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PETROLEUM A N D ITS PRODUCTS 

MAIN OFFICt ^ 

G U L F OIL CORPORATION 
isss APR 13 m t B . E. T H O M P S O N 

D I V I S I O N P R O D U C T I O N M A N A G E R 

P. O. D R A W E R 1 2 9 0 • F O R T W O R T H 1, T E X A S 

A p r i l 6, 1956 
FORT W O R T H 

PRODUCTION DIVISION 

Re: Application for 160-Acre Gulf-
Amerada Non-Standard Gas Proration 
Unit, Eumont Gas Pool, Comprising 
NW/4 of Section 29, T-19-S, R-37-E, 
Lea County, New Mexico 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

Gulf Oil Corporation hereby makes application for approval of a 
non-standard gas proration unit comprising the NW/4 of Section 29, T.-19-S, 
R-37-E, Lea County, New Mexico, and i n support thereof states the follow
ing facts: 

(1) 

(2) 

(3) 

Gulf Oil Corporation i s owner and operator of an o i l and 
gas lease known as i t s Fred Luthy Lease located i n the W/2 
of NW/4 of Section 29, T-19-S, R-37-E, Lea County, New 
Mexico. AmeradaPetroleum Corporation i s owner and operator 
of an o i l and gas"lease known as i t s State "K" Lease located 
i n the E/2 of NW/4 of Section 29, T-19-S, R-37-E, Lea County, 
New Mexico. The Gulf and Amerada leases comprise the 160 
acres above described. 

Gulf Oil Corporation proposes that the above described 
acreage be established as a non-standard 160-acre gas pro
ration unit i n exception to Rule 5(a) of Order R-520. 

Gulf Oil Corporation i s the owner and operator of the Fred 
Luthy Well No. 2 located 660 feet from the West line and 660 
feet from the North line of Section 29, T-19-S, R-37-E, Le&^|$ 
County, New Mexico, which was completed March 28, 1956, as ef ^ 
gas-oil dual well. This well is i n the Eumont Gas Pool and 
Monument Oil Pool. The applicant proposes to use this well 
as the unit well. 

Gulf Oil Corporation and Amerada Petroleum Corporation have 
agreed to communitize their respective leases to form the 
160-acre unit covered by this application. The Land Com
missioner has been advised as to such an agreement. 
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(5) The proposed non-standard gas proration unit w i l l meet 
the requirements of Rule 5(b) of the Oil Conservation 
Commission Order No. R-520 as follows: 

(a) Contiguous quarter-quarter sections w i l l comprise 
the unit. 

(b) The proposed unit l i e s wholly within a single govern
mental section. 

(c) A l l acreage within the proposed unit may reasonably be 
presumed productive of gas. 

(d) The length or width of the proposed unit does not ex
ceed 5,280 feet. 

(e) By copy of this l e t t e r of application, a l l operators 
owning interest i n the section i n which the proposed 
unit i s located and a l l operators within 1,500 feet 
of the proposed unit well are notified by registered 
mail of the intent of Gulf Oil Corporation and Amerada 
Petroleum Corporation to form the proposed non-standard 
gas proration unit. (See attached affidavit.) 

(6) Tbe approval of this application for a 160-acre non-standard gas 
proration unit w i l l , i n the opinion of the applicant, prevent 
waste, protect correlative rights and serve the best interest 
of conservation. 

In view of the existence of the facts herein stated and compliance 
with the provisions of Rule 5(b) of the Oil Conservation Commission's Order 
No. R-520, Gulf Oil Corporation requests that the Secretary of the Commission 
approve the above described non-standard gas proration unit. 

Respectfully submitted, 

GULF OIL CORPORATION 

Division Production Manager 

cc: Registered Mail - Return Receipt Requested: 

Amerada Petroleum Corporation 
,Attn: Mr. R. S. Christie 
/ Box 2040 

Tulsa, Oklahoma 

Oil Well D r i l l i n g Company 
706 Dallas National Bank Building 
Dallas, Texas 

(Continued on next page) 
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cc: Registered Mail - Return Receipt Requested: (Continued) 

The Texas Company 
P. 0. Box 1270 
Midland, Texas 

cc: Oil Conservation Commission 
P. 0. Box 2045 
Hobbs, New Mexico 

Shell Oil Company 
Box 1957 
Hobbs, New Mexico 

P. 0. Box 38 
Hobbs, New Mexico 

Land Commissioner E. S. Walker 
P. 0. Box 871 
Santa Fe, New Mexico 
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GULF OIL CORPORATION 
FORT WORTH PRODUCTION DIVISION 

Scale 1" = 2,000' 

Plat Accompanying Application for 
160-Acre Non-Standard Gas Unit 

(Eumont Gas Pool) 

Gulf - Fred Luthy Lease 

Amerada - State nK" Lease 



STATE OF TEXAS | 

COUNTY OF TARRANT | 

BEFORE ME, the undersigned authority, on this day personally 
appeared J. R. SBERMAN - Division Gas Engineer 0 f the 
Fort Worth Production Division of Gulf Oil Corporation, who, after 
being by me duly sworn, upon his oath states that, to the best of his 
knowledge, the statements contained in the foregoing Application of 
Gulf Oil Corporation, dated April 6 , 195_L_» are 
true and correct and that copies of such Application were duly deposited 
on April / I , 195_> , in the United States post 
office as registered mail, with a l l charges prepaid, addressed to each 
of the parties shown receiving carbon copies of such Application. 

«Ti R. Sherman 

J. R. Sherman SUBSCRIBED AND SWORN to before me by the said 
11 ±A day of April __, 195j__, "to certify which witness this 

my hand and seal of office. 

Q^cCt^-*9 rp*^.Z, H. King, Jr. 
Notary Public in and for Tarrant 

County* Texas 

My Commission Expires: 

June 1, 1957 
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Fred lathy Suacat ©as Bait 1 9 

Section 29-!9S-37£j 

PortioB .©f State teases l©s. 

Mr. E. 5, « k ® i * 
GcudBaaonar ©f FobHa teds 
Stat© land Ofgiaa 
Saata Fe, Imr Mexieo 

Gear Sirs 

W® -aaalaaa haravi-ta, for your approval and f i l i n g , a gas pooliag 
agreement which w i l l essKffiiti®© tae produetien ©f gas from th® Sweat 
Gas Eoal i n aat anatsrlyiag the p/4 of Seottea ̂ 29 above, this acreage 
is eospr&eefi ©f Stat* lasts., aad iaorada Petroleum .e©fperati©n aad Oulf 
Oil eorporatioa, as w e r s of valid aM axtat&ag atate ©il and gas leases 
thereon, hava agreed to form a gas proration unit i n aeeoraaaee vith th© 
tswe of aaid agreement. Wa also enelooe herewith Mr. £• S. Grear's cheek 
Uo. 4©S© is feh« amount of $§ .©8, to cover- f i l i n g fe©®'. 

Te each ©opy ef th® @scl©s#i instrument i s attaabaa a form of 
eartifieata of hpprmml hy 6'«ission©r af Fublie. Stat® of flew 
Maxico, ©f eeaaauaitisatloja agfeHBest* I f taa ccwswaitiiatiOB meets- with 
your approval, please i&d&eate by executing a l l copies'-of the certificate 
aM return tbe «igi»al and oa© fully si@a«4 copy of the pooling agree-
meat to this ©ffl.ee for our .records and for those et .jteeraoa* 

?@ry truly yours, 

F. S. GblTlSj JE. 

SIOids 
oat Mr. Ra&saH !&»tg«ery 

laOO West Broadway 
Hobbs, flew MeaEico 

/-""fir* A« l»» f*ort@i? 
P. 0. Box 871 
Santa Fo, Hew Msxie© 



'"'/ fit',, 

. PETROLEUM AND ITS PRODUCTS 

GU&EfyOIL CORPORATION 
P. O. DRAWER $>4 • ROSWELL, NEW MEXICO 

E. C U R T I S , J R . 

Z O N E L A N D M A N 

B; 
o6$ • ROSWELL, NEW MEXICO 

FORT WORTH 
A p r i l 27, 1956 PRODUCTION DIVISION 

Fred Luthy Eumont Gas 
Unit Eo. 1 - NW/4- of 
Section 29-19S-37E, 
Lea County. Hew Mexico. 

Oil Conservation Conmission 
P. 0. Box 871 
Santa Fe, Kew Hexico 
Attention: Mr. A. L. Porter 

Oil Conservation Commission 
1200 West Broadway 
Hobbs, New Mexico 
Attention: Mr. R. F. Montgomery 

Gentlemen: 

We enclose herewith, for your information and f i l e , a 
photostatic copy of the gas pooling agreement between Gulf Oil 
Corporation and Amerada Petroleum Corporation, covering the above 
described tract and approved by the Commissioner of Public Lands 
April 20, 1956. 

Very t r u l y yours, 

F. E. CURTIS, J t / 

SHC:dm 
Enc. 



GAS POOLING AGREEMENT 

/ THIS AGREEMENT made and entered i n t o the D day of 
C ^ V i A ^ L ^ f ^ , 1956 by and between GULF OIL CORPORATION, 

ei'einafter/^alled "Gulf", and AMERADA PETROLEUM CORPORATION, 
hereinaften/called "Amerada", 

WITNESSETH, that 

WHEREAS 1 Gulf i s the owner and holder of State of New 
Mexico O i l and Gas Lease No. B-3998 dated May 13, 1935, from the 
State of New Mexico as Lessor, to Gypsy O i l Company, as Lessee, 
covering the W£NW£ of Section 29, Township 19 South, Range 37 
East, N.M.P.M., Lea County, New Mexico; and 

WHEREAS, Amerada i s the owner and holder of State of 
New Mexico O i l and Gas Lease No. A-4096 dated A p r i l 21, 1931, 
covering, among other lands, the E£NW£ of Section 29, Township 
19 South, Range 37 East, N.M.P.M., Lea County, New Mexico; and 

WHEREAS, i t i s the desire of Gulf and Amerada that t h i s 
agreement cover the NW£ of Section 29, Township 19 South, Range 37 
East, N.M.P.M., Lea County, New Mexico as to dry gas and associated 
l i q u i d hydrocarbons produced from a gas w e l l , as defined by the 
New Mexico O i l Conservation Commission, w i t h i n the v e r t i c a l l i m i t s 
of the Eumont Gas Pool, as defined i n said Commission's Order 
No. R-520, said area being hereinafter referred to as the "Pooled 
Proration Unit", and 

WHEREAS, i n order to comply with e x i s t i n g rules and regu
l a t i o n s governing gas w e l l spacing and gas proration u n i t s , and 
to acquire a gas allowable f o r the above-described pooled proration 
u n i t , i t i s the desire of the parties hereto to pool a l l leasehold 
and royalty interests i n order to form one t r a c t or u n i t , and 

WHEREAS, Gulf desires to operate the pooled proration un i t 
as an e n t i r e t y f o r the purpose of developing and producing dry gas 
and associated l i q u i d hydrocarbons i n accordance with the terms 
and provisions of t h i s agreement, 

NOW, THEREFORE, i n consideration of the premises and the 
mutual advantages offered by t h i s agreement, i t i s mutually 
covenanted and agreed by and between the parties hereto that the 
pooled proration u n i t s h a l l be developed and operated by Gulf, i t s 
successors or assigns, f o r the production therefrom of dry gas and 
associated l i q u i d hydrocarbons as an en t i r e t y , with the under
standing and agreement that the dry gas and associated l i q u i d 
hydrocarbons frora the pooled proration u n i t s h a l l be allocated 
among the present or future owners oi leasehold or royalty i n t e r e s t s 
i n the proportion that the acreage i n t e r e s t of each bears t o the 
en t i r e acreage i n t e r e s t committed hereto. There s h a l l be no o b l i 
gation on Gulf, or i t s successors or assigns, to o f f s e t any gas 
we l l or wells on separate component t r a c t s i n t o which such pooled 
proration u n i t i s now or may hereafter be divided; nor s h a l l Gulf, 
i t s successors or assigns be required to separately measure said 
dry gas or associated l i q u i d hydrocarbons by reason of the diverse 
ownership of such production i n and under said t r a c t , but the 
lessee s h a l l not be released from the obligation to protect said 
pooled t r a c t from drainage by any gas we l l or wells which may be 
d r i l l e d o f f s e t t i n g the said t r a c t . Payment of rentals under the 
terms of the leases hereinabove mentioned and described shall not 
be affected by t h i s agreement except as may be herein otherwise 
provided. 



I t i s f u r t h e r agreed that the commencement, completion, 
continued operation or production of a wel l or wells f o r dry gas 
and associated l i q u i d hydrocarbons on the pooled proration u n i t 
s h a l l be construed and considered as the commencement, completion 
continued operation or production from each and a l l of the lands 
w i t h i n and comprising said pooled proration u n i t , and operations 
or production pursuant to t h i s agreement s h a l l be deemed to be 
operations or production as to each lease committed hereto. 

I t i s the i n t e n t i o n of the parties hereto that t h i s agreement 
s h a l l include and a f f e c t only dry gas and associated l i q u i d hydro
carbons produced through a gas w e l l or gas wells as defined by the 
New Mexico O i l Conservation Commission located on the pooled pro
r a t i o n u n i t and s h a l l not include or a f f e c t i n any manner whatso
ever any of the production of hydrocarbons from any o i l w e l l l o 
cated on the pooled t r a c t s or any of the production of hydrocarbons 
from other than the Eumont Gas Pool as above defined. 

I t i s f u r t h e r agreed that a l l production of dry gas and 
associated l i q u i d hydrocarbons and disposal thereof shall be i n 
conformity with allocations made or fi x e d by any duly authorized 
person or regulatory body under applicable Federal or State stat u t e . 
The provisions of t h i s agreement s h a l l be subject to a l l applicable 
Federal and State laws or executive orders, rules and regulations 
which a f f e c t the performance of any of the provisions of t h i s 
agreement, and no party hereto s h a l l suffer a f o r f e i t u r e or be 
l i a b l e i n damages f o r f a i l u r e to comply with any of the provisions 
of t h i s agreement i f such compliance i s prevented by, or i f such 
f a i l u r e r e s u l t s from compliance with any such law, order, rule or 
regulation. 

This agreement s h a l l be e f f e c t i v e as of the date upon which 
the u n i t allowable established by the New Mexico O i l Conservation 
Commission f i r s t becomes e f f e c t i v e and s h a l l remain i n force and 
eff e c t f o r a period of one (1) year and so long thereafter as dry-
gas, with or without associated l i q u i d hydrocarbons, i s produced 
from any part of said pooled proration u n i t i n paying quantities. 
I t i s f u r t h e r provided that a f t e r the expiration of said one-year 
period should the u n i t w e l l or wells be r e c l a s s i f i e d by the New 
Mexico O i l Conservation Commission, or should the pooled proration 
u n i t cease to produce gas i n paying quantities from any cause, 
t h i s agreement s h a l l not terminate, i f w i t h i n six (6) months a f t e r 
the date of any such r e c l a s s i f i c a t i o n or cessation of such pro
duction, Operator s h a l l commence operations f o r the purpose of 
restoring gas production from the u n i t , i n which event t h i s agree
ment sh a l l remain i n f u l l force and ef f e c t during the period such 
operations are being d i l i g e n t l y prosecuted and so long thereafter 
as dry gas, with or without associated l i q u i d hydrocarbons, i s 
produced from said u n i t i n paying quantities. 

IN WITNESS WHEREOF, the parties hereto have executed t h i s 
agreement the day- and year herein f i r s t above w r i t t e n . 

GULF O i l fcORPfriATION 

A t t e s t 
',-,A3st.*, Secretary 

- By. nr Vice-Pros 4.cf.i -

At t e s t : 
assistant Seci 

AMERAI TROLEUM CORPCRATIOJ 






