CITIES SERVICE OIL COMPANY T CcOBgx.4906

Midland, Texas 79701
Telephone: 915 684-7131

January 12, 1973

New Mexico 0il Conservation Commission 5 p X?j
‘P. 0. Box 2088

Santa Fe, New Mexico 87501 o

Attn: Mr. A. L. Porter, Jr. Cﬁgiéﬁggiéﬁiﬁﬁﬁhf'”
| Do T4
Gentlemen: /&Q&ﬁ 3;"3W’ /

Re: Amendment to Request for Non-
Standard Gas Proration Unit,
Blinebry Gas Pool, Brunson B
Lease, .Lea Co., New Mexico

Cities Service 0il Company requests an amendment to Commission
Administrative Order NSP-895 dated December 15, 1972 which grants
Cities Service administrative approval to form two non-standard
gas proration units consisting of the following acreage:

§ Lea County, New Mexico s
i Township 22 South, Range 37 East, NMPM
{ Unit No. 1: Section 3: SW/& SW/A

' Unit No. 2: Section 3: EW/2 SW/4 == Awi v £$Vf%f

The request seeks to add an»additional 40 acres, located at the NW/4 M\\
of the SW/4 Section 3-T22S-R37E Lea County, New Mexico, to gas proration ;
Unit No. 2. The purpose of this addition is to form a 120 acre non-— ng
standard gas proration unit to be dedlcated to Brunson B Well No. 2, .

of said Section 3.
In support of this request, the following data is submitted:.

1. Revised plat showing requested acreage assignment

2. Agreement between Sinclair 0il and Gas Company (now Atlantic
Richfield) and Cities Service to form a gas proration unit
to cover the SW/4 Section 3-~T22S-R37E, Lea County, New Mexico



January 12, 1973

Page No. 2

Re: Amendment to Request for Non-
Standard Gas Proraftion Unit,
Blinebry Gas Pool, Brunson B
Lease, Lea Co., New Mexico

3. Revised Form C-104 request for allowable and authorization to

transport c¢il and natural gas

4, Copy of Administrative Order No. NSP-895

1s/MWD/EYW
Attachments

cc: NMOCC - Hobbs
CS0 - Tulsa

Very truly yours,

CITIES SERVICE OIL COMPANY

e 7
G‘%{/JM\J

E. Y. Wilder
Region Operation Manager




THIS AGRERMENT, made and entered into this 15th day of March, 1956,
by and between CITIES SERVICE OIL COMPANY, a corporation with offices in the

: Cities Service Bullding, Bartlesville, Oklahoma, and SINCLAIR OIL & GAS COMPANY, L
7. & corporation with offices in the Fair Building, Fort Worth, Texas, - R
WITNESSETH THATe

WHEREAS, said parties own jointly the oil and gas rights below the depth

'The Northeast Quarter of the Southwest Quarter (NEZ Swi) and
. the South Half of the Southwest Quarter (34 SWi) of Section

Three (3), Township Twenty Two (22) South, Range Thirty Seven
- (37) Eut.,, Lm County, New lludco,

WHEREAS, by virtue of that certain Unit' Drﬂlﬁng and Opereting Contract
i dated October 6, 1936, Cities Service 01l Company, hereinafter referred to as

) "Operator", is presematly 6pont:lng producing oil wellu"on' said lands for the bene- '

g £it of tho Joint account of said parties, both of said parties vith reapoct to such

" Joint leasehold mcmhip nnd opmtiom bdng horohu.ﬂm' rctmod to Joinuy t
First Party",

WHEREAS; the oil and gas rights under the above described lease insofar

" a9 1?. covers the Northnst Quarter of the Smthwost Quarter (Nwi Wk) of Section
Three (3), 'l'ownohip Twenty Two (22) South, Bange Thirty Sevem (37) East, Lea

.county, New lluico, are mmod by Binehir 01l & Gas Company, said oupmy vit.h rm

pect to its leasehold mu-ahip of said forty (AO) uro tnct, boing hmmttu'
referred to as "Second Ptrty" »
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NOW, THEREFORE, in oconsideration of the premises and the mutual covenants . oy
_ and advantages herein oontained, the parties hereto do emter into the following . -

agroements
I. |
R The gas rights of the parties hereto in the Blinebry Gas Pool at nppmximtd]
:‘, 5,600 feet and in the Tubb Gas Pool at approximately 6,200 feet under the Southwol‘i
. Quarter (SW) of Section Three (3), Township Twenty-two (22) South, Range Thirtyw '’
" seven (37) East, Lea Gounty, New Mexico, shall comprise the "Unit® as referred to
herein; it being the intemt of the parties hereto that this agreement shall apply '
: to dry gas and associated liquid hydrocarbone produced and capable of being pro-
'ducod from a gas well as defined by the 0Oil Comservation Commission of New Huieo
and situated upon the ‘I_Jnit and that this agreement shall not include or affeot Sn
any manner whatsoever any of the production of hydroou.rbom from any oil well
located an the Unit or any of the produstion of hydrocarbes from other than a au B
Pool as defined by the 0il Conservation Commission of New Mexico.
II.
" Except as herein expressly provided, all operations condusted hereunder mn
be in accordange with the terms and conditions of said Unit Drilling and Operating -

Contract of October 6, 1936, and all costs, expenses and liabdlities acoruing or

. pesulting from the devalopment and operation of the Unit pursuant to this agreament
" shall be determined, shared and borne by "First Party® in the proportions of the
interests set forth therein, and gnyb&nogzu received shall be owned by Piret Party'
in such proportions, |
III, | |
Operator will undertake to dually complete the Mary Brunson "B" No, 6 well |
located in the Southwest Quarter of the Southwest Quarter (Sitk SW}) of said Section by
Three (3), as a gas well fron which dry gas and assooiated liﬁuid hydroocarbons froa
the Blinebry Gas Pool will be produced.

If for any reason, Operator should be une
' able to dually complete said well, then in that event, this agreement shall termi~
. nate and be of nc further force and effeot, providod, however, Operator may, at ?ﬂ.rs%

Party's discretion, undertake to ‘ﬁtmlo any other well owned by First Party within
the Unit Ares as the Unit Well, | - |
It 1s wnderstood and agrood that the pertise hereto are oontmphtiia the




- by said parties, Operator shall attempt to dually complete such well, as selected
‘ by First Party, as a gas well from which dry gas snd associsted liquid hydrocarbons
from the Tubb Gas Pool will be produced, in which event the terms and econditions i

‘ IVe _
It is understood and agreed that Second Party will not own or be etitled

to own any interest in any Unit well or in the material and equipment therein and

) 'thu'oon, nor be responsible for any part of the cost of drilling, completing, toat-; BN
.ing, equipping, produsing, i-o-aorung or plugging any such well, | l
E : In consideration for the services porfornod and to be performed by Operator",;
at First Pu‘ty.‘n. expense, in developing and operating the Unit, First Party, in

. addition to the procoedla‘ of production attribntaue to tracts owned by it in tho_ :
. Unit, shall be entitled to receive oho-fourth of edght-edghths (1/4 of 8/8) of the \
proceeds of all dry gas and associated liquid hydrocarbons produced and marketed
from the Unit insofar as said producticn 1s attributable to the tract of Seccad

:’ Party. Said one-fourth of eight-eighths (1/4 of 8/8) to be a net smount to First

(A Party and shall not be chargeable with any taxes levied upon the produstion or upcan
the leasehold interest out of which it is payable, nor with any royalties attributable |
o Second Party's interest. | o :
Second P&rty shall be entitled to receive three~fourths of eight-eighths

“carbons produced and marksted from the Unit insofar as said produstion is attribu~
. table to the tract of Second Party. Second Party's interest shall be subject to

payment of the entire royalty attributable to Second Party's leasehold interost and
:‘vthe taxes levied upon or 'aga‘ﬂnat"orr measured by the production of dry gas and 8880=

clated liquid lvdro_wlm‘u. allocated to the tract owned by Second Party within the
" Unit, including the ad valorem taxes based upon the value of production.
| v. R

Operator shall render and pay such ad valorem taxes as may be dus under

_ exdsting iaws and which may be due under futw'e laws, impesing such ad valorea

* taxes upon the leasehold interest wnder the Unit covered hereby. Operator shall




Operator shall have a lien upon the interest of Second Party which 1is

subjected to this agreement, the gas thereon, and the proceeds thereof to secure , ;
" Oparator in payment of any sum dus 0 Pirst Party herewder from Seomd Party,
' The lien herein provided for shall not extend to any royalty rights ‘“ﬂmﬂf‘j
to Second Party's hﬂ;orglt. | |

Vil.
First Party will not be liable for any injury or damage runlupg from
operations upon any part of the Unit Area not under the control of Oper‘ttoro‘

Seocond Party will not be liable for any injury or dmgo runlting from H.rlt
; Partyts operations upon the Unit,

It is expressly agreed that it 1s not the purpose or intention of this
agreement %o create nor shall the operations hereunder be construed or considered
a5 & joint venture or ﬂs any kdnd of partasrship, Each of the parties hereby .
elests to b exoluded from the application of the provisicns of Subchapter K of
Chapter 1 of Subtitle & of the Internal Revenue Code of 1954, pursuant to the pro-
visions of Seotdon 761 (a) of sald Subchapter K,

VIII. |

This agreement shall boleffoctive as of the date upon which an allowable
production allocated to the entire Unit is first produced and shall remain in mn
force and effect for a period of one (1) yﬁr and 80 long thereafter as dry gas
with or without associated liquid hydrocarbons 1s produced from any part ef the
" Unit in paying quantities. B |

IX.

This agreement shall extend to and bind the respective aduinistretars, sus
cessors and assigns of the parties hereto, |

I WITNESS WHEREOY, thopu'tiuhmhwn lignodthil agreemsat the day .

,mnd yur first above urttm."

" CITIES SERVICE OIL COMPANY

’




