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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION @HE@%WEUG | q' P 1:32

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: 30 -4 37 - 3033¢
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Comminglingn/
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] ’
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SY¥D-Salt Water Disposal] [IPl-Injection Pressure Increase}
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultanecus Dedication
NSL [] Nsp [] SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

X pHc [ ] ¢ctB [ ] pLc [] pc [] oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wrx [] pmMx [] swb [] Ipt [] EOR [] PPR

D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

(D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public L.ands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. Ialso understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mus/jwmpleted by ?IVI(’UN with managerial and/or supervisory capacity.
Dollie I Busse @ Staff Regulatory Technician 8/18/10
Si

Print or Type Name ure Title Date

dollie.l.busse@conocophillips.com
e-mail Address
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District [

1625 N, French Drive, Hobbs, NM 88240

District 11

1301 W, Grand Avenue. Antesia, NM 88210

District 111

1000 Rio Brazos Road, Aztee. KM 87410

District IV

State of New Mexico
Energy, Minerals and Natural Resources Department

Oil Conservation Division
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-107A
Revised June 10, 2003

APPLICATION TYPE
X _Single Well

Establish Pre-Approved Pools

EXISTING WELLBORE

1220 8. St. Francis Dr.. Simta Fe. NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING Yes X No

Burlington Resources Qil & Gas Company LP P.0O.Box 4289 Farmington, NM 87499
Operator Address

San Juan 28-6 Unit 117N Unit J, Sec. 10, 028N, 006W Rio Arriba
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No: _14538  Property Code 7462 API No._ 30039307260000 Lease Type: _X _Federal State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name BLANCO MESAVERDE BASIN MANCOS BASIN DAKOTA
Pool Code 72319 P 97232 71599
¥ 06973009 )

Top and Bottom of Pay Section 4630°-6100° y 7290°7-78557 7905°-8160°

(Perforated or Open-Hole Interval) Estimated - Estimated Estimated

Method of Production New Zone TTNew-Zone New Zone

(Flowing or Artificial Lift)

Bottomhole Pressure

(Note: Pressure data will not be required if the bottom 550 pSi 1500 psi

perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone)

Oil Gravity or Gas BTU

(Degree API or Gas BTU) BTU 1000 BTU 1000 BTU 1000

Producing, Shut-In or

New Zone ] New Zone New Zone New Zone

Date and Oil/Gas/Water Rates of

Last Production.

(Note: For new zones with no production history, Date: N/A Date: N/A Date: N/A

applicant shall be required to attach production

estimates and supporting data.) Rates: N/A Rates: N/A Rates: N/A

Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas

(Note: If allocation is based upon something other

:;:L:;:ZT:TITZS:::I:::(;n supporting data or Will be supplied upon Will be supplied upon Will be supplied upon

' completion completion completion
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ ..  No_X
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes_ X No
Are all produced fluids from all commingled zones compatible with each other? Yes__ X No
Will commingling decrease the value of production? Yes No__ X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes__ X No

NMOCD Reference Case No. applicable to this well:

Attachments;
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

L ) TITLE Engineer DATE ‘7 ] ;%\\O

TYPE OR PRINT NAME __ Bill Akwari, Engineer

SIGNATURE

TELEPHONE NO. (505) 326-9700

E-MAIL ADDRESS Bill.N.Akwari@conocophillips.com




San Juan 28-6 Unit 1 17N
Unit J, Section 10, T28N, RO6W

The San Juan 28-6 Unit 117N is a Blanco Mesaverde, Basin Dakota and Basin Mancos New Drill. A cased hole neutron log will be
run prior to completion to identify the Mesaverde, Dakota and Mancos zones. If the Mesaverde, Dakota and Mancos horizons can be
isolated, a separator test will be performed and the allocation will be assigned with results using the subtraction method applied to the
rate. In the event that the Mesaverde, Dakota and Mancos can not be tested separately, a volumetric calculation will be performed to
determine the allocation percentages between the Basin Mesaverde, Basin Dakota and Basin Mancos. All documentation will be
submitted to the Aztec NMOCD office.



DIBIRICT State of New Mexico Form C-102
153§ N. French Dr., Bobbo, H.M. 86240 Enorgy, Mineraly & Natursl Resources Department Revised October iR, 2005

1801 ¥, Grand Avenue, Arloats, WM. 88210 Submit to Appropriate District Olfice

OIL CONSERVATION DIVISION State Lease — 4 Copies

Fee Lease — 3 Copies
1220 South St. Frencis Dr. '
Sante Fe, WM 87505

DIFTTRICT I
1000 Rio Bruzow Rd., Aztoc, HY. 87410

m Frencls Dr., Sonta Yo, NM B760§ D AMENDED REFORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Numbor *Pool Codo 'Pool Name |

30-039--30726 71599/72319/97232 |BASIN DARKQOTA/BLANCO MESAVERDE/BASIN MANCOS

4 Proporty Cade: *Proporly Name €¥oll Number
7462 SAN JUAN 28-6 UNIT 117 N
TOGRID No. "0perater Name ® Elovation
14538 BURLINGTON RESOURCES OIL & GAS COMPANY LP 6411’

9 Surface Location
UL or lot ne. Joction | Townahip Rangs Lol Idn Fout from tho Narth/South line | Feal from the Basl/West Une County
J \ 10 28N BYY 2 1809’ SOUTH 1920’ EAST RIO ARRIBA

" Bottom Hole Location If Different From Surface

UL or lot no. | Beallon | Township | Range Iet ldn | Feot from tho | North/Soulh lino | Fost from tho [ Enst/¥asi lne County
C 10 28N 6W 197’ SOUTH 1930’ EAST RIO ARRIBA
I3 Dodicalod Acton %4 W yoknt or Infld " Congolidation Code B 0xder No,

MV 28%.40 Acres SEC. 10 AlL
0K 35383 Acres £/2 SEC 10
W/2 SEC. 11 Vi/2/E/2 SEC. 1)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
18 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

**Mancos Dedication - 283.40 acres - Sec. 10 ALL 7 OPERATOR CERTIFICATION

I hureby eovilfy thad D infirmation coniained harsin
{5 frue od complrts (o tha bat of my nowledge md
betlag, md thal this orgenisation slther oums a
wotking intereat or unleased mineral difirest in the
tend including ihe propored Jotlom Asls boomdion or hus
oerkahhmudecwmp\mdho

condrogt with on owrur of o mnpuhvrypco(ww:r
forglofors endared by the diviston.

Rere]
SURFACE LOCATION AT 3
(AT, 36.8737T N (NADB3)
LONG. 107.45204" W (NAD8Z} Cxystal Tafoya 3/2/2010
(AT, 36°40.42574° N (NAD27) - e
LONG. 10722.08517° W (NAD27) ey iy 2
P 18 SURVEYOR CERTIFICATION
‘ alk . X : 1 herady orrily (Aol the well lovaton showm on this pict
’ SRR v . i was plotted from Raid moles of aotudl sorwys made by
10 o e Y me or under my supervinien ond that the sama 4 tnu
\ from ™ : ’ : Vepes R and oorrwot v (he Mst of tmy belisf.
Ulﬂmm mLL_*‘/ AR .' - AT
B AR e APRIL 23, 2009
Date of Srvey @
xu;;ga‘c“ :”‘.c 5 69'83'S3* W 2610.67" (W) 3‘3 f;.fc Sgnature and Real of Professional Yurveyor:

S BOSE' W 264188 (R)

BOTTOM HOLE

LAT, 36.66907 N (NADB3)
LONG, 107.45208" W ENAD&S)
LAT. 3540.14374" N (NAD27)
LONG. 1072708817 W (NADZ7)
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Wednesday, September 08, 2010 9:56 AM
To: ‘Bill.N.Akwari@conocophillips.com’
Subject: San Juan 28-6 Unit #117N; DHC application

Dear Mr. Akwari

On this application you have indicated that ownership of the zones to be commingled is not identical, and that notice of
the application has been sent to the owners.

In such cases Rule 12.11.C(2)(f) requires “a statement attesting that applicant sent notice to the interest owners in the
spacing unit by certified mail, return receipt requested . . . and no objection was received within 20 days of sending this

notice.” The statement checked on the Form C-107-A is not sufficiently explicit to comply with this provision.

Please furnish us a statement regarding notice substantially in the form of the referenced rule, identifying the date when
the notices were sent, and attaching a list of the names and addresses of person noticed.

Sincerely

David K. Brooks
Legal Examiner



Brooks, David K., EMNRD

From: Clugston, Patricia L [Patsy.L.Clugston@conocophillips.com]

Sent: Wednesday, September 08, 2010 2:42 PM

To: Brooks, David K., EMNRD

Cc: Roland, Kandis R; Lackey, Pamela N; Akwari, Bill N

Subject: RE: San Juan 28-6 Unit #117N; DHC application

Attachments: SJ 28-6 Unit 117N - DHC labels.xls; 28-6 117N notification names.pdf
Hi David,

We were not aware that the certification was required on the DHC (C107As), but from here on out we can supply it when
we submit the form to you. | have attached the list of ~250 names where the notification was sent out on 7/23/10 and
then | filled out a certification note stating that these notices were sent. We did not receive any objections in the required
20 day waiting period.

If you need anything else, please let me know. Again, | will change our procedures for submitting the C107As so that in
the future we have the certification attached. Thanks for your help. Patsy Clugston 326-9518.

From: Akwari, Bill N

Sent: Wednesday, September 08, 2010 10:05 AM

To: Clugston, Patricia L

Cc: Roland, Kandis R; Lackey, Pamela N

Subject: FW: San Juan 28-6 Unit #117N; DHC application

FYl,

Bill Akwari

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Wednesday, September 08, 2010 9:56 AM

To: Akwari, Bill N

Subject: San Juan 28-6 Unit #117N; DHC application

Dear Mr. Akwari

On this application you have indicated that ownership of the zones to be commingled is not identical, and that notice of
the application has been sent to the owners.

In such cases Rule 12.11.C(2)(f) requires “a statement attesting that applicant sent notice to the interest owners in the
spacing unit by certified mail, return receipt requested . . . and no objection was received within 20 days of sending this

notice.” The statement checked on the Form C-107-A is not sufficiently explicit to comply with this provision.

Please furnish us a statement regarding notice substantially in the form of the referenced rule, identifying the date when
the notices were sent, and attaching a list of the names and addresses of person noticed.

Sincerely

David K. Brooks
Legal Examiner



Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.



Jones, William V., EMNRD

From:
Sent:
To:
Cc:

Subject:

gL COR

OlL & GAS EgP

PORATION

mymerch@penrocoil.com

Wednesday, September 08, 2010 4:14 PM

Jones, William V., EMNRD

mike@eglrsources.com; KHavenor@GeoResources.com

Mesquite SWD,Inc. Kaiser State #44, Section 13, T21S, R34E, LLea County, New Mexico

Today in the mail, Penroc Oil Corporation received application for
conversion to SWD for the captioned well. Penroc's initial look
indicates a disposal well with high volumes (part of the application),
may have determintal effect on its well (Corner Pocket) in offsetting

E? section 14. Even though the Corner Pocket is currently an Atoka

producer, it may have oil and gas potential in the Yates 7 Rivers.

Therefore Penroc will be opposed to a SWD well in the immediate
area of its producing well and associated acreage. Thank you.

M.Y. (MERCH) MERCHANT
PRESIDENT

"We are what we repeatedly do. EXCELLENCE, then, is not an act, but a
habit." Aristotle

WWW.penrocoil.com

(575)492-1236 PH. (575)492-1237 FAX

P.0. BOX 2769, HOBBS, NEW MEXICO 88241-2769 USA
1515 CALLE SUR, HOBBS, NEW MEXICO 88240 USA
INT'L CONTACTS ON REQUEST
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Burlington Resources Oif & Gas Company, LP
P.0. Box 4289
Farmington, NM 87499

September 8, 2010

San Juan 28-6 Unit 117N
DHC Form C-107A

Surface Location - J 1909' FSL & 1920’ FEL, Sec. 10, T28N, R6W
APT - 30-039-30726

Oil Conservation Division:

T hereby certify that the Working, Royalty and Overriding Royalty Interest Owners were
sent notification by certified mail of our application for administrative approval for
Downhole commingling the Blanco Mesaverde, Basin Mancos and Basin Dakota zones on the
subject well.

Attached is the list of approx. 250 interest owners that were sent notification on July 23,
2010.

/ &
‘

2
Patsy Clugston
Sr. Regulatory Specialist



