
. -T^tc/ 

^1HlS/S/f/ SUSPENjS^' ENGINEER ^7 ^ LOGGED IN ff/f/ TYPE/I^/^C^- NO j ^ j ^ " ^ / ^ ) 

7 ABOVE THIS LINE FOR DIVISION USE ONLY ^r"~' *~*\ 

NEW MEXICO OIL CONSERVATION DIVISION ' / V O ' f y g o 

- Engineering Bureau - M M 'RECEIVED O C D 

1220 South St. Francis Drive, Santa Fe, NM 87505 %^4# s , ,t^n 

ADMINISTRATIVE APPLICATION CHECKLIST jb-pyr- IZi'JS 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATION 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Poo l /Lease Commingling] 

[PC-Pool Commingling] [ O L S - Of f -Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [ IPI- lnjection P r e s s u r e Increase] 
[EOR-Qual i f ied E n h a n c e d Oil Recovery Certif ication] [PPR-Posi t ive Production Response] 

577 
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 

[A] Location - Spacing Unit - Simultaneous Dedication 
• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling-Storage - Measurement 

^ DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, orD Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners [A] 

[B] • 

[C] • 

[D] 

[E] • 

[F] • 

Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management- Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand thatno action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

WANETT MCCAULEY / / _ ) f f i / H d l i ^ ^ ( ^ f i J U ^ J l i J REGULATORY COMPLIANCE TECHNICIAN 5/03/2011 
Print or Type Name ' Signature \ ^ 1—^ Title Date 

wanett mccauley^xtoenergy.com 
e-mail Address 



nisTRK-n 

1625 N. French Dr., Hohb* NM 88240 

DISTRICT n 

UOI W Grand Avenue. Artesci, NM 88210 

DISTRICT 111 

1000 Rio Brazos Rd, Azlee, NM 87410 

DISTRICT iv 

1220 S. St. Francis Dr., Sanla Fe. NM 87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
Revised June 10, 2003 

APPLICATION TYPE 
Single Well 

. Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

XTO Energy Inc. 
Operator 

m Gait H 

382 CR 3100, Aztec, IM 87410 

# 2 

Address 

E Sec 01 T-27N R-10W San Juan 
Lease 

OGRID No. 5 3 8 0 

Well No. 

Property Code 2 2 6 2 1 

Unit Letter-Section-Township-Range 

API No. 3 0 - 0 4 5 - 3 2 5 7 8 

County 

Lease Type: _25_Federal State 

DATA ELEMENT UPPERZONE^- INTERMEDIATE ZONE 

L*^ ' 

LOWER ZONE 

Pool Name Otero Chacra Basin Mancos Basin Dakota 

Pool Code 82329 97232 71599 

Top and Bottom of Pay Section 
(Perforated or Open-I lole Interval) 

2921' - 3097' 5483' - 5895' 6344' - 6560' 

Method of Production 
(Flowing or Artificial Life) A r t i f i c i a l L i f e A r t i f i c i a l L i f e A r t i f i c i a l L i f e 

Bottomhole Pressure 

(Note: Pressure data will not be required if lhe bottom 

perforation in the lower zone ia within 150% ofthe 

depth of the top perforation in the upper zone) 

\{C 
Oil Gravity or Gas BTU 
(Degree API or Gas HTU) 1.093 1.277 1.222 

Producing, Shut-In or 

New Zone Producing Prodi iri ng Producing 

Date and Oil/Gas/Water Rates of 

Last Production 

(Note: For new /ones wilh no produclion history. 

Date: 3 / 0 1 / 2 0 1 1 

Rates: 

31 .7 BO/1095 iVEF/21 .7 BW 

Date: 1/01/2011 
Rates: 

0 BO/2396 MCF/40 BW 

Date: 10 /01 /2010 

Rates: 

0 BO/9 M T / 0 BW 

applicant .shall be required to attach production 

estimates aud supporting data,) 
Date: 

Rates 

Date: 

Rates: 

Date: 

Rates: 

Fixed Allocation Percentage 
(Note: If allocation is based upon something other 

than current or pa.st production, supporting data or 

explanation will be required.) 

Oil: Gas: 

1 / o 21 % 

Oil: Gas: 

83 % 62 % 

Oil: Gas: 

16 % 17 % 

Are all working, overriding, and royalty interests identical in all commingled zones? 
If not, have all working, overriding, and royalty interests been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

ATTACHMENTS: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of all offset operators. 

Notification list of working, overriding, and royalty interests for uncommon interest cases. 
Any additional statements, data, or documents required to support commingling. 

Yes 

Yes X 

Yes X 

Yes 

I f this well is on, or communitized with, state or federal lands, has either the Commissioner, of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? Yes 

NMOCD Reference Case No. applicable to this well: 

No . 
No 

No . 

No . 

II application is to establish Pre-Approved Pools, the following additional information will be required; 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole presssure data. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE 

TYPE OR PRINT NAME WfiNETT MXAULEY 

TITLE REG CCMEtiTANCE TECHNICIAN DATE 5/03/2011 

TELEPHONE NO. ( 505 ) 333-3630 

E-MAIL vranett mqauleytjxtoenercry.com 



Brooks, David K., EMNRD 

Subject-
Attachments: 

Sent: 
To: 
Cc: 

From: G eoff rey_Stei n e r @ xtoen e rgy. com 
Monday, May 09, 2011 4:08 PM 
Brooks, David K., EMNRD 
Wanett_McCauley@xtoenergy.com 
Fw: MN Gait #2; DHC Application 
MN Gait H #2 Pressures.xls 

David, 

The estimated reservoir.pressures for the MN Gait H #2 are on the attached spreadsheet. 

(See attached f i l e : MN Gait H #2 Pressures.xls) 

The production allocations for this well were calculated as follows: 

Dakota: The gas allocation was obtained from recent Dakota only production (before 
recompleting to the Mancos). Average daily production during 2009 was 33 mcfd. The Dakota 
o i l allocation percentages were calculated from the remaining o i l reserves (Oil EUR - Oil 
produced = Oil remaining). The water allocation was obtained in a similar manner to the o i l 
allocation. 

Mancos: The Mancos gas allocation was obtained during the Mancos only flow test. The average 
daily gas production from 11/19/2910 until 01/14/2011 was 119 mcfd. The Mancos o i l 
allocation was obtained from the average o i l EUR off three recent offset Mancos wells (Martin 
Gas Com C #2, RB Sullivan #3F, and the RB Sullivan #4). The water allocation was obtained in 
a similar manner to the o i l allocation. 

Chacra: The Chacra gas allocation was obtained from the Chacra flow test. 
The average daily gas production from 03/09/2011 until 04/24/2011 was 41 mcfd. The Chacra 
o i l allocation was obtained from the average o i l EUR of eleven offset Chacra wells. The 
water allocation was obtained in a similar manner to the o i l allocation. 

Please contact i f me i f you have questions or concerns. 

Thank you, 

Geoffrey Steiner 
Operations Engineer 
San Duan Division 
XTO Energy 

Office: (505) 333-3650 
Mobile: (505) 787-0857 

Forwarded by Geoffrey Steiner/FAR/CTOC on 05/09/2011 03:37 PM 

Wanett 
McCauley/FAR/CTOC 

To 
05/09/2011 01:51 
PM 

Geoffrey Steiner/FAR/CT0C(3CT0C 
cc 

l 



Subject 
Fw: NM Gait #2; DHC Application 

Geoff, 

Here's another one Mr. Brooks needs pressure data. Thanks. 

Wanett McCauley 
Regulatory Compliance Technician 
XTO Energy, Inc. a subsidiary of ExxonMobil 
Office: 505.333.3630 
wanett mccauleyQxtoenergy.com 

Forwarded by Wanett McCauley/FAR/CTOC on 05/09/2011 01:49 PM 

"Brooks, David 
K., EMNRD" 
<david.brooks@sta To 
te.nm.us> "Wanett McCauleyQxtoenergy.com" 

<Wanett McCauleyOxtoenergy.com> 
05/09/2011 11:45 cc 
AM 

Subject 
NM Gait #2; DHC Application 

Dear Ms. McCauley 

According to this application, the deepest Dakota perforation at 6,560 feet is more than 150% 
of the depth of the shallowest Chacra perforation at 
2,921 feet. 

Pursuant to Rule 12.11.A(3), under this circumstance, we need pressure data to demonstrate 
that the fracture parting pressure of the shallower formation w i l l not be exceeded. 

Please provide the bottom hole pressures for each formation, so we can make this calculation. 

Also, you have attached various production data in support of your allocation percentages, 
but i t is not clear to me how the allocation percentages are computed. Please provide a 
narrative statement of the basis for the allocations. 

Thanks 

2 
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Water (bbl) OII (bbl) Gas (mcfd) 

Mancos 2,833 1.776 119 
Chacra 1,670 20 41 
Dakota 1.396 342 33 
Total: 5,899 2,138 193 

Percentages 
Water Oil Gas 

Mancos 48% 83% 62% 
Chacra 28% 1% 21% 
Dakota 24% 16% 17% 

Chacra 
Gas Gas 

Date Sales Target Oil Water 
4/24/2011 13.91 .0 .0 
4/23/2011 16.58 .0 .0 
4/22/2011 20.26 .0 .0 
4/21/2011 19.39 .0 .0 
4/20/2011 22.38 .0 .0 
4/19/2011 23.91 .0 .0 
4/18/2011 27.04 .0 .0 
4/17/2011 50.98 .0 .0 
4/16/2011 .0 .0 
4/15/2011 27.93 .0 .0 
4/14/2011 53.98 .0 0 
4/13/2011 1.1 .0 .0 
4/12/2011 32.9 .0 .0 
4/11/2011 24.72 .0 .0 
4/10/2011 35.37 .0 .0 

4/9/2011 38.05 .0 .0 
4/8/2011 64.19 .0 .0 
4/7/2011 .0 .0 
4/6/2011 39. .0 .0 
4/5/2011 39.73 .0 .0 
4/4/2011 40.1 .0 .0 
4/3/2011 42.33 .0 .0 
4/2/2011 44.46 .0 .0 
4/1/2011 46.75 .0 .0 

3/31/2011 48.89 .0 .0 
3/30/2011 51.11 .0 .0 
3/29/2011 54.89 .0 .0 
3/28/2011 58.38 .0 .0 
3/27/2011 55.81 .0 .0 
3/26/2011 .94 .0 .0 
3/25/2011 58.46 .0 .0 
3/24/2011 .0 .0 
3/23/2011 .26 .0 .0 
3/22/2011 3.52 1.7 25.1 
3/21/2011 2.37 .0 .0 
3/20/2011 6.86 .0 .0 
3/19/2011 39.1 .0 .0 
3/18/2011 7.22 .0 .0 
3/17/2011 47.66 .0 .0 
3/16/2011 25.52 .0 .0 
3/15/2011 41.6 .0 .0 
3/14/2011 55.14 .0 .0 
3/13/2011 69.75 .0 .0 
3/12/2011 90.66 .0 .0 
3/11/2011 107.88 .0 .0 
3/10/2011 157.33 .0 .0 
3/9/2011 200.98 .0 8.4 

Mancos 
Gas Gas 

Date Sales Target OII Water 
1/29/2011 80.66 .0 .0 
1/28/2011 80.76 .0 .0 
1/27/2011 81.51 .0 .0 
1/26/2011 82.86 .0 .0 
1/25/2011 83.09 .0 .0 
1/24/2011 82.65 .0 .0 
1/23/2011 83.01 .0 .0 
1/22/2011 83.21 .0 .0 
1/21/2011 85.16 .0 .0 
1/20/2011 84.07 .0 .0 
1/19/2011 81.01 .0 .0 
1/18/2011 98.12 .0 .0 
1/17/2011 105.89 .0 .0 
1/16/2011 107.03 .0 .0 
1/15/2011 138.69 .0 .0 
1/14/2011 142.67 .0 .0 
1/13/2011 108.84 .0 .0 
1/12/2011 152.48 .0 .0 
1/11/2011 103.84 .0 .0 
1/10/2011 96.56 .0 .0 
1/9/2011 112.88 .0 .0 
1/8/2011 99.36 .0 .0 
1/7/2011 130.72 .0 .0 
1/6/2011 144.5 .0 .0 
1/5/2011 144.79 .0 40.0 
1/4/2011 153.85 .0 .0 
1/3/2011 138.92 .0 .0 
1/2/2011 148.59 .0 .0 
1/1/2011 139.32 .0 .0 

12/31/2010 91.08 .0 .0 
12/30/2010 87.45 .0 .0 
12/29/2010 89.4 .0 .0 
12/28/2010 91.1 .0 .0 
12/27/2010 92.28 .0 .0 
12/26/2010 92.96 .0 .0 
12/25/2010 94.16 .0 .0 
12/24/2010 93.63 .0 .0 
12/23/2010 95.88 .0 .0 
12/22/2010 93.77 .0 .0 
12/21/2010 97.24 .0 .0 
12/20/2010 99.01 .0 .0 
12/19/2010 101.57 .0 .0 
12/18/2010 100.66 .0 .0 
12/17/2010 98.17 .0 .0 
12/16/2010 107.38 .0 .0 
12/15/2010 103.08 .0 .0 
12/14/2010 98.1 .0 .0 
12/13/2010 97.37 .0 .0 
12/12/2010 96.46 .0 .0 
12/11/2010 93.84 .0 .0 
12/10/2010 103.55 .0 .0 

12/9/2010 107.93 .0 .0 
12/8/2010 97.79 .0 .0 
12/7/2010 106.49 .0 .0 
12/6/2010 106.98 .0 .0 
12/5/2010 101.53 .0 .0 
12/4/2010 98.3 .0 .0 
12/3/2010 103.15 .0 .0 
12/2/2010 106.01 .0 .0 
12/1/2010 128.64 .0 .0 

11/30/2010 117.02 .0 .0 
11/29/2010 110.82 .0 .0 
11/28/2010 129.98 .0 .0 
11/27/2010 91.59 .0 .0 
11/26/2010 167.03 .0 .0 
11/25/2010 101.41 .0 .0 
11/24/2010 160.09 .0 .0 
11/23/2010 187.25 .0 .0 
11/22/2010 201.7 .0 .0 
11/21/2010 222.91 .0 .0 
11/20/2010 224.03 .0 .0 
11/19/2010 182.44 .0 .0 

MN Gait H #2 
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E N E R G Y 
TO 

382 CR 3100 
Aztec, NM 87410 

May 3, 2011 

Interest Owners 

Subject: Notice of Intent to Apply for Downhole Commingling 
MN Gait H #2 
UnitE, Sec 01-T27N-R10W 

XTO Energy Inc. is submitting an application to the New Mexico Oil Conservation Division 
(NMOCD) to downhole commingle production from the Basin Mancos, Otero Chacra and the 
Basin Dakota pools in the MN Gait H #2. Commingling of these pools will minimize operating 
costs, add reserves and improve economics of the well. 

The proposed allocation percentages for each pool are as follows: 

Basin Mancos: Water: 48% Oil: 83% Gas: 62% 
Otero Chacra: Water: 28% Oil: 1% Gas: 21% 
Basin Dakota: Water: 24% Oil: 16% Gas: 17% 

NMOCD requires all interest owners be notified of intent to downhole commingle if ownership is 
different between zones. If you have questions specifically pertaining to this letter, I may be 
contacted at (505) 333-3630. I f you have any objections to our application, please contact me 
within twenty (20) days of the date of this letter. For any other inquiries, please call the toll free 
automated number (866-886-2613) with your owner number in hand or you may contact Deanna 
Garcia with XTO Energy's Land Department at (817) 885-3521. 

Sincerely, 

Wanett McCauley 
Regulatory Compliance Technician 

xc: well file 
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FULLERTON TRUST A REESE 
FULLERTON & MARILYN FULLER 
PO BOX 382 
SANTA FE, NM 875040382 

MN Gait H #2 DHC REG Dept wm 

FULLERTON TRUST A REESE 
FULLERTON & MARILYN FULLER 
PO BOX 382 
SANTA FE, NM 875040382 

MN Gait H #2 DHC REG Dept wm 

FULLERTON TRUST A REESE 
FULLERTON & MARILYN FULLER 
PO BOX 382 
SANTA FE, NM 875040382 

MN Gait H #2 DHC REG Dept wm 

FULLERTON TRUST B REESE 
FULLERTON & MARYLIN FULLER 
PO BOX 382 
SANTA FE, NM 875040382 

..MN Gait H #2 DHC REG Dept wm 

FULLERTON TRUST B REESE 
FULLERTON & MARYLIN FULLER 
PO BOX 382 
SANTA FE, NM 875040382 

MN Gait H #2 DHC REG Dept wm 

FULLERTON TRUST B REESE 
FULLERTON & MARYLIN FULLER 
PO BOX 382 
SANTA FE, NM 875040382 

MN Gait H #2 DHC REG Dept wm 

MADELEINE MOORE 

PO BOX 36077 
TUCSON, AZ 857406077 

MN Gait H #2 DHC REG Dept wm 

MADELEINE MOORE 
PO BOX 36077 
TUCSON, AZ 857406077 

MN Gait H #2 DHC REG Dept wm 

MADELEINE MOORE 
PO BOX 36077 
TUCSON, AZ 857406077 

MN Gait H #2 DHC REG Dept wm 

MMS XTO FEDERAL 
C/O XTO ENERGY INC 
810 HOUSTON STREET 
FORT WORTH, TX 761026298 

MN Gait H #2 DHC REG Dept wm 

RODMAN E GRISCOM III 

14607 DIVEN CIR 
CYPRESS, TX 774290000 

MN Gait H #2 DHC REG Dept wm 
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CYPRESS, TX 774290000 

MN Gait H #2 OHC REG Dept wm 

RUTH ELIZABETH GALT 

PMB 222 
2028 SOUTH HIGHWAY 53, STE.3 
LAGRANGE, KY 400310000 

MN Gait H #2 DHC REG Dept wm 

RUTH ELIZABETH GALT 
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2028 SOUTH HIGHWAY 53, STE.3 
LAGRANGE, KY 400310000 

MN Gait H #2 DHC REG Dept wm 

RUTH ELIZABETH GALT 

PMB 222 
2028 SOUTH HIGHWAY 53, STE.3 
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SUSAN REID GALT 

352 FIFTH STREET 
ATLANTIC BEACH, FL 322330000 

MN Gait H #2 DHC REG Dept wm 

SUSAN REID GALT 

352 FIFTH STREET 
ATLANTIC BEACH, FL 322330000 

MN Gait H #2 DHC REG Dept wm 

SUSAN REID GALT 
352 FIFTH STREET 
ATLANTIC BEACH, FL 322330000 

MN Gait H #2 DHC REG Dept wm 

THOMAS NOYES GALT KATHLEEN 
ROSS HENRY PERS REP OF 
12906 BIGGIN CHURCH ROAD SOUTH 
JACKSONVILLE, FL 322240000 

MN Gait H #2 DHC REG Dept wm 

THOMAS NOYES GALT KATHLEEN 
ROSS HENRY PERS REP OF 
12906 BIGGIN CHURCH ROAD SOUTH 
JACKSONVILLE, FL 322240000 

MN Gait H #2 DHC REG Dept wm 

THOMAS NOYES GALT KATHLEEN 
ROSS HENRY PERS REP OF 
12906 BIGGIN CHURCH ROAD SOUTH 
JACKSONVILLE, FL 322240000 

MN Gait H #2 DHC REG Dept wm 

Etiquettes faciles a peler 
Utilisez le gabarit AVERY® 5160® 

• 
Sens de chargement 

Consultez la feuille 
destruction 

www.avery.com 
1-800-GO-AVERY 


