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ADMINISTRATIVE APPLICATION CHECKLIST -» 3.‘5 - ST Y R

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXGEPTIONS TO DIVISION RULES AND RE ’ITON‘S"""‘*\\
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE :f; é

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlcatlon]\____w__//
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Lgcation - Spacing Unit - Simultaneous Dedication
/\é NSL [] NSP [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[ pHuc []JcrB []prec []Pc []oLs [] oM \/{O‘TSO
M

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

] wex [] pmx [] swD [ 1p1 ] EOR [] PPR DH

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, Does Not Apply
[A] . -

(] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [[] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
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Print or Type Name Signature d Title Date

OMunclsdn@/\b land hart . comn

e-mail Address
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December 4, 2009

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Chesapeake Operating, inc. for administrative approval of an
unorthodox well location for its Dinwiddie 23 Federal Well No. 1 drilled from a
location 1400 feet from the North line and 660 feet from the East line of Section
23, Township 25 South, Range 35 East, NMPM, Eddy County, New Mexico.

Dear Mr. Fesmire:

Chesapeake Operating, Inc. (“Chesapeake™) hereby seeks administrative approval
pursuant to the provisions of Division Rule 19.15.15.13 for an unorthodox well location
for its Dinwiddie 23 Federal Well No. 1. This well is located in Section 23, Township
25 South, Range 35 East, N.NM.P.M., Eddy County, New Mexico to be re-completed in
the Delaware formation at a location 1400 feet from the North line and 660 feet from
the East line of Section 23, Eddy County, New Mexico. A 40-acre spacing unit will be
dedicated to this well comprised of the SE/4 NE/4 (Unit H) of Section 23.

This proposed location in the Delaware formation is unorthodox because it is governed
by the Division’s statewide rules which provide for welis on 40-acre spacing units to be
located no closer than 330 feet to the outer boundary of the spacing unit. The proposed
location is 80 feet from the spacing unit boundary.

This weil was drilled and completed at a standard gas well location in the Woltcamp -
and the Strawn formations. Chesapeake now plans to re-complete in the Delaware:
formation. When this well was drilling, mudlogs revealed a potential productive sand in

the Delaware. The proposed location is the most efficient and reasonable way to

develop these reserves. It would not be economic to drill a new well to test this zone.

Holland & Hart we

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



HOLLAND&HART.

Exhibit A is a C-102 for this well. Chesapeake is the operator in the adjoining unit
towards which the well is encroaching and working interest ownership is common.
Therefore, no notice is required pursuant to Division rules.
Your attention to this application is appreciated.

Sincerely,

e - 4

Ocean Munds-Dry
Attorney for Chesapeake Operating, Inc.

Enclosures



District |

1625 N. French Dr., Hubbhs, NM 88240
Distvict 11

1305 W. Grand Avenue, Artesia, NN 88210
Distriet 131

1000 Riu Brazos Rd., Azee, NM 87410
Distriet {V

1220 8. St Francis Dr,, Santa Fe, NN 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

! Pool Codv

Form C-102

Revised October 13.2009
Submit one capy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa I'e, NM 87505

AMENDED REPORT

P APL Number
30-025-38242

* Pool Name

Wildeaty Delaware

*Property Code
82"
"OGRID No.
147179

#Well Number
Dinwiddie 23 Federal |

s :
Praperty Name

2.3¢

¥ Operator Name ? Edevation

Chesapeake Operating, fne, 3128' GR

1 Surface Location

UL ar lot no, Section | Towuship Raage Lot fdn Feet from the North/South line Feet from the East/MzWest line County
i 23125 South 33 East 144007 North [ddik Enst Lea
7+ ; R N - "
Bottom Hole Location If Ditferent 'rom Surlace
UL or lot no, Section | Township Range Lat ldn Feet from the Noeti/Suuth tine Feet from the East/West Hoe County

1 Dedicated Acres

—— -
2 Jaint or Lufill

Y Consnlidation Code

Y Ovder No.

10 NSL Pending

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

I6 " OPERATOR CERTIFICATION
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Printed Name

1 hereby cortify that the vwell location showsr on thiy
gl veew pluited from ficld otes of aetid seervens
e by e or aoder iy supervision, aid that the

same is e and correct.io the best of my belivf

Dute of Swivey

Signatme and Seal of Protessional Surveyor:

Cenificiie Nwnber

EXHIBIT




