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A d m i n i s t r a t i v e Order NSP-1586(L) 

Dear Mr. Holcomb: 

Reference i s made t o your proposals of December 22, 1988 and of 
September 18, 1989 t o develop the E s c r i t o Gallup Associated Pool, 
un d e r l y i n g the S/2 of Section 25, Township 24 North, Range 7 West, 
NMPM, Rio A r r i b a County, New Mexico, w i t h four w e l l s each having 
80-acre d e d i c a t i o n as f u r t h e r described below: 

1) the W/2 SW/4 t o be dedicated t o the e x i s t i n g Mesa 
"25" Well No. 3R located 960 f e e t from the South 
l i n e and 1160 f e e t from the West l i n e (Unit M); 

2) the E/2 SW/4 t o be dedicated t o the Mesa "25" Well 
No. 4 t o be d r i l l e d 790 f e e t from the South l i n e and 
2258 f e e t from the West l i n e (Unit N); 

3) the N/2 SE/4 t o be dedicated t o the e x i s t i n g Mesa 
"2 5" Well No. 2 located a t a p r e v i o u s l y approved 
unorthodox l o c a t i o n ( D i v i s i o n A d m i n i s t r a t i v e Order 
NSL-254, dated May 25, 1961) 2140 f e e t from the 
South l i n e and 1000 f e e t from the East l i n e (Unit 
I ) ; and, 

4) The S/2 SE/4 t o be dedicated t o the Mesa "25" Well 
No. 5 t o be d r i l l e d 660 f e e t from the South l i n e and 
330 f e e t from the East l i n e (Unit P). 

The E s c r i t o Gallup Associated Pool i s governed by the General Rules 
and Regulations f o r the Associated O i l and Gas Pools i n Northwest 
and Southeast New Mexico, as promulgated by D i v i s i o n Order No. R-
5353, as amended, and under Rule 2 a standard gas p r o r a t i o n u n i t 
i s 320-acres and a standard o i l p r o r a t i o n u n i t i s 80-acres. I f 
any of the aforementioned w e l l s are ever c l a s s i f i e d as a gas w e l l , 
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pursuant t o Rule 5, then the dedicated acreage f o r the w e l l i s 
hereby approved as a non-standard 80-acre gas spacing and p r o r a t i o n 
u n i t pursuant t o Rule 4 ( b ) . I n each case, the w e l l l o c a t i o n s are 
unorthodox as e i t h e r o i l or gas pursuant t o Rule 2(b) and under the 
p r o v i s i o n s of Rule 2(c) each w e l l l o c a t i o n i s hereby approved as 
e i t h e r an unorthodox o i l or gas w e l l . 

I t i s also ordered t h a t j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r 
the e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

Sincerely, 

W i l l i a m J 
D i r e c t o r 

WJL/MES/ag 

cc: O i l Conservation D i v i s i o n - Aztec 
NM O i l and Gas Engineering Committee - Hobbs 
US Bureau of Land Management - Farmington 
F i l e : NSL-254 
Holcomb O i l and Gas - Farmington 

REMARKS: D i v i s i o n A d m i n i s t r a t i v e Order NSL-254, dated May 25, 
1961, i s hereby superceded by t h i s order. 


