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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW M E X I C O O I L CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 3S~=~5T^ 3£c f£3 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on Ac ronyms : 

[NSL-Non-Standard Locat ion} [NSP-Non-Standard Prorat ion Uni t ] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Comming l ing ] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Comming l ing ] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Main tenance Expansion] 

[SWD-Salt Water Disposal ] [ IPI- ln ject ion Pressure Increase] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion Response] 

[1] 

[2] 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location" - Spacing Unit - Simultaneous Dedication 

E ^ N S L • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • 1P1 • EOR • PPR 

[D] Other: Specify 
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[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

i 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity. 

Print or Type Name Signature /T Title ~J Date 

e-mail Address 



Ocean Munds-Dry 
omur;^srdry@hollandhart.corn 

2011 JAN 25 p 3: 25 

January 25, 2011 

HAND-DELIVERED 

Daniel Sanchez, Acting Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Chesapeake Operating, Inc. for administrative approval of an 
unorthodox well location for its Livestock 9 Federal Well No. 2 drilled from a 
location 1450 feet from the North line and 1950 feet from the East line of Section 
9, Township 22 South, Range 33 East, NMPM, Lea County, New Mexico. 

Dear Mr. Sanchez: 

Chesapeake Operating, Inc. ("Chesapeake") hereby seeks administrative approval 
pursuant to the provisions of Division Rule 19.15.15.13 for an unorthodox well location 
for its Livestock 9 Federal Well No. 2. This well is located in Section 9, Township 22 
South, Range 33 East, N.M.P.M., Lea County, New Mexico to be re-entered and re
completed in the 2nd Bone Spring (sand) formation at a location 1450 feet from the 
North line and 1950 feet from the East line of Section 9, Lea County, New Mexico. A 
40-acre spacing unit will be dedicated to this well comprised of the SW/4 NE/4 of 
Section 9. 

This location is unorthodox because the Bone Spring formation under this acreage is 
governed by the Division's statewide rules which provide for wells on 40-acre spacing 
units to be located no closer than 330 feet to the outer boundary of the spacing unit. 
This location is 130 feet from the North boundary of the spacing unit and is therefore 
closer than allowed by Division rules. 

This well was drilled and completed at a standard gas v/ell location in the Morrow 
formation. Chesapeake now plans to re-enter and re-complete in the Bone Spring 
formation. When this well was drilling, mudlogs revealed a potential productive sand in 
the Bone Spring. The proposed location is the most efficient and reasonable way to 
develop these reserves. It would not be economic to drill a new well to test this zone. 
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Phone [505] 988-4421 Fax [505] 983-6043 www.hol landhart .com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mai l ing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. £ i 



HOLLAND&HARX ^ 

Exhibit A is a plat showing the location of the well. Chesapeake is the operator of the 
40-acre spacing unit (Unit B) towards which the well is encroaching and working 
interest ownership is common. Therefore, no notice is required pursuant to Division 
rules. 

Exhibit B is a C-102 for this well. 

Your attention to this application is appreciated. 

Sincerely, 

Ocean Munds-Dry \) 
Attorney for Chesapeake Operating, Inc. 

Enclosures 

cc: OCD District Office 





State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South a. Francis Dr. • 

Santa Fe, NM 87505 

JMrMI 
1625 N. French Dr., Hobbs, NM 88240 

Oistrict II 

1301 W. Grand Avenue, Artesia, NM 88210 

District III 

1000 Rio Brazos Rd., Aztec, NM 87410 

District IV 

1220 S. a . Francfs Dr., Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised July 16, 2010 

Submit one copy to approprisSe 
District Office 

• AMENDED REPORT 

'API Number 

30-025-36583 
' Pool Code 

51687 

J Pool Name 

Uncles. Red Tank; Bone Spring, East 
* Property Code 

33187 

1 Property Name 

Livestock 9 Federal 

6Wdl Number 

2 
'OGRIDNo. 

147179 

8 Operator Name 
Chespeake Operating, Inc. 

* Elevation 

3619' GR 
1 0 Surface .ocation 

UL or lot no. 

G 

Section 

9 

Township 

22S 

Range 

33E 

Lot Idn Feet from the 

1450' 

North/South line 

North 

Feet from the 

1950' 

East/West lino 

East • 

County 

Lea 
11 Bo ttom Ho e Location 11 Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the EastAVest line County 

" Dedicated Acres 

40 

" Joint or Infill "Consolidation Code "Order No. 

No allowablewill be assigned to this completion until all interests have been consolidated or a non-staidard unit has been approved by the 
division. 

16 

1950'FEL 

EXHIBIT 

17 OPERATOR CERTIFICATION 
/ h&efy arliff (tot tha ///cwr-'/a l oonta'nxJ fxra'n is tne srxt ocnpfete to tho 

txsi c/nyfijici'.f&fyoandtiffef, and'that Itisag-visiicn titter mrs a 

wettingiri€re& te trieasedmftsel trier &t in U&]^1ird<jj>r»j thdfrcfxx&i 

bitten > AtVff las'jcn a his a fight to d-il! th's v/M s( ih's foa&cri piss-irt to 

s ccntftxi wth mncr c/&cfi ffnir>rs/ or ttcfrirginteret, a'to a 

\a'urisrypcdinga?camTt cc a cenf\is&ypxiirg crckr htrettfofe (Tiered 

tyttecftfaen 

s f -. I 01/18/2011 
Sgrciuref 

Bryan Arrant 

Da's 

Printed Name 

bryan.atrant@chk.com 
E-ma'l Address 

18SURVEYOR CERTIFICATION 
/ hereby certify thst t/ts vjdl location sho.-m on this plst was 

plotted from field notes of actual surveys niade by m} or under 

my super iis'on, and thai the same is true snd correct to Ihe 

best ofny belief. 

Date of Survey 

Sgnalure a-d Seal of Profesi«v:i 9urve/or: 

Please Refer to Original Plat 

Certilic<e Nurrber 


