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:. OCD OIL CONSERVATION COMMISSION 

, r - n BOX 20^5 

HOBBS, NEW MEXICO 

August 27, 1956 
Date 

KMpSMXKXX. 

OIL CONSERVATION COMSSJON Re: * P P » ° * 1 ° » for exception to Rul ; 

BOX 871 RXSPXMXISE t " 
SANTA FE, NEW MEXICO 

Gentlemen: 

I have examined the application dated August 17, 1956 

for tne t n - t . ^ i mi Tgypi . Co. Inc. State "B" & State "E" 
Operator Lease and Well Ro. S-T-R 

and my recommendations are as follows: 

OK CR AND JWR 



AUSTRAL OIL EXPLORATION COMPANY 
NEW YORK OFFICE I N C O R P O R A T E D 

630 FIFTH AVENUE ' ! * • • • > • • , r- r < 

NEW YORK 20. N. Y. " . . . v. ^ v S A N J A C I N T O B U I L D I N G 

HOUSTON 2. TEXAS 

< < •• • I J 

r August 17, 1956 

New Mexico O i l Conservation Commission 
125 Mabry Ha l l , Capitol Building 

)MPANY A 

±cty ma, cry na±±} ua.piL.oa. .cux-Laing 1 , 
Santa Fe, New Mexico O I'vH 

^ - T f J ^ f) ^ e : Appl ica t ion f o r Central Tank Battery 

Gentlemen: v. 

J W i ^ 1 , * State #1 Well an£ State B #1 Well 
f f 1 \ fia»t Towns end^refd f 
r Y A / J ^ ^ ) Lea County, Nem Mexico 

Application is hereby made for exception to New Mexico Oil Conservation 
Commission Rule No. 309 (a) to permit the production of oil from two separate 
State oil and gas leases, all acreage therein being contiguous, into a 
common tank battery. ^ ^ SjTSt 

During the l a t t e r part of July 1956, Austral O i l Exploration Company 
Incorporated completed the State ̂ 1 w e l l which i s located i n Section 1, Tl6s, 
R35E, on the east side of the Townsenft^Field, Lea County, New Mexico. This 
w e l l i s located on State of New Mexico LeSjjfee No. E-9117. This w e l l was 
d r i l l e d on the s i t e of the Lea County (Lovingtonj A i r p o r t , which i s now being 
constructed. We have erected a tank battery and are producing the w e l l . At 
the present time we are d r i l l i n g our State B $1 w e l l , also i n Section 1, on 
the adjoining State Le_a.se No. E-91l6ja,pg'«i^̂ g"iT"p +-n use the existing o i l 
storage f a c i l i t y as a common "tank battery f o r both State owned leases. We 
i n p a r t i c u l a r make t h i s application f o r a common tank battery i n order to 
eliminate the necessity of erecting an additional tank battery on the ai r p o r t 
s i t e and thereby eliminating one hazard t o a i r p o r t t r a f f i c . 

We are by copy of t h i s l e t t e r advising the New Mexico State Land 
Commissioner, of our request f o r a common tank battery and are requesting 
that the State Land Commissioner advise your o f f i c e by l e t t e r of t h e i r 
approval to comingle o i l from these two leases. Attached i s a photostatic 
p r i n t of a wire received from the State Land. Commission which states that the 
two leases are dedicated t o a common beneficiary. 

The State $± Well i s producing from casing perforations 10,5^-6-10,576 
feet and 10,600-10,63O feet i n the Wolfcamp formation and i t is anticipated 
that our State B $1 w e l l w i l l also be completed i n the Wolfcamp formation. 
Nc more than eight wells w i l l be produced i n t o the common tank battery and 
adequate f a c i l i t i e s w i l l be provided f o r accurately determining the production 
from each we l l at reasonable i n t e r v a l s . This we intend to accomplish by 
errecting a te s t separator. 
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We are n o t i f y i n g the following offset operators by registered mail 
of our application and intent to comingle o i l from separate leases. Copies 
of each of these l e t t e r s are enclosed. 

a. Cabot Carbon Company, Pampa Texas 
b. Texas Pacific Coal and O i l Company, Fort Worth, Texas 
c. American Liberty O i l Company, Dallas, Texas 

Attached i s a p l a t of location f o r these two leases and wells. 
Austral O i l Exploration Company Incorporated leases are shown i n yellow. 

I hereby c e r t i f y that the facts herein stated are true and correct 
to the best of my knowledge and b e l i e f . 

WGS/m 
Enclosures 

cc: State Land Commissioner 
P. 0. Box 791 
Santa Fe, New Mexico 
Attn: Mr. E. S. Walker 

Winston G. Smith 
Division Engineer 
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August 17, 1956 

State Land Ckasslssioner 
State of Hev Mexico 
P. 0. Box 791 
Santa Fe, Hev iiexico 

Be: Application for Central Tank Battery 
State #1 Well (State Leaet £.9117) 
State B #1 Well (State Leaee E-9116) 
Section 1, T168, R3JE 
Lee CoMPtari Bev Mexico 

Attention: Nr. £. S. Walker 

Gentleaen: 

Austral Oil Exploration Ccaepeny Incorporated is asking application 
to the Hev Mexico Oil Conservation Cn—isalon for an exception to Rule 
309 (a) "Central Task Battery" In order to ccningle In a coaaxm tank battery 
production froa our State #1 veil (State leaee B-9117) and our State B #1 
veil (State Leaee E-9116). Theee tvo velle are looated on the elte of the 
Lea County Airport. Ve nave erected oa* tank battery to serve our State #1 
veil vhieh ie new producing. Use of thia one tank battery for both leasee 
v i l l eliminate the necessity of an additional tank battery and thereby 
elixtlnate one hazard to airport traffic. 

Adequate facilities v i l l be provided for accurately determining the 
production frcat each veil at reasonable intervale. 

Ve are enclosing a copy of our letter of application to the Hev 
Mexico Oil Conservation COBBBISSIOQ for your infomation. 

Attached ie a photostatic print of a wire received froa your office 
which states that the two leases are dedicated to a coseaon beneficiary. 
Also attached ls a plat vhieh shews tka location of these tvo leasee and 
veils. Austral Oil Exploration Cc«a?e*y Incorporated leases are shown in 
yellow. 

Ve respectfully request that your office approve our proposed 
conlngling of oil froa these separate state owned leases. Also say ve request 
that your office advise th* Hev Maxico Oil Conservation CoasBisslon of your 
approval by letter vith a copy to our office. 

Division Engineer 
VGS/s 
Enclosures 



REGISTERED RBR 

August IT, 1956 

Texas-Pacific Coal & Oil Company 
Box 2110 
Fort Worth national Bank Building 
Fort Worth, Texas 

Re: Application for Central Trnk Battery 
State #1 Well and State B #1 Well 
Bast Townsend Field (DEB 56«4) 
Las, County, Bev Maxieo 

Gentlemen: 

This letter is vrltten to advise your company, an offset operator, 
that Austral Oil Exploration Coapeny Incorporated is Baking application 
for exception to Hev Mexico Oil Oc«s*r*etion CoasriLssien Rule Ho. 309 (a), 
"Central Task Battery" in order to eeadagle production froa our state #1 
veil and State B #1 veil, each located oa a separate State owned lease in 
Section 1, Tl6g, B35E, Lea County, Bev Mexico. These two veils are located 
on the site of the Lea County Airport and ve desire to use a c onsen tank 
battery for both leases and thereby eliminate one hazard to airport traffic. 

Winston G. flaith 
Division Engineer 

WOS/m 



August 17, 1956 

REGISTERED RRR 

American Liberty Oil Company 
Box 8105 
Dallas, Texas 

Res Application for Central Tank Battery 
State #1 Veil and State B #1 Veil 
East Townsend Field (DB 56-4) 
Lee, County, Hev Maxioo 

Gentlemen: 

This letter is written to advise your company, an offset operator, 
that Austral Oil Exploration Company Incorporated ia making application 
for exception to Rev Mexieo Oil Conservation Commission Rule No. 309 (e), 
"Central Tank Battery" in order to ccmlngle production from our State #1 
veil and State B #1 veil, each located on a separate State owned lease in 
Section 1, Tl6S, R35B, Lea County, Ssv Maxieo. These tvo veils are located 
cm the site of the Lea County Airport and ve desire to use a common tank 
battery for both leasee and thereby eliminate one hazard to airport traffic. 

Winston G. Smith 
Division Engineer 

WGS/m 



August IT, 1956 

RIGISTERgD RRR 

Cabot Carbon Company 
Box HOI 
Faapa, Texas 

Be: Application for Central Tank Battery 
State #1 Well and State B #1 Well 
Baat Townsend Field (DB 56-k) 
Lea County, Hev Mexloo 

Gentlemen: 

This letter is written to advise your company, an offset operator, 
that Austral Oil Exploration Company Incorporated ia making application 
for exception to Hev Mexico Oil Consmrvatloa Commission Rule Ho. 309 (a), 
"Central Tank Battery" ia order te c<mdngle production from our State #1 
veil and State B #1 veil, each located m a separate State owned lease in 
Section 1, Tl6s, R35E, Lea County, Hev Mexico. These tvo veils are located 
on the site of the Lea County Airport and ve desire to use a common tank 
battery for both leasee and thereby eliminate one hazard to airport traffic. 

Winston G. Smith 
Division Engineer 

WGS/a 



Refer Reply to: 
Oil ae Gas Royalty Div. 

August 21, 1956 

Austral Oil Exploration Company 
San Jacinto Building 
Houston 2, Texas 

Gentlemen: 

Permission is hereby granted to commingle o i l 
produced from State #1 Well (State Lease £-9117) and 
State B #1 Veil (State Lease 1-9116) looated i n 
Section 1, T-16S, R-35E, Lea County, New Mexico. 
This acreage i n both leases w i l l be credited to 
C. P. & R. 

When reporting production on our Production and 
Royalty Statements Form SLO-lll-A please combine 
production on the SLO showing both lease numbers. 

Very sinoerely yours, 

E. S. WALKER 
COMMISSIONER OP PUBLIC LANDS 

LC:ESW:mb 

cc: Oil Conservation Commission 


