District [ .
1625 N. French Dr., Hobbs, NM 88240 RECEHM@@M(: of New Mexico Form C-141

Distrigt 11 inerals and Natural Resources Revised October 10, 2003
130t W. Grand Avenue, Artesia, NM 88210 oA
District 111 AUlJ 1 l 20090“ Conservation Division Submut 2 Copics to appropriate
1000 Rto Brazos Road, Aztec, NM 87410 ) R District Otfice in accordance
District [V OHOBBSOCU 220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 875 Santa Fe NM 87505 side of form
Release Notification and Corrective Action
OPERATOR (1 Initial Report  [X] Final Report

Name of Company CHESAPEAKE OPERATING, INC. Contact BRADLEY BLEVINS

Address P. 0. BOX 190 HOBBS, NM 88241 Telephone No. 575-391-1462

Facility Name Qsudo 22 State #1 Facility Type Oil Well
| Surface Owner | Mineral Owner | Lease No. ]

LOCATION OF RELEASE API #30-025-38845

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County

K 22 218 35E 1980 SOUTH 1310 WEST LEA
Latitude_32.46230 Longitude_103.36002
NATURE OF RELEASE

Type of Release Produced water Volume of Release 38 BBLS | Volume Recovered 0 BBLS
Source of Release  Lightning strike, water’tank destroyed $/31/09 11:30 P.M. 5/31/09 11:30 P.M.

Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Given? If YES, To Whom?

& Yes [ No [J Not Required

Geoff Leking
By Whom? _ Cliff Brunson of BBC Intl. Date and Hour 6/1/09 2:00 PM
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

] Yes (A No

[fa Watercourse was Impacted, Describe Fully.*

WareR @ 65!

Describe Cause of Problem and Remedial Action Taken.*

Lightning struck produced water tank causing it to rupture and burn. Produced water was released primarily into lined containment area.
Remediation cfforts will begin immediately.

Describe Area Affected and Cleanup Action Taken.*

38 BBLS of fluid was lost. O bbls of fluid were recovered.. Immediate remedial operations were commenced by removing the tanks in the
battery so soil removal could commence. Soil removal was commenced to the agreed upon depth and the soil was disposed of at a
NMOCD-approved disposal facility. Confirmation samples were submitted and closure was approved by the NMOCD. See attached.

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their opcrations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for comphiance with any other
federal, state, or local laws and/or regulations.

R OIL CONSERVATION DIVISION

Signature: 29/744%/, (ﬁ«——\.— 2\ ENWNQER.'

. 7 Approved by BDistrict-Supervisor- ) «
Printed Name:  Bradley Blevins . N
Title:  EHS Specialist Approval Date: Oj[ 12]0% Expiration Date:r—

T

E-mail Address: Bradley.blevins@chk.com Conditions of Approval: Attached []
Date: 8/11/09 Phone: 575-391-1462 IRP- A 272006

* Attach Additional Sheets If Necessary




RECEIVED B6/18/20089 88:31 5853978397 BBC INTERNATIONAL

@ AR DI NAL PH=OiE_ (575) 393-2228 - 101L_._MARLAND * HOBBS, NM 88240
LABORATORIES = -

B

ANALYTICAL RESULTS FOR
BBC INTERNATIONAL, INC.
ATTN: CUFF BRUNSON
P.O. BOX 805

HOBBS, NM 88241

FAX TOQ: (575) 397-0397

Recelving Date: 06/10/09 Analysis Date: 06/10/09
Reporting Date; 08/10/09 Sampling Date: 08/08/09
Project Owner. CHESAPEAKE Sample Type: SOIL
Project Name: NOT GIVEN Sample Condition: COOL & INTACT @ 4°C
Project Location: OSUDO 22 STATE 1 Sample Received By: ML
Analyzed By: AB
cr-

LAB NUMBEI SAMPLE ID (ma/kg)

H17595-1 SP1 @ 1FT

H17585-2 SP2 @ 1FT 160

H17595-3 SP3@ 1FT 48|

H17595-4 SP4 @ SURFACE 1,180

H17595-5 SP4 @ 8IN 624

H17595-6 SP4 @ 1FT 544

H17595-7 __SP4 @ 1 1/2FT 144

H17565-8  SP5 @ SURFACE 256

Quality Control 500

True Value QC 500 AW\U\Q(’J\

% Recovery 100

i 2.
Relsfive Percent Difference 20 | N\K&\ NMOC
[METHOD: Standard Methods ] 450018 | 0 o
Note: Analyses performed on 1:4 w:v aqueous extracts. “" \ 2\ C(
Chemist . Date
H17595 BBC

PLEASE NOTE: LIabRity and Damages. Cardinal's Gability and citent's exclushee remady for any ciaim artging, whgther besed (n contrect or fort, shall ba limitad to the emount paid by cliont for armtyzen.
All daims, including those for nagligence and any othor cause whatsoaver shall be dsemed walved ynigss made in wiiting and received by Cardinal within thirty (30) doys after obmpletion of the applicable
service. In no avent shall Carding be boble for incidental of consequential oamenes including, without limitation, business interruptions, kss of use, or loss of profMe INCUMBY by clierd, e subsidisries,
afMiates or successery grising out of or related lo the of services harsundar by Candingl, regardiass of whather yuch claim (3 based ugoh any ¢f the above-steted repsans or otherwinn, Reaults
rglgta qnly to the xamplas idenified sbove. Thlamorwwjl not be reprodused axoapt In full with written approval of Candinal Laboratories.




BBC INTERNATIONAL

5653978397

RECEIVED ©6/18/2089 98: 31

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST
ARDINAL LABORATORIES

101 East Marland, Hohbs, NM 88240

(508) 393-2326 FAX (503) 393-2478

|Company Name: BRC International, Inc. S T R b ER] ANALYSIS REQUEST
Project Managsr: C1iff Brunson P.0. B [
Addross: P.0O. Box 805 Comparny:
chy: Hobbs siate: NM_ z1p; 86241 awn:  naif L
Phone #; 575-397-6388 Faxe: 575-397-0397 Addross: \ L)) V7
Projact 8: ) Projsct Owner: C.Lesnﬂcﬁf e lcmr: J o
Project Name: o— State: Zip:
Projsct Location: OSQ(IQ 32 51‘14}6 ) Phone #:
Sampiar Name: RYXAN ClooSe Fax #:
FOR LAB USE DMLY ] MATRIX PREBERV{ SAMPLING
HRMRRE |
Sleltle )] \
Lab L.D. Sample 1.D. x|2|2 TREMACTEN
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wiwes, AS ciie noudng Hoso 111 negigenas. wnd any aIC cIL8 wWhetosve: atn be. tecmed vabkes uniws by Camdimil wiitsh 30 dayy ot 1o wppt
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REMARKS:

WCoﬂdlﬁon CHECKED BY:

o | Feite |

1 Cardinal cannat atcept verbal changes. Peaae fax written changes fo sos-sum'ra



