
^ _ dugan production corp. 

March 10, 1975 

| f MAR 1 2 ,975 )/;/ 

D rr 
Mr. A. L. Porter 
Secretary-Di rector 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Porter: 

Dugan Production Corporation is the owner of Navajo Tribal Lease No. 
14-20-603-2015 which includes all of Sections 25, 26, 35, and 36 of 
T28N, RI5W except the SW/4 SW/4 Section 25. The 40-acre tract mentioned 
above was segregated from this lease at some time in the past and is not 
now under lease. Since this is in the farming area of the Navajo I r r i 
gation Project;, the Tribe w i l l not put this parcel up for lease. 

We propose to d r i l l a Pictured C l i f f s test for gas in the SE/4 SW/4 of 
Section 25, T28N, RI5W and dedicate the SW/4 except the SW/4 SW/4 to 
this driNing block. We are asking for administrative approval for a 
non-standard proration unit as exception to Rule 104, Section "C" Sub
section 2, Paragraph "B" under the provisions set out in Section "D" 
Sub-section 2 of the rule. 

Very truly yours, 

DUGAN PRODUCTION CORP. 

J i m L. J acoBs 

xc: Emery C. Arnold 
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1-NMOCC (Aztec) j 
'l-NMOCG (Santa Fe)« / 
l'-NPC (Robert Glenn) 

G 
O I L CONSERVATION COMMISSION 

1000 RIO BRaZOS ROAD 
A Z T E C , NEW MEXICO 

< 

NOTICE OF GAS CONNECTION 
D A T E 5-8-75 

This is to not i fy the Oi l Conservation Commiss ion that connection f o r 

the purchase of gas f r o m the Dugan Production Corp. Pet. Inc . #9 , 
Operator Lease 

_N , 25-28N-15W Ojo Pictured C l i f f s | Dugan Production Corpw 
Well Unit S . T . R . Pool Name of Purchaser 

was made on 5-2-75 

President 
T i t l e 

cc: To operator 
O i l Conservation Commission - Santa Fe 



4-NMOCCJ 1-File 

HO. -or ca r te r * e t c i i 

D I S T R I B U T I O N 

S A N T A F C 

L A N D O F F I C E 

T R A N S P O R T E R 

O P E R A T O R 

P R O R A T I O N O F F I C E 

NEW MEXICO OIL CONSERVATION COMMISSION 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

Fbrm C-104 

Sup.ri.Jn OU C-104 and C-tlO 

'9 
Dugan Production Corp. ..." c-'~> 

Box 23t, Farmington, New Mexico 87H31 
Rcoton(t) lor tiling (Check proper box) 

New Well ; [ ) ^ 

Recomple t ion | 

Chang* i n Qwnsreh lp l 

Change In Transpor te r o l : 

Oil Q Dry Gas [~~f 

Casinghead Gaa | ) Condensate [ ) 

Other (Pleate explain) 

I f change of ownership give name 
and sddresa of previous owner 

I I . DESCRIPTION OF WELL AND LEASE 
Lease No mo 

Pet. Inc. 
Well No . Poo l Name, I r .c l - jd loq Forma t ion 

9 Ojo Pictured C l i f f s 

Kind o l L H H 

S l a t . , F a d . r a l c f~ Navajo l t - 2 0 -
L o c a l Ion 

Uni t L e t t e r M 

L i n e o l Sect ion 

: 1150 _ Feet F r o m T h e i S O U t l l L i n e and _ 

2 5 T o w n s h i p 2 8 N Range 1 5 W 

1850 _ Feet From T h e _ West 

San Juan c.»i, 

I I I . DESIGNATION OF TRANSPORTER OF OIL AND NATURAL CAS 
K'Qir.e o l Author i sed Transpor ter o l O i l Q or Condensate \ | Address (Give addreti to which approved copy of thi* form is to bs tent) 

Kcir.o oi Authorized Transporter ol Csslnghsod Gas ( ( or Dry Gaa j Address {Give addr est to which approved copy of thil form it to he tent) 

Dugan P r o d u c t i o n Corp. ! Box 234. Farmlnstton. New Mexico B7401 
, , . „ , , ' U n i t ! Sec. ' T w p . ' Rge. 

If w e l l produces o i l or l i q u i d s , • 1 i r i 
g i v e l o c a t i o n o l tanks . * 1 J ' 

Is gas a c t u a l l y connected7 ' When 

I f this production la commingled with that from erty other lease or pool, give commingling order number.-

IV. COMPLETION DATA 
1 O i l Wel l 1 Gas Weil 

Designate Type of Completion — (X) ', J 
' N e w WeU " Work over ' D e e p e n 

x ; ; 
Plug Back | Same Res 'v . J D i f f . Res '* . 

Date Spudded 

4-21-7S 
Date Co m p l . Ready to Prod . 

4-23-75 

T o t a l Depth 

6 6 1 ' 
P . B . T . D . 

E l . v a i l o n . ( D F . R K B . R T . CR. . ( . . ; 

5665" GR 
Name of P roduc ing Forma t ion 

P i c t u r e d C l i f f s 
T o p O l l / G a e p a y 

620' 
T u b i n g Depth 

P e r f o r a t i o n s 

620-661 1 

Depth Cas ing Shoe 

TUBING, CASING, AND CEMENTING RECORD 
H O L E S I Z E C A S I N G tt T U B I N G S I Z E D E P T H S E T S A C K S C E M E N T 

7-7/8" 5-1/2" 20 ? 5 sx 
4-3 /4" 2 -7 /8" 657» 10 sx 

T E S T D A T A A N D R E Q U E S T F O R A L L O W A B L E ( T t » t m u t t b* a f t e r recovery o f t o t a l volume o f load o i l and mut t be - Q u f l W t f « » J * p * ^ ^ o u . . 

O I L W E L L f ° r , f i t ' J * P [ * w b * f o r f u l t 2 4 hours) / f V V \ \ I V \ V \ 

Da te F l r s l N e w O i l H u n T o T a n k s Date of T e s t Producing Method ( F l o w , pump, g a t l i f t , e t c . ) 1 ^ V * - ^ \ 

L e n g t h o f T e s t T u b i n g Pressure Cas ing Pressure Choke S 

A c t u a l Prod . Dur ing Tea t O i l - B b l * , W a t e r - B b l s . G a s - M C 

G A S W E L L 

A c t u a l Prod . T e s t - MC F / D 

200 e s t 
L e n g t h o l T e s t 

None 
B b l s . Condenea te /MMCF G r a v i t y of Condensate 

Testing Method (pilot, back pr.) T u b i n g Pressure ( s t i n t - I n ) Casta? Pressure ( 5 h u t - l n ) 

92 S I 
Choke. S i t e 

V I . CERTIFICATE OF COMPLIANCE 

I hereby cert ify that the rules and regulations of the Oi l Conservation 
Commission have been complied with and that (ha Information given 
above la true and complete to' the best of my knowledge and belief. 

Engineer 
(Title) 

4-29-75 
(Date) 

O I L C O N S E R V A T I O N C O M M I S S I O N 

A P P R O V E D 

This form Is e* be f i l ed In compliance with RULE 1104. 

If this is a request for allowable for a newly dri l led or deepened 
wel l , this form must be accompanied by a tabulation of the deviation 
tests taken on the w e l l In accordance with f tULC f i t . 

A l l tactions of this form must be f i l l e d out completely for allow
able on new and recomptated walls . 

F i l l out only Section* I . I I . HI , »nd VI for changss of owner, 
wel l name or number, or transporter, or other such change of condition. 

Separate Forms C-104 must b* f i l ed for each pool In multiply 

completed walls . 



S-USGS 1 -F i l e 
Foian J30 
(Rev. 5 - « ) 

UNITED STATES 
DEPARTMENT O F THE INTERIOR 

G E O L O G I C A L S U R V E Y 

SUBMIT I N DUPLICATE • 

(S*e other in
structions on 
reverse side) 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 
la. TYPE OF WELL: 

b. TYPE OF COMPLETION: 
NEW r v i WORK I—I 
W E L L L__J OVER I I 

V E L L I I 
UAS i y l 
W E L L I A J • Other 

DEEP
EN •

PLUG I 1 D I F F . I 1 
BACK L J EESVTt. I I Other . 

2 . N A M E OF OPERATOR 

Dugan Product ion Corp. 
3. ADDRESS OF OPERATOR 

Box 234, Farmington, Hew Mexico 87401 
4. LOCATION OF WELL (Report location dearly and in accordance with any State requirement*)' 

A t " u r f a c e 1150' FSL; — 1850FWL ; 

At top prod, Interval reported below 

A t total depth —• ; 

i l ~ 1 4 . P E B M I T NO. 

Form approved. 
Budget Bureau No. 42-R355.S. 

5 . LEASE D E S I G N A T I O N AND S E R I A L NO. 

14-20-603-2015 
6 . I F I N D I A N , A L L O T T E E OR T R I B E / N A M E 

Mavajo T r ibe 
7 . U N I T A G R E E M E N T N A M E 

S. F A R M OR L E A S E N A M E 

Pet . I n c . 
9 . W E L L NO. 

1 0 . F I E L D AND POOL, OR W I L D C A T 

Ojo P i c t u r e d C l i f f s 
1 1 . S E C , T- , R_, U . , OR BLOCK AND SOt tVET 

OR AREA 

Sec. 25, T28N, R15W 
DATS ISSUED 1 2 . C O U N T Y OR 1 3 . S T A T S 

P A B I S H 

_̂  San Juan NM 
1 8 . E L E V A T I O N S ( D F , R E B , RT, OR, B T C . ) » 1 9 - * L E T - C A S I N G H E A D 

5665' GR 
1 5 . DATS SPODDED 

4-21-75 
1 6 . DATE T . D . R E A C H E D 

4-22-75 
17. DATE COMPL. {Ready to prod.) 

4-23-75 
20. TOTAL D E P T H , MD * TVD 

661* 
2 1 . PLCO, B A C K T J I . , MD A TVD 2 2 . I F M U L T I P L E C O M P L . , 

B O W M A N X * 
2 3 . I N T E R V A L S ROT A S T TOOLS 

D R I L L E D B T 
C A B L E TOOLS 

1 Surface-6 6lj* 

31. PERFORATION BECORD (Interval, l i r e and number) 

Perf 2-7/8" 620-661' 

29. LINER BECORD 30. TUBING BECORD 

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SUB DEPTH SET (MD) PACKER SET (MD) 

None None 

82. ACID, SHOT. FRACTURE. CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L ( M D ) 

None 

A M O U N T A N D K I N D OF M A T E R I A L USED 

33.» PRODUCTION 
DATS F I R S T PRODUCTION 

4-25-75 
PRODUCTION METHOD (Flowing, gat lift, pumping—ette and type of pump) 

Flowing 
WELL STATUB (Producing or 

thut-in) 

Producing 
DATE OF T E S T 

None 
HOURS T E S T E D C H O K E S I Z E PROD'N. FOR O I L 

T E S T PERIOD 

*• 
GAS M C F . WATER B B L . O A S - O I L R A T I O 

FLOW. TORINO PRESS. CASINO PRESSURE 

92 S I 

C A L C U L A T E D O I L 
2 4 - H O U R RATE I 

- B B L . GAS M C F . 

200 es t 
W A T E R B B L , O I L G R A V I T Y - A P I ( C O R K . ) 

34. DISPOSITION OF OAS (Bold, tued for fuel, vented, tte.) T E S T W I T N E S S E D B T 

3 5 . L I S T OF A T T A C H M E N T S 

n 38. I hereby certify therh the^Toreg-ping and attached information la complete and correct as determined f rom all available records 

SIGNED 
xnomas A. DugarT T I T L E Engineer 

DATE 4-29-75 

*(SeeJnttructions and Spaces for Additional Data on Reverse Side) 
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S-USGS 1-Fi le 

Form 9-3'I UNITED STATES 
MENT OF THE IN 
G E O L O G I C A L SURVEY 

SUBMIT IN TRIPLICATE* 

DEPARTMENT OF THE INTERIOR v S d e > s t r u c t i 0 D B o n r e" 

SUNDRY NOTICES A N D REPORTS O N WELLS 
(Do not use this form for proposals to dr i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals.) 

IL 1 1 GAS p y l 
rELL I I WELL LAJ 

NAME OF OPERATOR 

3. ADDRESS OF OPERATOR 

Dugan Production Corp. 

Box 234, Farmington, New Mexico 87401 
4. LOCATION OF WELL (Report location clearly and in accordance with any State requi 

See also space 17 below.) 
At surface - J J ^ Q , ^ l g 5 0 , 

Form approved. 
Budget Bureau ^ o . 42-R1424. 

5. LEASE D E S I G N A T I O N .VKD S E R I A L NO. 

14-20-603-20.15 
6. I F I N D I A N , A L L O T T E E OR T R I B E N A M E 

Navajo Tribe 
7 . U N I T A G R E E M E N T N A M E 

S. F A R M OR LEASE N A M E 

Pet. I n c . 
9. W E L L NO. 

1 0 . F I E L D AND POOL, OR W I L D C A T 

\UndooiffiQtcd - P . C . 
; 5T>11.\ S E C , T . , H . , M . , OR B L K . AND 

8 0 R V E T OR AREA 

Sec. 25, T28N, R15W 
1 4 . P E R M I T NO. 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 

5665' GR 
COUNTY OR P A R I S H 

SanJuan 

1 3 . STATE 

NM 
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

SUBSEQUENT REPORT O F : NOTICE OF I N T E N T I O N TO 

T E S T WATER S H U T - O F F 

FRACTURE TREAT 

SHOOT OR ACIDXZB 

REPAIR W E L L 

(Other) 

P C L L OR A L T E R CASING 

M U L T I P L E COMPLETE 

ABANDON * 

C H A N G E P L A N S 

WATER S H U T - O F F 

FRACTURE T R E A T M E N T 

SHOOTING OR A C I D I Z I N G 

X REPAIRING W E L L 

A L T E R I N G CASINO 

A B A N D O N M E N T * 

(Other) 
( NOTE : Report results of multiple completion on Well 
Completion or Recompletion Report and Log torm.) 

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS' (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any 
proposed work. I f well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti
nent to this work.) • 

4-21-75 
Moved in Morrow Drilling Company rig and drilled 7-7/8" surface hole to 20* 
and ran one j t 5-1/2" csg. TE 20' set at 20' GR cemented with 5 sx to sur
face. WOC. 

4-23-75 
TD 661'. Finished running 26 j t s 2-7/8" OD 5.9# 10V l ine pipe for csg. 
TE 662.92' set at 657' GR with top of OH packer at 618' GR cemented with 
10 sx. I n s t a l l e d 2-1/2" plug valve for master valve . Job complete 2:00 PM, 
4-22-75. 

MAY l 1975 

rtlfy-That tbfe foregcjlag Is true ani 

Thdmas A. Difgan-
for Federal or State offie'eAise) 

18. I hereby certlfy.-T*jat tb/e foregoing Is true and correct 

SIGNED A i 11 1 — ' ^ ~~~ TITLE Engineer DATE 4-29-75 

(This space for Federal or State offiee. 

APPROVED BY T I T L E DATE . 
CONDITIONS OF APPROVAL, I F A N T : 

*See Instructions on Reverse Side 



6-USGS I -F I Ie 

( M a y 1963) 

SUBMIT I N TRIPLICATE• 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

(Other instructions on 
reverse side) 

Form approved. 
Budget Bureau No. 42-R1425. 

L E A S E D E S I G N A T I O N A N D B E R I A L NO. 

14-20-603-201 5 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
6 . I F I N D I A N , A L L O T T E E OB T B I B E N A M E 

l a . T Y P E OF WORK 

b . T Y P E OF W E L L 

• O I L 
W E L L 

DRILL 0 

0 

DEEPEN • 
GAS 
W E L L 

S I N G L E I 1 
ZONE I I 

PLUG BACK • 

• 

Nava jo T r i b e 
7 . U N I T A G R E E M E N T N A M E 

M U L T I P L E 
ZONE 

2 . N A M E OF OPERATOR 

Dugan P r o d u c t i o n C o r p . 
3 . ADDRESS OF OPERATOR 

Box 234. Farmington, New Mexico 87401 
4. LOCATION OF WELL (Report location clearly and In accordance with any 

At surface 

I 150' FSL — 1850' FWL 
At proposed prod. lone 

1 4 . D I S T A N C E I N M I L E S A N D DIRECTION F R O M NEAREST T O W N OR POST O F F I C E * 

Nine m i l e s sou th F r u i t l a n d , New Mex ico 

8 . F A R M OR L E A S E N A M E 

P e t . I n c . 
9 . W E L L NO. 

1 0 . F I E L D AND POOL, OB W I L D C A T 

U n d e s i g n a t e d - P.C. 
1 1 . S E C , T . , R . , M . , O R B L E . 

AND SURVEY OR AREA 

Sec 2 5 , T28N, RI5W 
1 2 . COUNTY OR P A R I S H 

San Juan 

1 3 . S T A T E 

NM 
1 9 . D I S T A N C E FROM PROPOSED* 

LOCATION TO NEAREST 
PROPERTY OB L E A S E L I N E , F T . 

(Al io to nearest drlg. unit line, i f any) I 150' 
I S . D I S T A N C E FROM PROPOSED L O C A T I O N * 

TO NEAREST W E L L , D R I L L I N G , C O M P L E T E D , 
OR APPLIED FOR, ON T H I S LEASE, FT. 2 0 0 0 ' approx 

1 6 . NO. OF ACRES I N L E A S E 

2480 
1 9 . PROP08ED D E P T H 

6 4 5 ' 

1 7 . NO. OF ACRES A 8 S I G N E D 
TO T H I S W E L L 

120 
2 0 . ROTARY OR CABLE TOOLS 

R o t a r y 
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 

5665' GR 

22. APPROX. DATE WORE WILL START* 

4 - 1 - 7 5 
23. PROPOSED CASING AND CEMENTING PROGRAM 

SIZE OF HOLE SIZE OF CASINO WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT 

7-7/8" 5-1 /2" 14* 20 • 5 SX 

4-3 /4" 2 -7 /8" 645» 2 0 SX 

Drill well with air using slim hole technique to test Pictured Cjiffs formation. 
If productive, run 2-7/8" tubing for casing through formation, cement above 
formation packer shoe, clean out, run I" tubing, and complete well. 

I G, 

I N ABOVE SPACE DCSCRIBB PBOPOSED PROORAM: I f proposal Is to deepen or ping back, give data on present productive sone and proposed new productive 
tone. I f proposal is to d r i l l or deepen directionally, give pertinent data on subsurface locations and measured and troe vertical depths. Give blowout 
preventer program, 1/ any. 

_ . • • — : 

SIGNED 
Original signed by T. A. Dugaa Petroleum Engineer M M , 3-18-75 

Thomas A rmgan 
(This space for Federal or State office use) 

PERMIT NO APPROVAL DATE . 

APPROVED BY 
CONDITIONS or APPROVAL, IF ANT : 

9 0'-tod j*? /at/ 
/ *Se* Instructions On Reverse Side 



NEW MEXICO O I L CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Form C-102 
Supersedes C-J28 
Effective 1-1-65 

A l l distances must be from the outer boundaries of the Section. 

Operator Lease Well No. 

Dugan Production Corporation Pet. Inc. 9 
Unit Letter Section Township Ranqe County 

N 25 28 North 15 West San Juan 
Actual Footage Location of Well: 

1150 feet from the SOU"bll line and 1850 feet from the V f e s t line 
Ground Level Elev. Producing Formation Pool Dedicated Acreager 

5665 Pictured Cli f f s Undesignated - P.C. 1 2 0 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below 

2. 

3. 

I f more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

I f more than one lease of different ownership is dedicated to the well, have the interests of al l owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes F J No If answer is "yes," type of consolidation 

If answer is "no," l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
t h i s f o r m i f n p f . c a a r y ^ 

No allowable w i l l be assigned to the well until a l l interes 
forced-pooling, or otherwise) or until a non-standard unit, e 
sion. 

3 have been consolidated (by communitization, unitization, 
iminating such interests, has been approved by the Commis-
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C E R T I F I C A T I O N 

/ hereby certify thai the Information con-

tained herein Is true and complete to the. 

best of my knowledge and belief. 

Original signed by T; Ai Dugan 

Name 

Thomas A. Dugan 
Position 

Petroleum Engineer 
Company 

Dugan Product ion Corp. 
Date 

3-18-75 

Vvi!rv I A ft - r?**< 

l ^ f ^ ^ ^ M y ^ r r o ^ f i S ^ l ^ l o ^ , , ^ , 

o rp th l s p l a t w a s ^ / o^« (S£ f&m f i e l d 

of cB*ig.,i)lQys madt~J>\£ o r 

cation 

U&&&m^' and.tpdP1& same 

correct to/* ff\P of my 

Date Surveyed 

March 22. 1975 
Registered Professional Engineer 
and/or Land Surveyor 

Certificate No. 3 ^ 0 2 

E.V.Echohawk LS 



OIL CONSERVATION COMMISSION 
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A F E NEW MEXICO 87501 

April l l , 1975 

Dooms. Pirodttofeioa Corporation 
F. 0. BOX 234 

^HFaroiagton, How Moxieo 37401 

Atta&tloa: Jia L. Jacobs 

AdmlBlstratlvs ordor *8r*9f 

D 

-̂̂  loforonoo io oado to your application for a 120~acro 
noa-ataadard gaa proration Bait oonalstlag of too follovlaf 
dosorlbad acraagn in tho Ojo Pletorod Cliffa Fools 

SAB JQMI COUSTT, WIM HEXXCO 
TOffWSHIP 20 SOOTH, HATOl IS WBCT, tfUPW 
SootioB *S , »/2 s«/4 • si /4 *W4 

I t la understood that this proration m i t ia to bo 

¥Bodleatod to a voll looatod ia tho flS/4 §W/4 of aald Sootioa 
» . 

ay aothorlty granted mm tndor tho provisions of talo 
104 o. I t , yan| sr .̂.h**ofey aathorlsod to oporato tho abevo-
doM4jlr»yi%«^rClii^> corn-standard fa* proration anlt. 

A. L . lOMUU <7r. 

ALP/JIg/jr 

oot o i l Coasorvatlen Cosaiission - As toe 
Oil • 9mm Inalaoarlncj Cnail ttoo -
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dugan product ion corp. 

March 10, 1975 

Mr. A. L. Porter 
Secretary-Di rector 
New Mexico Oil Conservation Commissio 
P. 0. Box 2088 ^~7~T7i 
Santa Fe, New Mexico 87501 / << O 

Dear Mr. Porter: 

Dugan Production Corporation is the owner of Navajo Tribal Lease No. 
14-20-603-2015 which includes all of SectJ_ons-25yH26~35¥-and_.36_of^ 
T28N, RI5W except the SW/4 SWM̂ Secfion"~25. The 40-acre tract menTioned. 
above was segregated fr,om-t-h"is lease at some t?me~in--t.hê past and is not 
now under lease. ̂ Sifice this is in the farming area of the--Navajo I r r i 
gation Project,/the Tribe will not put this parcel up for lease. 

We propose tendril I a Pictured Cliffs test for gas in the SE/4-SW/-4'̂ f 
Section 25, T28N,_R!^_ajTd_de^icateJ^jSW^„.excep+-the~SW/4 SW/4 to 
this drilJing block. We are asking-for administrative approval for a 
non-standard proration unit as exception to Rule 104, Section "C" Sub
section 2, Paragraph MB" under the provisions set out in Section "D" 
Sub-section 2 of the rule. 

Very truly yours, 

DUGAN PRODUCTION CORP. 

xc: Emery C. Arnold 

\ . 
7fc>§ BLOOMFIELD RD. • P.O. BOX 2 3 4 * FARMINGTON, N£W MEXICO t j 9 4 B I " • P l-f CTT rtfSTTB • 325-0238 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5693 
Order No. R-5359 

APPLICATION OF JEROME P. McHUGH 
FOR DOWNHOLE COMMINGLING, 
SAN JUAN COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on June 9, 1976, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on t h i s 25th day o f January, 1977, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due pub l i c n o t i c e having been given as required by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
subject matter thereof. 

(2) That the a p p l i c a n t , Jerome P. McHugh, seeks an order 
a u t h o r i z i n g the downhole commingling o f F r u i t l a n d and Pictured 
C l i f f s production i n the well-bores of we l l s d r i l l e d anywhere 
w i t h i n Townships 24 North through 28 North, Ranges 24 West 
through 28 West, NMPM, San Juan County, New Mexico, except t h a t 
said commingling a u t h o r i t y would not apply t o lands included 
w i t h i n the h o r i z o n t a l boundaries, as defined by the Commission, 
of t h a t p o r t i o n of the B a l l a r d - P i c t u r e d C l i f f s Pool, the Fulcher-
Kutz Pictured C l i f f s Pool o f the West Kutz-Pictured C l i f f s Pool 
l y i n g w i t h i n the above described townships and ranges, nor t o 
lands not w i t h i n the h o r i z o n t a l boundaries of said pools but 
w i t h i n the h o r i z o n t a l boundaries of the Gallegos Canyon Unit 
Area. 

(3) That i n portions o f the area sought by applicant t o 
be authorized f o r downhole commingling of F r u i t l a n d and Pictured 
C l i f f s production, there appear to be marginal reserves o f 
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hydrocarbon gas present i n said formations; and t h a t development 
of said reserves by production through s i n g l e completions or even 
by dual completions i n said formations i s uneconomic. 

(4) That i n portions of the area sought by applicant t o 
be authorized f o r downhole commingling of F r u i t l a n d and Pic t u r e d 
C l i f f s production, r e s e r v o i r pressures i n said formations appear 
to be v i r t u a l l y equal, and d i f f e r e n t i a l pressures between the 
formations of n e g l i g i b l e magnitude. 

(5) That i n the aforesaid areas o f marginal reserves and 
v i r t u a l l y equal pressures, the downhole commingling of F r u i t l a n d 
and Pictured C l i f f s production should r e s u l t i n the recovery of 
otherwise unrecoverable reserves of n a t u r a l gas, and should be 
permitted through a d m i n i s t r a t i v e approval by the Secretary-
D i r e c t o r of the Commission upon a showing t h a t a w e l l i s o f low 
marginal productive capacity from both the F r u i t l a n d and 
Pictured C l i f f s formations and t h a t there i s no s u b s t a n t i a l 
d i f f e r e n c e i n the r e s e r v o i r pressures of the two formations. 

(6) That o f the lands sought by applicant f o r approval 
f o r downhole commingling of the F r u i t l a n d and Pictured C l i f f s 
formations, i t appears t h a t the f o l l o w i n g described lands i n 
San Juan County, New Mexico, meet the p r e r e q u i s i t e conditions 
o u t l i n e d i n Findings Nos. (3) through (5) above, and should be 
authorized f o r a d m i n i s t r a t i v e approval of such commingling: 

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM 
Sections 1 through 5: A l l 
Sections 10 through 14: A l l 
Section 24: A l l 

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM 
Sections 2 through 36: A l l 

TOWNSHIP 25 NORTH, RANGE 10 WEST, NMPM 
Sections 1 through 18: A l l 
Sections 20 through 27: A l l 
Section 36: A l l 

TOWNSHIP 25 NORTH, RANGE 11 WEST, NMPM 
Sections 1 through 6: A l l 
Section 7: N/2 
Sections 8 through 13: A l l 
Section 14: N/2 
Section 15: N/2 
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TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM 
Sections 1 and 2: A l l 
Section 3: N/2 
Section 4: N/2 
Section 12: N/2 

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM 
Section 19: A l l 
Section 28: SW/4 
Section 29: S/2 
Sections 30 through 33: A l l 

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 36: A l l 

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM 
Sections 5 through 8: A l l 
Sections 13 through 36: A l l 

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM 
Sections 1 through 30: A l l 
Section 31: N/2 
Sections 32 through 36: A l l 

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM 
Sections 1 through 17: A l l 
Section 18: N/2 
Section 21: N/2 
Sections 22 through 25: A l l 
Section 26: N/2 

TOWNSHIP 26 NORTH, RANGE 14 WEST, NMPM 
Sections 1 through 3: A l l 
Sections 11 and 12: A l l 

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM 
Section 31: W/2 

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM 
Section 17: S/2 
Sections 18 through 21: A l l 
Section 22: W/2 
Section 25: W/2 
Sections 26 through 36: A l l 

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM 
Sections 4 through 11: A l l 
Sections 13 through 36: A l l 
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TOWNSHIP 27 NORTH, RANGE 14 WEST, NMPM 
Sections 1 through 29: A l l 
Sections 3 3 through 36: A l l 

TOWNSHIP 27 NORTH, RANGE 15 WEST, NMPM 
Sections 1 through 3: A l l ' 
Sections 11 through 13: A l l 

TOWNSHIP 2 8 NORTH, RANGE 13 WEST, NMPM 
P a r t i a l Sections 7 and 8: A l l 
Sections 17 through 20: A l l 
Section 28: S/2 
Sections 29 through 33: A l l 

TOWNSHIP 28 NORTH, RANGE 14 WEST, NMPM 
P a r t i a l Sections 7 through 12: A l l 
Sections 13 through 36: A l l 

TOWNSHIP 28 NORTH, RANGE 15 WEST, NMPM 
P a r t i a l Sections 7 through 12: A l l 
Sections 13 through 29: A l l 
Sections 33 through 36: A l l 

(7) That adoption of an ad m i n i s t r a t i v e procedure f o r the 
approval of downhole commingling o f F r u i t l a n d and Pictured 
C l i f f s production i n the above described area under the 
conditions o u t l i n e d i n Findings Nos. (3) through (5) above, 
should r e s u l t i n the recovery of otherwise unrecoverable 
hydrocarbons thereby preventing waste, w i l l not impair 
c o r r e l a t i v e r i g h t s , and should be approved. 

IT IS THEREFORE ORDERED: 

(1) That the Secretary-Director o f the Commission i s hereby 
authorized t o approve commingling of F r u i t l a n d and Pictured 
C l i f f s production i n the wellbore of any w e l l d r i l l e d i n the 
f o l l o w i n g described area i n San Juan County, New Mexico: 

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM 
Sections 1 through 5: A l l 
Sections 10 through 14: A l l 
Section 24: A l l 

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM 
Sections 2 through 36: A l l 

TOWNSHIP 25 NORTH, RANGE 10 WEST, NMPM 
Sections 1 through 18: A l l 
Sections 20 through 27: A l l 
Section 36: A l l 



-5-
Case No. 5693 
Order No. R-5359 

TOWNSHIP 2 5 NORTH, RANGE 11 WEST, NMPM 
Sections 1 through 6: A l l 
Section 7: N/2 
Sections 8 through 13: A l l 
Section 14: N/2 
Section 15: N/2 

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM 
Sections 1 and 2: A l l 
Section 3: N/2 
Section 4: N/2 
Section 12: N/2 

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM 
Section 19: A l l 
Section 28: SW/4 
Section 29: S/2 
Sections 30 through 33: A l l 

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 36: A l l 

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM 
Sections 5 through 8: A l l 
Section 13 through 36: A l l 

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM 
Sections 1 through 30: A l l 
Section 31: N/2 
Sections 32 through 36: A l l 

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM 
Sections 1 through 17: A l l 
Section 18:. N/2 
Section 21: N/2 
Sections 22 through 25: A l l 
Section 26: N/2 

TOWNSHIP 26 NORTH, RANGE 14 WEST, NMPM 
Sections 1 through 3: A l l 
Sections 11 and 12: A l l 

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM 
Section 31: W/2 ~ 
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TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM 
Section 17: Wl 
Sections 18 through 21: A l l 
Section 22: W/2 
Section 25: W/2 
Sections 26 through 36: A l l 

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM 
Sections 4 through 11: A l l 
Sections 13 through 36: A l l 

TOWNSHIP 27 NORTH, RANGE 14 WEST, NMPM 
Sections 1 through 29: A l l 
Sections 33 through 36: A l l 

TOWNSHIP 27 NORTH, RANGE 15 WEST, NMPM 
Sections 1 through 3: A l l 
Sections 11 through 13: A l l 

TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM 
P a r t i a l Sections 7 and 8: A l l 
Sections 17 through 20: A l l 
Section 28: S/2 
Sections 29 through 33: A l l 

TOWNSHIP 28 NORTH, RANGE 14 WEST, NMPM 
P a r t i a l Sections 7 through 12: A l l 
Sections 13 through 36: A l l 

TOWNSHIP 2 8 NORTH, RANGE 15 WEST, NMPM 
P a r t i a l Sections 7 through 12: A l l 
Sections 13 through 29: A l l 
Sections 33 through 36: A l l 

(2) That to obtain approval f o r the downhole commingling o f 
F r u i t l a n d and Pictured C l i f f s production i n the wellbore of any 
w e l l completed i n the aforedescribed area, the operator of sa i d 
w e l l s h a l l f i l e one copy of the request f o r such approval w i t h 
the Secretary-Director of the Commission and one copy w i t h the 
Supervisor of the Commission D i s t r i c t O f f i c e a t Aztec. Such 
request s h a l l contain evidence as t o the p r o d u c t i v i t y or expected 
p r o d u c t i v i t y of each of the aforesaid ^formations proposed to be 
commingled, as w e l l as r e s e r v o i r pressures encountered or 
expected to be encountered. I n a d d i t i o n , data s h a l l be 
submitted which w i l l enable the Secretary-Director t o prescribe 
an a l l o c a t i o n formula f o r a l l o c a t i n g production to each of the 
formations t o be commingled. 
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(3) The Secretary-Director of the Commission s h a l l have 
a u t h o r i t y t o rescind downhole commingling a u t h o r i t y granted 
f o r any w e l l p r i o r to i t s completion i f data a v a i l a b l e upon 
completion of the w e l l i n d icates greater than marginal produc
t i o n from e i t h e r or both of the commingled formations or a 
pressure d i f f e r e n t i a l between the commingled formations which 
might cause waste. 

(4) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 

dr/ 


