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DATE IN /’Z) SUSPENSE ENGINEER K_E: LOGGED IN /’/‘2 TYPE C TE APP NO. /ﬁo /ﬂ 55516 R

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] .
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ,
[A] Location - Spacing Unit - Simultaneous Dedication S - é Dé)
] ~NsL [ Nsp [ s 1 gg,—.

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
[] pHC X ¢rB [] pc [] PCc X oLs X oLMm
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

(] wrx [] pmx [ swD [ 1t ] EOR [ ] PPR/!

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [_] Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leascholders or Surface Owner
IC] [ ] Application is One Which Requires Published Legal Notice
[D] IX] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] Forall of the above, Proof of Notification or Publication is Attached, and/or,

[F] [[] Waivers are Attached

| [3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

pIetedZ/’ag!ncydual with managerial and/or supervisory capacity.
Stephanie A, Ysasaga Sr. Stafl Engincering Technician Q1/08/2010
Print or Type Name Slg/*(?/{ue Title Date
Stephanie. Ysasaga@dvn.com -
e-mail Address

Note: Statement must be ¢




devon  HECEIVED

ZGIO JHN 1 2 . ﬂﬂ 11 : 39 Devon Energy Production Company
: Operations Engineering
20 North Broadway — CT 3.056
Oklahoma City, Oklahoma 73102-8260
Phone: (405)-552-7802
Fax (405)-552-811
Steptranic Ysasana(@dy

January 8", 2010
44

Mr. Richard Ezeanyim & / / 7

State of New Mexico / -

Oil Conservation Division

1220 S. St. Francis Drive

Santa Fe, New Mexico 87505

Re: Central Tank Battery, Surface Commingling, Off Lease Measurement & Storage
Seec 9-T21S-R26E Leases: K5261 & L7010
Wiser State 1, Wiser State 2 & Oxy State 1
APT # 30-015-26462, 30-015-26461 & 30-015-26384
Catclaw Draw; Delaware, East (10500)

Dear Mr. Ezeanyim:

Please find attached Form C-103 Sundry Notice to Surface Commingle and Form C-107B for the subject
leases.

Devon Energy respectfully requests permission to commingle the above leases for the purpose of producing
from a common tank battery located on Lease No. L.-7010 from the East Delaware Pool. The ownership in the
leases is identical as to royalty ownership, overriding royalty ownership and working interest; all parties have
been notified via certified mail.

Attached are Exhibits “A”, “B”, “C” and “D” showing the leases, wells and the proposed tank battery layout.
A test vessel will be used to test each well for a 48 hour period on a continuously rotating basis on Lease No.’s
K5261 & 1.7010. Gas hydrocarbon production for the above mentioned wells has already been surface
commingled under PLC-151A & OLS-181.

The proposed commingling of production will reduce operation expense among the referenced wells as well as
reduce the surface footprint and overall emissions associated with producing these wells.

Should you require any additional information or assistance, please do not hesitate to contact me at (405)-552-
7802.

Very truly yours,

DEVON ENERGY PRODUCTION COMPANY, L.P.

A

74l

Stephanie A. Ysasaga
Sr. Staff Engineering TecHnician

Enclosures



APPLICATION FOR SURFACE COMMINGLING
OFF LEASE STORAGE & OFF LEASE MEASUREMENT APPROVAL

State of New Mexico — Santa Fe
Oil Conservation Division

1220 S. St Francis Drive

Santa Fe, New Mexico 87505

Surface Commingling Proposal for Oxy and Wiser wells:

Devon Energy Production Company, LP is requesting approval for surface commingle and off lease storage and
off lease measurement of oil production from the Catclaw Draw; Delaware, East (10500) formation from the
following wells on the State and Federal feases listed below:

Lease Name & Lease No. K5261 APl # Formation N m
Wiser State | SENW Sec 9-T218-R26E 30-015-26462 Catclaw Draw; Delaware, East \O
Wiser State 2 SENW  Sec 9-T21S-R26E 30-015-26461 Catclaw Draw; Delaware, East

Lease Name & Lease No. L7010 . APL# Formation
Oxy State | NESW Sec 9-T21S-R26E 30-015-26384 Catclaw Draw; Delaware, East

Previous application to the State of New Mexico Commissioner of Public Lands Office for Exception to Rule
309-A was approved April 2", 1991 to surface commingle-the oil hydrocarbon production on the Oxy and Wiser
locations. Gas hydrocarbon production for the above mentioned wells has already becen surface commingled
under PLC-151A & OLS-181.

A map (Exhibit A) is enclosed showing the lease numbers and locations of all wells in Section 9. The Delaware
is not unitized or communitized. The ownership in the Oxy and Wiser wells is identical in ownership; all
working interest owners have been notified of this proposal (Exhibit B).

Oil metering:

The oil from the Wiser State 1, Wiser State 2 and Oxy State 1 will be the only liquid hydrocarbon being
commingled, measured and sold off-lease. The off lease measuring facility is located in the NESW of Section 9,
T218S, R26E on State Lease No. 1.-7010 in Eddy County, New Mexico (Exhibit C). A test vessel will be used to
test each well for a 48 hour period on a continuously rotating basis on Lease K5261 & 1.7010. Oil and water
volumes from each well producing to this battery will be determined using a test/heater treater at the proposed
facility so that one of the wells is always producing through the testing equipment. Daily production will be
allocated on a daily basis on the most recent individual well tests of oil, gas and water. Well tests for cach well
will be conducted at lcast once per month.

This meter will be calibrated on a regular basis per AP, NMOCD and BILM specifications. The BLM and OCD
will be notified if there is any future change in the facility location.

Process and Flow Descriptions:

Please see attached diagram for the “proposed” Oxy State 1 (Oxy and Wiser) production facility. Proposed
operation is described in detail on the schematic diagram (Exhibit D) which clearly identifies all equipment that
will be utilized.

The commingling of production is in the interest of conservation and waste and will result in the most effective,
economic means of producing the reserves in place from the proposed wells and will not result in reduced royalty
or improper measurcment of production from the wells proposed. The proposed commingling will reduce
operating expenses among the referenced wells as well as reduce the surface footprint and overall emissions
associated with producing these wells.

Devon Energy Production Company, LP understands that the requested approval will not constitute the granting
of any right-of-way or construction rights not granted by the lease instrument. And, Devon Energy Production
Co., LP will submit within 30 days, an application for right-of-way approval to the NMOQCD scction in your
office if we have not already done so.



Subenit 3 Copics To Appropriate District State of New Mexico Form C-103
‘Office *

District | Energy, Minerals and Natural Resources Junc 19, 2008
1625 N. French Dr., Hobbs, NM 88240 WELL APl NO.
District 11 - See Attached
(301 W Grand Ave.. Artesia, NM 88210 OIL CONSERVATION DIVISION 5 Indicatc Type of Lease
District 11] 1220 South St. Francis Dr. STATE X CFRE ]
1000 Rio Brazos Rd., Azicc. NM 87410 o - AT M
District 1V Santa I'e, NM 87505 6. State Oil & Gas Leasc No.
1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A See Attached

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.) 8. Well Number

I. Type of Well: Oil Well ] Gas Well [ ] Other See Attached
2. Name of Operator 9. OGRID Number
Devon Energy Production Co., LP 6137
3. Address of Operator 10. Pool name or Wildcat
20 North Broadway, OKC OK 73102-8260 Catclaw Draw; Delaware, East
4. Well Location

Unit Letter : feet from the line and fect from the line

Section 9 lowmhlp 218 Range 26E NMPM Eddy County, NM

Lo | 1 Elevation (Show whether DR, RKB, RT, GR, etc.)
n/a

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [[J  PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON ~ [J CHANGE PLANS 0 COMMENCE DRILLING OPNS.[] P AND A O
PULLORALTERCASING  [J MULTIPLECOMPL [ CASING/CEMENT JOB O

DOWNHOLE COMMINGLE  []

OTHER: CENTRAL TANK BATTERY; SURFACE COMMINGLE, OTHER: L]
OFF LEASE MEASUREMENT & SALES  [X
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Devon Energy Production Company, L.P. respectfully requests approval for surface commingle for measurement of hydrocarbon
production in the Catelaw Draw; Delaware, East pool (10500) on the following oil wells:

Wiser State | Sec 9-T21S-R26E API # 30-015-26462 Catclaw Draw; Delaware, East pool (10500)

Wiser State 2 Sec 9-T21S-R26E AP # 30-015-26461 Catclaw Draw; Delaware, East pool (10500)

Oxy State | Sec 9-T21S-R26E AP1 # 30-015-26384 Catclaw Draw; Delaware, East pool (10500)

Surface commingle will be at the Oxy State . The ownership in the leases is identical as to royalty ownership, overriding royalty
ownership and working interest; all parties have been notified via certified mail (sec attached).

Gas previously commingled under PLC-151 and OSL-181.

Spud Date: ‘ Rig Release Date:

I hereby certify that the mfon mationabove is true and complete to the best of my knowledge and belief.

SIGNATURE ; : TITLE _ Sr. Staff Engineering Technician DATE 01/08/2010
Type or punt ndn “ __Stephanie asaga___ E-mail address: _Stephanic. Ysasaga@dvn.com  PHONE: 405-552-7802
For State Use Only

APPROVED BY: TITLE DATE

Conditions of Approval (if any):
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OXY STATE & WISER STATE SURFACE COMMINGLE,
OFF LEASE MEASUREMENT & STORAGE
CENTRAL TANK BATTERY
SEC 9-T21S-R26E
EDDY COUNTY, NM

OXY STATE / WISER
STATE BATTERY

Scale: 1:7,000 Date Printed:Jun 2, 2009 1:28:22 PM
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Ken Gray
Senior Advisor, Land

June 16, 2009

New Mexico O1l Consetvation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: Sutface Commingling
Oxy State #1
Wiser State #1, #2
Section 9-T21S-R26F
Eddy County, New Mexico

Gentlemen:

Devon Energy Corporation

20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Office: (405) 552-4633

Fax: (405) 552-8113

I have reviewed the files of Devon Enetgy Production Company, L.P. regarding the ownetship of
the referenced wells and the associated oil and gas leases and find that the ownership of the working
intetest, royalty and overriding royalty interest are uniform with respect to Devon’s request to .

surface commingle the following wells/leases:

Oxy State #1, API# 30-015-26384, State of New Mexico Lease L-7010
Wiser State #1, API #30-015-26462, State of New Mexico Lease K-5261
Wiser State #2, API #30-015-26461, State of New Mexico Lease K-5261

If there are any questions or if additional information is required feel free to call me at (405) 552-

4633.

Yours vety truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Uewn,

Ken Gray
Seniot Advisot, Land



Interest Owners Wiser 1 & 2 Oxy 1

St Mary Land & Exploration Company
1776 Lincoln Street, Suite 700
Denver, CO 80203
7008-1140-0004-6107-8995

Stanley D. Venable

2610 Racquet Club Drive
Midland, TX 79705
7008-1140-0004-6107-9008

State of New Mexico
Commissioner of Public Lands
P.O. 1148

Santa Fe, NM 87504-1148
7008-1140-0004-6107-9015

Blackstone Minerals Co, L.P.
P.O. Box 201709

Houston, TX 77216-1709
7008-1140-0004-6107-9022

MAPOO-NET an Oklahoma General Partnership

c/o Minerals Acquisition Partners
P.O. Box 268946

Oklahoma City, OK 73126
7008-1140-0004-6107-9039

Tom E. Johnson Exploration, LLC
P.O. Box 1688

Midland, TX 79702-1688
7008-1140-0004-6107-9046

Oxy USA WTP, L.P.

P.O. Box 27570

Houston, TX 77227
7008-1140-0004-6107-9053

Mineral Management Service
Royalty Management Program
P.O. Box 5810

Denver, CO 80217-5810
7008-1140-0004-6107-9060

EXHIBIT B



Remora Oil Company

P.O. Box 461008

Glendale, CO 80246-2531
7008-1140-0004-6107-9077

E&S, LLC

711 S. Country Club Lane
Payson, AZ 85541
7008-1140-0004-6107-9084

Paula S. Campbell

P.O. Box 1018

Roswell, NM 88202
7008-1140-0004-6107-9091

NM & T Resources, LI.C
P.O. Box 10523

Midland, TX 79702
7008-1140-0004-6107-9114

Chemily Management Company
P.O. Box 1487

Cypress, TX 77410-1487
7008-1140-0004-6107-9107
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Varian Star Chromatography Workstation

Natural Gas

Analysis Report

Run File CASTARWPGM\DEVON10_12;24;57 PM_1-22-2009.RUN

Method C:\stan\BTUC6+.mth

Operator PRECISION GAS MEA Analysis Date 112212008
Station 88533009 Company DEVON ENERGY
Effective Date 1/20/09 Pulled Data PRESS 48 TEMP 83
Received Date OXYWISER BATTERY Composite/Spot SPOT
Component Mole % BTU GPM

H2S 0.4000 2.55 0.0000

nitrogen 4.1361 0.00 0.0000

methane 66.6145 674.36 0.0000

propane 8.0014 201.79 2.2048

i-butane 1.2627 41.16 0.4131

n-butane 2.6885 87.91 0.8476

carbon dioxide 0.0135 0.00 0.0000

i-pentane 0.9075 36.39 0.3322

n-pentane 0.7773 31.23 0.2815

ethane 13.9130 246.78 3.7211

hexane+ 1.2854 65.27 0.5523

Totals 100.0000 1,387.44 8.3526

Relative Dengity from Composition 0.8460

BTUs @ 14.65 Saturated 1,370

BTUs @ 14.65 Dry 1,394

Compressibility 0.99521

1/22/2009
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~_ WISER STATE 1 AUGUST 2009 PRODUCTION

|
|

. : o Actual Oil - Actual Gas Actual Water

Completion Name . Date Production Production Production

" [WISER STATE 1 8/1/2009 5.224 13.78 10.769
WISER STATE 1 8/2/2009 6.008 13.28 9231
WISER STATE 1 8/3/2009 5.746 13.31 | 7692
WISER STATE 1 8/4/2009 5224 1357 10769
WISER STATE 1 8/5/2009 5224 13.04 10769
WISER STATE 1 8/6/2009 5.224 13.46 | 11538
WISER STATE 1 8/7/2009 3.134 5.56 | 7.692
WISER STATE 1 8/8/2009 3.134 942 1 8462
WISER STATE 1 8/9/2009 3.134 8.74 8.337
WISER STATE 1 8/10/2009 1.436 29.1 3.201
WISER STATE 1 8/11/2009 3.654 2374 10.769
WISER STATE 1 8/12/2009 6.266 1466 | 7692
WISER STATE 1 8/13/2009 6.268 13.77 7.692
WISER STATE 1 8/14/2009 5.224 13.53 8462
WISER STATE 1 8/15/2009 6.268 13.75 21538
WISER STATE 1 8/16/2009 5.224 13.51 11.538
WISER STATE 1 8/17/2009 5.224 12.51 8846
WISER STATE 1 8/18/2009 5224 13.12 8.462 )
WISER STATE 1 8/19/2009 5.224 12.93 8.077
WISER STATE 1 8/20/2009 3.134 925 8.337
WISER STATE 1 8/21/2009 3.134 12.06 7432
WISER STATE 1 8/22/2009 3.134 I 13.15 5
WISER STATE 1 8/23/2009 2612 11.87 B 3.846
WISER STATE 1 8/24/2009 3.657 12.85 | 13482
WISER STATE 1 8/25/2009 0 6.18 0
WISER STATE 1 8/26/2009 o | 0o 0 *
WISER STATE 1 8/27/2009 0 0 0
WISER STATE 1 8/28/2009 0 0 0
WISER STATE 1 8/29/2009 0 0 0
WISER STATE 1 8/30/2009 0 0 0
WISER STATE 1 8/31/2009 5.222 2261 12.692




WISER STATE 2 AUGUST 2009 PRODUCTION

| o N
|
‘ PRI Actual Oil " Actual Gas Actual Water

Completion Na,me | Date Production Production’ Production

WISER STATE 2 8/1/2009 6.269 } 13.78 8.615

WISER STATE 2 8/2/2009 7.209 N 13.27 7.385

WISER STATE 2 8/3/2009 6.895 - 13.31 6154

WISER STATE 2 8/4/2009 6.269 13.57 8615

WISER STATE 2 8/5/2009 6.269 13.04 - 8615

WISER STATE 2 8/6/2009 6.269 13.46 9231

WISER STATE 2 8/7/2009 3.761 B 5.56  6.154

WISER STATE 2 8/8/2009 3.761 9.42 6769

WISER STATE 2 8/9/2009 3.761 8.74 6.67

WISER STATE 2 8/10/2009 1724 291 | 2.561

WISER STATE 2 8/11/2009 4.385 23.74 8.615

WISER STATE 2 8/12/2009 7.519 14.66 6.154

WISER STATE 2 8/13/2009 7522 | 1377 6154 B

WISER STATE 2 8/14/2009 6.269 B 1353 - 6.769 o

WISER STATE 2 8/15/2009 7.522 13.75 17231

WISER STATE 2 8/16/2009 6.269 13.51 - 9.231 o

WISER STATE 2 8/17/2009 6.269 12.51 7.077

WISER STATE 2 8/18/2009 6.269 13.12 6769

WISER STATE 2 8/19/2009 6.269 12.93 6.462

WISER STATE 2 8/20/2009 3.761 9.25 6.67

WISER STATE 2 8/21/2009 3.761 12.06 5.946 o

WISER STATE 2 8/22/2009 3.761 13.15 4 o
|WISER STATE 2 8/23/2009 3.134 11.87 3.077

WISER STATE 2 8/24/2009 4.388 1285 B 10769

WISER STATE 2 8/25/2009 0 6.19 o

WISER STATE 2 8/26/2009 0 o 0 o

WISER STATE 2 8/27/2009 0 0 o 0

WISER STATE 2 8/28/2009 0 0 o

WISER STATE 2 8/29/2009 0 0 0

WISER STATE 2 8/30/2009 0 19.01 0

WISER STATE 2 8/31/2009 6.266 2261 10.154




_ OXY STATE 1 AUGUST 2009 PRODUCTION

o . ;) . Actual Oil = . Actual Gas |, Actual Water
Completion Name: "'} . “:pate: -' | . Production - Production |  ‘Production
OXY STATE 1 8/1/2009 5.223 13.78 8616
OXY STATE 1 8/2/2009 6.007 13.28 - 7384
OXY STATE 1 8/3/2009 5.746 13.31 6.154
OXY STATE 1 8/4/2009 5.223 | 1357 8616
OXY STATE 1 8/5/2009 5223 13.04 8616 B
OXY STATE 1 8/6/2009 5.223 | 13.46 9231
OXY STATE 1 8/7/2009 3.135 556 | 6154
OXY STATE 1 8/8/2009 3135 | 842 | 769
OXY STATE 1 8/9/2009 3134 | 874 7 667
OXY STATE 1 8/10/2009 1.436 j 291 | 2.561
OXY STATE 1 8/11/2009 3.655 23.74 8.616
OXY STATE 1 8/12/2009 6.265 1466 | 6154
OXY STATE 1 8/13/2009 6.269 13.77 - 6154
OXY STATE 1 8/14/2009 5.223 | 1353 | 6769
OXY STATE 1 | 8/15/2009 6269 1375 1 17.231
OXY STATE 1 8/16/2009 5.223 1351 | 9231 ]
OXY STATE 1 8/17/2009 5.223 12.51 - 7.077
OXY STATE 1 8/18/2009 5223 13.12 6.769
OXY STATE 1 8/19/2009 5.223 12.93 6.461
OXY STATE 1 8/20/2009 3.135 i 9.25 667
OXY STATE 1 8/21/2009 3.134 1206 5.945
OXY STATE 1 8/22/2009 3.135 1315 | 4 -
OXY STATE 1 8/23/2009 2612 11.87 3.077
OXY STATE 1 8/24/2009 3.656 12.85 10769
OXY STATE 1 8/25/2009 0 619 0
OXY STATE 1 8/26/2009 0 o 0
OXY STATE 1 8/27/2009 0 B 0 - 0
OXY STATE 1 8/28/2009 0 0 0
OXY STATE 1 8/29/2009 0 0 B 0
OXY STATE 1 8/30/2009 0 0 0
OXY STATE 1 8/31/2009 5.222 22,61 10.154




Devon Energy Production Company
Operations Engineering
20 North Broadway ~ CT 3.056
Oklahoma City, Oklahoma 73102-3260
Phone: (405)-552-7802

Fax (405)-552-8113

Sephanie Ysasal dvm.on

January 8th, 2010

State of New Mexico Commission of Public Lands
Attn: Jami Bailey

310 Old Santa Fe Trail

P.O.Box 1148

Santa Fe, New Mexico 87504-1148

Re:  Central Tank Battery, Surface Commingling, Off Lease Storage & Measurement
Sec 9-T21S-R26E Leases: K5261 & L7010
Wiser State 1, Wiser State 2 & Oxy State 1
API # 30-015-26462, 30-015-26461 & 30-015-26384
Catclaw Draw; Delaware, East (10500)

Dear Jami Bailey:

Please find a copy of the revised application to surface commingle the above leases. The BLM had
requested the Federal well “Devon Fed 3” on Lease NM0400877 be taken to another battery, so revision
of this application was necessary. This application includes only the state wells the Wiser State 1, Wiser
State 2 and Oxy State 1 and revised application had been resubmitted to Richard Ezeanyim at the Santa
Fe NMOCD office. Sorry for any inconvenience this may have caused. The $30.00 filing fee is enclosed.

The proposed commingling of production will reduce operation expense among the referenced wells as
well as reduce the surface footprint and overall emissions associated with producing these wells.

Should you require any additional information or assistance, please do not hesitate to contact me at (405)-
552-7802.

Very truly yours,

DEVON ENERGY PRODUCTION COMPANY, L.P.

wal

Stephanie A. Ysasaga
Sr. Staff Engineering Techgician

Enclosures
cc: Oil Conservation Division — Santa Fe, NM



State of New Mexico

COMMISSIONER'S OFFICE

PATRICK H. LYONS
COMMISSIONER Commissioner of Public Lands Phone (505) 8275760
310 OLD SANTA FE TRAIL o (nmst)ate]a;lds o
September 1, 2009 P.0. BOX 1148 : -0rg

SANTA FE, NEW MEXICO 87504-1148

Devon Energy Corporation
20 North Broadway, CT 3 056
Oklahoma City, Oklahoma 73102-8260

Attention: Ms. Stephanie A. Ysasaga

Re; OLS Surface Commingling — Storage — Measurement Application
Leases K-5261, L.-7010 & Fed Lease NM 0400877
Wiser St. #1, Wiser St. #2, Oxy St. #1 & Devon Federal #3
Catclaw Draw; Delaware, East Pool
Sec. 9-21S5-26E
Eddy County, New Mexico

Dear Ms. Ysasaga:

We are in receipt of your letter of August 19, 2009 requesting our approval for surface commingling, off-lease
storage and measurement of hydrocarbon production from the above captioned wells at the Oxy State/Wiser
State Battery.

It is our understanding that the common tank battery will be located in the NE/4SW/4 of Sec. 9-215-26E on
State Lease No. L-7010-3.

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been complied
with, and there will be no loss of revenue to the State of New Mexico as a result of your proposed operation,
your request is hereby approved. Our approval is subject to like approval by the New Mexico Oil Conservation
Division and the Bureau of Land Management.

Please submit a $30.00 filing“fe‘e.

Please contact Ms. Anna Villa at (S05) 827-5789 regarding a possible right-of-way ﬂu'@ugh the NE/ASW/4 of
Section 9-21S-26E. In addition a business lease may also be required for the storage aréa. Please also contact
Ms. Peggy Walton (505) 827-5863 of our Commercial Resources Division for a possible business lease.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yburs,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LLANDS

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744
PL/JB/pm
pc: Reader File,
OCD-Attention: Ed Martin
BLM Carlsbad: Attention: Mr. Wesley Ingram
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