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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

' /fttrt\Qfr> (<X 

iAgMjrjj^Srl^ATIVE APPLICATION CHECKLIST -^1 ^7-6 2001-
_Li 

ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
H REQldSE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

THIS CHECKLIST IS MANDATORY F„ 

m fiflR 16 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Comming l ing ] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterf lood Expansion] [PWIX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certif ication] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

M NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] ^ Working, Royalty or Overriding Royalty Interest Owners 

[B] £><] Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires Published Legal Notice 

[D] [x] Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management • Commissioner of Public Lands, State Land Office 

[E] | ^ For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] |~J Waivers are Attached 

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[41 CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Jerry W. Sherrell 
- ^ ^ h j l ^ a O ? - Production Clerk 3/15/10 

Print or Type Name Signature ^ Title Date 

jerrys@mackenergycorp.com 
e-mail Address 



Post Office Box 960 
Artesia, NM 88211-0960 

Office(575) 748-1288 
Fax(575)746-9539 

"March 15, 20T0" 

Oil Conservation Division 
Attn: Will Jones 
1220 South St. Francis Dr. 
Santa Fe, NM 87505 

Dear Mr. Jones: 

Mack Energy Corporation respectfully requests an administrative approval 
without notice and hearing of the following unorthodox well location. 

The well location and legal description is as follows: 

Monopoly Federal #1 (formerly Seagull Fed #1) 30-005-63007 
2428 FSL & 1154 FEL 
Sec. 6, T13S R29E 
Chaves County, New Mexico 

The well was originally drilled as a Devonian completion. 

Attached to this application are the following exhibits. 

A.) Well location and acreage dedication plat (form C-102) filed with 
the Artesia office of the Oil Conservation Division (Exhibit A). 

Mack Energy re-entered this wellbor to complete as a Devonian well. This has 
proven to be unproductive and at this time we are proposing to complete this well 
within the San Andres formation. This weii is located if) the NE/4 of the SE/4 of 
Sec. 6 T13S R29E and is encroaching the NW/4 of the SE/4, SE/4 & SW/4 of the 
NE/4 of Sec. 6 T13S R29E, all of which is owned by Chase Oil. Due to the 
desire to produce this well, we do request that approval be expedited. 

Thank you for your assistance in this matter. If you have any questions, please 
feel free to call. 



Oil Conservation Division 
March 15 2010 
Page 2 

Sincerely, 

MACK ENERGY CORPORATION 

Jerry W. Sherrell 
Production Clerk 

JWS/ 

Enclosures 



MEMO 

DATE: March 15, 2010 

TO: NMOCD 

FROM: Ron Lanning 
Land Manager 
Mack Energy Corporation 

SUBJECT: Monopoly Federal Well 

The Monopoly Federal Well is on Federal Lease NMNM-120891. The lease covers Lots 1, 2 and 3, 
S/2NE/4, SE/4NW/4, E/2SW/4, and SE/4 of Section 6, T13S, R29E, Chaves County, NM, containing 480.19 
acres, to all depths. 

Ownership of all working interest and royalty interest is common to all depths. There are no overriding 
royalty interests. 



, t D / , Minerals and Natural Resources Depart 
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OIITCONSERVATION DIVISION%w 

P.O. Box 2088 
Santa Fc, New Mexico 87504-20SS 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AB Distances must be (rom the outer boundaries of the section 

Lease 

Mack Energy Corporation 
it Letter Section 

6 
Township 

13 Sou th 

Monopoly Federal 
Range 

29 Eas t 
County 

Chaves 
tu*l Footage Location of WeU: 

2 4 2 8 fee* from .he S ° U t * line ind 1154 feet from the E a s t line 
suad level Elev. Producing Formation fool Dedicated Acreage: 

3674 San A n d r e s Wildcat AO Acre. 
1. Outline ihe acreage dedicated to Ihe subject weU by colored pencil or hachure m r t i on tbe plat Wow. 

2_ If more Quo one lease is dedicated lo (be well, outline each and identify the ownership (hereof (both i t lo working interest and royalty). 

3. If mere lhaa one lease of different ownership is dedicated lo Ihe well, have Ihe interest of ait ownen been consolidated by oomrnunitizatkn, 
uaitizalion, forca-pooling, etc.? 

| | Yes (~_] No lf anrwer is "yes" type of consolidation 
tf answer is no" list the owners and tract descriptions which have actually been 'consolidated. (Use reverse side of 
thil form if oeccessary. . 
No allowable: will be assgrsed to the weU uali! al! interest! have been consolidated (by oommuniuzation, unitization, forced-pooling..or otherwise) 
or until a Boo-standard unit, eliminating such interest, bat been approved by the Division. 

0 330 W 990 LJ20 1650 1980 2310 2640 

OPERATOR CERTIFICATION 
/ her thy ctrtify that iha information 

contained herein in true end complete to thi 
bestr"af^rf knowledee and belief, syn 

Signature M \ 

—-4erry W. Sherrel l 
Primed Name 

Production Clerk 
Position 

Mack Energy Corporation 
Company 

3/16/2009 
Dale 

SURVEYOR CERTIFICATION 

/ hfthy ctrtify that th* well location lho*m 
on this plat war plotted from field notes of 
actual sw\tys made by me or wider my 
supervison, and that the tame ir true nnd 
correct to the best of my kstanitdte mnd 
belief. 
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Form 3160-5 UNITED STATES 
(August 2007) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

FORM APPROVED 
OMB No. 1004-0137 
Expires: July 31, 2010 

Form 3160-5 UNITED STATES 
(August 2007) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 
NMNM-120891 

Form 3160-5 UNITED STATES 
(August 2007) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No. 

I . Type of Well 

KJoi lWel l • Gas Well I I Other 

7. If Unit of CA/Agreement, Name and/or No. 

I . Type of Well 

KJoi lWel l • Gas Well I I Other 
8. Weil Name and No. 
Monopoly Federal # 1 

2. Name of Operator 
Mack Energy Corporation 

9. API Well No. 

3a. Address 

P.O. Box 960 Artesia, NM 88210-0960 

3 b. Phone No. (include area code) 

(575)748-1288 

10. Field and Pool or Exploratory Area 

Wildcat San Andres 
4. Location of Well (Footage, Sec, T,R,M, or Survey Description) 

2428 FSL & 1154 FEL, Sec. 6 T13S R29E 

11. Country or Parish, State 

Chaves, NM 

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

I X I Notice of Intent 

| | Subsequent Report 

| | Final Abandonment Notice 

| | Acidize 

| [Alter Casing 

I leasing Repair 

I | Change Plans. 

| | Convert to Injection 

[ 1 Deepen 

| | Fracture Treat 

I | New Construction 

1 1 Plug and Abandon 

1 I Plug Back 

| | Production (Start/Resume) 

1 I Reclamation 

1 1 Recomplete 

1 1 Temporarily Abandon 

I | Water Disposal , 

| 1 Water Shut-Off 

I | Well Integrity 

153 Other N S L application 

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If 
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once 

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection.) 

Mack Energy Corporation is requesting approval to produce the Monopoly Federal # 1 in the San Andres formation, at a non standard 
location. Attached is a copy of the NSL application sent to the OCD. 

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed) 

Jerry W. Sherrell Title Production Clerk 

Signature 

/ THTS span?. 

Date 3/15/10 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 
Approved by 

Title Date 
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify 
that the applicant holds legal or equitable title to those rights in the subject lease which would 
entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for my person knowingly and willfully to make to any department or agency of the United States any false, 
fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on page 2) 
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Brooks, David K., EMNRD 

From: Ron Lanning [rlanning@mackenergycorp.com] 
Sent: Wednesday, March 17, 2010 10:28 AM 
To: Jerry Sherrell; Brooks, David K., EMNRD 
Subject: RE: Monopoly Fed. #1; NSL application 

Mack Energy Corporation is an affiliate of Chase Oil Corporation and is the Operator for Chase Oil Corporation. Chase Oil 
Corporation does not operate any wells in New Mexico. 

From: Jerry Sherrell 
Sent: Wednesday, March 17, 2010 10:23 AM 
To: Ron Lanning 
Subject: FW: Monopoly Fed. # 1 ; NSL application 

Could you help me explain this? 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us] 
Sent: Wednesday, March 17, 2010 10:14 AM 
To: Jerry Sherrell 

Subject: Monopoly Fed. #1 ; NSL application 

Dear Mr. Sherell 

I have reviewed the referenced application which has been prepared as a "no notice" application. 

Your letter states that the offsetting units toward which you are encroaching are owner by Chase Oil. Why is notice to 
Chase Oil not required? 

Sincerely 

David K. Brooks 
Legal Examiner 

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and 
may contain confidential and privileged infonnation. Any unauthorized review, use, disclosure or distribution is 
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not 
the intended recipient, please contact the sender and destroy all copies of this message. — This email has been 
scanned by the Sybari - Antigen Email System. 
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