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Affidavit of Publication

State.of New Mexico,
County of Ed’dy, §8.

Kathy McCarroll, being first duly sworn;
on oath-says:

That she is the Classified Supervisor of ‘the
Carlsbad  Current-Argus, a newspaper
pub!lshed da:ly at the City of Carlsbad; in:
said county of Eddy, state of New Mexnco.
and of general paid’ circulation in said: county;
that the same is a duly qualified newspaper
under ‘the laws of the State whergin legal
notices and advertlsements may be
published; that the prmted notice “attached:
hereto was published in the regdlar and.
entire edition of. said newspaper and not in
supplement thereof on'the. date as follows, to
wit:

QOctober 10 2009

That the-cost of publication i $104.54 and that
‘payment thereof-has been made and will be
assessed as: court costs:
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Subscnbed and.sworn to before'me this.

.j__.,_ day of (.} AT T
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e _ [
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My commission Expires.on__| ] <[5 .

Notary Public
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State'.of New: Mexico,
County-of Eddy;, Ss.

Kathy McCarrolI “being first duly, sworn, -
-on oath-says;

That she:is the Classified Supervisor of the.
‘Carlsbad ~ Current-Argus, a newspaper‘
pubhshed 'daily at the City of Carlsbad,
‘said ‘county ‘of Eddy, state. of New Mexmo_
and'of general paid circulation in said count[ _
‘that'the same is a duly quaiified ‘newspaper
under the' laws of 'the State ‘wherein: legal
notices and  advertisements may be
published: that the prmted notice. attached
‘hereto ‘was - pubhshed in the regular and
-entire edition of ‘said | newspaper and not in
-'-supplemen thereof on the:date as;fol!ows to
~wit: :

October 10 . o 2009

That the cost of publication is $122.51 and that
payment thereof has been made and will be
assessed as court costs.

‘Subscribed and sworn to before me this

My commission Expirés on_i ] oz /g’,b? FRESY

NotaryPUb“C nteresirespectold:
. ’ : t;novucxén !y Creg:




NOTICE TO THE PUBLIC

OXY USA WTP LIMITED PARTNERSHIP, 5 Greenway Plaza Houston, Texas 77046
has submitted a renewal application to the New Mexico Energy, Minerals and Natural
Resources Department, Oil Conservation Division (“OCD”) for a Discharge Permit
Renewal (GW-21) for the Indian Basin Gas Plant (“Plant”). The Plant is located in the
Northeast/4 of Section 23, Township 21 South, Range 23 East, NMPM, in Eddy County,
New Mexico. The physical address of the Plant is 329 Marathon Road (Eddy County
Road 401) Lakewood, New Mexico. The facility is located approximately 20 miles
northwest of Carlsbad and 28 miles southwest of Artesia, New Mexico.

The Plant processes natural gas gathered from a producing natural gas field. The renewal
application consists of methods and procedures for handling products, waste, and waste
water management. Plant waste water will be disposed of into the off-site OCD
permitted Class II injection well (AGI #1) located 2138 feet from the North line and 1060
feet from the West line (Unit E) of Section 23, T21S, R23E, Eddy County, New Mexico.

Through the proposed Plant methods and procedures, no volume of fluid discharge is
expected to the surface or ground water. If a spill, leak or accidental discharge were to
occur, the potential fluid volume could be from less than 1 barrel up to 100 barrels of
produced water, process fluid blowdowns, plant waste water, hydrocarbons, or chemicals
used in the Plant.

Beneath the Plant, the groundwater aquifer of concern is the alluvium deposits which
form a shallow perched water zone above locally fractured, Permian sandstone, limestone
and dolomite of the Queen Formation. The shallow perched ground water is at a depth of
approximately 15 to 25 feet below the ground surface, and has a total dissolved solids
concentration range of 380 to 5900 milligrams per liter.

All correspondence regarding the Discharge Plan and Permit should be directed to Mr.
David Edwards, HES and Regulatory Manager, Mid-Continent Assets at the above-
referenced address. ‘

Any interested person or persons may obtain information; submit comments and/or
request to be placed on a facility-specific mailing list for future notices by contacting Mr.
Leonard Lowe at the New Mexico OCD at 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505, Telephone (505) 476-3492. The OCD will accept comments and
statements of interest regarding the renewal and will create a facility-specific mailing list
for persons who wish to receive future notices.
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circulation, published in English at Artesia, said county
and county and state, and that the here to attached

Legal Notice

was published in a regular and entire issue of the said
Artesia Daily Press,a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
‘the. 1937 Session Laws of the state of New M_exi‘co for

1 Consecutive week/days on the same -

day as follows:

First Publication October 8, 2009

Secdnd Publication”

Third Publication

. Fourth Publication

Fifth Publicati

Subscribed and sworn to before me this

8 Day October

=\ OFFICIAL SEAL
) Jo Morgan . ’
/ NOTARY PUBLIC-STATE OF NEW EXI

 commission expires: é@ﬁéea&/y?

2009
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North American Production Operation

P. O. Box 3128
Houston, TX 77253-3128

M Marathon 5555 San Felipe Road

msarvon | Ol Company Houston, TX 77056-2799
Telephone: (713) 296-3510
FAX: (713) 499-8595

CERTIFIED MAIL 91 7108 2133 3931 6556 1619

June 2, 2009

David Edwards

HES & Regulatory Manger
OXY USAWTPLP

5 Greenway Plaza, Suite 15.040
Houston, TX 77046

RE:  Change of Operator and Ownership of the Indian Basin Gas Plant, Eddy County;
Groundwater Discharge Permit GW-021 expires on November 26, 2009

Dear Mr. Edwards:

This letter pertains to the Marathon Oil Company (Marathon) owned and operated Indian Basin Gas Plant
(IBGP), which is located about 12 miles outside of Carlsbad, NM. The IBGP operates under
groundwater discharge permit GW-021 which expires on November 26, 2009,

As you are aware, on June 1, 2009, Marathon sold its interest in the IBGP to OXY USA WTP LP (OXY),
who has also become the new Operator. As required by 20.6.2.3111.A NMAC (Transfer of Discharge
Permits), Marathon hereby notifies OXY of the existence of the groundwater discharge permit GW-021.

If you or your staff has any questions or require additional information regarding this letter, please contact
me at (713) 296-3510 or at TCPersaud@MarathonQil.com.

Sincerely,

et (i o cters?

Terry Persaud
Senior HES Professional

ce: Mr. Edward J. Hansen
Environment Bureau - Oil Conservation Division
1220 South St. Francis Drive '
Santa Fe, New Mexico 87504

Paul Peacock, NAPO-HES Manager, Marathon Oil Company

Mark Treesh, Plant Superintendent, IBGP
File: NM-IBGP-2101



| Complete items 1, 2, and 3. Also complete

uspPs

\ ICE " | First-Class Mali
UNITED STATES POSTAL SERVIC Petaga & Feas Paid
Permit No. G-10

¢ Sender: Please print your name, address, and ZIP+4 in this box *

/pry "ﬁ;ﬂ:?AM/

Marathon Oil Company ; v
5555 San Fe"pe m‘_,‘{ .l(c,’f,, a3 l€
Houston, TX 77056

7 By G Czy

N

/Cﬁd"(-‘/ p J,ﬁ/ A}/{ﬁ,’n (&\" 7 (J‘J‘«&--‘ﬁiu/l ;

W hs:

5B A el

item 4-if Restricted Delivery is desired. -
B Print your name and address onthe reverse

.80 that we can return the card to you.

W Attach this card to the back of the mailpiece, Agent.
or on the front if space permits, h ¢ Addresses
- - 7is defivery address different from item 17 3 Yes
- Article Addressed to: It YES, enter delivery address betow: O No
David Edwards '
HES & Regulatory Manager ;
OXY USA WTP LP =
5 Greenwy Plaza, Suite 15.040 0} Certtied Wit - O Express Mail
Houston. TX 77046 ) L1 Registefed urn Receipt for Merchandise
3 Insured Mail 0 cop.
4. Restrictad Delivery? (Extra Fee} 0 Yes
2. Article Number (Copy from service label) 91 7108 2133 3‘13]: L55L lbl“]

PS Form 3811, Juty 1999 Domestic Return Receipt 102595-00-M-0952



Lowe, Leonard, EMNRD

From: Dennis_Newman@oxy.com

Sent: Wednesday, July 22, 2009 7:26 AM

To: Lowe, Leonard, EMNRD

Subject: RE: Change of Operator and Ownership of the Indian Basin Gas Plant
Mr. Lowe -

Oxy and its contractor are preparing the internal draft of the Indian Basin Gas Plant (IBGP) Discharge Permit/Plan, and it
is taking longer than anticipated reviewing the Marathon provided information. | respectfully request that Oxy be allowed
to submit the IBGP discharge plan application and attachments by August 13th (two week extension). Thank you.
Regards,

Dennis Newman

713-366-5485

From: Lowe, Leonard, EMNRD [mailto:Leonard.Lowe@state.nm.us]

Sent: Thursday, June 18, 2009 1:54 PM

To: Newman, Dennis (Houston)

Subject: FW: Change of Operator and Ownership of the Indian Basin Gas Plant

Mr. Newman,
Good morning,
It is my understanding that OXY is the new owner of the discharge permit, GW-021, Indian Basin Gas Plant.

This permit expires on 11/26/2009. The OCD would like the permit application in to our office, attention to me, no later
than 120 days prior to expiring. Which is 07/29/2009.

The renewal requires:

- Arenewal discharge plan application (signed}, ATTACHED. The discharge plan guidelines is ATTACHED for your
reference. The application shall include the applicant public notice for review. ATTACHED is an example of one.
e Ensure that the application identifies the following:
o {1 the name and address of the proposed discharger;
o (2) the location of the discharge, including a street address, if available, and sufficient informationto locate the
facility with respect to surrounding landmarks;
o (3) a brief description of the activities that produce the discharge described in the application;
o (4) a brief description of the expected quality and volume of thie discharge;
o (5) the depth to and total dissolved solids concentration of the ground water most likely to be affected by the
discharge;
- AS100 filing fee {check) made out to the New Mexico Water Quality Management Fund.

Once the permit is ready for release, a Facility fee will be due then. For a Gas Plant the fee is $4000, checks shauld he
made out to the New Mexico Water Quality Management Fund.

if you have any questions please don’t hesitate to call me.

flowe

Leonard Lowe

Environmental Engineer
Oil Conservation Division/EMNRD




1220 S. St. Francis Drive

Santa Fe, N.M. 87505

Office: 505-476-3492

Fax: 505-476-3462

E-mail: leonard.Jowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

From: Persaud, Terry [mailto:tcpersaud@marathonoil.com]

Sent: Wednesday, June 17, 2009 3:10 PM

To: Hansen, Edward J., EMNRD; Lowe, Leonard, EMNRD

Cc: Caudill, Ted L.; Treesh, Mark E.; VonGonten, Glenn, EMNRD; Dennis_Newman@oxy.com; Mark_Treesh@oxy.com;
Peacock, Paul

Subject: RE: Change of Operator and Ownership of the Indian Basin Gas Plant

Leonard,

Please find attached a copy of the letter to Oxy (the new owner / operator) of the Indian Basin Gas Plant notifying
them of the existing of the groundwater discharge permit GW-021 along with a copy of the return receipt. | believe this
completes Marathon's requirements for the change of operator and ownership. Please advise.

thanks
Terry

From: Hansen, Edward J., EMNRD [mailto:edwardj.hansen@state.nm.us]
Sent: Thursday, June 04, 2009 2:51 PM

To: Lowe, Leonard, EMNRD; Persaud, Terry

Cc: Caudill, Ted L.; Treesh; VonGonten, Glenn, EMNRD

Subject: FW: Change of Operator and Ownership of the Indian Basin Gas Plant

Terry,
Please send the return receipt to:

Leonard Lowe

Oil Conservation Division
EMNRD

1220 S. St. Francis Dr.
Santa Fe, NM 87505

| will assist Leonard (505-476-3492) with the permit transfer.
Thanks for the update.

From: Persaud, Terry [ mailto:tcpersaud@marathonoil.com]

Sent: Thursday, June 04, 2009 1:24 PM

To: Hansen, Edward J., EMNRD

Cc: Peacock, Paul; Treesh; Caudill, Ted L.

Subject: Change of Operator and Ownership of the Indian Basin Gas Plant

Ed,

Following up on our conversation last week, attached is your copy of the letter that was sent to Oxy (the new owner /
operator) of the Indian Basin Gas Plant notifying them of the existing of the groundwater discharge permit GW-021. A
copy is in the mail also. When | receive the return receipt from David Edwards of Oxy, | will send you a copy of that
receipt so you can transfer the permit.




Mark Treesh was the Plant Superintendent for the Indian Basin Gas Plant with Marathon, and is now in that same
position with Oxy. On Tuesday June 2, 2009, | spoke to Mark about the groundwater discharge permit and pledged
Marathon's participation to the extend needed to facilitate a smooth transition. For completeness and the benefits of
others, | am also attaching a copy of the NMOCD's approval of the overall plan to close the Indian Basin Remediation
Project. The path to closure included the following steps:

= P&A 98 Wells (95 wells were P&A; 3 water supply wells were kept open) - report sent to you
under separate cover.

= Semi-annual gauging of the 15 well - Completed the week of May 25, 2009 - report will be sent to
you under separate cover.

= Modify the groundwater discharge permit to include the 15-wells. Based on our recent exchange
of e-mails, this maodification and the renewal could be done at the same time. The groundwater
discharge permit expires on November 29, 2009, and an application must be submitted at least
four (4) months in advance (July 29, 2009).

=« Close the Indian Basin Remediation Project.

The timing of last two items could be concurrent. Thanks for your help in moving this project forward.

Terry

<<Oxy Permit Letter - sample (241927) OCD.pdf>> <<QOCD Approval Letter - IBRP closure and plugging 2-2009.pdf>>
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Lowe, Leonard, EMNRD

From: Persaud, Terry [tcpersaud@marathonoil.com]

Sent: Wednesday, June 17, 2009 3:10 PM

To: Hansen, Edward J., EMNRD; Lowe, Leonard, EMNRD

Cc: Caudill, Ted L.; Treesh, Mark E.; VonGonten, Glenn, EMNRD; Dennis_Newman@oxy.com;
Mark_Treesh@oxy.com; Peacock, Paul

Subject: RE: Change of Operator and Ownership of the Indian Basin Gas Plant

Attachments: GW Permit Notification to Oxy and receipt.pdf

Leonard,

Please find attached a copy of the letter to Oxy (the new owner / operator) of the Indian Basin Gas Plant notifying
them of the existing of the groundwater discharge permit GW-021 along with a copy of the return receipt. | believe this
completes Marathon's requirements for the change of operator and ownership. Please advise.

thanks
Terry

From: Hansen, Edward J., EMNRD [mailto:edwardj.hansen@state.nm.us]
Sent: Thursday, June 04, 2009 2:51 PM

To: Lowe, Leonard, EMNRD; Persaud, Terry

Cc: Caudill, Ted L.; Treesh; VonGonten, Glenn, EMNRD

Subject: FW: Change of Operator and Ownership of the Indian Basin Gas Plant

Terry,
Please send the return receipt to:

Leonard Lowe

Oil Conservation Division
EMNRD

1220 S. St. Francis Dr.
Santa Fe, NM 87505

I will assist Leonard {505-476-3492} with the permit transfer.
Thanks for the update.

From: Persaud, Terry [mailto:tcpersaud@marathonoil.com]

Sent: Thursday, June 04, 2009 1:24 PM

To: Hansen, Edward J.,, EMNRD

Cc: Peacock, Paul; Treesh; Caudill, Ted L.

Subject: Change of Operator and Ownership of the Indian Basin Gas Plant

Ed,

Following up on our conversation last week, attached is your copy of the letter that was sent to Oxy (the new owner /
operator) of the Indian Basin Gas Plant notifying them of the existing of the groundwater discharge permit GW-021. A
copy is in the mail also. When | receive the return receipt from David Edwards of Oxy, | will send you a copy of that
receipt so you can transfer the permit.

Mark Treesh was the Plant Superintendent for the Indian Basin Gas Plant with Marathon, and is now in that same
position with Oxy. On Tuesday June 2, 2009, | spoke to Mark about the groundwater discharge permit and pledged
Marathon's participation to the extend needed to facilitate a smooth transition. For completeness and the benefits of
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others, | am also attaching a copy of the NMOCD's approval of the overall plan to close the Indian Basin Remediation
Project. The path to closure included the following steps:

=  P&A 98 Wells (95 wells were P&A; 3 water supply wells were kept open) - report sent to you
under separate cover.

= Semi-annual gauging of the 15 well - Completed the week of May 25, 2009 - report will be sent to
you under separate cover.

= Modify the groundwater discharge permit to include the 15-wells. Based on our recent exchange
of e-mails, this modification and the renewal could be done at the same time. The groundwater
discharge permit expires on November 29, 2009, and an application must be submitted at least
four (4) months in advance (July 29, 2009).

= Close the Indian Basin Remediation Project.

The timing of last two items could be concurrent. Thanks for your help in moving this project forward.

Terry

<<Oxy Permit Letter - sample (241927) OCD.pdf>> <<OCD Approval Letter - IBRP closure and plugging 2-2009.pdf>>
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Lowe, Leonard, EMNRD

From: Hansen, Edward J., EMNRD

Sent: Wednesday, June 17, 2009 4.00 PM

To: Persaud, Terry; Dennis_ Newman@oxy.com

Cc: Caudill, Ted L.; Kurki, Vijay K.; alan.reed@arcadis-us.com; Lowe, Leonard, EMNRD;
David_Edwards@oxy.com; Mark_Treesh@oxy.com; Peacock, Paul

Subject: RE: GW-21 Plugging Report Approval

Dear Mr. Persaud:
The OCD is now anticipating the submittal of the 2009 annual groundwater report by July 31, 2009.
Edward J. Hansen

Hydrologist
Environmental Bureau

From: Persaud, Terry [mailto:tcpersaud@marathonoil.com]

Sent: Wednesday, June 17, 2009 2:54 PM

To: Dennis_Newman@oxy.com

Cc: Caudill, Ted L.; Kurki, Vijay K.; alan.reed@arcadis-us.com; Lowe, Leonard, EMNRD; David_Edwards@oxy.com;
Mark_Treesh@oxy.com; Hansen, Edward J., EMNRD; Peacock, Paul

Subject: RE: GW-21 Plugging Report Approval

Ed,
As discussed a few minutes ago, the 2009 annual groundwater monitoring report for remaining 15 monitoring wells will
be submitted by July 31, 2009.

thanks
Terry

From: Dennis_Newman@oxy.com [mailto:Dennis_Newman@oxy.com]

Sent: Wednesday, June 17, 2009 3:05 PM

To: edwardj.hansen@state.nm.us; Persaud, Terry

Cc: Caudill, Ted L.; Kurki, Vijay K.; alan.reed@arcadis-us.com; Leonard.l. owe@state.nm.us; David_Edwards@oxy.com;
Mark_Treesh@oxy.com

Subject: RE: GW-21 Plugging Report Approval

Ed -

Thanks for copying me on the email. | have talked to Terry Persaud (Marathon) and Marathon will be submitting the 2009
Annual Groundwater Monitoring Report, since the groundwater field work was completed under Marathon's direction.
Regards,

Dennis Newman

713-366-5485

From: Hansen, Edward J., EMNRD [mailto:edwardj.hansen@state.nm.us]

Sent: Wednesday, June 17, 2009 12:42 PM

To: Persaud, Terry

Cc: Caudill, Ted L.; Kurki, Vijay K.; Newman, Dennis (Houston); alan.reed@arcadis-us.com; Lowe, Leonard, EMNRD
Subject: GW-21 Plugging Report Approval

RE: “Indian Basin Remediation Project Monitoring Well Plugging Report”
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for the Marathon’s (now OXY’s)

Indian Basin Gas Plant (GW-21)

Unit Letter G, Section 23, T21S, R23E, NMPM, Eddy County, New Mexico
Plugging Report Approval

Dear Mr. Persaud:

The New Mexico Oil Conservation Division (OCD) has received the groundwater monitoring well
plugging report for the Indian Basin Gas Plant (GW-21), dated June 11, 2009, and has conducted a review of
the report. The plugging report, submitted for the above-referenced site, indicates that Marathon has met the
plugging requirements. Therefore, the OCD hereby approves the plugging report. However, the OCD is
anticipating the 2009 annual groundwater monitoring report for the remaining 15 monitoring wells this month.

Please be advised that OCD approval of this report does not relieve the owner/operator of responsibility
should operations pose a threat to ground water, surface water, human health or the environment. In
addition, OCD approval does not relieve the owner/operator of responsibility for compliance with any
OCD, federal, state, or local laws and/or regulations.

If you have any questions regarding this matter, please contact me at 505-476-3489.

Edward J. Hansen
Hydrologist
Environmental Bureau

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

This inbound email has been scanned by the MessageLabs Email Security System.




Lowe, Leonard, EMNRD

From: Hansen, Edward J., EMNRD

Sent: Thursday, May 28, 2009 5:12 PM

To: Persaud, Terry

Cc: Lowe, Leonard, EMNRD; VonGonten, Glenn, EMNRD
Subject: RE: Test: Indian Basin Remediation Project

Terry,

The citation for Transfer of Discharge Permit {GW-021 for this gas processing plant) is: 20.6.2.3111 NMAC

| http://www.emnrd.state.nm.us/ocd/documents/NMAC 20 6 2-1.pdf

| believe we can combine the transfer and renewal of the permit. Please have OXY check with Leonard Lowe when that
time comes (in June). In the meantime, send a copy of the written notice and proof of notice given to OXY (in
accordance with 20.6.2.3111) to Leonard.

P.S.: Per our telephone conversation today, the continued groundwater monitoring at the plant (and surrounding area)
will be the responsibility of OXY as part of their “new” discharge permit.

Let me know if you have any questions regarding this matter.

Edward J. Hansen
Hydrologist
Environmental Bureau
505-476-3489

From: Persaud, Terry [mailto:tcpersaud@marathonoil.com]
Sent: Thursday, May 28, 2009 4:03 PM

To: Hansen, Edward J., EMNRD

Subject: Test: Indian Basin Remediation Project

Ed,
Here is my e-mail address and additional information.

thanks
Terry

Terry Persaud, P.E.

Senior HES Professional

North American Production Operation
Marathon Oil Company

P. O. Box 3487

Mail Stop 33:06

Houston, TX 77253-3487

Phone: (713) 296-3510

Fax: (713) 499-8595

Cell: (713) 857-6932

Email: TCPersaud@MarathonQil.com




From: Hansen, Edward J., EMNRD [mailto:edwardj.hansen@state.nm.us]
Sent: Wednesday, December 03, 2008 3:13 PM

To: Peacock, Paul

Cc: Price, Wayne, EMNRD; Persaud, Terry

Subject: Indian Basin Remediation Project report 5-12-08

Paul,

The OCD has reviewed Marathon’s report, Evaluation of Natural Attenuation, Indian Basin Remediation Project, Eddy
County, New Mexico, dated May 12, 2008. The OCD generally concurs with the conclusions presented in the report, in
that it may be appropriate to discontinue active remedial action and for a reduced monitoring program. However, the
OCD has concerns regarding some data summarized in the report.

The OCD is recommending that a meeting (here in Santa Fe) be scheduled to discuss technical issues regarding the
remediation project. At the meeting we can discuss the issues of the remaining non-aqueous phase liquid and dissolved
benzene in the groundwater. Please contact me within 10 days regarding scheduling a meeting date.

Edward J. Hansen
Hydrologist
Environmental Bureau
505-476-3489

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.
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Bill Richardson

Governor

Joanna Prukop Mark Fesmire

Cabinet Secretary Division Director

Reese Fullerton OH Conservation Division

Deputy Cabinet Sacretary

February 20, 2009

M. Paul Peacock
Marathon Oil Company
P.O. Box 3128

Houston, TX 77253-3128

RE: Indian Basin Remediation Project Report and Proposed Well Plugging Request
for the Marathon’s Indian Basin Gas Plant (GW-21)
Eddy County, New Mexico

Dear Mr. Peacock:

The New Mexico Oil Conservation Division (OCD) has reviewed Marathon’s report,
Evaluation of Natural Attenuation, Indian Basin Remediation Project [IBRP], Eddy
County, New Mexico, dated May 12, 2008, and Proposed IBRP Well Plugging Program
[Request], dated February 5, 2009. The report and request are substantially acceptable to
the OCD. Therefore, the OCD hereby conditionally approves the discontinuance of
active remediation at the above-referenced site.

However, at least annual groundwater monitoring for BTEX, TDS and chloride at the 13
proposed wells as specified in the Well Plugging Request plus at an additional two
groundwater monitoring wells, MW-81 and MW-113, for a total of 15 wells must
continue unless otherwise approved by the OCD. Also, at least semi-annually gauging of
depth to groundwater and non-aqueous phase liquid thickness at these 15 wells must
continue unless otherwise approved by the OCD. Marathon must continue to submit an
annual groundwater monitoring report to the OCD unless otherwise approved by the

OCD.

In addition, the material used to plug the 98 (the 100 proposed minus the 2 rejected)
groundwater monitoring wells as specified in the Request must be a cement grout with
1% to 3% bentonite. Please submit to the OCD a final plugging report within 180 days of
reccipt of this letter.

Qil Conservation Division * 1220 South St. Francis Drive

N > Y NO——
Santa Fe, New Mexico 87505 %

* Phone: (505) 476-3440 * Fax (505) 476-3462* htip://www.emnrd.state.nm.us




M. Paul Peacock
GW-21

February 20, 2009
Page 2

Please be advised that OCD approval of this report and request does not relieve the
owner/operator of responsibility should operations pose a threat to ground water, surface
water, human health or the environment. In addition, OCD approval does not relieve the
owner/operator of responsibility for compliance with any OCD, federal, state, or local
laws and/or regulations.

Thank you for your cooperation in this matter. If you have any questions regarding this
matter, pleasc contact Edward Hansen of my staff at 505-476-3489 or
edward).hansen @state.nm.us.

Sincerely,

z/—

Wayne Price
Environmental Bureau Chief

WP:EJH:ejh

cc: OCD; Artesta District Office
Terry Persaud, P.E., Marathon Oil Company, P.O. Box 3128, Houston, TX 77253-3128




