
Re; IK THS MATTER OF SKELLY OIL COMPANY SEEKING 
ADMINISTRATIVE APPROVAL FOR AN EXCEPTION TO 
STATEWIDE RULE NO. 309 AS PERTAINING TO A 
CENTRAL TANK BATTERY FOR PRODUCTION FROM 
VEILS IN THE LANGLIE MATf IX OIL POOL, LEA 
COlNTTs NEW MEXICO* 

Oil C-QZiaavvztS.QK Co'<3mission 

Gere air: 

.>:«5--s iio» SX3LLY OIL COMPANY, a Delswsr« Corporation, with offices in 
Tulsa.* tivlshoEs and fobfca, New Mexico, hereby petitioning the Secretary of th© 
Net; MeiceD Oil Conservation Coasdssion for administrative approval for an ex
ception zo Ststevd.de Rale No* 309 as pertaining to a central tank battery for 
pre itust-tori frca. wells on our Hobbs "K*s aid "L" leases in the lariglis^Mattia; 
Fool.. Lta Count?* ."few Mexico* 

'ti support of this application for adadnistratiiie approval for an <ax-
csriicii -i bile Mo, 309* we wish to stake ths following statements% 

1 That tiio petitioner's Hobbs »*Kl» lease is th© £C acre 
tract confined by tho S/2 3W/4 Seotion 2, Township 23 
Souths Range 36 Eaat, which has one well now being 
c-aapletod. 

Z;. Ihat tha petitioner's Hobbs !?L" lease is the 80 .*eres 
confined by the S/2 SE/4 Section 2, Towtship 23 Souths 
Hange 3'' East, which has one well being drilled at ths 
crsi,ent t*ne ̂ na _s expected io oe coxpietec «.;•; i,h<3 near 
future. 

j , That tho above tracts are contiguous* 

U That a l l the production w i l l ba from ths same cosunon 
sour-je of supp2y3 namely the Langlie Mattix (fr-aen For
mation * 

5* That r.c more than sixteen unite w i l l bo produced Into a 
ccTtaawi tjuik battery and adequate facilities w i l l be pro-
vidw* for accurately determining production from each 
•sell at reasonable intervals • 



6» That the above two tracts concern but a single ^mW^-j 
owner, namely, the State of New Mexico, and ar-3 bot] 
dedicated to a common beneficiary* 

7. That a plat of this general area showing offset wsicrship, 
present and proposed Langlie-Mattix walls, proposed tank 
battery and flow lines, has been prepared and is sos^urate 
and complete to the best of our knowledge. 

So That a l l offset operators have consented i n weitiag to the 
coBedngling of production from the separate leases sx\A the 
stateaoents are attached h<jrsto» 

99 That Skelly Oil Company io tee only lease omm o,: . ! c 
separate leases* 

Therefore, ao that undue hardship t d l l not be en£oreecla Skelly Oil 
Company requests that the Secretary of the Commission adoinist^vtii?e3y grant 
an exception to Statewide Rule 309, by which o i l from separate; stefce losses x 
be produced into central tank battery. 

Now Mexico CH Conservation Comaisaicn 
P. 0. Box 2045 
Hobbs, New Mexico 

fir. George W« Selinger 
Skelly Oil Company 
Tulsa. Oklahoma 

Texas Pacific Coal & Oil Go,. 
P. 0. Box 1683 
Hobbs j, New Mexico 

Shall Oil Coiijptaiy 
P* 0* Box 845 
Roswell, New Mexico 

Tidewater Oil Company 
P. 0, Box 547 
Hobbs 9 New Mexico 

Tours very truly, 

SHELL:' OIL COMPANY 

JND/ARB/e 
ccs State Land Office 

Santa F©3 New Mexico 
Continental Oil -
F, 0, Box 427 
Hobbs* New Msxic? 
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Date Jfovejibjr .J£5$L, 

ifew Mexico O i l Conservation Consmisslon 
?, 0* Bex 371 
Sar.ta Fe, Mew Mexieo 

Gsntieraen.? 

We have been informed by Skelly Oi l Cor.ip.try r/:>at 
they are nsking an application, as provided i n 'XCJS 309(b),, 
f o r approval to use a common tank battery to hfluailt ir:© 
-%ieen sand o i l production from the i r Hobbs «K» m& Hoi:':. 3 c : I / ; 

leases* These leases are located i n Section 2., 'rrr^&ri-o 23 
South, Range 36 East, i n the Langlie-Msttix PooCl- : 3~ C--r»-nty. 
Hew Msxlaoa 

Sils i s to advise that we have r.o o b j ^ V c n 
application f o r the use of common storage» 

lours */ery t ra l? ? 

SHELL OIL COMPANY 



Cate_ Npje^er 16, 

'dew Mexico Oil Conservation Cciat&ssioa 
?» 0# Sees 371 
Sante Fe:i Mew Mexico 

Qaeen' sand o i l production from their Hobbs «K?? .Td t.c A3 --JI" 
leases* These leases ars located i n Section 2 ? '.i!r.,ri&/ip 23 
South, Range 36 East, in the Langlie-Mattix Poc :. ; ~ce. County 
Met-r Ifexiao* 

Tula is to advise that we have to obj3ati<!: to '->ais 
appiicaticn for the use of cerumen storage* 

lours very t ru l 

TejasJPacjSJHc^oj^ 
Ocsipsny 

M strict. Knglnfwir.— 
Position 



TIDEWATER OIL Com pun Y 
P. O. BOX 1231 

MIDLAND. T E X A S 

IIovQTiber 18, ISSS 

hew hexico i l l Conservation Cortrissicn 
—. Rm 

Gentle:: en: 

'•e have been informed by Skel ly O i l Company that t l : ey are ::a.-±~z 
an app i i ca t i cn , as provided i n Rule 309(b), f e r approval tc us3 
a ccvjv.on tan!: ba t te ry tc handle the Queen sand o i l pi--Ji c t ion f r o : i 
t h e i r Hobbs "K" and Iiobbs "L" leases. These leases arc located i n 
S c c t i : r 2, Township 23 South, Range 36 East, i n the la . p l i e - . I a t t i x 
Pool, Lea County, Heir I lexicc . 

Z : \ j i s i o a.'v' cc that ire have no object ion io t h i s appl icat ion Tor 
t e use of co'-rion storage. 

lours very t r u l y , 

?,. K. Coe 

D i s t r i c t Snnerintendent 



CONTINENTAL O I L COMPANY 

H . L . J O H N S T O N 
R E G I O N A L M A N A G E R O F P H O T > U C T I O X 

S O U T H W E S T E R N R E G I O N 

F A I R B U I L D I N G 

FORT W O R T H 2, TEXAS 

November 30, 1959 

Nev Mexico O i l Conservation Commission 
P. 0. Box 871 

Santa Fe, New Mexico 

Gentlemen: 

Continental O i l Company, being an off s e t operator, 

has been n o t i f i e d that Skelly O i l Company i s making applica

t i o n , as provided i n Rule 309 (f r ) , f o r approval to use common 

storage f o r Queen Sand o i l production from t h e i r Hobbs "K" 

and Hobbs "L" leases. 

I t i s understood that these leases are contiguous 

and are located i n the S/2 of S/2 of Section 2, Township 23 

South, Range 36 East, i n the Langlie - Mattix Pool, Lea 

County, New Mexico. 

You are re s p e c t f u l l y advised that Continental O i l 

Company hereby waives notice and hearing on the application 

described above. 

Yours very t r u l y , 

HLJ-SL 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 



Refer Reply to 
Oil L Gaa Royalty Division 

December 7, 1959 

Skelly Oi l Company 
P. 0. Box 33 
Iiobbs, New Mexico 

Attention: i ir. J . N. Dunleavy 

Gentleiaen: 

Re: Commingling of o i l from 
Leases B-7776 1 3-1327 

Permission i s hereby granted to you to centralize prod
uction from your Hobbs ttK" Well, State Lease B-1327, Si 
SW-4 of Section 2, Township 23 South, Range 36 East, ana 
your Hobbs "L" well, State Leaae B-7776, S$3E| of Section 
2, Township 23 South, Range 36 East, N.L.P.H., Lea County, 
New Mexico. 

A l l of this acreage has a common beneficiary, that being 
Common Schools. 

Yours very truly, 

HBIHAY E . HDROAN 
COH-ilSSIOIJER OF PUBLIC IANDS 
By: 

Ted Bilberry 

Oi l L Gas Division Supervisor 

hEU:TB:ifl. 

cc: Oil Conservation Commission 




