

@@emm%s@w Ms, 1958

Guld Bl Cospovation
P. ©. Dyawoer 1290
Fort Worth §, Tenas

mm_ﬁ Mp, B, E‘i ‘?ﬁ’mﬁ@gam

Re: 0Oil Conservation Commission

Gentlemen:

On the _36th day of Pecember ~  , 1985 , the Oil
ConservationECommission approved the above order for your
rabamOtate “G" .- Well No. 8 located in NW/¢

w&ai@ of Heetion Z5, E“@wmksgs 19 South, Laage mmggp 36 Dast, NMPH, Lea
_ County, New Mexico, in the __Dumont

Gas POOlf

- In view of the above order, it will be necessary for
you to submit an application to communitize the following

State acreage‘ Quif's Geobam-State Lease No, A-1543, g@ @ ﬂ

Martin State Lonse Wo. B-218 and Supnto State Lease MNo. B-2287%.

which 1Is included in the above order,; and which must be _
submitted to the Commissioner of Public Lands for approval
within 60 days.

/
. Your cooperation in this regard will be appreciated.
Very truly yours,-

E. S. WALKER
Commissioner of Public Lands

co: Sun O Company, Cdessa, Tomas
Gl Conoervalion Commission, Hobbs
€il Congevvation Commisnion, Bante Fe




o OI1, . CONSERVATICN COMHMISSION

MR BOX 2045

HOBES, NEW MEXICO

| | DATE__ 11/18/55

MR. W. B. VACEY | M /% @/{b -

OIL CONSERVATION COMMISSION

BOX 871 RE:
SANTA FE, NEW MEXICO PROPOSED NSP 213
=
PROPCSED NSL
Dear Mr. Macey:
I have examined the application dated 11/14/55
for the Gulf Graham State C #8 _ 25-19-36
' Operator ' Lease and Well No. S-T-R

and my recommendations are as follows:

OK -CR AND RFM

Yours very truly,

OllkfgifFRVATION

SEXRUEHOIXXSEERTEXX C. M. Rieder

Engineer .

320 acres E/2 Section
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PETROLEUM AND ITS PRODUCTS

", GULF OIL CORPORATION pﬁw’/{

B. E. THOMPSON P 0. DRAWER 1290 - FORT WORTH ], TEXAS
DIVISION PROBUCTION MANAGER FORT WORTH

Vol PRODUCTION DIVISION

<

Ty + November 17, 1955

Re: Application for 320-Acre Gulf-Sun
Non-Standard Gas Proration Unit,
Eumont Gas Pool, Comprising E/2 of
Section 25, T- 19—S R-36-E, Lea
County, New Mexico

'0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

On November 14, 1955, we forwarded an application for 320-acre
Gulf-Sun non-standard gas proration unit with Gulf's Graham-State "CV
Well No. 8 to be used as the unit well. The plat accompanying the appli-
cation was in error in that it showed the section to be Section 26,
T-19-S, R-36-E.

. We are enclosing a corrected plat showing the correct section
number which is Section 25, T-19-S, R-36-E.

Yowrs very truly,

GULF OIL CORPORATION

Ny i~

Division Productién Manager

cc: Amerada Petroleum Corporation Sun 0il Company
Attn: Mr. R. 8. Christie Box 2792
P. 0. Box 2040 , Odessa, Texas

Tulsa, Oklahoma
The Texas Company
Skelly 0il Company P. 0. Box 1270

P. 0. Box 38 Midland, Texas
Hobbs, New Mexico

0il Conservation Commission
P. 0. Box 2045

Hobbs, New Mexico

Attn: Mr. A, L. Porter, Jr.
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GULF OIL CCRPORATION
FORT WORTH PRODUCTION DIVISION
Scale 1" = 2,000!'.

Plat Acconpanying Application for
320-Acre Non-Standard Gas Unit
(Euront. Gas Pool)

Gulf - Gralam-State "C" Lease
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B. E. THOMPSON Gl 5 P.O. DRAWER 1290 - FORT WORTH 1, TEXAS

DIVISION PRODUCTION MANAGER . PRO;‘S(I;:I;(\)’%OII;I{;I?SION
- November 14, 1955

Re: Application for 3;01éc§e Gulf-Sun
Non-Standard Gas Proration Unit,

Eumog& Gas Pool, Comprising E/2

SF Section 25;. T—l -5, R-36 E "
—Lea County, Ne Mex1co

0il Conservation Commission
State of New Mexico
Santsa Fe, New Mexico

Gentlemen:

Gulf 0il Corporation hereby makes application for approval of a
non-gtandard gas proration unit comprising the E/2 of Section 25, T-19-S,
R-36-E, Lea County, New Mexico, and in support thereof states the following
factsi

(1) Gulf 0il Corporation is owner and operator of oil and gas

leases known as its Gpgham-State "O" Tease located in the
W/2 of the E/2 of Section 25, T—19-S R-36-E, Lea County,
New Mexico, and its Lola Martin Lease located in the E/2
of the SE// of Section 25, T-19-S, R-36-E, Lea County, New

"Mexico. Sun 0il Company is owner and operator of an oil
and gas lease located in the E/2 of the NE/4 of Section 25,
T-19-S, R=36-E, Lea County, New Mexico. The Gulf and Sun
leases comprise the 320 acres above described.

(2) Gulf 0il Corporation proposes that the above described
: acreage be established as a non-standard 320-acre gas
proration unit in exception to Rule 5(a) of Order R-520.

(3) Gulf 0il Corporation is owner and operator of the Graham-
State UC" Well No, .8 located 1980 feet, from the, ~Sast line
nd_195( Lod T omLhe ﬂqythgllne$gm‘°ectlon 25bwgﬁl%5§5
&= g -E, whlch was dually completed November 4, 1955, as
a gas-0il dual well, This well is in the Eumont Gas Pool
and the Monument 0il Pool. The applicant proposes to use
this well as the unit well.

(4) Contingent upon obtaining Conservation Commission approval
of this application for the non-standard 320-acre gas
proration unit, Gulf Oil Corporation and Sun 0il Company




0.c.c. -2m November 14, 1955

have agreed to enter into a gas pooling agreement and an oper-
ating agreement covering the above described 320 acres for the
purpose of producing their respective shares of Eumont Pool gas
under such acreage and have agreed to use the Gulf 0il Corporation
Graham-State "C" Well No. 8 as the unit well.

(5) The proposed non-standard gas proration unit will meet the
requirements of Rule 5(b) of the Oil Conservation Commission
Order No. R-520 as follows:

(2) Contiguous quarter-quarter sections will comprise the
unit,

(b) The proposed unit lies wholly within a single govern-
mental section.

(e) All acreage within the proposed unit may reasonably be
presumed productive of gas.

(d) The length or width of the proposed unit does not exceed
5280 feet.

(e) By copy of this letter of application all operators
owning interests in the section in which the proposed
unit is located and all operators within 1500 feet of
the proposed unit well are notified by registered mail
of the intent of Gulf Cil Corporation and Sun ‘0il Company
to form the proposed non-gtandard gas proration unit.
(See attached affidavit.)

In view of the existence of the facts herein stated and compliance
with the provisions of Rule 5(b) of the 0il Comservation Commission's Order
No. R-520, Gulf 0il Corporation requests that the Secretery of the Commission
approve the above described non-standard gas proration unit.

Respectfully submitted,

GULF OIL CORPORATION

o

D1v151on.T%oductlon Méhager

cc: Registered Mail - Return Receipt Requested{

Afnerada Petroleum Corporation Sun 0il Company
Attn: Mr. R. S, Christie Box 2792
P. 0. Box 2040 Qdessa, Texas
Tulsa, Cklahoma /

; , The Texas Company
Skelly 0il Company vV P. 0, Box 1270
P. 0. Box 38 Midland, Texas

Hobbs, New Mexico
cc: (il Conservation Commission
P. 0. Box 2045
Hobbs, New Mexico
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GULF OIL CORPORATION

FORT WORTH PRODUCTION DIVISION

Scale 1" = 2,000

Plat Accompanying Application for
320-Acre Non-Standard Gas Unit

(Eumont Gas Pool)

Gulf - Craham-State "C" lease




STATE OF TEXAS i

COUNTY OF TARRANT |

. BEFORE ME, the undersigned authority, on this day personally
appeared _ J. R, Sherman -~ Division Gas Engineer of the
Fort Worth Production Division of Gulf 0il Corporation, who, after
being by me duly sworn, upon his oath states that, to the best of his
knowledge, the statements contained in the foregoing Application of

Gulf Oil Corporation, dated November 14 » 1955 __, are
true and correct and that coples of such Application were duly deposited
on __ November /¢ , 1955 , in the United States post

office as registered mail, with all charges prepaid, addressed to each
of the parties shown receiving carbon copies of such Application.

'J. R. Sherman

SUBSCRIBED AND SWORN to before me by the said

‘ , ‘ ——tdaBa Sherman
this /¢ day of November , 1955 , to certify which witness
my hand and seal of office, '

I vy P> J. H. King, Jr.
Notary Public in and for Tarrant
County, Texas

My Commission Expires:
June 1, 1957
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QULF OIL CORPORATION

’1 i 19
P.O. DRAWER 669 ® ROSWELL, NEW MEXICO

_ FORT WORTH
F. & GURTIS, JR. April 30, 1956 PRODUCTION DIVISION

ZONE LANDMAN

Gwaham-statc (ﬁ(’ﬂ') “c"
- Buwont Gas Unit Ho. 1 =
E/z aeemcm 25~198-36E,

I’ertions of btatxs L@aﬂes
Nog. A=1543, A=459 and
M, Eo S Hﬁlkar 3"22$7
Commipsioner of Publie lands
State Land Office
Santa Fe, New Mexico

Dear Sirs

We enclose herewith, for your approval and filing, an original
and two coples of a gas pooling agreement communitizing the dry gas and
associated 1iqnid hydroesrbons produced from the BEumont Gas Pool in and
underlying the B/Z of Section 25. This acreage is comprised of State lends,
and Sun 011 Company and Gulf 0il Corporation, as owners of valid and exlsbe
ing stats oil and gas leases thereen, have agreed to form a ges proration
unit in accordance with the %erms of said gas pooling agreement. We also
engloge herewith check in the. ameunt af'&ﬁ 00 to cover filing f@es.

To aach copy of the enclosed inst:mmemt is Mtachaci a fc:rm of _
e@rbifieate of approval of communitizatlon agreement, If the communitiza=
tion meets with your approval, nlease indicate by emcuting all copies. of
the certificate and returhing the original and one copy, along with the
pe@nng agmam@mas, to this office for our records and those - of Suhn.

~ For your information; the unit weﬁl for the subject unit. is to.
be Gulf's Graham-State (NCT) “CY¥ Ho. 8, located in the HW/4 SE/4 of Section
25, vhich was dually eompleted in the Bumont Gas: Pocl and the Monument 0il
Paol on Novembeyr 4, 1‘355.

‘%r:y truly youra,

Pi Bo CURIIS, JR.

SHG1am

Enes. . :

celd 1 Gwaewatian Cwiaaim _ cos m Gmewatim Gmssim
P. O+ Box 871 1200 West Broadway
Sapta Fe, New Mexico ' ﬁabba, Kev Mexieo

&ttnf Mr. & Lt Porter Attns 3?11‘, Ro ¥, Mmtgemery
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May 11, 1956

in reply refer tos
Unit Division

Gulf Oil Corporation
P, O, Drawer 669
Roswell, New Mexico

Attentiony W#r. F. E. Curtis, Jr.

Re: Gulfts Graham State "C"
Ne., 8 Well Communitization

Gentlemen:

We are approving the above designated Communitiza-
tion comprising the E/2 of Section 25-19S5«36E,

In the future we will expect your communitizations
to be filed at least at the time the allowable is
granted. The 011 Conservation Commission's letter to
you of December 16, 1955, advised you thal you were
to submit an application to communitize this acreage
to the Commisgioner of Public Lands within sixty days.

We will In the future approve communitizations
effective as of the date of the Commissioner's signa=-
ture,

: Two copies of the above Communitization, approved
by the Commissioner of Public Lands as of May 11, 1956,

are enclosed, along with Official Receipt No. 117112
in the amount of $5.00, which covers your filing fee.

Very truly yours,

e 8, WALKER
Commissioner of Public Lands

MMR /m
enc: 3

ces OCC-Santa Fe




F. E. CURTIS, JR.

ZONE LANDMAN
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PETROLEUM AND ITS PRODUCTS s J,{,{»/ 5 0@
i 3 C6
GULF OIL CORPORATI‘N iz, . <C
P. O. DRAWER 669 ® ROSWELL, NEW MEXICO g 7 e
. FORTVVdRTH
May 16, 1956 PRODUCTION DIVISION

Graham-State (NCT) "C"
Eumont Gas Unit No. .1 -
E/2 Section 25-195-36E,
Lea County, New Mexico.
Administrative Order
NSP-213.

0il Conservation comm1831on
Box 871

Santa Fe, New Mexico
Attention: Mr. A. L. Porter

0il Conservation Commission

1200 West Broadway

Hobbs, New Mexico

Attention: Mr. R. F. Montgomery

Gentlemen:
We enclose herewith photostatic copy of the communitization
agreement between Gulf and Sun for the captioned unit, which was

approved by the Commissioner of Public Lands on May 11, 1956.

For your information, the unit well for the captioned unit
is to be Gulf's Graham-State "C! No. 8.

Very truly yours,

J/f/om@

F. E. CURTIS, JR.

SHC :dm
Enc.
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'GAS POOLING AGREEMENT
GRAHAM-STATE (NCT) "C" EUMONT GAS UNIT 1

THIS AGREEMENT made and entered into the l&f day of
M_, 1943 by and between GULF OIL CORPORATION,
hereinafter called "Gulf", and SUN OIL COMPANY, hereinafter
called "Sun",

WITNESSETH, that

WHEREAS, Gulf is the owﬂer and holder of State of New
Mexico 011 and Gas Lease No. A-1543 dated December 29, 1928,
from the State of New Mexico as lessor, to Gypsy 0il Company,
as lessee, covering, among other lands, the wéEi of Section 25,
Township 19 South, Range 36 East, N.M.P.M., Lea County, New
Mexico; and

WHEREAS, Gulf 1s the owner and holder of State of New
Mexico 0il and Gas Lease No. A-459 dated May 27, 1927, from
the State of New Mexico as lessor, to Lola B. Martin, as
lessee, covering, among other lands, the E4SE% of Section 25,
Township 19 South, Range 36 East, N.M.P.M., Lea County, New
Mexico; and

WHEREAS, Sun i1s the owner and holder of State of New
Mexico 011 and Gas Lease No. B~2287 dated December 11, 1933,
from the State of New Mexico as lessor, to Sun 0il Company,
as lessee, covering, among other lands, the E3NE} of Section 25,
Township 19 South, Range 36 East, N.M.P.M., Lea County, New
Mexico; and

WHEREAS, 1t 1s the desire of Gulf and Sun that this
agreement cover the Ei of Section 25, Township 19 South, Range 36
East, N.M.P.M,, Lea County, New Mexico, as to dry gas and associ-
atéd liquid hydrocarbons produced from a gas well,as defined by
the New Mexico 011 Conservation Commission, within thé verﬁical

limits of the Eumont Gas Pool, as defined in said Commission's

S T T e
e L

e et e et B et S e e e gt e g —



Order No. R-520, dated August 12, 1954, said area hereinafter
being referred to as the "Pooled Proration Unit" which shall
be known as the Graham-State (NCT) "C" Eumont Gas Unit 1; and

WHEREAS, in order to comply with existing rules and
regulations governing gas well spacing and gas proration units,
and to acquire a gas allowable for the above described pooled
proration unit, it 1s the desire of the parties hereto to pool
all leasehold and royalty interests in order to form one tract
or unit, and ‘

WHEREAS, Gdlf desires to operate the pooled proration
unit as an entirety for the purpose of developing and producing
dry gas and associated 1iquid hydrocarbons in accordance with
the terms and provisions of this agreement.

NOW, THEREFORE, 1in consideration of the premises and
the mutual advantages offered by this agreement, it is mutually
covenanted and agreed by and between the parties hereto that
the pooled proration unit shall be developed and operated by
Gulf, 1ts successors or assigns, for the production therefrom
of dry gas and associated 1liquid hydrocarboné as an entirety,
with the understanding and agreement that the dry gas and
assoclated 1liquid hydrocarbons from the pooled proration unit
shall be allocated among the present or future owners of lease-
hold or royalty interests in the proportion that the acreage in-
terest of each bears to the entire acreage Interest committed
hereto. There shall be no obligation on Gulf, or its successors
or assligns, to offset any gas well or wells on separate component
tracts into which such‘pooled proration unit i1s now or may here-
after be divided; nor shall Gulf, its successors or assigns be
required to separately measure said dry gas or associated liquid
hydrocarbons by reason of the diverse ownership of such produc-

tion in and under said unit, but the lessee shall not be released



from the obligation to protect said unit from drainage by any
gas well or wells which may be drilled offsetting the said
unit. Payment of rentals under the terms of the leases herein-
above mentioned and described shall not be affected by this
agreement except as may be herein otherwise provided.

It 1s further agreed that the commencement, completion,
continued operation or production of a well or wells for dry
gas and assoclated liquid hydrocarbons on the pooled proration
unit shall be construed and consldered as the commencement,
completion, continued operation or production from each and
all of the lands within and comprising sald pooled proration
unit, and operations or production pursuant to this agreement
shall re deemed to be operations or production as to each lease
committed hereto.

It 1s the intention of the parties hereto that this
agreement shall include and affect only dry gas and associated
liquid hydrocarbons produced through a gas well or gas wells
as defined by the New Mexico 01l Conservation Commission iocated
on the pooled proration unit hereinabove described and shall not
include or affect in any manner whatsoever any of the produc-
tion of hydrocarbons from any oll well located on the pooled

tracts or any of the production of hydrocarbons from other than

the Eumont Gas Pool as above defined.

It 1s further agreed that all production of dry gas and
assoclated liquid hydrocarbons and disposal thereof shall be in
conformity with allocations made or fixed by any duly authorized
person or regulatory body under applicable Federal or State
statute. The provisiohs of this agreement shall be subject to
all applicable Federal and State laws or executive orders, rules
and regulations which affect the performance of any of the pro-

visions of this agreement, and no party hereto shall suffer a



forfeiture or be liable in damages for fallure to comply with
any of the provisions of this agreement 1f such compliance is
prevented by, or if such failure results from compliance with
any such law, order, rﬁle or regulation.

This agreement shall be effective as of the date upon
which the unit allowable established by the New Mexico 01l
Conservation Commission first becomes effective and shall
remain in force and effect for a period of one (1) year and
so long thereafter as dry gas, with or without assoclated
liquid hydrocarbons, 1s produced from any part of sald pooled
proration unit in paying quantities. It 1s further provided
that after the expiration of sald one-year period should the
unit well or wells be reclassified by the New Mexico 01l Con-
servation Commission, or should the pooled proration unit cease
to produce gas in paying quantities from any cause, thls agree-
ment shall not terminate, if within six (6) months after the
date of any such reclassification or cessation of such produc-
tion, Operator shall commence operations for the purpose of
restoring gas production from the unit, in which event this
agreement shall remain in full force and effect during the
period such operations are being diligently prosecuted and so
long thereafter as dry gas, with or without assoclated liquid

hydrocarbons, 1s produced from sald unit in paying quantities.

IN WITNESS WHEREOF this instrument 1s executed in dupli-

cate on the,day and year herein first above wri n.

sea
’!." ,'...U'

a ot v .(‘4 ..c.\’ > : '
: ~1,'.-‘° & Liimaiec GUU’({IL RPORATION
e 8 U T | ¢ : ’

3 ! 'S - . ?

.
L
>

&
By 1w ¥
tice-?residint

f%‘/ ,
=




D

!
B

—t."

-L&

STATE OF TEXAS [
COUNTY OF TARRANT |

On this 2% day of /arncl. , 195z, before me
personally appeared H. M. Bayer , to me personally
known, who being by me duly sworn diId say that he is

Vice-President of GULF OIL CORPORATION and that the seal
affixed to sald instrument is the corporate seal of sald corpora-
tion, and that said instrument was signed and sealed in behalf
of sald corporation by authority of its Board of Directors, and
the said H. M. Bayer acknowledged saild instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on this, the day and year last above
wrilttgn.

~

_: : 1t /(Vi— '5 5 hlﬁb&.-

5 otary ¢ In a or Tarran
County, Texas
)tf eommiséion expires:

Jund l 1957

STATE OF TEXAS )
COUNTY OF DALLAS |

On this /& day of W , 19 vé, before me
personally appeared v sas ¥ , TO me person-
ally known, who being ‘by me duly sworn did say that he is the
A of SUN OIL COMPANY and that the

al a xe ) sa insfrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in
behalf of said corporation by authority of its Board of Directors,
and the said T L [liey acknowledged said instru-
ment to be the free act and deed ol sald corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal on this, the day and year last above written.

/ L, :g
( ~ AL AN
otary n an or Dallas
County, Texas

LIS i
~

w contssion expires:
,ﬂ'\me l{_ 1957
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