
CITIES SERVICE OIL COMPANY 
COM2 

Santa 

c O g#*.4906 
p e Midland, Texas 79701 

Telephone: 915 684-7131 

January 12, 1973 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. A. L. Porter, Jr. 

Gentlemen: 

Re: Amendment to Request for Non­
standard Gas Proration Unit, 
Blinebry Gas Pool, Brunson B 
Lease, .Lea Co., New Mexico 

Cities Service O i l Company requests an amendment to Commission 
Administrative Order NSP-895 dated December 15, 1972 which grants 
Cities Service administrative approval to form two non-standard 
gas proration units consisting of the following acreage: 

I Lea County, New Mexico | 
I Township 22 South, Range 37 East, NMPM / 

Unit No. 1: Section 3: SW/4 SW/4_ 
Unit No. 2: Section 3: Efcf/2 SW/4 -h KfW V1 Stv/i/ 

The request seeks to add an additional 40 acres, located at the NW/4 
of the SW/4 Section 3-T22S-R37E Lea County, New Mexico, to gas proration 
Unit No. 2. The purpose of t h i s addition i s to form a 120 acre non­
standard gas proration u n i t to be dedicated to Brunson B WeU No. 2, 
located 1912 feet from the South Line and 1912 feet from the West Line 
of said Section 3. 

In support of t h i s request, the following data i s submitted:. 

1. Revised plat showing requested acreage assignment 
2. Agreement between Sinclair O i l and Gas Company (now A t l a n t i c 

Richfield) and Cities Service to form a gas proration u n i t 
to cover the SW/4 Section 3-T22S^R37E, Lea County, New Mexico 



January 12, 1973 

Page No. 2 

Re: Amendment to Request f o r Non­
standard Gas Proration Unit, 
Blinebry Gas Pool, Brunson B 
Lease, Lea Co., New Mexico 

3. Revised Form C-104 request f o r allowable and authorization to 
transport o i l and natural gas 

4. Copy of Administrative Order No. NSP-895 

Very t r u l y yours, 

CITIES SERVICE OIL COMPANY 

E. Y. Wilder 
Region Operation Manager 

ls/MWD/EYW 

Attachments 

cc: NMOCC - Hobbs 
CSO - Tulsa 
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SUPPLEMENTAL OPERATINO AGREEMENT 

THIS AGREEMENT, ud< and entered Into this 15th day of March, 1956, 

by and between CITIES SERVICE OIL COMPANT, a corporation with offices In the 

Citiea Serrice Building, Bartlesville, Oklahcoa, and SINCLAIR OIL & OAS COMPANT, 

* corporation with offices In the Fair Building, Fort Worth, Texas, 

WITNESSETH THAT* 

WHEREAS, said parties own Jointly the oil and gas rights below the depth 

•f 3,850 feet under a valid and subsisting oil and gas lease dated March 21, 1927, 

executed by Rollon L. Brunson and Mary T. Brunson, his wife, as Lessors, to M, V# 

Coll, as Lessee, recorded in Book 8, Page 196 of the records of Lea County, Hew 

9 covering among other lands, the following described land, fco-witt ••?v:7t 

\ The Northeast Quarter of the Southwest Quarter (NE& SW$) and 
H 1* S o t t t *» ot the Southwest Quarter (Sj SW$) of Section 
J * * * * 0 ) , Township Twenty Two (22) South, Range Thirty Seven 
(37) East, Loa County, New Mexico, 

and 

WHEREAS, by virtue of that certain Unit Drilling and Operating Contract 

; tv̂ vvl: d * t e d October 6, 1936, Cities Servioe Oil Company, heroinafter referred to as 

" 0 P * r f t t o r " * PMienUy operating producing oil wells on said lands for the Done-

f i t of tho Joint aooount of said parties, both of said parties with respect to such 

Joint leasehold ©wntrship and operatioas being hereinafter referred to Jointly ao I • T V ' 

i "First Party*, 

and 

•,.:v-,.!-i'ii-->' 

WHEREAS, tho oil and gas rights under the above described lease insofar 

" as i t covers the Northwest Quarter of the Southwest Quarter (NW£ SWfc) of Section 

^ ^ l ^ 9 9 (3), Township Twenty Two (22) South, Range Thirty Seven (37) East, Loa 

• 4 I County, Now Mexico, aro owned by Sinclair Oil ft Gas Company, said company with roe* 

pact to its leasehold ownership of said forty (AO) aoro tract, being hereinafter I; 

"v ..: referred to as "Seoorad Party", 

'"•''ft,!1 

'Ji •. > 
| 1 7 WHEREAS, tho parties hereto desire to form a 160 aero gas unit comprised 
j,k-'*^-',%'> 

W'0'l *** a b o v 9 describe lands and enter into a supplemental agroeasat whereby Opera-

^ I p v * * 1 - 1 1 W «ta*lly eomploto a wall or wells on aald Unit for the productica 



NOW, THEREFORE, in consideration of the premises and tbe mutual ocrenanta 

and adrantagea herein contained, the parties hereto do enter Into tho following ,4 

l 

agreementt 

I. p 

The gas rights of the parties hereto in the Blinebry Oas Pool at approximately,!* 
5,600 feet and in the Tubb Oas Pool at approximately 6,200 feet under the Southwest "'P 
Quarter (3W&) of Seotion Three (3), Township Twenty-two (22) South, Range Thirty* '(P\pv 

'P-p^ 
seren (37) East, Lea County, New Nexioo, shall comprise the "Unit" as referred to 

herein; it being the intent of the parties hereto that this agreement shall apply ' PiP to dry gas and associated liquid hydrocarbons produced and oapablo of being pro-

duced from a gas well as defined by the Oil Conservation Commission of Hew Mexico -r̂ p;, 

and situated upon the Unit and that this agreement shall not include or affect im ) ̂  

any manner whatsoever any of the production of hydrocarbons from any oil well 

: located on the Unit or any of the production of hydrocarbons from other than a Oas 

Pool as defined by tho CH Conservation Commission of New Mexico. 

XI. 'PP 

Except as herein expressly provided, all operations conducted hereunder shall -p 

,;-P 
be in accordance with the terms and conditions of said Unit Drilling and Operating '.^ 

Contract of Ootober 6, 1936, and all costs, expenses and liabilities accruing or 

resulting from the development and operation of the Unit pursuant to this agre«aent ; 

shall be determined, shared and borne by "First Party" in tho proportions of tho 

interests set forth therein, and any benefits reoeived shall be owned by First Party P-)-

in such proportions* •X/; 

in. iii 
Operator will undertake to dually complete the Mary Brunson "B" Io* 6 well 

located in the Southwest Quarter of the Southwest Quarter (9E$fe SW£) of said Section -,p}. 

. '; '•"$•>. 
Three (3), as a gas well from which dry gas and associated liquid hydrocarbons from ; 

the Blinebry Oas Pool will be produced* If for any reason, Operator should be un* 'Pp 

able to dually complete said well, then in that event, this agreement shall termi* 'p 

nate and be of no further force and effect, provided, however. Operator may, at Firstvl 

Party* s discretion, undertake to utilise any other well owned by First Party within 

the Unit Area as the Unit Well. P^'Ppl 

I t is understood and agreed that the parties hereto are contemplating the 
••••••*j|rfv.-:> 

attempted dual completion of another well on tho Unit covered hereby for the pro-y"% 
•\ ^PPP 

duotlon of gae from tho Tubb formation and at a time to be mutually agreed wpca > yppy;: 

P : A. K̂'i'tev? 



by said parties, Operator shall attempt to dually complete suoh well, aa selected 

by First Party, as a gas well from which dry gas and associated liquid hydrocarbons 

from the Tubb Oas Pool will be produced, in which event the terms and conditions 

contained herein shall be applicable to suoh well and the production therefrom* 

17. 

It is understood and agreed that Seoond Party will not own or be entitled 

to own any interest in any Unit well or in the material and equipment therein and 

thereon, nor be responsible for any part of the cost of drilling, oompletlng, test- . 

ing, equipping, produoing, re-working or plugging any such well. 

In consideration for the services performed and to be performed by Operator 

. at First Party9 o expense, in developing and operating the Unit, First Party, in 

addition to the proceeds of production attributable to tracts owned by it in the 

Unit, shall be entitled to receive one-fourth of eight-eighths (l/4 of 8/8) of the 

proceeds of all dry gas and associated liquid hydrocarbons produced and marketed 

from the Unit insofar as said production is attributable to the tract of Seoond 

Party. Said one-fourth of eight-eighths (1/4 ot &/8) to be a net amount to First 

Party and shall not be chargeable with any taxes levied upon the production or upon 

the leasehold interest out of which it is payable, nor with any royalties attributable 

to Seoond Party*s interest. 

Seoond Party shall be entitled to receive three-fourths of eight-eighths 

(3/4 ot 8/8) of the proceeds of the sale of dry gas and associated liquid hydro­

carbons produced and marketed from the Unit insofar as said production is attribu­

table to the tract of Second Party. Seoond Party* s interest shall be subject to 

payment of the entire royalty attributable to Second Party's leasehold interest and 

the taxes levied upon or against or measured by the production of dry gas and asso­

ciated liquid hydrocarbons allocated' to the tract owned by Seoond Party within the 

Unit, including the ad valorem taxes based upon the value of production. 

7. 

Operator shall render and pay suoh ad valorem taxes as may be due under 

existing laws and which may be due under future laws, imposing suoh ad valorem 

taxes upon the leasehold interest under the Unit covered hereby. Operator shall 

bill Second Party for its proportionate share of suoh tax payments. Second Party 

agrees to promptly reiiiburse Operator for all swh taxes upon receipt of suoh 

-.' statements* . • '!:' •' 7"; 



!-:;;• • n. 
1/' Operator shall hare a lien upon the interest of Seoond Party which is 

P\ subjected to this agreement, the gas thereon, and the proceeds thereof to secure 

Operator in payment of any sum due to First Party hereunder from Seoond Party* 

•;;: \: The lien herein provided for shall not extend to any royalty rights attributable 7 

: to 8eoond Party's interest* 

••.'•I:.'. • -' 

PP-

First Party will not be liable for any injury or damage resulting from 

operations upon any part of the Unit Area not under the control of Operator* 

• % Seoond Party will not, be liable for any injury or damage resulting from First 

7:̂ 7 Party's operations upon the Unit* 

"P$P; I t is expressly agreed that i t is not the purpose or intention of this 

PP:+ agreement to create nor shall the operations hereunder be oonetrued or considered 

MY : as a Joint venture or as any kind of partnership* Each of the parties hereby 

Ppp]i elects to be excluded from the application of the provisions of Subchapter S of 

VV Chapter 1 of Subtitle A of the Internal Revenue Code of 1954, pursuant to the pre- VT^ 
WP;-< ''ppP:' 

v visions of Section 761 (a) of said Subchapter K« ' 

XP 

vm8 

••IV, ;;•!!'•. . , 
-•fr-̂, :' , i •••.V-'1-1. •' '•' 

yppp This agreement aliall be effective as of the date upon which an allowable 

Ppp • Pp 
• .' •' production allocated to the entire Unit is first produced and shall remain in full 

^.h-v force and effeot for a period of one (1) year and so long thereafter as dry gas P:.ip^P' with or without associated liquid hydrocarbons la produced from any part of the 

v Unit in paying quantities* ';- .VYV-

» . • ^^pP*-: 

mpi • n. . W$A 
p:PP: Oppjfpl 
pppi This agreement ehall extend to and bind the respective administrators, tm-^ppp,:r 
; eessors and assigns of the parties hereto* 

•.!n;;'%V. 'Pt'PPPP' 
i'$v-': • XV WITNESS WHEREOF, the:partlos hereto have signed this agreement the d^'P^M^Pp 
pPph ' <;PP':M rik 
S l s i ' j i i r fink ibm ntttmi 

If 

CITIES SERVICE OIL COMPANY 

li-;' \^ y^r-^stf^^j? 
Pp: v» Attorney-in-Fact 

* • k • «. * 

APPROVED 
AS TO 

v v j i , . V * ^ M ^ y c P e ^ e t a r y f\- •• / . f ••e»wfÂ fCI 
,•..#• •« 


