
B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 
O F T H E S T A T E O F NEW M E X I C O 

LN T H E M A T T E R O F T H E HEARING 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
COMMISSION O F T H E S T A T E O F NEW 
M E X I C O F O R T H E P U R P O S E O F C O N 
S I D E R I N G : 

CASE NO. 745 
Order No. R-517 

T H E A P P L I C A T I O N OF E L PASO N A T U R A L 
GAS COMPANY FOR A N ORDER GRANTING 
A P P R O V A L OF A N E X C E P T I O N PURSUANT 
TO R U L E 7 (a) OF ORDER NO. R-369-A IN 
ESTABLISHMENT OF A N UNORTHODOX GAS 
PRORATION UNIT OF 160 CONTIGUOUS ACRES 
CONSISTING OF N / 2 S/2 OF SECTION 2, T O W N 
SHIP 23 SOUTH, RANGE 36 E A S T , N M P M , L E A 
COUNTY, NEW MEXICO I N T H E L A N G M A T GAS 
POOL. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a . m . , on July 15, 1954, at 
Santa Fe , New Mexico , before the O i l Conservation Commiss ion , here inaf te r r e f e r r e d 
to as the "Commiss ion" . 

NOW, on t h i s l 2 t h . , day of August , 1954, the Commiss ion , a quorum being 
present, having considered the records and tes t imony adduced, and being f u l l y advised 
i n the premises ; 

FINDS: 

(1) That due notice of the t ime and place of hear ing and the purpose thereof 
having been given as requi red by law, the Commiss ion has j u r i s d i c t i o n of this case and 
the subject mat ter thereof. 

(2) That pursuant to provis ions of Rule 7 (a) of Order No. R -369 -A , the 
Commiss ion has power and author i ty to p e r m i t the f o r m a t i o n of a gas p r o r a t i o n unit 
consist ing of other than a legal quar ter section a f t e r notice and hearing by the Com
m i s s i o n . 

(3) That applicant , E l Paso Natura l Gas Company, is the owner of an o i l and 
gas lease i n Lea County, New Mexico the land consist ing of other than a legal quar te r 
sect ion, and described as f o l l o w s , t o - w i t : 

TOWNSHIP 23 SOUTH, RANGE 36 EAST, N M P M 
N / 2 S/2 of Section 2 

containing 160 acres , more or less . 
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(4) That applicant , E l Paso Natura l Gas Company, proposes to d r i l l a w e l l 
on the a foresa id lease to be known as Shell-State, No. 4, located 1980' f r o m the South 
l ine and 1980' f r o m the West l ine of Section 2, Township 23 South, Range 36 East . 

(5) That the aforesa id w e l l be located w i t h i n the l i m i t s of the pool here tofore 
delineated and designated as the Langmat Gas Pool . 

(6) T h a t i t is i m p r a c t i c a l to pool applicant 's said lease wi th adjoining acreage 
i n the S/2 of Section 2, Township 23 South, Range 36 East , and that the owners of 
ad jo in ing acreage i n said half section have not objected to the f o r m a t i o n of the proposed 
p r o r a t i o n unit of 160 acres . 

(7) That unless a p r o r a t i o n unit consist ing of applicant 's a foresa id acreage 
is p e r m i t t e d , applicant w i l l be deprived of the opportunity to recover i t s jus t and 
equitable share of the na tura l gas i n the Langmat Gas Poo l . 

(8) That crea t ion of a p r o r a t i o n unit consist ing of the a foresa id acreage w i l l 
not cause, but w i l l prevent waste and w i l l protect co r r e l a t i ve r igh t s . 

IT IS THEREFORE ORDERED: 

(1) That the appl ica t ion of E l Paso Natura l Gas Company f o r approval of an 
unorthodox p r o r a t i o n unit consist ing of the fo l lowing descr ibed acreage 

TOWNSHIP 23 SOUTH, RANGE 36 EAST, N M P M 
N / 2 S/2 Section 2 

be and the same is hereby approved, and a p ro ra t ion unit consis t ing of aforesa id 
acreage is hereby created. 

(2) That applicant 's w e l l , Shell State No. 4, located i n the N E / 4 SW/4 of 
Section 2, Township 23 South, Range 36 East , N M P M , shal l be granted an al lowable 

the p ropor t ion that the above described 160 acre unit bears to the standard or 
j r t hodox p r o r a t i o n unit f o r said pool , a l l un t i l f u r t h e r o rder of the Commiss ion . 

DONE at Santa Fe, New Mexico , the day and year hereinabove designated. 

S T A T E OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chai rman 

E . S. W A L K E R , Member 

W. B . M A C E Y , Secre tary and Member 

S E A L 



MEWMAN ©DL 

June 14, 1991 

Mr. William J. Lemay 
State of New Mexico RECEIVED Energy and Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87504 

JUN 2 0 1991 
OIL CONSERVATION DIVISION 

RE: REQUEST AND NOTICE FOR: 
SIMULTANEOUS DEDICATION 
SHELL STATE LEASE 
N/2 of S/2 SECTION 2 
T23S, R36E 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

We are currently in the process of f i l i n g a C-101 and C-102 with the New 
Mexico Oil Conservation Division's district office in Hobbs for permission to 
d r i l l a second Jalmat (Gas) well as an infield well to the same producing 
interval on an existing 160-acre proration unit comprised of the N/2 of S/2 
Section 2, T23S, R36E, Unit H, Lea County, New Mexico. The subject proration 
unit is currently dedicated to our Shell State #04 located in Section 23, 
T23S, R36E, Unit K. I hereby f i l e for administrative approval to 
simultaneously dedicate the 160-acre proration unit, consisting of the N/2 of 
S/2 Section 2 to both our existing well (Shell State #04) located in Sec. 2, 
23S 36E, Unit K) and our newly proposed well (Shell State #7/located in Sec. 
2, R23S, R36E, Unit I ) . 

Three copies of a plat showing the location of the original well on the 
existing 160-acre proration unit plus the location of the proposed well are 
enclosed. 

Copies of this plat and application have also been sent to all offsetting 
parties owning shallow Jalmat dry gas rights. The following is a l i s t of the 
offset Jalmat owners: 

Meridian Oil Inc., 21 Desta Drive, Midland, Texas 79705, Telephone 915-686-5600 



Mr.- William J. Lemay 
June 17, 1991 
Shell State Lease 
Page 2 

Chevron U.S.A. Inc. 
Attn: Al Bohling 
Proration Engineer 
915/687-7100 
P.O. Box 1150 
Midland, Texas 79702 

Texaco Inc. 
Attn: R.S. Lane 
915/688-4100 
P.O. Box 3109 
Midland, Texas 79701 

Arco Oi1 & Gas Company 
Attn: Liz Bush 
915/688-5200 
P.O. Box 1610 
Midland, Texas 79702 

Clayton W. Williams, Jr. Inc. 
Attn: Matt Swierc 
915/682-6324 
6 Desta Drive 
Suite 3000 
Midland, Texas 79705 

Thank you for your consideration in this matter. 

CLM/sm 

cc: New Mexico Oil Conservation Division 
District I Office 
P.O. Box 1980 
Hobbs, New Mexico 88240 

Connie L. Malik 
Regulatory Compliance Rep. 

Atten: Jerry Sexton 



MERIDIAN ©DL 

June 17, 1991 

Offset Jalmat Dry Gas Operators 
Shell State Lease 
N/2 of S/2 Section 2 
T23S, R36E 
Lea County, NM 

We would be very appreciative i f you would indicate your approval of our 
request of simultaneous dedication of the N/2 of S/2 of Section 2, T23S, R36E, 
Lea County, New Mexico to our Shell State #7 and to our Shell State #4 by 
signing one copy of this request and returning i t in the enclosed stamped, 
self-addressed envelope. 

We appreciate your consideration in this matter. 

Connie L. Malik / 
Regulatory Compliance Rep. 

AGREED to this day of 1991. 

TEXACO, INC. ARCO OIL & GAS COMPANY 

Tit le Ti t le 

CHEVRON U.S.A INC. CLAYTON W. WILLIAMS, JR. INC. 

Title Title. 

Meridian Oil Inc., 21 Desta Drive, P.O. Box 51810, Midland, Texas 79710-1810, Telephone 915-686-5600 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NAM^r^UR0@SW/WrMENT 
OIL CONSERVATION & VISION0 

HOBBS D^igyj^iqE m 1 0 5 o 

6 ( ^ ^ - POST OFFICE BOX 1980 
BRUCE KING HOBBS. NEW MEXICO 88241-19BO 

GOVERNOR (505)393-6161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 

DHC 
NSL" 
NSP 
SWD"" 
WFX" 
PMX 

Gentlemen: 

I have examined the application for the: 

Operator Lease & Well No. Unit S-T-R _ 

and my recommendations are as follows: " If 

Supervisor, District 1 

/ed 


