
P R O D U C T I O N a E X P L O R A T I O N 
S O U T H W E S T E R N R E G I O N 

6 0 2 W. M I S S O U R I ST. 
M I D L A N D . TEXAS 

October 10, 1958 

Commission 
107 Mabry H a l l 
Capitol Building 
Santa Fe, New Mexico 

New Mexico O i l Conservation 

Attention Mr. A. L. Porter, Jr. 
Secretary-Director 

Gentlemen: 

Monsanto Chemical Company i s the owner of New Mexico State Lease 
No. E-9989, which covers the SWA and the W/2 of the SEA, Section 
16. T-26-N, R-ll-W, San Juan County, New Mexico and State Lease 
No. E-9895. which covers the N/2 of the NEA and the SWA of the 
NEA and the N/2 of the NWA and the SWA of the NWA and the NEA 
of the SEA, Section 16, T-26-N, R-ll-W, San Juan County, New 
Mexico. 

Monsanto has recently d r i l l e d i t s J - l Well on State Lease No. 
E-9895, located 790' from the North l i n e and 790' from the West 
l i n e of Section 16^ This w e l l was d r i l l e d to the Dakota Forma
t i o n and dually completed i n the Dakota and Gallup Formations 
pursuant to New Mexico O i l Conservation Commission rules and reg
ulations on which Monsanto has received administrative approval. 
The present status of t h i s w e l l i s that the Dakota Formation i s 
shut i n , awaiting gas l i n e connection, and the Gallup Formation 
i s producing. 

Monsanto now proposes to d r i l l i t s J-A#l Well to the Gallup For
mation, located on i t s State Lease No. E-9989 i n Section 16. 
Permission i s hereby earnestly requested from the New Mexico O i l 
Conservation Commission to commingle the o i l produced from the 
Gallun Formation on i t s proposed State J-A#l Well to be located 
on State Lease No. E-9989 in t o the tank battery receiving the 
Gallup production from i t s J - l Well, located on State Lease No. 
E-9895. 

In support of t h i s request, i t i s stated t h a t : 

(1) State Lease Nos. E-9989 and E-9895 are contiguous. 
(2) The royalty from these two State Leases are dedi

cated to the New Mexico Common School Fund. 
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(3) The Oil Production w i l l be from a common source of 
supply, namely, the Gallup Formation. 

(k) No more than eight units w i l l ever produce into the 
common tank battery and adequate f a c i l i t i e s w i l l be 
provided for accurately determining production from 
each well at reasonable intervals. 

(5) A l l owners of adjoining leases have consented, i n 
writing, to the proposed commingling of o i l from 
these two separate leases and copies of their l e t 
ters waiving objections to granting the requested 
commingling authority are attached hereto. 

(6) Also attached hereto i s a copy of a l e t t e r from the 
State Land Office approving the commingling of o i l 
from these two separate state leases. 

Your early reply w i l l be appreciated and i f you need any further 
information, please so advise. 

Yours very t r u l y , 

A. W. Wood 
Regional Production Superintendent 

AWW:cb 
Enclosures (2) 
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SW REGION 

Lion Oil Company 
602 West Missouri Street 

Midland, Texas 

Attention: Mr. W. M. Wilson, Regional Manager 

Gentlemen: 
Bl Paso Natural Gas Products Company is the operator for 

federal oil and gas lease covering Section 17, Township 26 North, Range 11 
West, San Juan County, New Mexico. 

As operator, we have no objection to the request by Monsanto 
Chemical Company to commingle oil production from State of New Mexico leases 
E-9989 and E-9895 in the adjoining Section 16, Township 26 North, Range 11 West, 
San Juan County, New Mexico. 

Yours very truly, 

EL PASO NATURAL GAS PRODUCTS COMPANY 

By @> it iL^Jb^. 
Ro L. Hamblin, Manager Land Department 

» 
RLH:ms 

cc: New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 



RECEIVED 

OCT 8 J9ofa 

SW REGION 

SENA PLAZA, SANTA PI, NEW MEXICO 

TELEPHONE 3-5561 

October 6, 1958 

Lion Oil Company 
602 W. Missouri Street 

Midland, Texas 

Att.: W. M. Wilson, Regional Manager 

Gentlemen: 

In reply to your letter of September 29th and to enable 

you to comply with New Mexico Oil Conservation Comission Rule 

309 (b), Paragraph k, we hereby approve the conmingling of oil 

produced from the Gallup Formation on State Leases E-9989 and 

E-9895, both located in Section 16, T 26 N, R 11 tf, San Juan 

County, New Mexico. / 

WES-ge 



DENVER PRODUCTION 
DIVISION 

P R O D U C T I O N D E P A R T M E N T 
S. H. LETTEER 

TONE MANAGE* 

PETROLEUM AND ITS PRODUCTS 

GULF OIL CORPORATION 
G U A R A N T Y B A N K B U I L D I N G 

P.O. BOX 2097 • DENVER 1, COLORADO 

October 3, 1958 

Mr. M. W. Wilson 
Regional Manager 
Lion Oil Company 
602 West Missouri Street 
Midland, Texas 

Dear Sir: 

In reply to your l e t t e r of September 29, this is to advise 
that we have no objection to comminglinc o i l produced from the Gallup 
Formation into common storage on your state leases E-9989 and E-9895 
locj-ted in Section 16-26N-11W, San Juan County, New Mexico. 

Very tru l y yours, 

S. K. Letteer 



STATE LAND OFFICE 
9U. X, J/~ JLi~ 

aSIs 
Refer Reply to: 

Oil * Gas Royalty Div. 

M U R R A Y E . M O R G A N 

COMMISSIONS* O f PUtLIC LANDS 

September 2i , 19 ^6 

Lion O i l Company 
Southwestern Region 
f.op W. Missouri St. 
Kl.iland, Texas 

Attention: Nr. W. M. Wilson, 
Regional Manager 

Dear S*r: 

Per»rilss1 or. i s hereby granted to co^mirple o i l r) reduced f rom 
w e l l s loca ted i n Secuon 16, T-26-N, R - l l - W , San Juan County, 
?Tew Mexico on. two State Leases, E-99 89 and E - 9 Q 9 ^ . The 
acreage i n both leases s h a l l be c r e d i t e d to Ccr-non Schools. 

When r e p o r t i n g p r o d u c t i o n on our Product ion and Royal ty 
Statements Pom SL0-111-B please combine p roduc t i on on the 
SLO showing both lease numbers. 

Ve*'-y t r u l y yours , 

MURRAY F . M0ROATT 

Cormiasione'" of Publ ic Landa 

Ted B i l b e r r y . Supervisor 
O n * "as D ' v i s ' o r 

TB:3T:nb 

cc: 0^1 Conservat ion Co rrrl s a * on 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

March * , 19*9 

Lion Oil Company 
602 W. Missouri S t m t 
Midland. Texas 

Attention: My. A. W. Wood 

Ra: Administrati ve Order 
CTB-33 

Gentlemen: 

Reference ia mad* to Administrative Order CTB-33. dated 
October 10, 1958. ia which, you wore granted aa exception to Rule 309 
(a) aad authorised to commingle th* production from State Leas* E-9989 
and Stato Loaac £ -9895. both located ia Soctioa 16, Towaship 26 North. 
Rang* U West. NMPM. Saa Juan County. Now Mexieo. 

laasmuch as you presently have productioa oa State Lease 
E-9895 oaly, it appears that tho authorisation to commingle productioa 
from tho abovo -meatioaed State !•**«« is ao longer necessary. 

Accordingly. Admiaistrativ* Or dor CTB-33 is hereby 
cancelled. 

Vary truly yours. 

A. L . PORTER. J r . . 
Secretary -Director 

ALP/OEP/og 
cc: Oil Conservation Commission - Astec 

Mr. Malcolm Long. State Land Office. Santa Fe 
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