: 22 //7’— /1/
A — _ YTV
DATE IN/ d. // /D SUSPENSE ENGINEER D /ZB LOGGED IN/[) , /l//o TvPE /L/S/ ApP NO}/O }g L/3 670

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau - ‘_
1220 South St. Francis Drive, Santa Fe, NM 87505 &

%jﬂ«c&wvm 18/@(( ( H

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

{1 TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Lgpfation - Spacing Unit - Simultaneous Dedication
NSL [] Nsp [ sD

[PLC-Pool/Lease Commingling]

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[J] pHC [ crB [ pec [ pc [J oLs [] OLM
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

(] wex [) pmx [ swD [] 1pr ] EOR [] PPR
[D] Other: Specify

&5 1
= D
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply & I

[A] [] Working, Royalty or Overriding Royalty Interest Owners

0 =1

[B] Offset Operators, Leaseholders or Surface Owner T =

-

[C] Application is One Which Requires Published Legal Notice g 1{:3
[D] [l Notification and/or Concurrent Approval by BLM or SLO -

% ,U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

{4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement mustd} completef;@,individual with managerial and/or supervisory capacity. O%}
James Bruce //M\_//éél/(/ﬁ Attorney ‘o
/

Print or Type Name ignature Title

Date

jamesbruc@aol .com
c-mat! Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

October 8, 2010

Hand delivered

Mark E. Fesmire

01l Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Fesmire:

Pursuant to Division Rule NMAC 19.15.15.13, Devon Energy Production Company, L.P. applies
for approval of an unorthodox oil well location for the following well:

Well: Arcturus 18 Federal Well No. 1H
Surface location: 400 feet FNL & 200 feet FEL
Bottom hole location: 400 feet FNL & 340 feet FWL

Well unit (project area): NN of Section 18, Township 19 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico

Applicant proposes to drill the well to test the Bone Spring formation (Northwest Hackberry-
Bone Spring Pool). The pool is spaced on 40 acres, with wells to be located no closer than 330
feet to a quarter-quarter section line. A portion of the APD for the well, with a Form C-102, is
attached as Exhibit A.

The surface location is unorthodox because the operator is using the same wellpad for the
proposed well and its proposed Sirius 17 Fed. Well No. 1H. Exhibit B. This will minimize
surface disturbance and reduce costs. Although the surface location is unorthodox, and the top
of the Bone Spring will be penetrated at an unorthodox location, the well will not penetrate the
productive zone until it is at least 330 feet from the east line of Section 18.

The working interest owners in the NWY% of Section 17 are listed on Exhibit C. Notice of this
application was given only to Nearburg Exploration Company, L.L.C. Exhibit D.



Please contact me if you need any further information on this application.

Very, truly yours,

James Bruce

Attorney for Devon Energy Production Company, L.P.



it FORM \PPROVED
OMB No [tot a1y

(February 2005)
UNITED STATES ) Papires March 30 2w
DEPARTMENT OF THE INTERIOR S LuaseSenalho
BUREAU OF LAND MANAGEMENT NMNMLC- 0693641

APPLICATION FOR PERMIT TO DRILL OR REENTER

6. IF Indian. Allatee o Tribe Neamie

T o o T U or CA Agreement. Name ! N
o, Typeafwok  [¥/]DRILL DRHNH R or CA Agraanan. Jame e
"8 easc Name and Well Na
Ib. Type of Well Oil Well DGas Well DOlhcr ngle Zone [:IMulliplC Zone Arcturus 18 Federal 111
2 Name of Operator 9 API Well No
Devon Energy Production Co.. LP

Ja. Address 20 North Broadway “[36 Phone No. tnchide area codey | 10 vicld and Pool. or Fploratons

OKC, OK 73102 (40<) 552 7802 Hackberry, Bone Apring, 3\

4. Locnnon of Well (Reporr locanon clearly und in accordance with any Site Icqzmunmm % I See R M or BIk and Survey o i

At surface NENE 400° FNL & 200' FEL. Lot A
Sec B8 FT98-R3TK

At proposed prod. zone  NWNW 400 FNL & 340' FWL Lot D

14. Distance 1n miles and dircction from nearest town or post office* 12 County or Purish 13 N

Approximately 12 miles southeast of Loco Hills, NM, Eddy N
|5 Distance from proposed* 16 No. of acres m Ic(m 17, Spacing Umit dedicated o this well

location to nearest

property or lease line. ft. .

(Also tonearest drig. unit line, 1t any) 200 760 160
t8. Distance from proposed location* 19 Proposed Depth 20 BLM/BIA Bond Na. on like

to ncarest well, dnilling, completed. " , .

applied for. on this lease. ft 50° VD 8§800° MD 13230 CO-1104
21 Llevations (Show whether DF. KDB. RT. GL, etc) T F22  Approvimate date work wall star® [23 i.stimated duration

3441' GL 09/01/2010 i 45 days

24, Attachments

The foflowing, completed n accordance with the requirements of Onshore Otl and Gas Order No 1. must be attached to this form

1. Well plat certified by a registered surveyor. 1 Bond to cover the operations unless vovered by an existme bond on bl v
2. A Drilling Plan flem 20 above)
3. A Surface Use Plan (if, % localion 1s on National Forest System Lands. the S Operator certilication
SUPO must be hledj/h ‘the a;)progﬁfl on,sl/mrvnu: Office) 6. Such other site specilic mformanon and'or plans as may be regmred by she
3LM
23 Stgnature / \ldmu /Prm/azlhped) Date
/ !{ . Stephanic A. Ysasaga 07/2772010
Title
Sr{f] taff Lng,meermg Techmclan
Approved by {Slénanne} i, j’ o Name Il’rznrc;l:;1/;c;l)-*-—_m_- T Date
[/
b f— S g e .
itle f! i Office
I

Application approval does not warrant or certify that the applicant holds fcgal or cquitable titfeto those nghts in the subject lease which would entitle the apphie na

conduct operations thercon.
Conditions of approval, if any, are attached.

Title 18 US.C. Scction 1001 and Title 43 U.S.C. Section 1212, mdl\t 1a cnme lor any person knowin Iv and w11|tullv o maLL 1o any dt,plrllm,ll[ or ageney ol the * ot
States any false, fictitious or fraudulent statements or rupmunmuone astoa 'my IﬂdllLl within its )un

*(Instructions on page 2)

EXHIBIT



District §
1625 N, French Dr., Hobbs, N
District XY

1301 W, Grand Avenue, Artesia, NM 88210

District 111

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr

188240

1000 Rio Brazos Rd., Aztec, NM 87410

Form C-102
Revised October 15,2009
Submit one copy to appropriate
District Office

District IV Santa Fe, NM 87505 ] AMENDH) REPORT 5/al g
1228 S, S&. Frands Dr., Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT @Mm 8 1> /‘ij«f
' APT Numher ¥ Pool Code W * Pool Name
J0- 015 - 52237 HACKBERRY, BONE SPRING, NW (0) BﬂMafm
* property Code . * Property Name & Well Number V72
ARCTURUS 18 FEDERAL . 1H
T OGRID No. 8 Opeeator Name * Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3441.0
1© Surface Location
1L or lot nto. Scction | Township Range Lot Idn Fect from the Nortl/Soth line - Teet from the East/West ling County
A 13 198 31E 409 NORTH 200 | EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot na. Section | ‘Township Range Lot ldn Feet from the North/South line Feet from the Esast/West Line County
D 18 198 31E 400 NORTH 340 WEST EDDY
® Dedicated Acres | JointorInfill | Consolidation Code | Order No.
160
No allowable will be assighed to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
/ ) L4 2 . 22
// 77 2 It n
7 —1- H Toiote A7 OPERATOR CERTIFICATION
ggTTH%ktE /{ ARCTUR US ’ 7 8 * FED. # 1H | Egg g}gg s # erely cerlfy thed dh infermation conidined v Is e ared coumplese
&L 340" | FLEV = 3441. O 260" i S0 the dest of my browledse end dulicf, omd thot this argeniztion ewxs
o l LAT = 32'30'59.660"N (N ADB:’)) 4 7 owass & working Interest or unfeased mineeal ncezest i the Jond including
S I LONG. = 1 03 54 02 607"W Ue prropased bottom fale focative o bay a right to deafl iy well at fhis

BOTTOM OF HOLE
AT, = 32°39'59.48°N
L()NG = 103'54'57.00°W

Sw CORNER SEC. 1B
LAT. = 32739'11.17°N
LONG. = 10355'01.01°W

NMSP EAST {FT)
N = 60156454
E = 669485.12

— — — e ——— —

| NMSP EAST (FT)
| N = B064R6.22 |
| E = 67445948 |

/ié/ 2,/
777

FNECORNER SEC. 18/

Jocxitiots purstetiat 10 CONCT with e cwnor off such amineral or working

Duterust, or o a voluntary poviing agreement or o cotupulsory poaf:m

% NMSP EAST _(_FI_)_ . s -___;___7}- L DAL, = _37_4Q_ 03.62°N A order hsretfore entsred by the division.
N = 506439.04 //AT“ ‘ f “““““ LONG. = 10354 C0. 2§‘iv7/
E = 669808.11 ! b NMSP EAST (FT)
| | N = 50588782
] | £ = 67465673
g | | / Vo Jo
LONG. = 10355'00.97"W : } < Ui/ i so
t\{MSP EAST (FT) | i lsn Datc
N = 608846.48 | | m cd Name STEP 1E A. YSAS GA
£ = §63467.9D i ]

sSURVEYOR CERTIFICATION

1 hereby certify that the wwell location shown on this
platwas plotied from field notes of actual surveys
miadde by me or undz./ S AT

AL
same is trie azz?i@‘b?‘p« e :&}/

SE CORNER SEC. 18
AT, = 3239 11 38"N
ONG = 10554°00.08"W

MSP EAST (FT)
= 801607.32

N
N
E = 67469479

gss?onal 5 ﬁﬁ}\\
&

q\.,\'. ~w&\mu.o PLS 12797

SURVEY NO. 150

PENETRATION POINT: 440°FNL & 340’ FEL

[:] PRODUCING AREA

1/

A PROJECT AREA

/4




e Er:=
dof SECTION 18, TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMP.M. :'i
EDDY COUNTY, STATE OF NEW ML’X]CO
e | |
ov) | |
&6
= | DEVON STRAWBERRY "7" | |
¢ Wil s f T 1
N\
PROPOSED CENTERLINE
_«— 423 LF. ACCESS ROAD 7lg
__h—“—“\\—_‘_———_ 18117 T AT
\
E.L_éﬁf . .600° . ___EL 34467
' 150" NORTH :
OFFSET | I
EL. 34429
: .......... .......... | .
| : ARCTURUS "18'? I
: FED #1H ;
: : © .
‘S 150" WEST 150 EAST '@
S | OFFSET A OFFSET "
© fEL 34397 ‘EL 34414| ),
\\ |  SadslE 5 5 s R DYE § s B8 ¢ | I
A 150’ SOUTH .
%\ ; OFFSET | .
3\) EL. 3437.5 ;
2\ . T, R S
B, EL 34362 600" EL 34375
2
N SIRIUS “17" FED #1H
\\ELEV = 3440 6’
LAT. = 32239'59 165"N (NAD83)
LONG = 103254’02 605"W
NMSP EAST (FT)
N = 60643624
E = 674459.88
W\
020 100 200 400
S o i e ——— DEVON ENERGY PRODUCTION COMPANY, L.P.
DIRECTIONS TO LOCA'L('JON ) i . 8IRIUS 17" FED 4#1H
FROM STATE HWY. 82 (SHUGART ROAD) AND CR{# 222 GO LOCATED 450 IF'T. FROM THE NORTH LINE
SOUTH ON 222 8.5 MILES, TURN RIGHT ON CALICHE ROAD
AND GO WEST-SOUTH\:lEST 2.6 MILES, BEND LEFT AND éo AND 200 FT. FROM THE FAST LINE OF
0.1 MILES, TURN LEFT ON CALICHE ROAD AND FOLLOW SECTION 78, TOWNSHIP 19 SOUTH
WINDING ROAD SOUTHEAST APROX 1 4 MILES T 3
PROPOSED ROAD SURVEY. AND FOLLOW FLAGS SOUTHEAST RANGE 31 EAST, NM.P M.
Egg'TTONTHE NW CORNER OF PROPOSED PAD FOR THIS EDDY COUNTY, STATE OF NEW MEXICO
ATION.
JULY 18, 2010
oy SURVEY NO 151 .
d:ﬂ MADRON SURVEYING, INC s CARLSBAD, NEW MEXICO FJ—:].EE

EXHIBIT 5




WORKING INTEREST OWNERS FOR
Federal Lease #NMNM-99040
in NW/4NW/4 of Section 17-198-31E,
Eddy County, New Mexico

Devon Energy Production Company, LP 50%
20 North Broadway

Oklahoma City, OK 73102

Phone: 405-235-3611

FAX: 405-552-8113

Nearburg Exploration Company, LLC 50%
Attn: Terry Gant

3300 North “A” Street, Bldg.2, Ste 120

Midland, TX 79705-5421

Phone: 432-686-8235

FAX: 432-686-7806

EXHIBIT L



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE,NEW MEXICO 87501

(505) 9822043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruci@aol.com

October 8, 2010

Certified Mail - Return Receipt Requested

Nearburg Exploration Company, L.L.C.
Building 2, Suite 120

3300 North A Street

Midland, Texas 79705

Ladies and gentlemen:

Devon Energy Production Company, L.P. has filed an application with the New Mexico Oil
Conservation Division seeking an unorthodox oil well location in the Bone Spring formation in
Section 18, Township 19 South, Range 31 East, NMPM, Eddy County, New Mexico. A copy of
the application is enclosed. You own an interest in the offsetting NW/ 4NWV: of Section 17. If
you object to the application, you must notify the Division in writing no later than 20 days from
the date of this letter (the Division’s address is 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505). Failure to object will preclude you from contesting this matter at a later date.

Very truly yours,

s e

James Bruce

Attorney for Devon Energy Production Company, L.P.

EXHXBIT /1



