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ADMINISTRATIVE APPLICATICN CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIGN
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unif] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

AT
NSL Nsp [] sD C A \0
] L] é\<&€

Check One Only for [B] or [C]
IB] Commingling - Storage - Measurement

(] puHC [] ¢tB [J pc [J pc [ oLs [] OLM ?\W/

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wWFEX [] pMX swD [] IPI ] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or[1 Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] X Offset Operators, Leaseholders or Surface Owner
[C] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

{E] & For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] (] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand thatno action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

5 teve 6" 0&\/ ‘ g 24 mandaer
Print or Type Name Signature il Title Date

S{'e;ug% & @ ELO'S Comp Anie S . Com
e-mail Address




Pecos
Operating
Company

400 W. lllinois, Suite 1210, Midland, Texas 79701  (432) 620-8480 Office (432) 682-2197 Fax

June 8, 2009

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Re: C108 Application
State GA #4
990 FWL & 1980 FNL, Sec 16-T15S-R36E
Lea County, NM

Dear Sirs,
Attached herewith is form C-108 and supporting information seeking administrative approval to

convert the State GA #4 well to a saltwater disposal well. This well will be used for an on lease,
non-commercial disposal well for produced water from other wells on the lease.

Pecos Operating Company applied to re-enter and convert another plugged well on this lease, the
State GA #7 well, located in the NW/4 of the NE/4 of this section to disposal in 2008. After a
contested hearing, the commission approved that application under order number R-12978.
Unfortunately, this work was never completed due to downhole conditions discovered on the
well.

Pecos Operating Company now seeks approval to convert another plugged and abandoned well,
the State GA #4 well, as a replacement well for the GA #7 (also known as Caudill SWD #1).
Waivers have been sent to the landowner and offsetting operators. H&M Disposal, whom
objected to our previous application, has been noticed verbally and by copy of this application.

Again, it is our intent to use this well as a replacement for the Caudill SWD which was
previously approved, and not as an additional disposal well. The permit for the Caudill SWD
will be allowed to expire under its terms if and when this well is successfully reactivated.

A copy of this application has been sent to all interested parties. Proof of mailing is included
with this application. Also, a notice will be published in a local newspaper and proof of notice
will be forwarded to your office when received.

Sincerely,

PECOS PERAT%OMPANY
Steven Gray
Manager




STATE OF NEW MEXICO il Conservation Division FORM C-108

iI.

1I.

V.

VL

VIL

*VIIL

IX.
*X.

*XI.

XIL

XIH.

XIV.

ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505
APPLICATION FOR AUTHORIZATION TO INJECT
I. PURPOSE: Secondary Recovery Pressure Maintenance XXX Disposal Storage
Application qualifies for administrative approval? Yes No

OPERATOR: Pecos Operating Company

ADDRESS: _ 400 W. Illinois Ave , Suite 1210 , Midland , TX 79701

CONTACT PARTY: _ Steven Gray PHONE: 432-620-8480

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary.

Is this an expansion of an existing project? Yes XXX No
If yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed;

Proposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than reinjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, etc.).

B

Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, and
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Notice" section on the reverse side of this form.

Certification: I hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.

NAME: Steven Gray TITLE: _Manager

SIGNATURE: }é/uu44 DATE: _'$/20/09

E-MAIL ADDRESS: steveg(@pecoscompanies.com
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal:

NICTRIRIITINN: Nriainal and Ana can ta Qanta Ra writh ana cnanv tn tha anneaneiata Nictrint NFERAa




Side 2

ITl. WELL DATA

A.  The following well data must be submitted for each injection well covered by this application. The data must be both in tabular
and schematic form and shall include:

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section.

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A description of the tubing to be used including its size, lining material, and setting depth.
(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used.

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose.
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well.

B. The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated.

(1) The name of the injection formation and, if applicable, the field or pool name.
(2) The injection interval and whether it is perforated or open-hole.
(3) State if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other perforated intervals and detail on the sacks of cement or bridge plugs used to seal off such
perforations.

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
XIV. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended purpose of the injection well; with the exact location of single wells or the Section,
Township, and Range location of multiple wells;

(3) The formation name and depth with expected maximum injection rates and pressures; and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to them.




Pecos Operating Company
State GA #4 SWD

990’ FWL & 1980° FNL
Sec16 — T15S —R36E

Form C-108 (continued)
A" See attached maps, Exhibit 1 and Exhibit 1A
VI-  Attached list of wells and wellbore sketches, Exhibit 2A and Exhibit 2B

VII- 1. Proposed average daily volume 3000 bwpd. Maximum — 7000 bwpd
2. The system is a closed system
3. Avg injection pressure will be less than 500 psi. Maximum pressure — 2600
psi.
4. Water will be produced Devonian water and will be re-injected in the
Devonian.

VIII - The injection zone is the Devonian. The Devonian is a 300 foot thick section of
limestone and dolomite. This reservoir has excellent permeability and should be capable
of taking significant volumes of water at low pressure. Surface water in the area is
located less than 200 feet from surface.

IX. — The old perforations were covered with cement when the well was plugged. It
will be necessary to re-perforate and re-acidize the well upon re-entry. Stimulation will
include acid only.

X Logs were previously filed by the original operator: Shell Oil Company

XI Two fresh water samples taken in 2002 for an earlier application are attached.

X1 Affirmative statement is attached and labeled as Exhibit 4.

XIIT  Proof of notice will be mailed at a later date when received.
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Pecos Operating Company
Form C-108 Application to Inject

Exhibit 2A

Wells wiin 1/2 mile TOTAL WELLS: 12
of State GA #4 PLUGGED WELLS: 9
Operator Cementing/Casing Detail
Well Name Location: Status Depth Completion Date
APl Number Size Depth Sacks P&A Date
Columbia Carbon Co 330' FSL & 990" FWL D&A 13,547 133/8 312 400 212511956 /
M. Graham #1 Sec 9-T15S-R36E 8 5/8 4750 300 6/2211956 ¥
30-025-03672
Shell Oil Company 660' FNL & 2310' FEL P&A 13,630 13 3/8 353 400 2/1/1956 t/
State GA #7 Sec 16-T15S-R36E 13,586 PBTD 8 5/8 4,749 1650 5/18/1905
30-025-03688 51/2 13,629 250
Shell Qil Company 660' FNL & 1980' FWL INACTIVE 13,672 13 3/8 354 350 9/1/1955
State GB #1 Sec 16-T15S-R36E DEV PROD 8 5/8 4,748 2200 !
30-025-03689 51/2 13,672 200
Shell Oil Company 660' FNL & 990' FWL ACTIVE 13,682 13 3/8 352 400 11/9/1955 ‘\//
State GA #6 Sec 16-T15S-R36E DEV PROD [ 13,639 PBTD 8 5/8 4,749 1700 5/20/1905
30-025-03687 51/2 13,682 200
Shell Oil Company 1980' FNL & 1980' FWL ACTIVE 14,079 13 3/8 353 400 1955
State GA #1 Sec 16-T15S-R36E DEV PROD | 13,491 PBTD 8 5/8 4738 1750
30-025-03682 51/2 14,078 1250
Shell Oil Company 1980' FNL & 2310' FEL P&A 13,656 13 3/8 338 400 1955 t/
State GA #5 Sec 16-T15S-R36E 8 5/8 4747 2700 1964
30-025-03686 51/2 13,656 255
Shell Oil Company 990' FSL & 1980' FWL P&A 13,796 13 3/8 323 400 1955 \/
State GA #2 Sec 16-T15S-R36E 8 5/8 4726 2800 1967
30-025-03683 51/2 13783 1025 g
Shell Oil Company 990" FSL & 990' FWL P&A 13,792 13 3/8 347 400 1955 \,/
State GA #3 Sec 16-T15S-R36E 8 5/8 4737 2300 1963
30-025-03684 51/2 13783 1000 /
Cities Service Qil Co 1980' FSL & 1980' FEL P&A 13,657 13 3/8 315 300 1955 A
State AP #1 Sec 16-T15S-R36E 8 5/8 4659 3250 1974
30-025-03678 51/2 13,550 425
Fasken Qil & Ranch, Ltd. 1980' FSL & 1980' FWL RECOMPL 13,585 12 3/4 295 300 1955 \
Hall #1A Sec 16-T15S-R36E UP TO 8 5/8 4755 300
30-025-03681 10,225-10,517 51/2 13585 200 ‘
Columbia Carbonate Company | 1980’ FSL & 660" FWL P&A 13,596 12 3/4 284 425 1955 y
Hall #2A Sec 16-T15S-R36E 8 5/8 4750 500 1974 )
30-025-03680 51/2 13596 300
Greathouse, Pierce & Davis 220" FSL & 330' FEL P&A 14,630 16 374 650 1955 i
J. L. Yarbro #1 Sec 17-T15S8-R36E 10 3/4 4741 2970 1966 \‘
30-025-03690 41/2 5650




Exhibit 2B

Wellbore Sketches of plugged wells within one half mile
of proposed re-entry
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Exhibit 4

Per instructions on form C-108, item XII — Pecos Operating Company have examined the
available geologic and engineering data and find no evidence of open faults or any other
hydrologic connection between the disposal zone and any underground sources of drinking

water.
/Q%M ﬁw

Steven Gray, manager ,,'
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/ED

o
Lo s
«Operating -
Company
400 W. Illinois, Suite 1210, Midland, Texas 79701 (432) 620-8480 Office (432) 682-2197 Fax
Junels, 2009 V0
Oil Conservation Division 2 o 4

1220 South St. Francis Dr.
Santa Fe, NM 87505

Re: C108 Application
State GA #4
990 FWL & 1980 FNL, Sec 16-T15S-R36E
Lea County, NM

Dear Sirs,

Please find enclosed the “Proof of Publication” from the Lovington Leader in connection with
the above referenced application.

PECOS OPERATING COMPANY
LZM’I’L/L/ VQ/MW

Sherma Bowen




Affidavit of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advertisting Director of THE LOVINGTON
LEADER, a daily newspaper of general paid circulation pub-
lished in the English language at Lovington, Lea County,
New Mexico; that said newspaper has been so published in
such county continuously and uninterruptedly for a period in
excess of Twenty-six (26) consecutive weeks next prior to
the first publication of the notice hereto attached as here-
inafter shown; and that said newspaper is in all things duly
qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled
&Lgd 7))t

was published in a regular and entire issue of THE LOV-

INGTON LEADER and not in any supplement thereof, for
0287 Ci )da/lO/I , beginning with the issue of

, 2009 and ending with the issue

of (OMQVLQJ ( , 2009.

And that the cost of publishing said notice is the sum of
$ &71 3 which sum has been (Paid) as
Court Costs. ’

Subscribed and sworn to before me this [ /@ dﬂ,bz cg

40 QS?MW

Debbie Schlllmg
Notary Public, Lea County, New Mexmo
My Commission Expires June 22, 2010

Authorlzatnon -to Inject)
theé New Mexnco G)II

Si. and maX|mum N
000 barrels of;-

Polgtnat T LeaderJune 1, 2009
'C-108. (Application - for -




e 1 B

Jun 16 2008 7:07 JAMESBRUCE 5059822151 p.2
JAMES BRUCE _
ATTORNEY AT LAW , ]
{j\:i\ (F\\’if
POST OFFICE BOX 1056 ﬂ vt e

SANTA FE, NEW MEXICO 87504

X
=~

3l .
369 MONTEZUMA, NO, 213 0 Ju e A
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(305) 660-6612 (Cell)
(508) 9822151 {Fax)

jameshruc@aol.com

June 16, 2009

Via fax

Mark E. Fesmire, P.E.
Oil Conservation Division
1220 South St. Francis Drive

‘ Santa Fe, New Mexico 87505

| Re:  Pecos Operating Company
} SWD application
State GA Well No. 4
SWYNWY, §16-15S-36E
’ Lea County, New Mexico
Dear Mr. Fesmire:

Cimarex Energy Co. hereby objects to Pecos Operating Company's administrative application for
approval of the above injection well.

Very truly yours,

es Bruce W

Attorney for Cimarex Energy Co.

cc: Pecos Operating Company




R

Jun 29 2009 13:58 JAMESBRUCE 5059822151 pP-

JAMES BRUCE
ATTORNEY AT LAW

POST QFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

iameshruc@aol.com

June 29, 2009

Via fax

Mark E. Fesmire, P.E.

Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Pecos Operating Company
SWD application
State GA Well No. 4
SWYuUNWY% §16-158-36E
Lea County, New Mexico
Dear Mr. Fesmire:

Cimarex Energy Co. objected to Pecos Operating Company's administrative application for
approval of the above injection well. It hereby withdraws that objection.

-

Very truly yours,
J

es Bru

Attorney for Cimarex Energy Co.

cc: Pecos Operating Company




Jones, William V., EMNRD

From: Jones, William V., EMNRD

Sent: Wednesday, June 17, 2009 1:02 PM

To: 'steveg @ pecoscompanies.com’

Cc: ‘jamesbruc @aol.com'; Ezeanyim, Richard, EMNRD; Brooks, David K., EMNRD; Davidson,
Florene, EMNRD; Kautz, Paul, EMNRD

Subject: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 AP:

30-025-03685 Unit E Sec 16 T15S R36E Devonian Disposal

Hello Mr. Gray:
The Division has received a copy of a protest to this application. This application has not otherwise been reviewed for “administrative
completeness.

Due to the protest, we cannot proceed to evaluate this application.
Please let me know if you wish this to be set for hearing and whom your attorney will be and I will provide Florene Dawdson with this
application and protest letter and she will contact your attorney for an application and will set this for hearing.

Please direct all future correspondence pertaining to this application to the representative from any party which has protested.
Currently this includes Jim Bruce, Esq.

Regards,

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448



Jones, William V., EMNRD

From: Steve Gray [steveg@pecoscompanies.com]

Sent: Thursday, June 18, 2009 12:39 PM

To: Jones, William V., EMNRD

Subject: RE: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API:

30-025-03685 Unit E Sec 16 T15S R36E Devonian Disposal

will,
I know there is a large fault at Devonian depth that falls right along our lease line with Cimarex but at Wolfcamp depth |
don’t think there is any faulting.

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]

Sent: Thursday, June 18, 2009 11:54 AM

To: Steve Gray

Subject: RE: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API: 30-025-03685 Unit E
Sec 16 T15S R36E Devonian Disposal

Steve:
Ask Cimarex {Jim Bruce) to send a retraction letter to its objection and 1 can start looking at this again.

i remember a fault in this area. Do you have a map of the fault showing how much throw and the strike and dip?

William V. Jones PE

New Mexico Qil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

From: Steve Gray [mailto:steveg@pecoscompanies.com]

Sent: Thursday, June 18, 2009 10:12 AM

To: Jones, William V., EMNRD

Subject: RE: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API: 30-025-03685 Unit E
Sec 16 T155 R36E Devonian Disposal

Will,

Cimarex was the party that protested our application. The person | spoke to at Cimarex said that they have a new
Wolfcamp well across the lease line and they were concerned that our well does not have cement across the Wolfcamp
interval. The Devonian is at 13,300 feet and has cement up to 11,800 feet. The Wolfcamp is at 10,300 feet, some 3000
feet above the Devonian. In addition the Devonian normally takes water on a vacuum whereas the Wolfcamp certainly
won't.

i tried to call you to discuss this before we move to a hearing. Cimarex is asking for something outside the rules in our
opinion and | wondered if you have a feel for whether or not the commission would expect us to cement across a zone
3,000 feet above the Devonian or not. 1 think if your opinion is that this wouldn’t be required then Cimarex would
withdraw their protest.

if you could call me when you get a chance. My number is 432-620-8480.
Thanks
Steve




Jones, William V., EMNRD

From: Steve Gray [steveg @ pecoscompanies.com]

Sent: Thursday, June 25, 2009 7:50 AM

To: Jones, William V., EMNRD

Subject: RE: Disposal Application on behalf of Pecos Operating Company: State GA Weil No. 4 API:

30-025-03685 Unit E Sec 16 T158 R36E Devonian Disposal

Mr. Jones,

I met with Cimarex and worked out our differences. They said they would have Jim withdraw the protest. | would
appreciate it if you would let me know if and when you hear from them. Then hopefully you can take the application
back up again.

Thanks,

Steve

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us]

Sent: Thursday, June 18, 2009 11:54 AM

To: Steve Gray

Subject: RE: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API: 30-025-03685 Unit E
Sec 16 T15S R36E Devonian Disposal

Steve:
Ask Cimarex {Jim Bruce) to send a retraction letter to its objection and | can start looking at this again.

| remember a fault in this area. Do you have a map of the fault showing how much throw and the strike and dip?

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3448

From: Steve Gray [mailto:steveg@pecoscompanies.com]

Sent: Thursday, June 18, 2009 10:12 AM

To: Jones, William V., EMNRD

Subject: RE: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API: 30-025-03685 Unit E
Sec 16 T15S R36E Devonian Disposal

Will,

Cimarex was the party that protested our application. The person | spoke to at Cimarex said that they have a new
Wolfcamp well across the lease line and they were concerned that our well does not have cement across the Wolfcamp
interval. The Devonian is at 13,300 feet and has cement up to 11,800 feet. The Wolfcamp is at 10,300 feet, some 3000
feet above the Devonian. in addition the Devonian normally takes water on a vacuum whereas the Wolfcamp certainly
won't.

{ tried to call you to discuss this before we move to a hearing. Cimarex is asking for something outside the rules in our
opinion and | wondered if you have a feel for whether or not the commission would expect us to cement across a zone
3,000 feet above the Devonian or not. | think if your opinion is that this wouldn’t be required then Cimarex would
withdraw their protest.

if you could call me when you get a chance. My number is 432-620-8480.
Thanks
Steve
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June 24, 2009

Mr. William V. Jones Hand Delivered
NM Qil Conservation Division

1220 S. St. Francis Drive

Santa Fe, NM 87505

Re:  Appiication of Pecos Operating Company for Administrative Approval
of a Salt Water Disposal Well

State GA No. 4

990’ FWL & 1980’ FNL
Sec. 16, T15S R36E

Lea County, New Mexico

‘Dear Mr. Jones:

This firm represents H&D Disposal Company, the operator of the
Mayme W. Graham SWD Well No. 1 (APl No. 30-025-03688) located
within the one-mile area of review in Unit N of Section 9, T15S R36E.

Pecos Operating Company notes in its application that the State GA
No. 4 well is intended to be the replacement well for the GA Well No. 7,
also known as the Caudill SWD No. 1 located in Unit B of Section 16, for
operation as a closed system. Conversion of the Caudill SWD Well No. 1 to
injection operations was previously approved by the Commission by Order
No. R-12987-B entered on January 15, 2009. Among other things, Order
No. R-12987-B provided as follows:

“(2) Prior to any use of the Caudill SWD Well No. 1 for off-lease
injection or for injection of waste waters other than originating from
the Devonian formation, or for conversion to commercial service:

(a)  the operator (Pecos or successor) shall provide proof to
the Division of formal written notice to (i) the Devonian

REPLY TO: ' .
325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuquerque, New Mexico 87110
Telephone (505) 982-3873 « Fax (505) 982-4289 Telephone (505) 884-4200 + Fax (505) 888-8929

Post Office Box 2307 Post Office Box 36210
Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210




Mr. William V. Jones
June 24, 2009
Page 2

mineral lessee (currently Occidental Petroleum) or to the
State Land Office if the mineral lease is no longer valid;
(i) the surface owner (currently Ms. Wanda Alexander);
and (iii) to H&M Disposal or the successor operator of
the Mayme W. Graham SWD Well No. 1.”

H&M Disposal Company respectfully requests that the Division's
approval to convert the State GA Well No. 4 to disposal operations be made
subject to the same condition provided for in Order No. R-12988-B.

H&M Disposal Company does not otherwise object to Pecos Operating
Company’s Application and agrees that with the provision requested, it may
be approved administratively without the need for hearing.

Very truly yours,
Pt
/{ . \ W"(,K&»(’Q.
J. Scott Hall
JSH:kw

cc: Michael Feldewert, Esq.
Mr. Don Harrod




Jones, William V., EMNRD

From: Michae! Feldewert [MFeldewert@hollandhart.com]

Sent: Tuesday, July 14, 2009 10:06 AM

To: Jones, William V., EMNRD

Cc: Steve Gray; shall@ montand.com; jamesbruc @aol.com

Subject: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API:

30-025-03685 Unit E Sec 16 T15S R36E Devonian Disposal

Mr. Jones: Pecos agrees with your proposal to add the language set forth in Scott Hall's June 24th protest letter to
address the concerns raised by H&M Disposal. | understand Cimarex has withdrawn its protest of this application after
meeting with Pecos Operating. Accordingly, | believe Pecos Operating's application can now move forward expeditiously.

Both Mr. Hall and Jim Bruce are copied on this email. If you need anything further to move this matter along, please
contact me. .

Michael H. Feldewert
HOLLAND&HART.

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

On Jul 7, 2009, at 9:57 AM, "Jones, William V., EMNRD" <William.V.Jones @state.nm.us> wrote:

Steve:
Is Mike Feldewert your attorney on this matter? If so, please ask him to reply...

As you know, H&D Disposal promised NOT to protest if the OCD adds an ordering paragraph to
your pending permit requiring Pecos Operating or successor {o notice H&D if in the future this
well begins taking non-Devonian fluid or is used for commercial disposal.

This is unusual and normally this sort of thing would require some evidence presented by H&M
at a hearing. I have consulted with our Division attorney and he advised me to contact you for
your reaction to this and if positive, then issue the admin permit with this language.

Does Pecos agree to this?

Regards,

William V. Jones PE

New Mexico Oil Conservation Division

1220 South St. Francis

Santa Fe, NM 87505

505-476-3448




Jones, William V., EMNRD

From: Steve Gray [steveg @ pecoscompanies.com]

Sent: Tuesday, July 07, 2009 4:16 PM
To: Jones, William V., EMNRD
Subject: Re: Disposal Application on behalf of Pecos Operating Company: State GA Well No. 4 API:

30-025-03685 Unit E Sec 16 T15S R36E Devonian Disposal

Will I got a message that Feldewert is out this week but we will contact H&M and see if they will let us settle
this with an agreement between us. Will let you know

Sent from my iPhone

On Jul 7, 2009, at 7:57 AM, "Jones, William V., EMNRD" <William.V.Jones @state.nm.us> wrote:

Steve;

Is Mike Feldewert your attorney on this matter? If so, please ask him to reply...

As you know, H&D Disposal promised NOT to protest if the OCD adds an ordering paragraph to
your pending permit requiring Pecos Operating or successor to notice H&D if in the future this
well begins taking non-Devonian fluid or is used for commercial disposal.

This 1s unusual and normally this sort of thing would require some evidence presented by H&M
at a hearing. 1 have consulted with our Division attorney and he advised me to contact you for
your reaction to this and if positive, then issue the admin permit with this language.

Does Pecos agree to this?

Regards,

o
gq

William V. Jones PE

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe. NM 87‘505

505-476-3448
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NO. OF COPIES RECEIVED

Form C-103
DISTRIBUTION que ook 6.8, C S&?E?ifisc?fga
SANTA FE NEW MEXICO OILEGNSERVATION COMMISSION Etioative 11-65

FILE m '57

U.S.G.S. JAN 23 9 56 x 5a, Indicate Type of Lease

LAND OFFICE state [X] Fee, D
OPERATOR 5. State Oll & Gas Lease No.

E-1044

SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\
(DO NOT USE THIS FORM FOR PROPOSALS 10 DRILL OR TO DEE LUG BACK TO A DIFFERENT RESERVOIR,
SE '*APPLICATION FOR PERMIT —*' (FORM &" ml) e oR SUCH PROBOSALG! ) \\

7. Unit Agreement Name

ol GAS I:,
WELL WELL OTHER- -

2, Name of Operator

8, Farm or L.Lease Name

Shell 0i{]1 Compapy (Western Division) State GA
3. Address of Operator 9, Well No.
P. 0. Box 1509, Midland, Texas 79701 4
4, Location of Well 10, Field and Pool, or Wildcat

onrreerrer B . 1980  reerrromrie — BOXER e awo_ 990 reer rrom Caudill—-Devcmian

__;g____w 155 rance ___ I6E - \\\

,\\\\\\\\\\&\\\\\\\‘\\\ 15. Elevation (Show wh:e;;;roD'F, ]/;; CR, etc.) 12, c;:;y

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
N \

PERFORM REMEDJAL WORK D PLUG AND ABANDON D REMEDIAL WORK D ALTERING CASING D
TEMPORARILY ABANDON D COMMENCE DRILLING OPNS. D PLUG AND ABANDONMENT

PULL OR ALTER CASING D CHANGE PLANS D CASING TEST AND CEMENT JQB

OTHER [:]
i y
OTHER D \
y

1 7. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent detes, including esumated date of smrtmg any proposed
work) SEE RULE 10048,

December 29, 1966 thru January 13, 1967.

1. Spotted 25 sx cement plug 13,454' - 13,564' (Devonian Perforations).
2. Ran SLM to top of plug at 12,150°'.
3. Cut and pulled 9025" of 5 1/2" casing.

4., Spotted the following cement plugs:

25 sx at 9025' ( 5 1/2" casing stub)
25 sx at 8098' (top of Abo)

25 sx at 74U8' (top of Drinkard)

25 sx at 6616' (top of Glorieta)

25 sx at 4740' (base of 8 5/8" casing)
10 sx at surface

5. Erected prescribed marker.
6. Plupged end Abandoned January 13, 1967

18. 1 hereby certify that the information above is true and complete to the best of my knowledge and belief.
Original Sirrai Ly
R. 1 Doubck
SIGNED R. J. Doubek wrie_Division Mechanical Engineer ... Januvary 19, 1967

APPROVED BY - uJ' M TITLE

r e DATE
CONDITIONS MPPROVAL. IF ANY:




NO. OF COPIES RECEIVED Form C-103

Supersedes Old

DISTRIBUTION

e AL » C-102 and C-103
SANTA FE NEW MEXICO OIL CONHéh\lkﬂ%‘ifébﬁnﬂss%ﬁ' Effective 1-1-65
FILE
: 3
U.S.G.S. ) MAY d l Os P“ 55 5a. Indicate Type of [ease
LAND OFFICE state (X Fee [_]
OPERATOR 5. State O1l & Gas Lease No.
) E-1044
SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\\\\\\\\‘
©o not usE 7”'555'3”15351cpfr°|’8°~598§ PERMIT C 42 (FORM G101 FOR SUCH PROPOSALGY) | NESERVOIR. &
1. 7. Unit Agreement Name
WELL m weLL D OTHER- -
2. chrne_ of Operator 8. Farm or LL.ease Name
Shell 0i] Company (Western Division)
3, Address of Operator 9. Well No.
P. 0. Box 1509, Midland, Texas 79701 4
4, Location of Well ) 10. Field and Pool, or Wildcat
UNIT LETTER E R 1980 FEET FROM THE north Line ano 990 FEET FROM | S8 -
rhe _ west LINE, sscrlon—l6_______'rownsmp 158 rance _ JOE NMPM. \
N\
\\‘\\\\\‘\\\\\\\\\\\\\\\Q 15, Elevation (Show whether DF, RT, GR, etc.)} 12, County W
\\\ 392Q0' DF Lea \\\

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK D PLUG AND ABANDON D REMEDIAL WORK E ALTERING CASING D
TEMPORARILY ABANDON D COMMENCE DRILLING OPNS. % PLUG AND ABANDONMENT D

PULL OR ALTER CASING D CHANGE PLANS D CASING TEST AND CEMENT JQB

OTHER D

OTHER D

17. Descrike Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 11035,

April 13, 1966 thru April 28, 1966

1. Pulled tubing and Kobe pump.

2. Cleaned out 200' scale from casing.

3. Pulled packer at 13,005'.

4. Perforated 13,614' - 13,624' w/2-3/8" JSPF.

5. Ran 2" tubing and Baker Model "R' packer, set packer at 13,574' w/15,000# wt.
6. Swabbed 100% water.

7. Pulled tubing and packer.

8, Set CIBP at 13,590' and capped w/cement (PBTD 13,585').

9. Ran Baker Model "R" Double Grip packer w/Kobe pump on 210 jts (6540') 2", 8rd, N-80,

tubing w/packer at 6550'. Placed on production.

10. Operation to open additional pay wmsuccessful.

18. I hereby certify that the information above is true and complete to the best of my knowledge and belief.

MI ngud B’. )
S1GNED -_Harr'copn _N. W. Harrison  rr=___Senior Exploitation Engr. osr=_May 2 1966 .

APPROYED BY / TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:




ORD OF DRILL-STEM AND SPECIAL TEF

If .drill-stem or ather special tests or deviation surveys 'were made, submit report on scparate shect and attach heretc

’l'()om USED
Rotary tools were used from ° fect to 12,790 : : feet, and from : . feet t0...oo e feet.
Cable tools were used from feet to : _f‘cr‘:‘t, and from
PRODUOTION
Put to Producing........ Angmagd 1o ,19.88..
OIL WELL: The p.u'oduction during the first 24 hours wasl”“harrcls of liquid of which..... &0 % was
was oil; ... e erenaennnentees To was emulsion; ..o Pe water; and. ... Y% was sediment, A.P.L
G_ravity 60.5 d!ﬁl ...... QJ R 119
GAS WELL: The production during the first 24 hours was . MCF. plus. s barrels of
liquid Hydrocarbon. Shut in Pressurc.........co.oveerenmnae Ibs.

Length of Time Shut in

PLEASE INDICATE BELOW FORMATION TOPS (IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE):

N Southeastern New Mexico Northwestern New Mexico
T. Anhyoe. . T. Devonianfigle,.-13,4540. (=953 Y. Ojo Alamo.v
T. Salteeoooeo. T. Silurian T. Kirtland-Fruitland
B. Salt T. Montoya. T. Farmington...........n.
T. Yatea T. Simp T. Pictured Cliffs
T. 7 Rivers..... T. McKee T. Menef
T. Queen T. Ellenburger. T. Point Lookout
T. Grayburg T. Gr. Wash T. MancoS...eeue.....
T. San Andres T. Granite T. Dakota
T. Glorictalolg,. . S616Y. (m26961)..... T. Velfoasy -11ne- PE20L. (57009 ) T. Morrison
T. Drinkard.8318. 2k08% (m34B8Y) . T Atoks-Sand-11,809) (=7776)) T. Pemn
T. Tubbs T. 'n“lﬂﬁﬂt.ﬂ,}“.'(-ﬂ%)
T. Abo.shale . 80p8). (-~H81781) T. T.
T. Misiime 12,8201 (=6700%). . T. e .
FORMATION RECORD
From To Ti}:zi%:‘;“ Formation * From' To Ti}:%::‘“ Formation
0 12500 |12500 [Ho samples takan “os?r § s ,868Y = 13,971% (106' Devonlan
125c0 125ho L0 Line delost se) w/2000%( B, Teol opem 2 hours
12540 }2880 B0 Lime & Shale . thra|[9/8" AG 4 1¥|7C om H* DS, TFiwid te
12580 12600 20 [Shale wrfece 15 ted. 04l o sazfase 45 mimstes,-
12600 12680 ime & Shale (31 3 %o pite for 1S mizutes then flowed te
12680 13350 0 I . od at|rude of 111 W0lg, /hour for
13350 1990 ime & Ehale 1 howr, R recd oud 192_5\10. % btanks &
13970 13kko Fhale vemaizder W pite) PRNP 2635 - LSUS ped,
1380 13490 #hals & Dolomite 15 tee BIBNP pet, W §]S - 6308
1340 13760 | Dolawl $e : ped, . ?Johnlol)-
T nee 4 N 5708« 13,700 (130" Devonlan
o do te) /200003, Tool opea 2 hours
082 # 1t 10, 10,4244 (270" velfeamp tre (§/8% BC & 1°(7C on 4" DS, TMutd e
lise),| Teel open i hour thwe 1* BC & 1" 70 | surface ia ) hour, Clesmed to plte 20
on 3 1/2° ps, Ismefiiate fair sir dlev - aimmtes, ot 7mie of 70 Wle, /hour
conti Hroughaht Sest, NOTH. Resovered | for sos. Revursed ous 115 Whls, %
o0 s}igh ont mud, FRHP 118 - 213 Sanke & 3 % pivs, FRAP 2105 - A300
i“' nindtes SIBEP 660 pes, HNK M6O0 - pet, | 30 Sea SIBNP 5265 pel., NMR 6480 -
k3 pel. Pag egte (Halitbmwtonm) 6480 |pui, . (Johmatoa)

ATTACH SEPARATE SHEET IF ADDITIONAL SPACE IS NEEDED

1 hereby swear or affirm that the information given herewith is a complete and correct record of the well and all work done on it so far

as can be determined from available records,

v Awguet 2, 19858
Company or Operator. Shell 011 Company - Address........... Box 1997, Fetus, Bev Maxiee




(Form C-103
(Revised 7/1/52)

NEW MEXICO OlL CONSERVATION COMMISSION
Santa Fe, Ncw Mex1co

MISCELLANEOUS REPORTS ON WELLS
TLSEPD Dowb M AD

Submit this report in TRIPLICATE to the District Office, Oil Conscrvanon Commxssxon, within 10 days after the work spccxﬁed is com-
plcted. It should be signed and filed as a report on Beginning Drilling Operations, Results of test of casing shut-off, result of plugging of well,
result of well repair, and other important operations, even though the work was witnessed by an agent of the Commission. Sce additional
instructions in the Rules and Regulations of the Commission.

Indicate Nature of Report by Checking Below

REPORT ON BEGINNING REPORT ON RESULT OF TEST REPORT ON
DRILLING OPERATIONS OF CASING SHUT-OFF x REPAIRING WELL
REPORT ON RESULT REPORT ON RECOMPLETION REPORT ON
OF PLUGGING WELL OPERATION (Other)
April 21, 1955 . Hobbs, New Maxiee _
(Date) (Place)

Following is a report on thc work done and the results obtained under tne heading noted above at the

..Shell Qil. SN - 3.2 1L SO
ompany or Operator) (Lease)
......... ShﬁllCOmpaw g.;:(%onlf::mnlb o, Well No.__ 4 in the. W .. N¥ V4 of Scc‘.,.i.u_..,.,
TAS=8.  R.36=B  NMPM,. ... Caudil) Devonlan....... | 200 R lea . Counity.
The Dates of this work were as folows: Apl‘il l’! 19,5 ...................................

Notice of intention to do the work (ygxs# (was not) submitted on Form C-102 on
(Cross out incorrect wards)

and approval of the proposed planXd)E® (was not) obtained.

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

Ran 319' of 13-3/8" casing and cemented at 336' with 400 sacks regular cement.
Circulated out an eqtimated 30 sacke cement. After WOC 12 hours tested casing
with 600 psi for 30 minutes., Test O, K.

Witnessed by............. Ro B Flournoy . ... o Shell 0Ll Company..... Drillin& Poreman . ...
(Name) (Company) Itle)

I hereby certify that the information given above is true and complete

p QIL CONSERVATION COMMISSION to the best.of my knowledge. Driginal signed by

Name ... Ba Cu Moyars. ... D. C. Meyers
, (N e renneien

' Position............. Division Mechanical Bngineer
Representing........ Shell O4l. gﬁm e e

---------- i G pgtre . BoX 198T,  HoWow, New Mexiee.




——pjection Permit Checklist @08 ) {

Case R wo[y55 FX PMX_.__IPI Permit Date UICQt@

swetts | wal Name: > [ e&a— CPK H LP

API Num: (30-) 0‘?-5_"‘03'(?"’/ Spud Date: i ihj: § Nw/@c primacy March 7, 1982)

Footages 2]9 E WLZ IEIB_‘O F—\J\——— Unit&Sec»lLTsp' Rge\g(ECounty L”eﬂ-—"

Operator: p oleaO fe)m v & V‘;f—’wé\i, e Contact S [ PN G (%7’

OGRID RULE 40 Cornphance (Wells) . (Finan Assur)

Operator Address: l{gb DU ILL[ ¥® G\S A\‘-Q_ %% l é‘Q V\'\ \9L‘"& K E?B '

Current Status of Well: Pf "PT :
2 Tk 275°
Planned Work to Well: RMMC\Vl Planned Tubing Size/Depth: 9 C T

Sizes/ "Setting Cement m
: . Hole....... Pipe . Depths or Cf Method
: Existing " Surface 12z l}gl%’ g ’5{ , ﬁ/bb C{ K{C,
: eﬁl Existing “ntermediate g“? 1 L/-:B ? ﬂ,/ == ’ C RS- :
SR = . oY (2 | Foo = @57 pr L kT BT
CU 2 Existing > _ Long String 3 7 “ft)‘(;? 1 o\ T
ﬁ\?j A DV Tool Liner 4 -OperrHofe=  Total Deplh 1L177°6 f

Well File Reviewed

L/

Diagrams: Before Conversion After Conversio%ogs in Imaging File:"

Intervals: Depths Formation Producing (Yes/No) Lo R"’ /2 ?7
7 < Al N[
Above (Name and Top) . ; WP
Above (Name and Top)l { 2 5= SS — \?'5\’ '&Q
Injection...... ~ .
Interval ToP:| {3 95 Da— ETH 269° psivawHp
Injection........... / P /
Interval BOTTOM:| |3 (75 Deo— ﬁ Open Hole (Y/N)
Below (Name and Top) / [ ! Deviated Hole?
Sensitive Areas: Capitanfeet Civftouse— Sait Depths
... Rotash-Area-(R111-R) _ Potash-tessee— Noticed?

Fresh Water: Depths;_() ~— 250 WeHs(Y/N)[Z):ﬁalysisIncluded (Y/N):Mative Statement__

Salt Water: Injection Water Types: F M‘;\- 01)2\4/ ' Analysis? —
= g o B, , |

Injection Interval....Water Analysis:___ .~ Hydrocarbon Potential

Notice: Newspaper(Y/N) Surface Owner%ﬁ Mmeral Owner() Sl/g >

RULE 701B(2) Affected Parties: g oo LYS l

- Area of Review: Adequate Map (Y/N) _%i Well List (Y/N) / —
Active Wells Num Repairs _ O Producing in Injection Interval‘in AOR @-—*’)
..P&A Wells - Num Repairs _€> __ All Wellbore Diagrams Included? |2
Questions to be Answered: /

H.e‘ M stﬂamL &e@/ N
ey %\M 138/

\,v&
oo S
Required Work on This Wel{: Request Sent Rep\y
AOR Repairs Needed: . : Request Sent Reply:
Request Sent Reply:

4/3/2009/2:19 PM ' Page 1 of 1 SWD_Checklist.xis/List




