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- MU!CHISON ol & GAS, INC.. S
VIA FAX — 505-476-3462 /%’ y fé, M/ S ,{ Asgmson oL+ /

December 4, 2003 . EEVED

Mr. Michael Stogner Ma

Chief Hearing Examiner

State of New Mexico OIL CONSERY ATION
Qil Conservation Division LIVISION

1220 S. Saint Francis

Santa Fe, NM. 87505

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF A NON-STANDARD LOCATION
Dear Mr. Stogner:

The Nash Unit #53 is located in the Nash Unit which is a Federal and State approved unit consisting of 8
sections. A map of the unit is attached. The Nash Unit #53 was drilled directionally from a drilling pad to
avoid active potash mines, playa lakes, and archeological sites. The down hole location was proposed
to be 1980’ FNL & 660’ FEL of Sec. 12 (Form C-102 is attached). The actual bottom hole location of the
well based on directional surveys is 2056° FNL & 692’ FEL. The well is perforated from 13,690’ to
13,977’ (measured depth) The bottom hole location of the top perforation is 2100’ FNL & 812’ FEL and

ety

The well missed the proposed bottom hole location by approximately 82’ and it is not within the spacing
requirement of NMOCD Rule 104. The well is producing 600 MCFD and 34 BBL of water per day. It
appears that the water production is declining, but slowly and we are concerned that shutting-in the well
may cause irreparable damage. We are seeking administrative approval of a non-standard location for
this well.

We believe the following circumstances offer support for our request. The bottom hole location of the
well and perforations are over a mile from the nearest unit boundary. The bottom hole location of this
well is within the tolerance of a bottom hole location of a straight hole drilled at a surface location of 1980’
FNL & 660' FEL under normal operations.

This well required a complicated drilling procedure and the deviation in bottom hole and perforation
location was unintentional on our part. If you need more data or wish to meet with me to discuss any
technical issues, please let us know as soon as possible.

Very truly yours,
MURCHISON OIL & GAS/INC. i 8

Michael S. Daugherty
Vice President Operations

MSD/ct/NashUnit#53-Non-StndLoc

Encl.

cc: Mr. Bryan Arrant — Artesia
Mr. Tim Gum - Artesia

1100 MIRA VISTA BLVD., PLANO, TX 75093-4698 PHONE (972) 931-0700 FAX (972) 931-0701



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukop Qil Conservation Division
Cabinet Secretary
December 2, 2003

Murchison Oil & Gas, Inc.

1100 Mira Vista Blvd.

Plano, TX 75093-4698

Attn: Mr. Michael S. Daugherty

RE: Murchison QOil & Gas, Inc.’s gas well completion of the
Nash Unit # 53, located in Section 12 of Township 23 South,
Range 29 East, Eddy County, New Mexico.
Bottom Hole Lecation: 2056’ FNL & 692’ FEL
‘API# 30-015-32548 -

Dear Mr. Daugherty,

In reference to the above directionally well, the top and bottom producing intervals of the Morrow formation as
well as the bottom hole location is non-standard according to New Mexico Oil Conservation Division’s Rule
104 for deep gas wells in southeast New Mexico. I cannot find a non-standard location approval for this well
allowing for Morrow gas production. Until such an approval is issued, this well will need to be shut-in.

Please refer to NMOCD’s Rule 104 C. (2) for further clarification or please give me a call to discuss this matter
further.

Yours truly,

Bryan G. Arrant
PES

Cc:  Michael Stogner, Chief Hearing Examiner-Santa Fe
Tim Gum, District Supervisor-Artesia

Oil Conservation Division * 1301 W Grand Ave. * Artesia. New Mexico 88210
Phone: (505) 748-1283 * Fax (505) 748-9720 * httn://wvww.emnrd. state. nm us
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

FORM APPROVED
OMB No. 1004-0136
Expires January 31, 2004

5. Lease Serial No. A /44/)440 BHL
NM 0556859-A SH4L

e ———

6. If' Indian, Allottee or Tribe Name

1a. Type of Work: 7] DRILL ] REENTER

1b, Type of Well: D Oil Well @ Gas Well D Other D Single Zone O Multiple Zone

7. I Unit or CA Agrcement, Name and No.
NASH UNIT

8. Lease Name and Well No.
NASH UNIT #53

2. Name of Opcrator
MURCHISON OIL & GAS, INC..

9. AP1 Well No.

3a, Address 3b, Plione No. (include area code)
1100 MIRAVISTABLVD., PLANO, TX. 75093-4698 (972) 931-0700

10. Field and Pool, or Exploratory
NASH DRAW

4, Location of Well (Report location clearly and in accordance with any State requircments. )

1663' FSL & 2185' FWL
Atproposed prod. zone  19g0* FNL & 660' FEL UNIT H R-111-P Petnek

At surface

11 See, T, R, M., or Blk. and Survey or Area

SEC. 12, T23S, R29E

14. Distance in miles and dircction from nearest town or post office®

12. County or P'arish 13. State

17 MILES SOUTHEAST OF CARLSBAD EDDY NM.
15, Distance from proposed* 16, No. of Acres in lease 17. Spacing Unit dedicated to this well

focation to nearest

property or lease line, fl. )

(Also to nearest drig, unit line, il any) 660° BHL 320 320 N/2
18. Distance from proposcd location* 19, Proposed Depth 20. BLM/BIA Bond No. on file

to nearest well, grillling, completed,

+ applied for, on this lease, Nt
pritec o on s Tens, 2965' BHL 14000 TVD ROTARY
21, Elevations (Show whether DF, KDB, RT, GL, cic.) 22, Approximate date work will start* 23, Estimated duration
2986° GL : 9/1/02 70 DAYS

24. Attachments

Carishzd Controllad Weter Bact

1. Well plat certified by a registered surveyor.
2. A Drilling Plan,

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed wxlh the 1ppropnalc ¥ orcﬁt chlcc Office).

Item 20 above).
5. Operator certification,

authorized officer.

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

4. Bond to cover the operations unless covered by an existing boad on file (sce

G. Such other site specific information and/or plans as may be required by the

25. Signature %c M / / + Name (Printed/Typed)
Mw : MICHAEL S. DAUGHERTY

1 Dale

. 6/2{/02.

Title
VlCE PRESIDENT ONATIONS

me (Printed/Fyped)

A L)/Q&Ak%?\

Dalc

2L Ne/g=2

'I'iﬂe : Office

&vg( A (/LI/\.—H‘(‘(«\):\ !

1

NM STATE OFFICE

Application approval does not warrant or certify that the applicant holds legal or cquitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon. APPROVAL FOR 1 YEAR

Conditions df approval, if any, are attached.
Title 18 U,8.C. Section 1001 and Title 43 U.S.C, Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
* States any false, fictitious or fraudulent statements or representations as lo any matter within its jurisdiction,

- *(Instructions on reverse)

Aggﬁg\lﬂl. SUBJECT TO

G AL REQUIREMERNTS
SPECIAL STIPULATIONS > AND
ATTACHED
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' -1080; Tiabbe, NM B8241-1080

DISTRICT 1I.

. I'.0. Drawer DD, Artesis,

DISTRICT III

NX An211-0710

1000 Rio Brauxos Rd., Azlzc NM 87410

DISTRICT IV

.0, BOX 2088, SANTA ¥E, N 878604-2080

State of New Mexico

Yneryy, Minerals and Nalural Resourees Departmant

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised February 10, 1004

Submit Lo Appropriale District Office

Siate lease — 4 Copies
Fes Lease — 3 Copies

O AMENDED REPORT

APl Number

Pool Code

Pool Name

Property Code

Property Name

¥Yell Number

NASH UNIT 53
QGRID No. - Operator Name Flevation
015363 MURCHISON OIL & GAS INC. 2986’
Surfacc Location

UL or lot No. Section Townehip Range lot ldn Feel from the North/South line }‘cc‘L from the East/Weat line County

K 12 1 23-S |29-E 1663’ SOUTH 2185 WEST EDDY

Bottom IHole Location If Different From Surface

UL or lol No. Section Townahip Range Lot Idn Feet from the Nerth/South line Feet from the Enat/Yent line County

H 12 23-§ 29-E 1980' NORTH 660" EAST EDDY
Dedicated Acres Joinl or Infill Conaolidnlvion Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS IIAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

= — —

1980

— ——— —— t—

ol

\/ igf’f\c:

\( 1 e

NL WY

2185°

SWRAACE

L.OCATION

-0

3%

DISPLACEMEVT

224 //TEV

1563

e X

OPERATOR CERTIFICATION

I heveby certify the the information
contained herein (v true and complale fo the
bast of my knowladge and bellef.

Kol

Signature

MICHAEL_S. DAUGHLRTY

Printed Name

VICE PRESIDENT OPERATIONS
Title '
Glz21 oz

. Date

SURVEYOR CERTIFICATION

I haredy certify thatl the wall location shoum
on this plol was plotled from field noles of
actual swrveys made dy me or under my
supervigon, and thal the same {s frus and
correct fo fhe bext of wmy bellef.

MAY 28, 2002

Date Survfxfi@.\\\\\\\“
Signntaa’

I’rofcs& q‘l -Suwr

N 12
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FAX COVER SHEET
DATE: *  DECEMBER 4, 2003
PL IV
NAME: *  MR. MICHAEL STOGNER
CHIEF HEARING EXAMINER
COMPANY: *  STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
FAX NUMBER; *  (505)476-3462
FROM;
NAME: *  MIKE DAUGHERTY
COMPANY: *  MURCHISON OIL & GAS, INC.
1100 MIRA VISTA BLVD,
PLANO, TEXAS 75093-4698
FAX: 972/931-0701
WE ARE TRANSMITTING (0 PAGES
(Including this cover sheet)
IF TRANSMISSION IS NOT COMPLETE,
PLEASE CALL CARLA TRACY at 972/931-0700
REMARKS: NASH UNIT #53 -

REQUEST FOR ADMINISTRATIVE APPROVAL OF A NON-
STANDARD LOCATION

MSD/OCD-SANTAFE.FAX
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70 J.D.MURCHISON INTERESTS, INC.

MLRCHISON OIL & GAS, INC.

VIA FAX —~ 505-476-3462
MWRCHISON PROPERTIES, INC.

December 4, 2003

Mr. Michael Stogner
Chief Hearing Examiner
State of New Mexico

Qil Conservation Division
1220 S. Saint Francis
Santa Fe, NM. 87505

RE: REQUEST FOR ADMINISTRATIVE APPROVAL. OF A NON-STANDARD LOCATION
Dear Mr. Stogner:

The Nash Unit #53 is located in the Nash Unit which is a Federal and State approved unit consisting of 8
sections. A map of the unit is attached. The Nash Unit #53 was drllled directionally from a drilling pad to
avoid active potash mines, playa lakes, and archeological sites. The down hole location was proposed
to be 1980° FNL & 660’ FEL of Sec. 12 (Form C-102 is attached). The actual bottom hole location of the
well based on directional surveys is 20568' FNL & 692' FEL. The well is perforated from 13,690 to
13,977’ (measured depth). The bottom hole location of the top perforation is 2100’ FNL & 812’ FEL and
the bottom perforation is 2073’ FNL & 738' FEL.

The well missed the proposed bottom hole location by approximately 82’ and it is not within the spacing
requirement of NMOCD Rule 104. The well is producing 600 MCFD and 34 BBL of water per day. It
appears that the water production is declining, but slowly and we are concerned that shutting-in the well
may cause irreparable damage. We are seeking administrative approval of a non-standard location for
this well.

We believe the following circumstances offer support for our request. The bottom hole location of the
well and perforations are over a mile from the nearest unit boundary. The bottom hole location of this
well is within the tolerance of a bottom hole location of a straight hole drilled at a surface location of 1980
FNL & 660' FEL under normal operations.

This well required a complicated drilling procedure and the deviation in bottom hole and perforation
location was unintentional on our part. If you need more data or wish to meet with me to discuss any
technical issues, please let us know as soon as possible.

Very truly yours,
MURCHISON OIL & GAS

Tl

Michael S. Da
Vice Prasident Operations

MSD/ct/Nashunit#s3-Non-StndLoe
Encl.

cc: Mr. Bryan Amrant — Artesia
Mr. Tim Gum - Artesia

1100 MIRA VISTA BLVD., PLANOQ, TX 75093-4698 PHONE (972) 931-0700 FAX (972) 831-0701
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joaxtia Prakop 0il Conservation Division
Cablnat Secretary

December 2, 2003

Murchison Oil & Gas, In¢.

1100 Mira Vista Blvd.

Plano, TX 75093-4698

Attn: Mr. Michael S. Daugherty

RE: Murchison Oil & Gas, Inc.’s gas well completion of the
Nash Unit # 53, located in Section 12 of Township 23 South,
Range 29 East, Eddy County, New Mexico.
Bottom Hole Location: 2056° FNL & 692’ FEL
API # 30-013-32548

Dear Mr, Daugherty,

In reference to the above directionally well, the top and bottom producing intervals of the Morrow formation as
well as the bottom hole location is non-standard according to New Mexico Oil Conservation Division's Rule
104 for deep gas wells in southeast New Mexico. I cannot find a non-standard location approval for this well
allowing for Mormow gas production. Until such an approval is issued, this well will need to be shut-in.

Please refer to NMOCD’s Rule 104 C. (2) for further clarification or please give me a call to discuss this matter
further.

Yours truly,
Bryan G. Arrant
PES :

Cc.  Michael Stogner, Chicf Hearing Examiner-Santa Fe
Tim Gum, District Supervisor-Artesia

Qil Conservation Division * 1301 W Grand Ave. * Artesia, New Mexico 88210
Phone: (505) 748-1283 * Fax (505 748-9720 * htin://www.emnrd.state. nm.us
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. 3 . . FORM APPROVED
m:o—m) " - OMB No. 1004.0136
i . Expifes January 31, 2004
) UNITED STATES =
Y DEPARTMENT OF THE INTERIOR 5.Lense Serlal No. A /4/44 B/ L
BUREAU OF LAND MANAGEMENT NM_0566859-A SHZ
p . II' India l ‘Tribe
APPLICATION FOR PERMIT TO DRILL OR REENTER G. I Indian, Allotée er Tribe Nume
1a. Typo of Waork: E DRILL D REENTER 7. It Unit or CA Agreement, Name and No.
NASH UNIT
$, Lease Nome and Well No,
1b. Type of Well: D oit weit B gas wett T Oter O single zZone ] Multipls Zone NASH UNIT #53
2. Name of Operalor 9. AM Well No.
MURCHISON OIL & GAS, INC..
3. Address 3b, Phene Ne. (inclide area cods} 10. Field snd Pool, or Exploralory
1100 MIRAVISTABLVD., PLANQ, TX. 75033-4698 (872) 931-0700 NASH DRAW
4. Lecation of Well (Report location elearly and in aceordanee wiih any State requiraments, ) 1). See., T., R, M., or TNk, and Survey or Area
H Alzuefice  1563° FSL & 2185' FWL .
At proposed prod. zone 900" FNL & 060' FEL UNIT H R-111-P Petudh SEC. 12, T238. R20E
14. Distamce in wiles and direotion from nesrsst town or post office® 12. County or Parish 2. State
17 MILES SOUTHEAST OF CARLSBAD EQOOY NM.
15. Distanse from propased® 16. Na, of Acres in lease 17, Spacing Unit dedleated o this well
location ta neagest
pety or leass lins, fl,
mso to nearest drdy. unit line, if any) 660* BHL a20 220 Nfz
18. Dizlance ffom proposed location® 19. Propased Depth 20, BLM/BIA Dand Noe. on [ile
o nleiaﬁt well, :gil‘ing, e;‘mp&eled,
applied for, on this Jesse, 1. 2365" BHL - 14000 TVD ROTARY
21. Elevatjons (Shew whether DI, KDB, RT, GL, els.) 22. Approximale T\lc work will start® 23. Extimated duration
2986' G 91/02 70 DAYS

The following, compleied (r decordanca with the sequirements of Onshars Oil and Gas Order Ho.), shall bo attached lo thiz form:

24. Aunchn%' ts Cevishad Controlied Wrter Bagin

1. Well phat certifted by a repistered surveyor. ' 4. Bong {o cover thc pperstions unless coversd by an existing bond on file (sse
2. A Deliling Plan, liem 20 above),
3. A Surface Usa Plan (if the loeation ix on National Ferast Systom Lands, the 5. Oporator ecrlification. . )

SUPO =hall be filed with the sppropriale Forcst Servics Olfice). 6. Such other site specifin information and/nr plans as may be cequired by the

authorized efficer,

f‘m
1 Name (Printed/Typed) Dot
' MICHAEL §, DAUGHERTY o gfz //02-

— et A L L
VICE PRESIDENT OBERATIONS /) /)

mlm g Z jQ ! Nuwag (Peinted/Fyped) o r‘ 'Date
1 a-v r )
b (O NM STATE OFFICE \

Application spproval dees not warrand or certify fival Uhe applisant holds lepsl or equitable (itle Lo thoxe rightz inv the subjost Iease which waulit entitle the spplicant lv conduc

o o o APPROVAL FOR_1 YEAR

Condifions df approval, if any, are attachad.
P ——_ ——_ —_—

' Title 12 ULS.C, Sention 1001 and Title 43 U.S.C. Section 1212, maka it a arinte for any person knowingly and willfully to make (o sny department or agency af the United
* Svaten any falae, Getitious of fraudulent statemonts or representations a8 {0 any matler wilhin its jursdielion.

« S(usiructions on revarse)

| APPROVAL SUBJECT TO =

GENERAL REQUIREME
SPECIAL snmnon'gm AND
ATTACHED

—
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DISTRICT X
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DISTRICT 1V
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JD Murchison Interests

Statc. of New Mexico

Tuergy, !l'lunll ud R-Lw-! Retouroes Depirimant

P.0. Box 2088

Santa. Teo, New Mexico 87604~2000

ig|ove

Farm (-102

Nevieed Pebruary 10, 1004

Submil (o Appropriaile Dlstriet Offiae
State lases = 4 Coplea

Pes leste = 1 Coples

OIL. CONSERVATION DIVISION

DO AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Number

Pool Code

320

Pae] Name
Froperly Code Propeety Name Yell Number
NASH UNIT 53
QGRID Ne. Operalor Name Elevation
015363 MURCHISON OIL & GAS INC. 2985'
Surfaec Location
UL or lot No. | Seelen | Townohin Tange 1ot Tan Feal from the | Nerth/South line Feel from the Eanl/Yeal line County
K 127 | 23-8 |29-E 16683’ SOUTH 2185’ WEST EDDY
Dottorm Hole Location If Diffcrent From Surface
UL or lol No. |} Sestfon | Tevenahip Range Lol Ide, . Feel frem the [ North/South ifne Foul from ths Enal/Wast line Counly
H 12 23-5 | 29~E 1980 NORTR 660" EAST EDDY
Deodicalod Acren | Joint or lnfill Cemend.nl.hn Cade Qrder Na.

NO ALLOWMJLE WILL, BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS TIAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED DY THE DIVISION

[ e I —— i

-—-I—- e

I ,T

=

|

= 2974’ | pisecacement

|
|
|
|
I

OPERATOR CERTIFICATION

I Aeraby cerilfy the the informalion
contained herein {2 twua ond sswpiets fo e
bazl af My knsutedge and hellef,

S

Stgnalyre

MICHAEL S. DAUGHERTY
Trianted Name

VICE PRESIDENT OPERATIONS
Tille .
¢l21 joz

. Dalg

SURVEYOR CERTIFICATION

I horoby cerilfy hal the umil Locatlon shoum
on thix plal wars ploited from feld nolex of
aclucl swoweys made Ly me ov undsv myp
supsrizen and (hal the mime (s (Pue and
ouvract (0 ths bass 8 wmy deMafl

MAY 28, 2002

Tﬁ'ﬁm@\“

‘\\\‘
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Scale 1:36000.
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