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NEW MEXICO OIL CONSER^ION DmSION j f j ? ^ y r x f ^ f 
Engineerinrjr&QSHbD OC 

v's Sa nts Fe NM 87505 

?nm SFP ?q A <* 53 
ADMINISTRATIVE APPLICATION C H E C K L I S T 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

A p p l i c a t i o n A c r o n y m s : 

[ N S L - N o n - S t a n d a r d L o c a t i o n ] [ N S P - N o n - S t a n d a r d P r o r a t i o n U n i t ] [ S D - S i m u l t a n e o u s D e d i c a t i o n ] 

[ D H C - D o w n h o l e C o m m i n g l i n g ] [ C T B - L e a s e C o m m i n g l i n g ] [ P L C - P o o l / L e a s e C o m m i n g l i n g ] 

[ P C - P o o l C o m m i n g l i n g ] [ O L S - O f f - L e a s e S t o r a g e ] [ O L M - O f f - L e a s e M e a s u r e m e n t ] 

[ W F X - W a t e r f l o o d E x p a n s i o n ] [ P M X - P r e s s u r e M a i n t e n a n c e E x p a n s i o n ] 

[ S W D - S a l t W a t e r D i s p o s a l ] [ I P I - l n j e c t i o n P r e s s u r e I n c r e a s e ] 

[ E O R - Q u a l i f i e d E n h a n c e d O i l R e c o v e r y C e r t i f i c a t i o n ] [ P P R - P o s i t i v e P r o d u c t i o n R e s p o n s e ] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for' [B] or [C] 
[B] Comminalins; - Storage - Measurement 

• DHC LSrCTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specif)' 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] jvj j 'working, Royalty or Overriding Royalty Interest Owners 

[B] O Offset Operators, Leaseholders or Surface Owner 

[C] [Jj Application is One Which Requires Published Legal Notice. 

[D] iSff Notification and/or Concurrent Approval by/BLrv'Lo' SLO 
U.S. Bureau of Land Manaaement - Commissioner af Public LandsTTjtDlu Land OTTTCE' U.S. Bu 

[E] H^For all of the above. Proof of Notification or Publication is Attached, and/or, 

[F] Q'wlrv 'ers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4j CERTIFICATION: I hereby certify' that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this 
application until the required infonnation and notifications are submitted to the Division. 

Note: Statement must be completed by an individual wi th managerial and/or supervisory capacity. 

Print or Type Name Signature ° Q T i t l e Date 

C \ % — £ e-mail Address' 



District I 
1625 N. French Drive, Hobbs, NM 88240 

District I I 
1301 W. Grand Ave, Aitaaa, NM 88210 
District III 
1000 Bio Brazos Road, Artec, NM 87410 
District IV 
1220 S. SiFmncjs Dr, Santa Fe, NM 
87505 

State of New Mexico 
Energy. Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 S. St Francis Drive 

Santa Fe. New Mexico 87505 

Form C-107-B 
Revised .Time 10. 2003 

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 

-iOS- M 
OPERATOR NAME: 
OPERATOR ADDRESS: 
APPLICATION TYPE: 
• Pool Commingling Please Commingling QPool and Lease Commingling {^Off-Lease Storage and Measurement (Only i f not Surface Commingled) 

LEASE TYPE: • Fee • State LB^federal 
o I f " Yes", please include tlie appropriate Order No. Is this an Amendment to existing Order? 

Have the Bureau of Land Management<(BLM)"5bd State Land office (SLO) been notified in writing ofthe proposed commingling 

(A) POOL C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of C ommingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) .Are any wells producing at top allowables? LTJ Yes Q N o 

(3) Has all interest owners been notified by certified rnaii o f the proposed commingling? d Y e s LTJ No. 

(4) Measurement ty pe: Q Metering D Other (Specify) 

(5) W i l l commingling decrease tbe value c f production? D Y e s D N o I f "yes", describe why commingling should be approved 

I (B) LEASE C O M M I N G L I N G 
|| Piease attach sheets with the following information 
| (1) Pool Name and Code. 

(2) Is all production from same source of supply? D Y e s D N o 

(3) Has all interest owners been notified by certified mail ofthe proposed commingling? D Y e s D N o 

(4) Measurement type: D Metering D Other (Speciiy) 

j (C) POOL and LEASE C O M M I N G L I N G 
I Please attach sheets with the followinginformation 
j (1) Complete Sections A and E. 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Piease attached sheets with the following information 

(1) Is all produclion from same source of supply ? D Y e s Q N o 

(2) Include proof of notice to all interest owners. 

( ! ) A D D I T I O N A L INFORMATION (for all application types) 
Piease attach sheets with the following information 

(1) A schematic diagram of facility, mcluding legal location. 

(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers i f Federal or State lands are involved. 

(3) Lease Names, Lease and Well Numbers, and .API Numbers. 

I hereby certiry that the information abovgj&true and -complete to the best o f my knowledge and belief. 

SlGNATUPJ^fY\iryC' K ^ f r y TITLE: P /OAt /rT< * *< C { f ^ k . DATE: ^ A l " / Q 



H±nOS JJ 0033 



Oistrict I 
•1625 N French Dr., Hobbs, NM 88240 _ 
District» Energy, 
1301 W. Grand Avenue, Artesia, NM 88210 

District III 

1000 Rio Bnrros Rd., Aztec, NM 87410 

District IV 
1220 S. SL Francis Dr., Santo Fe, NH 87505 

State of New Mexico 
Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form CM 02 
Revised October 12, 2005 

Submit to Appropriate District Office 
State Lease- 4 Copies 
Fee Lease- 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 1 Pool Code Pool Name 

£ s ^ . A f e— K ^ 1~>B" * ST^r. n •) 
1 Property Code Property Name 

BAILOUT BOA FED. COM 
Well Number 

IH 
OGRID No. Operator Name 

EOG RESOURCES, INC. 
Bevation 

3522.0' 
Surface Location 

UL or Ioi no. 

I 

Section 

12 

Township 

IB SOUTH 

Range 

29 EAST, N.M.P.M. 

Lot Idn Feet from tbe 

1770' 

North/South line Feet from the East/West line 

SOUTH 410' EAST 

County 

EDDY 

Bottom Hole Location f Differen : From Surface 
UL or lot no. 

L 

Section Township J Range 

12 18 SOUTH 29 EAST, NIK P.M. 

Ut Idn Feet from the 

1980' 

North/South (ine j Feet from the j East/West fine 

SOUTH 330' VEST 

County 

EDDY 

Dedicated Acres Joint or Infill 

/6 0 

Consolidation Code Order No. 

be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the No allowable will 
division. 

BOTTOM HOLE LOCATION 
NEW MEXICO EAST 

NAD 1927 
Y=640359.1 
X=SS1631.7 

LAT..- N 32.7600357-
LONG-: W 10-t-.0J5257e-

J,C-0£>ofv4 SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927 
Y=&40t76.3~" 
X=596167.4 

LAT..- K 32.7595473-
LONG-; W 10+.0205O4-9" 

272-1B' 
T f 

t-
4539.4' 

1 
S \ PRODUCING AREA 

' wl I 3 3 0 ' T PROJECT AREA 

L c - OSS' 5 \?4 

/i>0 I 
Lc - os-b+21-y 

9^/4 Sulh- A ° * c 

OPERATOR CERTIFICATION 

I hereby certify that the information 
contained herein is true and complete 
to the best of my knowledge ond 
belief, and that this organization 
either owns a working interest or 
unleased mineral interest in the land 
including the proposed bottom hole 
location or has a right to drill this 
well at this location pursuant to a 
contract with an owner of such a 
mineral or working interest, or to a 
voluntary pooling agreement or a 
compulsory pooling order heretofore 
entered by the division. 

Signature Date 

Printed Name 

SURVEYOR CERTIFICATION 

I hereby cerbj 
shown on 
field no 
me or 
the s< 
best 

well location 
~ed from 

ade by 
•d that 

the 

Certificate' Number ~ 15079 

WOf 090407WL-b (Ki) 



District i ' State of New Mexico 
,625 N. French Dr., Hobbs. m 88240 Minerals & Natural Resources Deportment 
Distnct II ~ J ' 
UOI VT. Grand Avenue. Artesia. NW SS210 OIL CONSERVATION DIVISION 

X L " Bra2os Ro., taec. NM 87+10 1220 South St. Francis Dr. 
District N Santa Fe, NM 87505 
1220 S SL Francis Dr., Santa Fe. NM S7505 

Form CH02 
Revised October 12, 2005 

Submit to Appropriate District Office 
State Lease- 4 Copies 
Fee Lease- 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND AC REAGE DEDICATION PLAT 
API Numb er Paal Code ^> > r— Pool Name 

T W A , \QnV ,\ Yvm. fWi na • 
ProDerty Coae Property Name / . 1 

BAILOUT BOA FEB. OW^/laj t t f ,C>\^o 
' WelKNumber 

ZH 
r J 1 •' ' ^ \ 

OGRID No. 

"7 3 7 7 / ' 

Operator Name Sa/ui ToJlK f & j t f S 

EOG RESOURCES, INC. fee* c*rK*-atf > 
Devatran 

3509.5' 

Surface Location 
UL or lot no. 

P 

Section 

12 

Township J Range 

18 SOUTH 29 EAST, N.M.P.M. 

Lot Idn Feet (rom the 

460' 

North/South line 

SOUTH 

Feet from the 

380' 

East/West line 

EAST 

County 

EDDY 

Bottom Hole Locotion f Differen t From Surface 
UL or lot no. 

u 
Section 

12 

Township 

18 SOUTH 

Range 

29 EAST, KM.P.M. 

Lot Idn Feet from the 

660' 

North/South line | Feet from the j East/West line 

SOUTH 330' VEST 

County 

EDDY 

Dedicated Acres 

/Co 

Joint or Infill Consolidation Code Order No. 

No oiJowobie will be assigned to this completion until al! interests have been consolidated or a non-standard unit has been approved by the 
division. 

OPERATOR CERTIFICATION 

I hereby certify that the information 
contained herein is true and complete 
to the best of my knowledge and 
belief, and that this organization 
either owns a working interest or 
unleased mineral interest in the land 
including the proposed bottom hoie 
location or has a right to drill this 
well at this location pursuant to o 
contract with on owner of such a 
mineral or working interest, or to a 
voluntary pooling agreement or a 
compulsory pooling order heretofore 
entered by the division. 

BOTTOM HOLE LOCATION 
NEW UEXICO EAST 

MAO 1327 
Y=639039.1 
X=5S1S35.1 

LAT.: N 32.7564574" 
LONG.; W t04.035258S-

77y//77777//77777y/77777/(777^ 

30^ S o * t 

J 
8 " Ac 

PRODUCING AREA 

y -^7777777777777777777777777777777777^ 
y - \ I [330' • % PROJECT AREA , v> 
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Cy Cowan. RegwUtury Agenl 
Office: (575) 7-UM372 
Cell: 365-7022 
Legend: 
Highway 
County Road 
New BLM Surface Road 
Existing BLM Surface Road 
Fee Surface Road 
State Surface Road 

New State Road 

WeU Name: 
Sand Tank APS Federal Com. »2H 
460' FSL and 380' FEL Surface Location 
660' FSL and 330' FWL Bottom Hole Location 
Section 12,T18S-R29E 
Eddy County, New Mexico 
State of New Mexico Surface Grazee 
Steve Haines 
11032 Lovington Highway #2 
Artesia, New Mexico 88210 
(575) 748-2770 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 1 A-znOB 

1 CJ5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B S 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 1 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N DP" T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12,2009 

To Whom It May Concern: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Comminale the attached list of wells: 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
AP1#30-015-37167 

FEDERAL y / 
Bailout BOA Federal Com # 1H ' 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 

& ^ - E d d y County, NM 
LC055374(SHL);LC060904(BHL) 
APIS 30-015-37168 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

l f you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

1 hereby approve this application" 

Company: 'Manco Exploration. INC 

Mayte Reyes 

Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S B . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 B 5 

F R A N K W . Y A T E S 

1 9 3 6 - 1 9 B 6 

S . R Y A T E S 
1 9 1 4.-200B 

T E S 
PETRDLE 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G D F F I C E R 

J D H N • . P E R I N I 

C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 

Production Clerk 

D E N N I S E . K I N S E Y 

T R E A S U R E R 

I hereby approve this application 

"Company:' John A.'Yates" 

K A T H Y H . P D R T E R 

S E C R E T A R Y 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 f e - 1 9 B 6 

S . P . Y A T E S 

i 9 i 4 - z o a e 

T E S 
PETROLEI 
EZDRPDRRTIDN 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 1 8 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B D A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oi! Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API* 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
I hereby approve this application Production Clerk 

'Companyr̂ B'QTetFoTeurn'C'orporafion. 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S C3. K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 8 5 

F R A N K W. YATES 

1 9 3 6 - 1 9 0 6 

S . P . Y A T E S 
1 9 1 4 - 2 0 0 B 

T E S 
ETRQLEI 

CORPORATION 
1 D 5 S D U T H FOURTH STREET 

A R T E 5 1 A , N E W M E X I C D B B 2 1 D - 2 1 I B 
T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . YATES 
CHAIRMAN D F T H E BOARD 

PRESI D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 

I hereby approve this application Production Clerk 

Torhpany: br!arl5r^Oi1XlTrC'0:" ~ ~ 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S LB. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 

1 9 1 4 - 2 P D S 

T E S 
PETROLEUM 
EQRPDRRTI 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B D A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R O W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N • . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #IH 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas' Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 

I hereby approve this application Production Clerk 

•Company: I W Y t ^ m r r d T I g t x I ^ m C " ' — 

K A T H Y H . P D R T E R D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 B 5 

F R A N K W . Y A T E S 

1 9 3 6 - 1 9 B 6 

S.P . Y A T E S 
1 9 1 - a - Z O O B 

ETRDLEUM 
CDRPDRHTIDN 

1 0 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 0 - 2 1 1 B 

T E L E P H O N E ( 5 7 5 ) 7 A S - 1 4 7 1 

J D H N A . YATES 
C H A I R M A N O F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R O W N 
C H I E F O P E R A T I N G O F F I C E R 

J O H N D. P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com # 1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic'life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 

Production Clerk I hereby approve this application 

"egm r̂iy.'ll*'T%rer̂  
K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 1 4 - 2 D O B 

T E S 
PETRDLE! 
CORPORATION 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E B I A , N E W M E X I C O S B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N • F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

To Whom It May Concern: 

Dear Interest Owner: 

November 12, 2009 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
APW30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalry or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

I hereby approve this application 
Mayte Reyes 

Production Clerk 

-Company1!1 "Yalta DiillmrCOrnpariy1:'1 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 Z - 1 9 E 5 

F R A N K W . Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 1 - A - 2 D D B 

" • ^ " g r n a n 

T E S 
PETRDLE! 
EORPORRTSON 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 T B 

T E L E P H O N E ( 5 7 5 ) 7 - 4 B - 1 4 7 1 

J D H N A . Y A T E S 

C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T Q T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy Counts', NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling cf production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well This will 
greatly increase costs and shorten the economic life of the well. 

Any objecrion must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

F R A N K W. Y A T E S 

S . P . Y A T E S 

1 9 3 6 - 1 9 B 6 

1 9 1 2 - 1 9 B 5 

PETROLEUM 
CORPORATION 

J D H N A . Y A T E S J R . 
A S S I S T A N T T C T H E P R E S I D E N T 

J A M E S S . B R O W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N A . Y A T E S 
CHAIRMAN OF THE BOARD 

PRESI D E N T 

1 9 1 A - 2 D O B 

1 D 5 S O U T H F O U R T H S T R E E T J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E I 5 7 S I 7 4 B - 1 4 7 1 

November 12,2009 

To Whom lt May Concern: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy Count)', New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal f?2K shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling-of production.is in.the interest ofxonservation and will not result in reduced royalry or improper measurement of _ 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose, ofthe surface commingling is to reduce operating costs for storage and treating, thereby' extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application wil! be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SF£L);LC050429B(BHL) 
API#30-015-3 7167 

Sincerely, 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III 

F R A N K W. YATES 

S . P . Y A T E S 

] 9 3 6 - 1 9 B 6 

1 9 1 2 - 1 9 B 5 

PETROLEUM 
CORPORATION 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J D H N A . YATES 
CHAIRMAN DF THE BOARD 

PRESI D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G D F F I C E R 

1 D 5 S O U T H F O U R T H S T R E E T J D H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R A R T E S I A , N E W M E X I C D B B 2 1 0 - 2 1 1 B 

T E L E P H O N E I S 7 5 1 7 4 B - 1 « 1 

November 12, 2009 

To Whom It May Concern: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The weiis shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

. .The proposed .commingling .of.production is.in the interest.of conservation and will not result .m reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any-objection must be filed in writing with the Oi) Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank'Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
AP1# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com rr2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S . I l l 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 0 6 

S . P . Y A T E S 
1 9 1 4 - 2 0 0 3 

T E S 
PETROLEUM 
CDRPORRTIDN 

1 D 5 S D U T H F O U R T H STREET 

A R T E S I A , N E W M E X I C D B B 2 1 D - Z 1 1 8 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . S R D W N 

C H I E F O P E R A T I N G D F F I C E R 

J D H N D - P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy Counts', New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy Counts', NM 
LC055374(SHL);LC060904(BHL) 
AP1# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy Counts', NM 
LC055374(SHL);LC050429B(BHL) 
APK30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal £2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement svill be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of _ 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary tc built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, , -—^ 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 1 - 4 - 3 D D B 

PETRDLEI 
EDRPDRRTIDN 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( S 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J O H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . S R D W N 

C H I E F O P E R A T I N G D F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

November 12,2009 

To Whom lt May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commmale the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL):LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production pnor to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application wili be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely. 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 1 A - 2 D D S 

J T E 5 
PETROLEUM 
EDRPORRTBON 

1 0 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E 5 J R . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G D F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
AP1= 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
AP1#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailoui BOA Federal 
Com f f l H prior .to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measuremeni of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, ,j 

Mayte Reyes «-•' 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 S 5 

F R A N K W. YATES 

1 9 3 6 - 1 9 3 6 

S . R Y A T E S 
1 9 l - a - Z D D B 

T E S 
PETROLEUM 
EORPDRRTID! 

1 Q 5 S D U T H F D U R T H S T R E E T 

A R T E S I A , N E W M E X I C O S B 2 1 D - 2 1 1 B 

T E L E P H O N E ( 5 7 S ) 7 4 B - 1 4 - 7 1 

J D H N A . YATES 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R O W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D. P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy Count>', NM 
LC055374(SHL);LC060904(BHL) 
APK 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County. NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015»37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production'sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method-of measurement-will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is m the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed comminglingis necessary for economic operation ofthe above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application wiii be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, » <-T^ 

Mayte Reyes *• 
Production Clerk 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S B. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E 5 , 111 

1 9 1 2 - 1 9 B 5 

F R A N K W. YATES 

1 9 3 6 - 1 9 B 6 

S.P . Y A T E S 
1 9 1 4 - 2 D D 8 

PETROLEUM 
CORPORATION 

1 C J 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B 2 1 D - 2 1 1 B 
T E L E P H O N E ( 5 7 . 5 ! 7 4 8 - 1 4 7 1 

J D H N A . YATES 
CHAIRMAN DF THE BOARD 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . S R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D. P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom lt Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Comminsle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spnng 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIS 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com 5rlH.prior.to the.oii.being-commingled for sales. A subtraction method of measurement-will be used forthe Bailout BOA Federal 
Com f?lH for allocation purposes. 

The proposed commingling of production is in the Interest of conservation and will not result in reduced royalty or improper measuremem of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Production Clerk 

K A T H Y H . P D R T E R 
S E C R E T A R Y 

D E N N I S E. K I N S E Y 
T R E A S U R E R 



M A R T I N I Y A T E S , i l l 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . R Y A T E S 
1 9 1 J 3 . - 2 D O B 

PETRDLEI 
CE3RPDRRTIDN 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B Z 1 D - 2 1 I B 

T E L E P H O N E 1 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E 5 
C H A I R M A N ' P F T H E B O A R D 

P R E S I D E N T 

J O H N A . Y A T E S J R . 

A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy Couniy, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API= 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL),LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #.lH.prior.to the .oii .being commingled for sales. A-subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Consei^ation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely. 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

5 - P- Y A T E S 
1 9 1 A - 2 D O B 

T E S 
PETROLEUM 
EDRPORRTION 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 1 8 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B D A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil &. Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL),LC060904(BHL) 
APB 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com rf2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal s2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to "the oil being commingled for sales. A subtraction method of measurement will be used forthe Bailout BOA Federal 
Com f?lH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E 5 , Ml 

1 9 1 3 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 

1 9 1 - A - 2 0 0 B 

i T m T j . 

T E S 
PETRDLEi 
CORPORATION 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 Q - 2 1 1 B 

T E L E P H D I M E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 

C H A I R M A N • F T H E B O A R D 

P R E S I D E N T 

J O H N A . Y A T E S J R . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S 5 . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oi! & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy Count}', NM 
LC055374(SHL);LC060904(BHL) 
APIf? 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL):LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
.Com #1H pnor to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

F R A N K W . Y A T E S 

S.P . Y A T E S 

1 9 3 6 - 1 9 S 6 PETRDLEUM 
CORPORATION 

J O H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F D P E R A T I N G D F F I C E R 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

P R E S I D E N T 

1 O 5 S O U T H F O U R T H S T R E E T J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R A R T E S I A , N E W M E X I C D B B 2 1 D - Z l I B 

T E L E P H O N E 1 5 7 5 ) 7 4 8 - 1 4 7 1 

November 12,2009 

To Whom It May Concern: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. .A.subtraction method of measurement-will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe withm 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy Counry, NM 
LC055374(SHL):LC060904(BHL) 
APIf? 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Sincerely, 

Mayte Reyes ' 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S B . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 3 6 

S . P . Y A T E S 
1 9 1 4 - 2 D D B 

ETRQLEI 
CDRPDRRTIDN 

1 D B S D U T H F O U R T H S T R E E T 

A R T E 51 A , N E W M E X I C D 8 B 2 1 D - Z 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 S - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N • F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 

CHIEF OPERATING OFFICER 

JDHN D. PERINI 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-0T5-3716S 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC0553 74(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal rr2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for.sales. A.subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and wil) not result in reduced royalty or improper measuremeni of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 74S-4213 (direct line). 

Sincerely, 

Mayte Reves 0 Mayte 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S B . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P - Y A T E S 
1 9 1 4 - Z O D B 

PETRDLEI 
CDRPDRRTIDN 

1 O S S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 1 B 

T E L E P H O N E 1 5 7 5 ] 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
CHAIRMAN O F T H E BOARD 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom it Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com - i H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
APK30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production pnor to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal ~2B shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com f=.lH prior.to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary' for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 B 5 

F R A N K W. YATES 

1 9 3 6 - 1 9 B 6 

S.P . Y A T E S 
1 9 1 A - 2 Q D S 

•̂̂ TTTTfirrpinaHBaa 

T E S 
PETROLEUM 
CORPORATION 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . YATES 
C H A I R M A N • F T H E B D A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F . F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com =1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal f?2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
•Com#lH priorto the oil being commingled forsales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Production Clerk 

K A T H Y H . P D R T E R 
S E C R E T A R Y 

D E N N I S E. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , 111 

F R A N K W. YATES 

5 . P. Y A T E S 
J 9 T - 3 - 2 Q O B 

1 9 3 6 - 1 9 B 6 

1 9 1 2 - 1 9 B 5 CTE5 
PETROLEUM 
CORPORATION 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

JAMES S. BRDWN 
CHIET OPERATING OFFICER 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

P R E S I D E N T 

1 CJ5 S D U T H FOURTH STREET 

A R T E S I A , N E W M E X I C O S B 2 1 D - 2 1 I B 
J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

T E L E P H O N E 1 5 7 5 ) 7 4 B - 1 4 7 1 

November 12, 2009 

To Whom lt May Concern: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H" prior to the oil being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIf? 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 
S E C R E T A R Y 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 I Z - I 9 8 S 

F R A N K W. YATES 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 1 - 4 - 2 0 0 B 

PETRDLEI 
EDRPDRRTIDN 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B S 2 1 D - 2 1 1 B 

T E L E P H O N E 1 5 7 5 1 7 4 8 - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Comminsle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy Count)', NM 
LC055374(SHL);LC060904(BHL) 
API= 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com frlH prior to the oil being commingled for sales. A subtraction method of measurement-will be used for the Bailout BOA Federal ' 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
producrion. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, piease give me a call at (575) 748-4213 (direct line). 

Sincerely. , , . 

Mayte Reyes O 
Production Clerk 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 3 5 

F R A N K W. Y A T E S 

1 9 3 5 - 1 9 8 6 

S . P . Y A T E S 
1 9 1 4 - Z D D B 

ETRDLEI 
CORPORATION 

1 D 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

November 12,2009 

To Whom It Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oi! Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy Count)', NM 
LC055374(SHL):LC060904(BHL) 
AP1# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
AP1#30-015-37167 

Gas Measurement 
The wells shal! be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #IH.pnor.to the oil.being .commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of producrion is in the interest of conservation and will not result m reduced royally or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 74S-4213 (direct line). 

Sincerely, 

9-^ 

Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P - Y A T E S 
1 9 1 A - 2 D C J B 

T E 5 
PETRQLEI 
EORPORRTION 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 

J D H N A . Y A T E S 
CHAIRMAN D F T H E BOARD 

PRESI D E N T 

J O H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E E S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November .12, 2009 

To Whom It Mav Concern: 

Dear Interest Owner: 

Re; Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIs 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL):LC050429B(BHL) 
APW30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement will.be used for.the .Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Production Clerk 

K A T H Y H . P • R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , l i t 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E 5 

1 9 3 6 - 1 9 B 6 

S . P . Y A T E S 
1 9 J 4 - 2 D O S 

T E S 
PETROLEUM 
CORPORATION 

1 D 5 S D U T H FOURTH STREET 

A R T E 5 1 A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( 5 V 5 ) 7 1 B - 1 4 7 1 

J D H N A . YATES 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

November 12,2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL FEDERAL 
Bailout BOA Federal Com #1H Sand Tank APS Federal Com #2H 
Sec-12-18S-29E Sec-12-18S-29E 
Sand Tank/Bone Spring Sand Tank/Bone Spring 
Eddy County, NM Eddy County, NM 
LCO~55374(SHL);LC060904(BHL) LC055374(SHL):LC050429B(BHL) 
APIs 30-015-37168 AP1#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #lHprior tothe oil being commingled forsales. A subtraction-method of measurement will-be used for the Bailout-BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent m conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, . .. 

Mayte Reyes 
Production Clerk 

K A T H Y H , P O R T E R 
S E C R E T A R Y 

D E N N I S E. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E 5 , I I 

1 9 1 Z - 1 9 B 5 

F R A N K W . Y A T E S 

1 9 3 6 - 1 9 B 6 

S.P. YATES 
i 9 i a-zaae 

PETROLEUM 
CORPORATION 

1 D S S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B Z 1 D - 2 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 

C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil 81 Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #IH 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC0553 74(SHL);LC060904(BHL) 
API= 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production pnor to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtraction method of measurement-will be used for the-Bailout -BOA -Federal 
Com r?lH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty' or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S.P. YATES 
1 9 1 A-ZnOB 

PETROLEUM 
CORPORATION 

1 O S S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B Z 1 D - Z 1 1 B 
T E L E P H O N E ( 5 7 5 ) 7 4 B - ) 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B D A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J O H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil &. Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API= 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC0553 74(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
-Com #1H prior to the oil being commingled'for sales. A'subtraction-method of measurement will be used forthe Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

F R A N K W. Y A T E S 

1 9 3 P - 1 9 B 6 

S . p . Y A T E 5 

1 9 1 <4-Z • • 5 

T E S 
PETROLEUM 
CORPORATION 

1 C J 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B Z 1 D - 2 1 1 B 

T E L E P H O N E ( 5 7 5 ) 7 - 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N • F T H E B O A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G D F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy Count)', New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-l2-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL):LC050429B(BHL) 
AP1#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H.prior .to .the oil-being commingled for sales. A subtraction method of measurement will be usedfor the Bailout BOA Federal - ' 
Com FrlH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N t S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , Ml 

1 9 1 2 - 1 9 Q S 

F R A N K W. Y A T E 5 

1 9 3 6 - 1 9 B 6 

S.P. YATES 
1 9 1 A-ZOOB 

i T E S 
PETROLEUM 
EDRPORRTiDN 

1 D S S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 1 B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
C H A I R M A N • F T H E B • A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #TH 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-3716S 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production'sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled-for sales. A subtraction methodof measurement will be used for the Bailout BOA Federal 
Com i=TH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 74S-4213 (direct line). 

Sincerely. 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 B 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S.P- Y A T E S 
1 9 1 1 - 2 D O B 

PETRDLEI 
EDRPDRRTIDN 

1 • S S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( S 7 S ) 7 4 B - 1 4 - 7 1 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P R E S I D E N T 

JOHN A. YATES JR. 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom lt May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com £TH 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIs 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shal) be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1 PTpnor to the oil being commingled for sales. -A subtraction method of measurement will be used for the.Bailout BOA Federal _ 
Com STH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalry or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 74S-4213 (direct line). 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , III 

F R A N K W. YATES 

S .P . Y A T E S 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N A . YATES 
C H A I R M A N O F T H E B D A R D 

P R E S I D E N T 

1 9 1 A - Z D O B 

1 0 5 S O U T H F O U R T H S T R E E T J D H N D . P E R I N I 
C H I E F F I N A N C I A L D F F I C E R A R T E S I A , N E W M E X I C O B B 2 1 D - 2 1 1 B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

November 12,2009 

To Whom It May Concern: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #'2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the oil being commingled for sales. A subtractionmethod of measurement will be used forthe Bailout BOA Federal ~~ -
Com #TH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com =TH 
Sec-12-18S-29E 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-I8S-29E 

Sand Tank/Bone Spring 
Eddy Couniy, NM 
LC055374(SHL);LC060904(BHL) 
API= 30-015-37168 

Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
AP1#30-015-37167 

Production Clerk 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S B. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , I I I 

F R A N K W. Y A T E S 

S . P . Y A T E S 

1 9 3 6 - 1 9 9 6 

1 9 1 2 - 1 9 8 5 CTES 
PETROLEUM 
CORPORATION 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

P R E S I D E N T 

1 0 5 S O U T H F O U R T H S T R E E T J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R A R T E S I A , N E W M E X I C D B B 2 1 D - Z 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

November 12,2009 

To Whom It May Concern: 

Re: Surface/Lease Commingle Oil &. Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal f?2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com s l H pnor.to the.oii .being commingled for sales. A subtraction method of measurement will be usedfor the Bailout BOA Federal " •• 
Com #TH for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result m reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe withm 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIs 30-015-37168 

Sand Tank/Bone Spring 
Eddy County, NM 
LC05 53 74(SHL);LC050429B(BHL) 
API#30-015-37167 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 

Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , 111 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 

S . P - Y A T E S 

1 cj 1 4 - 2 D D B 

PETROLEUM 
EDRPDRRTION 

1 O S S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D 8 B 2 1 D - 2 1 1 B 
T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

J D H N A . Y A T E 5 

C H A I R M A N D F T H E B • A R D 

P R E S I D E N T 

J D H N A . Y A T E S J R . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 

C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 

C H I E F F I N A N C I A L D F F I C E R 

November 12, 2009 

To Whom It May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIs 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 

_ Com S1H prior.to the oil.being commingled for sales. A subtraction method of measurement will be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 
~ / ~ \ 

. 4 1 

Mayte Reyes 
Production Clerk 

K A T H Y H . P D R T E R 

S E C R E T A R Y 

D E N N I S E . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

19 12-1 9 3 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B f i 

S . P . Y A T E S 
1 9 1 4 - 2 D D S 

PETROLEUM 
CORPORATION 

l O S S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E 1 5 7 5 1 7 4 B - 1 4 7 1 

J D H N A . Y A T E S 
CHAIRMAN DT THE BOARD 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L OFF ICER 

November 12, 2009 

To Whom lt May Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
'Sec-12-lSS-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
APIS30-015-3716S 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shal! be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #lH..prior.to.the oil being commingled for sales. A subtraction method of measurement-will-be used for the Bailout BOA Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalry or improper measurement of 
production. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

The purpose ofthe surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 
D E N N I S E . K I N S E Y 

TREASURER 



M A R T I N Y A T E S . I If 

1 9 1 2 - 1 9 B 5 

F R A N K W. YATES 

1 9 3 6 - 1 9 3 6 

S . P . Y A T E S 
1 9 1 A - 2 D D B 

PETRDLEUM 
CORPORATION 

1 D 5 S O U T H F D U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 

T E L E P H O N E ( S V S ) 7 4 B - 1 4 7 1 

J D H N A . YATES 
CHAIRMAN OF THE BOARD 

P R E S I D E N T 

J D H N A . Y A T E S J R . 
A S S I S T A N T T O T H E P R E S I D E N T 

J A M E S S . B R O W N 
C H I E F O P E R A T I N G O F F I C E R 

J D H N D . P E R I N I 
C H I E F F I N A N C I A L O F F I C E R 

November 12, 2009 

To Whom It Mav Concern: 

Dear Interest Owner: 

Re: Surface/Lease Commingle Oil & Gas 
Eddy County, New Mexico 

Yates Petroleum Corporation is requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC0553 74(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL):LC050429B(BHL) 
API#30-015-37167 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OFL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #1H prior to the-oil being commingled for sales. A subtraction method of measurement-will-be used for the Bailout BOA-Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation ofthe above referenced leases. 

The purpose of the surface commingling is to reduce operating costs for storage and treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be filed in wntmg with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely 

Mavte Reyes O V :Rey 
Production Clerk 

K A T H Y H . P O R T E R 
S E C R E T A R Y 

D E N N I S G. K I N S E Y 
T R E A S U R E R 



M A R T I N Y A T E S , I I I 

F R A N K W. Y A T E S 

S . P . Y A T E S 

PETRDLEUM 
CDRPDRHTIDN 

J D H N A . Y A T E S J H . 

A S S I S T A N T T D T H E P R E S I D E N T 

J A M E S S . B R D W N 
C H I E F O P E R A T I N G D F F I C E R 

J D H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

P R E S I D E N T 

1 D S S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 
J D H N D . P E R I N I 

C H I E F F I N A N C I A L O F F I C E R 

T E L E P H O N E I S 7 5 I 7 4 B - 1 - 4 7 1 

November 12, 2009 

To Whom lt May Concern: 

Re: Surface/Lease Cornmingle Oil & Gas 
Eddy County, New Mexico 

Dear Interest Owner: 

Yates Petroleum Corporation ts requesting administrative approval from the Oil Conservation Division and the Bureau of Land Management to 
Surface/Lease Commingle the attached list of wells: 

Gas Measurement 
The wells shall be equipped with a gas allocation meter that will continuously meter gas production prior to commingling and these 
measurements shall be used to allocate production/sales from battery to the wells. 
OIL Measurement 
The Sand Tank APS Federal #2H shall be equipped with a continuous metering 3-phase separator located on the Bailout BOA Federal 
Com #.1H prior.to the.oil.being commingled for sales. A subtraction method of measurement will be used for the-Bailout BOA-Federal 
Com #1H for allocation purposes. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of 
production. 

The proposed commingling is necessary for economic operation ofthe above referenced leases. 

The purpose of the surface commmgiing is to reduce operating costs for storage anc treating, thereby extending the economic life of each well. 
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built separate facilities for each well. This will 
greatly increase costs and shorten the economic life of the well. 

Any objection must be fled m writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division received the 
application. Application will be sent in conjunction with notification to owners. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

FEDERAL 
Bailout BOA Federal Com #1H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

FEDERAL 
Sand Tank APS Federal Com #2H 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

Sincerely, 

Mayte Reyes 
Production Clerk 

K A T H Y H . P O R T E R 

S E C R E T A R Y 

D E N N I S B . K I N S E Y 

T R E A S U R E R 
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Form 3160-5 UNITED STATES 
(August 2007) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

FORM APPROVED 

OMB No. 1004-0137 

Expires July 31,2010 

Form 3160-5 UNITED STATES 
(August 2007) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 
LC055374(SHL);LC060904(BHL) 

Form 3160-5 UNITED STATES 
(August 2007) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on page 2. 
7. If Unit or CA/Agreement, Name and/or No. 

1. TypeofWell 

r^~| Oil Well [ ~ J Gas Well [ ~ J Other " " " R e - S U b m i t ' " " ' 

7. If Unit or CA/Agreement, Name and/or No. 

1. TypeofWell 

r^~| Oil Well [ ~ J Gas Well [ ~ J Other " " " R e - S U b m i t ' " " ' 8. Well Name and No. 

Bailout BOA Federal Com #1H 2. Name of Operator 

Yates Petroleum Corporation 

8. Well Name and No. 

Bailout BOA Federal Com #1H 2. Name of Operator 

Yates Petroleum Corporation 9. API Well No. 

30-015-37168 3a. Address 3b. Phone No. (include area code) 

105 S. 4th Str., Artesia, NM 88210 575-748-1471 

9. API Well No. 

30-015-37168 3a. Address 3b. Phone No. (include area code) 

105 S. 4th Str., Artesia, NM 88210 575-748-1471 10. Field and Pool or Exploratory Area 

Sand Tank;Bone Spring 4. Location of Well (Footage, Sec, T.,R.,M., OR Survey Description) 

1770' FSL & 410 FEL NESE Unit Letter I ofSection 12-T18S-R29E 

1958' FSL & 427' FWL NWSW Unit Letter L of Section 12-T18S-R29E 

10. Field and Pool or Exploratory Area 

Sand Tank;Bone Spring 4. Location of Well (Footage, Sec, T.,R.,M., OR Survey Description) 

1770' FSL & 410 FEL NESE Unit Letter I ofSection 12-T18S-R29E 

1958' FSL & 427' FWL NWSW Unit Letter L of Section 12-T18S-R29E 

11. County or Parish, State 

Eddy, County 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Notice of Intent 

• 
Subsequi 

ent Report 

nal Abandonment Notice 

Acidize 

Alter Casing 

Casing Repair 

Change Plans 

Convert to Injection 

j | Deepen 

o 
I I Plug nnd Abandon 

| jpiug Back 

Fracture Treat 

'Jew Constructic 

| j Production (Start/Resume) 

| ' j Reclamation 

| | Recomplete 

| j Temporarily Abandon 

Q 

Water Shut-Off 

| | Well Integrity 

Other 

| Water Disposal 

Surface/Lease 

Commingle 

13. Describe Proposed of Completed Operation: Clearly state all pertinent details, including estimated starting date^f any proposed work and approximate duration thereof. If 
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required'subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once 
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection. \ 

\ 
Yates Petroleum Corporation respectfully requests administrative approval to Surface/Lease Commingle the following wells: 

FEDERAL 
"Bailout BOATederal'Com #TH " 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC060904(BHL) 
API# 30-015-37168 

bee attacnea. 

FEDERAL 
Sand Tank APS Federal Com #2H " 
Sec-12-18S-29E 
Sand Tank/Bone Spring 
Eddy County, NM 
LC055374(SHL);LC050429B(BHL) 
API#30-015-37167 

14. I hereby certify that the foregoing is true and correct 
Name (Printed/Typed) 

Mayte feyes Title Production Clerk 

Date September 27, 2010 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Approved by Title Date 

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States 

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction 

(Instructions on page 2) 


