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NEW MEXICO OIL CONSERVYATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
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ADMINISTRATIVE APPLICATION CHECKLIST 30-025- 36778

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [!Pi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response}

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] ocation - Spacing Unit - Simultaneous Dedication 35 E;;:z
NSL [] Nsp [] sD L.

et i
= i
Check One Only for [B] or [C] o =
[B] Commingling - Storage - Measurement -
(1 pHC [] ctB [] PLC [] PC [] oLs [] oLM 7 -
o
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery Y™
] wrx [OJ pmx [J swD [] 1Pt [] EOR [} PPR w -

[D] Other: Specity

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, o

Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest ers—

m

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
[D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,.

[F] [] Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must bg completed by an individual yith managerial and/or supervisory capacity.

Ocean Munds-
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Date

QMAMSMW:WM oo

e-mail Address




Ocean Munds-Dry

HOLLAN D &HARTW grs:L?ncdi:;fy@hollandhart.com

June 29, 2010

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Yates Petroleum Corporation for Administrative Approval of an
Unorthodox Well Location for its Cash “BNG” State Unit Well No. 3 located
1400 feet from the South line and 1605 feet from the West line of Section 18,
Township 10 South, Range 34 East, N.M.P.M., Lea County, New Mexico.

Dear Mr. Fesmire:

Pursuant to the provisions of Division Rule 19.15.15.13, Yates Petroleum Corporation
(“Yates™) hereby seeks administrative approval of an unorthodox well location for its
Cash “BNG” State Unit Well No. 3 located 1400 feet from the South line and 1605 feet
from the West line of Section 18, Township 10 South, Range 34 East, NM.P.M., Lea
County, New Mexico. The SW/4 ot Section 18 will be dedicated to the well.

This location is unorthodox because it is governed by the Special Rules and Regulations
for the Vada-Pennsylvanian Pool which provide for wells on 160-acre spacing to be
located 150 feet of the center of a single governmental quarter-quarter section. The
proposed location is unorthodox because it is outside the 150 foot window. A standard
160-acre spacing and proration unit comprised of the SW/4 of Section 18 will be
dedicated to the well. Exhibit A is a revised C-102 as well as the previous C-102s filed
for the well.

Yates originally drilled this well as a Missippian gas test. It was then plugged back and
re-completed as an Atoka gas well. The well has now become uneconomic to produce
and Yates would like to re-complete the well as a-Vada-Upper Pennsylvanian oil well.
It would be economic to test the Vada-Upper Penn zone in the existing wellbore rather
than drili a new well and will avoid having to plug and abandon this well.

Yates also plans to test the Basal Abo and Wolfcamp (oil) formations which, if
successful, will require 40-acre spacing. Therefore, Yates also seeks approval of a non-
standard location for the Basal Abo and Wolfcamp formations.
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Attached hereto as Exhibit B is a plat as required by Division rules. Yates is also the
offset operator towards which the well is encroaching and working interest ownership is
common in each spacing unit. Therefore, there are no affected parties as defined by
Division rules and no notice is required.

The proposed location is the most efficient and reasonable way to develop these
potential reserves and would be in the best interest of conservation and the prevention
of waste.

Your attention to this application is appreciated.

Sincerely,

e, deyés a_\

Ocean Munds-Dry
ATTORNEY FOR YATES PETROLEUM
CORPORATION

Enclosures

cc: Mr. Clifton May
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88201

OCD - Hobbs



District 1

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesia, NM 88210

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

OIL CONSERVATION DIVISION

State of New Mexico
Energy, Minerals & Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised October 12, 2005
Submit to Appropriate District Office

State Lease - 4 Copies

Fee Lease - 3 Copies

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number
30-025-36748

% Pool Code

&21t5 9

* Pool Name

Vada; Upper Penn

* Property Code

° Property Name

¢ Well Number

Cash “BNG” State 3
"OGRID No. 8 Operator Name ° Elevation
025575 Yates Petroleum Corporation 4205
10 .
Surface Location

UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

K 18 108 34E 1400 South 1605 West Lea

1 E .
" Bottom Hole. Location If Different From Surface

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

2 Dedicated Acres

160

3 Joint or Infill

' Consolidation Code

'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

order heretofore entered by the division.

" OPERATOR CERTIFICATION

T hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization cither
owns a working interest or unleased mineral interest in the land inchuding
the proposed botiom hole location or has a right 1o drifl this well at this
location pursuant to a contract with an ovwner of such a mineral or working

interest, or to a voluntary pooling agreement or a compuisory pooling

6/25/2010

Signature

Clifton May

May
ia

Date

Printed Name

vssys3

lt.os

Refer to Original Plat

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

00#]

tabbies®

EXHIBIT

Date of Survey

3640

Signature and Seal of Professional Surveyor:

Certificate Nurmber




State of New Mexico

District I Form C-102
:)6:::' Emm b tonbs. NM ﬁECESVEﬁ’ Minerals & Natural Resources Department Rewvised October 15,2909
1201 W, Grand Avenue, Artesin st it 7 =0T CONSERVATION DIVISION Subrni one copy 10 appropriae
- T T . District Offi

District {1 JAN 19 Zi1g 1220 South St. Francis Dr. istnet e
1000 Rio Brazos Rd., Aztec. NM 87410

District IV HOBBSLUCD Santa Fe, NM 87505 [ AMENDED REPORT
1220 S. St. Francis Dr.. Suntw Fe. NM 37505 / . '

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APT Number
30-025-36748

? Pool Code

Wildcat; Atoka (Gas)

3
Pool Name

* Property Code * Property Name $ Welt Number
37522 Cash BNG State Com 3
? OGRID No. * Operator Name * Elevation
025575 Yates Petroleum Corporation 4205 GL
10 :
Surface Location
UL or lot po. Section Township Runge Lot Idn Feet from the North/South line Feet [rom the East/West line County
K 18 10S 34E 1400 South 1605 West Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet fromn the East/West line County

2 Dedicated Acres | Joint or Infill

320

4 Consolidation Code

!5 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division

16

" OPERATOR CERTIFICATION

1 hereby certify that the information contained heren is true and complete to
the best of my knowledge and belief, and that this organization either owns a
working interest or unleased mineral interest in the land inchuding the
proposed bottom hole location or has a right to drill this well at this location
pursuant to a contrac with an owner of such a mineral or working interest,
or to a voluntary pooling agreement or a compulsory poohng order

heretofore entered by thegivision

1/13/10

1605'

1gnature Date
Allison Barton
Printed Name
BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from fleld notes of actual surveys made by me or
under my supervision, and that the same is true and correct

to the best of my belief

1 00Y1

Date of Survey
Signature and Seal of Professional Surveyor

Certificate Nurrber




-FROM : GENERAL SURVEYING Co

[VITC R IVL W Ry ¥
4629 N, Freoch Dr.. Hodde, MM 58340

29 2884 84:495aM Pl

Aawias v swvme

Revised Morch 17, 1969

FAX NO. @ 5@85393ud23 Jun.
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LALLC Ul 1'TW mCAlILY

Energy, Winereie snd Nelurs) Rewourese Department

tastruction on beck

DISTRICT 1I
811 South Firm, Artesia, N 88TI0 Submit 1o A”;?:'r w‘_”i‘m
DISTRICT 1 Pee Lease - 3 Copies

1000 Rio Bresoo R4., Axtec, NM 067410

DISTRICT IV

2040 South Pacheco, Santa Pe, NM 87808

Santa Fe, New Mexico 87504-2088

P.0. Box 2088

OIL CONSERVATION DIVISION

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code ] , Pool Name
INiLocne Mnss' ISSPP AN
Property Code Propsrly Name Well Number
CASH STATE UNIT 3
OGRID No. Operutor Name Blevation
025675 YATES PETROLEUM CORPORATION 4205
Surface Location
UL or lot No. | Seetion | Townahip Range Lot I Vet froen the | North/South Hne | Feet fram the Bast/West line | County
K 18 105 | 34 1400 SouTH 1605 weST LEA
Bottorn Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot lon Feet fram the | Nowrth/South lne Peot from the Raot/West line County
Dedicated Acrea | Joint or tafill | Consolidation Code Order No.
SN2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LRI

%

OPERATOR CERTIFICATION
1 haveby oertify the the information

contoined Aerein {e prus ond cemipleto 1o thw
best of my noudedge and bedlaf.

(U Je R My

Signature i

Coyzren & May
Printed Nome
Reguistery Neewi

Tt .
a5/ 04
Date

SURVEYOR CERTIFICATION

4
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