
^ J.D. MLRCHISON INTERESTS, INC. 

VIA FAX - 505-476-3462 

y' -

. J f MUiC 

December 4, 2003 

Mr. Michael Stogner 
Chief Hearing Examiner 
State of New Mexico 
Oil Conservation Division DIVISION 
1220 S. Saint Francis 
Santa Fe, NM. 87505 

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF A NON-STANDARD LOCATION 

Dear Mr. Stogner: 

The Nash Unit #53 is located in the Nash Unit which is a Federal and State approved unit consisting of 8 
sections. A map of the unit is attached. The Nash Unit #53 was drilled directionally from a drilling pad to 
avoid active potash mines, playa lakes, and archeological sites. The down hole location was proposed 
to be 1980' FNL & 660' FEL of Sec. 12 (Form C-102 is attached). The actual bottom hole location of the 
weil based on directional surveys is 2056' FNL & 692' FEL. The well is perforated from 13,690' to 
13,977' (measured depth). The bottom hole location of the top perforation is 2100' FNL & 812' FEL and 
the bottom perforation is 2073' FNL & 736' FEL 

The well missed the proposed bottom hole location by approximately 82' and it is not within the spacing 
requirement of NMOCD Rule 104. The well is producing 600 MCFD and 34 BBL of water per day. It 
appears that the water production is declining, but slowly and we are concerned that shutting-in the well 
may cause irreparable damage. We are seeking administrative approval of a non-standard location for 
this well. 

We believe the following circumstances offer support for our request. The bottom hole location of the 
well and perforations are over a mile from the nearest unit boundary. The bottom hole location of this 
well is within the tolerance of a bottom hole location of a straight hole drilled at a surface location of 1980' 
FNL & 660' FEL under normal operations. 

This well required a complicated drilling procedure and the deviation in bottom hole and perforation 
location was unintentional on our part. If you need more data or wish to meet with me to discuss any 
technical issues, please let us know as soon as possible. 

Very truly yours, 

MSD/Ct/NashUnit#53-Non-StndLoc 

End. 

cc: Mr. Bryan Arrant - Artesia 
Mr. Tim Gum - Artesia 

1100 MIRA VISTA BLVD., PLANO, TX 75093-4698 PHONE (972)931-0700 FAX (972)931-0701 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON Lori Wrotenbery 
Governor 

Joanna Prukop 
Cabinet Secretary 

Director 
Oil Conservation Division 

December 2,2003 

Murchison Oil & Gas, Inc. 
1100 Mira Vista Blvd. 
Piano, TX 75093-4698 
Attn: Mr. Michael S. Daugherty 

RE: Murchison Oil & Gas, Inc.'s gas well completion of the 
Nash Unit # 53, located in Section 12 of Township 23 South, 
Range 29 East, Eddy County, New Mexico. 
Bottom Hole Location: 2056' FNL & 692' FEL 
«*L£304>l&-3254» 

Dear Mr. Daugherty, 

In reference to the above directionally well, the top and bottom producing intervals of the Morrow formation as 
well as the bottom hole location is non-standard according to New Mexico Oil Conservation Division's Rule 
104 for deep gas wells in southeast New Mexico. I cannot find a non-standard location approval for this well 
allowing for Morrow gas production. Until such an approval is issued, this well will need to be shut-in. 
Please refer to NMOCD's Rule 104 C. (2) for further clarification or please give me a call to discuss this matter 
further. 

Yours truly, 

Bryan G. Arrant 
PES 

Cc: Michael Stogner, Chief Hearing Examiner-Santa Fe 
Tim Gum, District Supervisor-Artesia 

Oil Conservation Division * 1301 W Grand Ave. * Artesia. New Mexico 88210 
Phone: (505) 748-1283 * Fax f505) 748-9720 * httn:/Avww.emnrd stare nm ns 



Form 3160-3 
(S?ptember2001) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMB No. 1004-0136 

Expires January 31, 2004 

5. Lease Serial No. / W W L 

NM 0556859-A SHL 

6. Iflndian, Miotics or Tribe Name 

la. Type of Work: (7) DRILL • REENTER 

lb. TypeofWell: Q Oil Well 0 Gas Well • Other 

7. II* Unit or CA Agreement, Name and No. 

NASH UNIT 

Q Single Zone Q Multiple Zone 
8. Lease Name and Well No. 

NASH UNIT #53 

2. Name of Operator 

MURCHISON OIL & GAS , INC. 

9. API Well No. 

3 a. Address 

1100 MIR A VISTA BLVD., PLANO, TX. 75093-4698 

3b. I'honc No. (include area code) 

(972) 931-0700 

10. Field and Pool, or Exploratory 

NASH DRAW 

4. Location of Well (Report location clearly and in accordance with any State requirements. *) 

At surface 1663'FSL & 2185'FWL 

At proposed prod, zone igfjO'FNL & 660'FEL UNIT H R - l l l - P PCSB^D 

11. Sec, T., R., M., or Blk. and Survey or Area 

SEC. 12, T23S. R29E 

14. Distance in miles and direction from nearest town or post office* 

17 MILES SOUTHEAST OF CARLSBAD 

12. County or Parish 

EDDY 

13. State 

NM. 
15. Distance from proposed* 

location to nearest 
properly or lease line, ft. 
(Also to nearest drig. unit line, ifany) 660' BHL 

16. No. of Acres in lease 

320 

17. Spacing Unit dedicated to this well 

320 N/2 
18. Distance from proposed location* 

lo nearest well, drilling, completed, 
• applied for, on this lease, f l . 

2965" BHL 

19. Proposed Depth 

14000 TVD 

20. BLM/BJA Bond No. on file 

ROTARY 
21. Elovations (Show whether Dl 3 , KDB, RT, GL, etc.) 

2986' GL 

22. Approximate date work will start* 

9/1/02 

23. Estimated duration 

70 DAYS 

24. Attachments 
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.l, shall be attached lo this form: 

1. Well plat certified by a registered surveyor. 
2. A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Forest System Lands, the 

SUPO shall be filed with the appropriate Forest Service Office). 

4. Bond to cover the operations unless covered by an existing bond on file (sec 
Item 20 above). 

5. Operator certification. 
6. Such other site specific information and/or plans as may be required by the 

authorized officer. 

25. Signature i Name (Printed/Typed) 

! MICHAEL S. DAUGHERTY 

iDatc 

2 -
Title 

VICE PRESIDENT Oft&RATlONS 
YlimeJPrinted/Jyped) ~, 1 7 / I f 

3r 
jDatc 

1 Office 
NM STATE OFFICE 

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in Ihe subject lease which would entitle the applicant to conduct 
operations thereon. 
Conditions o'f approval, ifany, arc attached. A P P R O V A L F O R 1 Y E A R 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United 
States any false, fictitious or fraudulent statements or representations as lo any matter within ils jurisdiction. 

*(Instructtons on reverse) 

APPROVAL SUBJECT 70 

ATTACHED 



__-j«80;"hatha. NK OB2U-ISB0 

DISTRICT I I 
T.O. Drawer DD. Artaaia.' NV BIIZI1-0710 

DISTRICT III 
1000 Rio Braxos Kd.. Alice. NM 87410 

DISTRICT TV 
r.o. not soon, sum. FE, tut. aTso-t-aona 

State of New Mexico 
T.nerrj>, Htnerala anil Natural naeauroaa DtparUnanl 

F o r m C-102 
Revised February 10. 1004 

Submit lo Appropriate Dtatrict Office 
State "Lease - 4 Copies 

Feo Lcaae — 3 Copies 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2000 

Santa Fc, New Mexico 07504—2000 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

D AMENDED REPORT 

API Number Pool Code Pool Name 

Property Code Property Name I f c l l Number 

NASH UNIT 53 
OGRID No. Operator Name Elevation 

015363 MURCHISON OIL & GAS INC. 2986' 

Surface Location 

UL or lo t No. 

K 

Section 

12 

Township 

23-S 

Ranee 

29-E 

Lol Idn Feet f r o m the 

1663' 

North/South l ine 

SOUTH 

Feet f r o m the 

2185' 

Enol/ lfcat l ine 

WEST 

County 

EDDY 

Bottom Hole Location If Different From Surface 
UL or lo t No. 

H 

SecUon 

12 

Town A tit p 

23-S 

Range 

29-E 

Lot Idn Feet f r o m the 

1980' 

North/South line 

NORTH 

Feet f r o m the 

660' 

Kant/Went Una 

EAST 

County 

EDDY 
Dedicated Acres 

320 

Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE YflLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
/ hereby certify the ths -information 

contained herein, vt tru* and compl* I e to th* 

best of my knewtedffe and belief. 

S i g n a t u r e 

MICHAEL S. DAUGHERTY 
Pr in ted Name 

VICE PRESIDENT OPERATIONS 
Title 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify thai tha wmll location shewn 

on this plat was plotted from, field notes of 

actual surveys mad* by me er %tnd*r my 

supervisor, and that the tame ie i ru* and 

correct te the best ef my belief. 

MAY 28, 2002 
Dat* S u r « f c LA 

0 2 fW • 
C e t j ^ t - U f i No. rtONAJJ)"-^"/rDSON 3230 

. W « V , « ^ 6 N 12M 12M1 



600000. 

32 

NASH UNIT O U T L I N E 

P A R T I C I P A T I N G A R E A 

Sca le 1:36000. 

1000. 0. 1000. 200O. 30CO. 400O. 5000. feet 

m j j j j H I M i 

0.1 O. 0 . 1 0 . 2 0 .3 0 .4 0 . 5 m i les 

in: 

MURCHISON OIL & GAS, INC. 

NASH UNIT 
EDDY CO, NM 
UNIT OUTLINE 

DIANA HUNTINGTON 3190003 

Scab 1:38000. 
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FAX COVER SHEET 

DATE: * DECEMBER 4,2003 

PLEASE DELIVER THE FOLLOWING PAGES TO: 

NAME: * MR. MICHAEL STOGNER 
CHIEF HEARING EXAMINER 

COMPANY: * STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

FAX NUMBER: * (505) 476-3462 

FROM: 

NAME: * MIKE DAUGHERTY 

COMPANY. * MURCHISON OIL & GAS, INC. 

1100 MIRA VISTA BLVD. 
PLANO, TEXAS 75093-4698 
FAX: 972/931-0701 

WE ARE TRANSMITTING J ^ . PAGES 
(Including this cover sheet) 

IF TRANSMISSION IS NOT COMPLETE, 
PLEASE CALL CARLA TRACY at 972/931 -0700 

REMARKS: NASH UNIT #53 -

REQUEST FOR ADMINISTRATIVE APPROVAL OF A NON
STANDARD LOCATION 

MSD/OCD-SANTAFE.FAX 
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^ J.P. MURCHISON INTERESTS, INC. 

VIA FAX-505-476-3462 
UUiCHISOH OIL » OAS, INC. 

MUKHISON PROPERTIES, INC. 

December 4,2003 

Mr. Michael Stogner 
Chief Hearing Examiner 
State of New Mexico 
Oil Conservation Division 
1220 S. Saint Francis 
Santa Fe, NM. 87505 

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF A NON-STANDARD LOCATION 

Dear Mr. Stogner: 

The Nash Unit #53 is located in the Nash Unit which is a Federal and State approved unit consisting of 8 
sections. A map of the unit is attached. The Nash Unit #53 was drilled directionally from a drilling pad to 
avoid active potash mines, piaya lakes, and archeological sites. The down hoie location was proposed 
to be 1980' FNL & 660' FEL of Sec. 12 (Form C-102 is attached). The actual bottom hoie location ofthe 
well based on directional surveys is 2056' FNL & 692' FEL. The well is perforated from 13,690' to 
13,977' (measured depth). The bottom hole location of the top perforation is 2100' FNL & 812' FEL and 
the bottom perforation is 2073' FNL & 736' FEL 

The well missed the proposed bottom hole location by approximately 82' and it is not within the spacing 
requirement of NMOCD Rule 104. The well is producing 600 MCFD and 34 BBL of water per day. It 
appears that the water production is declining, but slowly and we are concerned that shutting-in the well 
may cause irreparable damage. We are seeking administrative approval of a non-standard location for 
this well. 

We believe the following circumstances offer support for our request. The bottom hole location of the 
well and perforations are over a mile from the nearest unit boundary. The bottom hole location of this 
well is within the tolerance of a bottom hole location of a straight hole drilled at a surface location of 1960' 
FNL & 660' FEL under normal operations. 

This well required a complicated drilling procedure and the deviation in bottom hole and perforation 
location was unintentional on our part. If you need more data or wish to meet with me to discuss any 
technical issues, please let us know as soon as possible. 

Very truly yours, 

MURCHISON OIL & GAS/INC. 

MSD/ct/NasriUnfWS3-Non-StndLoo 

End. 

cc: Mr. Bryan Arrant-Artesia 
Mr. Tim Gum - Artesia 

1100 MIRA VISTA BLVD., PLANQ, TX 75093-4698 PHONE (972)931-0700 FAX (972)931-0701 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
CaMaet annuity 

December 2,2003 

Murchison Oil & Gas, Inc. 
1100 Mira Vista Blvd. 
Piano, TX 75093-4698 
Attn: Mr. Michael S. Daugherty 

RE: Murchison Oil & Gas, Inc's gas well completion of the 
Nash Unit # 53, located in Section 12 of Township 23 South, 
Range 29 East, Eddy County, New Mexico. 
Bottom Hole Location: 2056' FNL & 692' FEL 
API # 30-015-32548 

Dear Mr, Daugherty, 

In reference to the above directionally well, the top and bottom producing intervals ofthe Morrow formation as 
well as the bottom hole location is non-standard according to New Mexico OU Conservation Division's Rule 
104 fbr deep gas wells in southeast New Mexico. I cannot find a non-standard location approval fbr this well 
allowing fbr Morrow gas production. Until such an approval is issued, this well win need to be shut-in. 
Please refer to NMOCD's Rule 104 C. (2) for further clarification or please give me a call to discuss this matter 
further. 

Yours truly, 

Bryan G. Arrant 
PES 

Cc: Michael Stogner, Chief Hearing Examiner-Santa Fe 
Um Gum, District Supervisor-Artesia 

Lori Wrotenbery 
Dif miliar 

QU Conservation Division 

Oil Conservation Division * 1301 W Grand Ave. * Artesia, New Mexico 88210 
Phone: (505) 748-1283 * Fax fSOSl 748-0720 * hrh>://ww.emnnLstate.nm.nS 
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Fonn 3150-3 
(September2001} 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

liLTypoorWorie: Q DR1U Q REENTER, 

Ib. Type or Well! Q Oil Well B o a Woll • Other • Single Zone • Mnlllple Zone 

FORM APPROVED 
OMB No. 1004.0)36 

Expirci January 31,2004 

5, Lowe Serial No. AJJM/V/VA 

NM 0556858-A SfitJ. 

6. i r Indian, Allotlce or Tribe Nome 

7. I f Unit or CA Agreement, Name nnd No. 

MASH UNIT 
tt. Lease Name and Well No. 

NASH UNIT rf53 

2. Nnmc or Operator 

MURCHISON OIL & GAS . INC. 

p. AM Well No. 

3ft. Address 

11QOMIRAV1STABLVD., PIANO, TX. 750SS-4B90 

3b. Phone Ne. (Include area code) 

(972) 831-0700 

10. field and Peel, or Exploratory 

NASH DRAW 

4. Location ef Well (Rtport location dearly and In oceortjaiiee villi any Stole rtqulnmtut*. m) 

Altw&ee 1663' FSL S Z1B5* FWL 

At proposed pred.xonc 1900'FNL Si 00O'FEL UNIT H R - l l l " P POttS^B 

11. See., T. ( ft., M., or Ifflt and Survey er Area 

SEC. 12.T23S. R29E 

14. Distance in wilea uid direction from nearest town er pen eOtce* 

17 MILES SOUTHEAST OF CARLSBAD 

12. County or Parish 

feDDY 
IS. Distance from proposed* 

locution to nearest 
property or leate line, ft. 
(Also lo nearest drtfr ' i n « . i f sny) 

I t . Distance Horn proposed location" 
to nearest well, drillinc, completed, 

• applied far, on Ihis lesse, fl. 

ceo" BHL 

2965' BHL 
21. Elevations (Show whether DF, KDB, KX, GL, ete.) 

2986' SL 

IC. Ne. of Acres in lense 

320 
19. Proposed Deplh 

14000 TVD 

13. State 

NM. 

17. Spacing Unil dedicated to this well 

320 N/Z 
30. DLM/OIA Qond No. on file 

ROTARY 

22. Approximate dnle work will fieri* 

3/1702 1 

23. Estimated duration 

70 DAYS 

24. Attachments iicntg 

lerno.1, shall be 

• n ' I 4 —-

Catfsbad ConEraBadWctcrESaeSn 
The following, completed in accordance with the requirements of Onshore Oil and Oas Order attached lo Ihis form: 

1. WeU prat eeriilled by a registered surveyor. 
2. ADriUiltcPIen. 
3. A Surface Oso Han Ofthe location is en National Fermt System Lands, Ihe 

SUPO shall be filed with the appropriate Forest Service Office). 

25. Signature 

A. Bond to cover Ute operations unlets covered by en existing bond on Ale (see 
Hem 20 above). 

5. Operator eerllfleatim. 
6. Suoh other site specifio information n««I/nr plane as may tio required hy (he 

authorized officer. 

, Name (Printed/Typed) 

J MICHAEL S. DAUGHERTY ! 6/21/07-. 

•Offlee v O 
NM STATE OFFICE 

Application approval dees not warrant or certify mat [lie applicant holds legal or equitable title to those ri|jhti in the aubjeel lease which wnnld entitle Die applicant Ie conduct 

ConaHioiu df approval, ifany, areattached. APPROVAL FOR 1 YEAR 
Title IS US.G Seetien 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knewinrjly end willfully to make to any department or agency orthe United 
Sutea any false, fictitious or frandiilcnt statements or representations as le any matter within iU juriatflclioa. 
%(Jiutntatam on revtrtt) 

APPROVAL SUBJECT 70 
GENERAL REQUmEMENTS ANO 
SPECIAL STIPULATIONS 
ATTACHED 
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.^.-naf, nab^'nx eotu-ieao 

DISTRICT U. 
r.e. .bmw ts. i7u><>; mi «ISI-«UB 
DISTRICT'm 
lOOO Us Bnxee W „ Ax tac. Nut 17410 

DISTRICT TV 
r.S. BOX lean, cumi TK, tUL "KM-son 

State of New Mexico 
tnerrj. Vtuqrtll aae1 KmUmI ItMawu* BtpirtMonl 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2000 

Santa. Fe, New Mexico Q7G0«t-J&oa0 

TOLL LOCATION AND ACREAGE DEDICATION PLAT 

Form C—102 
lurrleed Pefcruerj 10, 1DB4 

Submit lo Appropriate Blelriel OKies 
Slate leeee — 4 Copies 

Fee b&Me — 3 Caplee 

• AMENDED HEPOTIT 

API Number Pool Cede Feel Nine 

Properly Ceoe Property Nome 

NASH UNIT 
Yell Numeer 

53 
OCRZO Do. 

015363 
Operator Name 

MURCHISON OIL & GAS INC, 
Elevation. 

298B' 

Surface? Location 
Ub er lol Ne. See lien Tevtubip Range l a l IAn Teal from the MorUi/SouUt Une Feet, from Uie En.nl/Yeel. Une County : 

K 12' 23~S 29-E 1563' SOUTH 2185" WEST EDDY i 

1 
Bottom Hole Location If Diflctent From Surface 

UL or lot Mo. 

H 

SeoUen 

12 

Te^meUp 

23-S 

Rente 

29-E 

Let Id* FeeL (rem. Uie 

1980' 

North/South line 

NORTH 

Peel from Uie 

660' 

Enat/Weei line 

EAST 

Count/ 

EDDY 
Bool ce Led Acren 

320 

Joint, or lnftTl Cenaoii&iiUem Cede Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED DY THE DIVISION 

r 
i 

1 
Jl iifi 

OPERATOR CERTIFICATION 
l henbu errttyV •*« On 1»{tmmtim 

caninlKMtl hereto i» fcw tmA e***plmtm ia Out 
baml mf fnff kgi^ihUJffm anA. WmUmf, 

SlgnotUfe 

MICHAEL S. DAUGHERTY 

VICE PRESIDENT OPERATIONS 
TIUo 

Dolo 

SURVEYOR CERTIFICATION 

I hmbv eirttyv fml Uut location tfcewn 
on tkim ptal w u p M M A m ft*td nelee a/ 
aeftial •wwvi moMfr iy nu or tma.** my 
BUIttrvlisn (the! «A- earn* i» (PU* OM4 
•»r*-«et is the b«U 0/ mv »«H"/. 

MAY 2B. 2002 
Surveyer LA 

rrojetfteunrej* vRMnreyna' 'q, 

&»Mc»J/i no. TON. iff 3210 
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600000. 

@006 

32.30 

NASH UNIT OUTLINE 

PARTICIPATING A R E A 

Scale 1:36000, 

1000. 0. 1000. 2000. 3000. 4000. 6000. fact 

0.1 O. 0.1 0 2 CL3 0.4.0.3 mRee 

EH 

MURCHISON OILS GAS, INCL 

NASH UNIT 
EDDY CO* NM 
UNIT OUTLINE 

AW*A HON rOtolOM mam 
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