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S. J O H N N Y W A L K E R 

COMMISSIONED 
P. O. B O X M l 

S A N T A F e , NEW M E X I C O 

September 6, 1962 

Cactus Drilling Company 
P. 0. Box 1826 
Hobbs, New Mexico 

Attn: George W. Baker, Vice-President 

Gentlemen: ' 

We have your request dated September 5 to commingle pro
duction from your Mobil State Well No. 1 located on State 
Lease No. E6419 in the SŴ NVft of Section 16, Township 16S, 
Range 32 E, with the production from your Mobil State Well 
No. 2 now d r i l l i n g on Lease No. E6485 in the NŴ NŴ  of 
this section. 

There i s a problem of accounting for the production from 
each lease since each of these leases have only one well 
to date and they are running on extended terms by production. 
I t w i l l be necessary that this production be maintained in 
commercial quantities. Therefore, we feel that the production 
from each of these wells should be separately metered and 
tested before commingling. I f the wells are producing from 
the same zones and there i s no lessening of the. state's, rojpr... -
alty, and proper accounting of the production from each lease 
i s maintained, we would have no objection to the proposed 
operation. 

Very truly yours, 

rT0BB3 OLHCE 
cvcine DBirnae COWWHX 

E. S. JOHNNY WALKER 
COMMISSIONER OP PUBLIC LANDS 

2Eb i J3S5 
TBD BILBERRY, Supervisor 
Oil and Gas Department 

cc: Oil and Gas Conservation Commission (OCC) 



O I L C O N S E R V A T I O N COMMISSION 
P. O . BOX 871 

SANTA F E , NEW MEXICO 

September 7, 1962 

Cactus Drilling Company 
P. 0. Box 1826 
Hobbs, Mew Mexico 

Attention: Mr. Geo. W. Baker 

Gentlemen: 

Reference is made to your letter of September 5, 1962, 
wherein you have requested authority to commingle the pro
duction from your State Lease Ho. B-6419 and your State 
Lease Mo. E-6485 in Sections 16 and 20, Township 16 south, 
Range 32 East, Lea County, New Mexico. 

From a l l appearances this request will be eligible 
for administrative approvali however, i t w i l l be necessary 
for you to make application in accordance with Rule 309-B 
of the Commission Rules and Regulations. 

Very truly yours, 

DAVIEL S. NUTTER 
Chief Engineer 

DSN/esr 
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C A C T U S D R I L L I N G COMPANY 
gOJS SOUTH CECIL 

H O B B S , NEW MEXICO 

September 5 3 13ob 

b r . ,1. I . I o r t e r 
O i l Conservation Commission 
F. 0. bom cpsl 
Sante be, bsw fex i c o 

i J ass : e nd vised t h a t on ,njsust 20, Jfah . h-ctsas j r i l l -
! [ • : Coagaaa completes t h e i r i s o e i l ouate b e l l r.u. a, locatea 
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Townsnip l o S, fange 32 E. Storage f o r the w e l l nac erected 
at a p o i n t 33b f e e t south of the w e l l s i t e . 

On September 4, 1962, Cactus D r i l l i n g Con 
t h e i r K o b i l atate Well ho.. 2, loc a t e d on State 
2-o435, w e l l s i t e being 660 f e e t from the box 
990 f e e t from the nest Line, Section 16, Town 
32 S. 
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CACTUS DRILL ING COMPANY 

October 2, 1962 

REGISTERED MAIL 
Subject: Application under 

Rule 3G>J-B to 
Commingle. Mobil 
State Leases £-6-419, 
E-64S5, 16-16-32 
Lea County, N. Mex 

bu&ble <. i.1 .i.u b;fining Cor" eny 
n. ' . Sox 1600, 
i i d l ^ n b , ,T>.n3 

Gentlemen: 

For y -ur information, under a iunaout agreement made be
tween Cactus Lril.fir.f-; Company and Mobil '."-il Company, Roswell, 
hew Mexico, Cactus secured operating rights i n two New Mexico 
State L̂ .aaes, Nos. E-6/J9 and E-6435, We have coupletad one 
producing well on Lease No. E-6419 and we are in the process 
of d r i l l i n g another weil on Lease Ho. E-64#5«> 

In view of the fact that the t w leases have a common 
royalty owner as well as common overrides, i t would be econom
i c a l l y advantageous to Cactus D r i l l i n g Company i f they could 
be allowed to produce from both these leases into a comr on 
storage battery, and i t i s cur intention to uake such applica
t i o n to the Regulatory body of the State of Nev Mexico for 
their review ard approval. Acreages tnat would be involved i n 
thia proposal and which are covered by the above numbered 
3tat,e leases are as follov/s: 

W/VM/b, 1 W/4FW/4, E/2SW/4, SV//4SF/4, KB/4S5/4, SV/l$E/4, 
a l l of such ecreage being i n section 16, Township I t South 
kange 32 East. 

We are furnishing this notice in compliance altn Rule 309-] 
Paragraph 4. We are sure that you w i l l concur with us in the 
matter. 

Yours very t r u l y , 

GEOR05 >T. BAKER 
Vice-president 

cc: fi r . L. E. r.ilsson 

c/c 



CACTUS Drr.utING COMPANY 

r- f%+- * v. - < r * 1 r,.-

•RED UiLL 
Cubjeet: A • • • " . l . ' V L Undar 

Rule 309-3 to 
Cc-nci ngl c • Mo o i l 
t: t a t* Loir-es 1.-6419, 
E-64S5, l 6 - l t - 3 2 

' . u l l : A ! •. .r 

"entlta, an: 

Lea County, lex. 

A too 

P -For y ur ir»..<: rx-r.ition, under 0, *fi.ra;out ar?'-n-;n 
two em Cactus D r i l l i n g Company and Mobil ( " i i Corap£,ny, roswel l , 
:v.v "'©xico, Cactus PGcured operating r i y r f 3 i n two Mexico 
I t a t e Leases, nos. 3-64X9 and E-64^5. Wo have completed one 
producing w e l l on Lease Ko. E-6419 and we are i n the process 
o i d r i l l i n g anoth-r w e l l on Lease ho. f-6u35« 

I n view of the f a c t tha t die two l ^ r r a s have a coupon 
r o y a l t y owner as w e l l as common overr ides, i t aould econoxc-
ica 1.!;-" advantageous to Caetu" I t t - iMinA Conpany i f they could 
b<j allowed to produce from both these wells and hut.u leases 
i n t o a common storage ba t t e ry , and i t i« our i n t <y. Men to 
Make such app l i ca t ion to the Regulatory Body of ch* >:\,m» o f 
Ten* ; .exico f o r t he i r approval. Acreages a ant would be i n v o l v 
ed i n t h i s proposal ana which are covered by the above nuiaber-
ed state i r n s s ax a as f o l l o w s : 

1 r - u i 1.» '. 4«*'/ f/'2f".v/4, fW/41E/4, _̂ b/4̂ '̂ /4, 3fc74i*"/4» 
a l i of such acreage being in fection l b , Township 16 "outh, 
Range 32 Eyst. 

ve are furnishing this notice in corapli-nv?e with Rule 
309-B, Paragraph 4. 'fe arc t.ur« ihat you w i l l concur with us 
in the matter. 

7ours very t r u l y , 

bfbHbb b ' . biiK.bR 
Vice-president 

cc: >lr. 1 . a. b i l sson 

cf c 



October 2, 1962 

REGISTERED MAIL Subject: Application under 
Rule 309-B to 
Commingle.Mobil 
State Leases E-6419 
E-6435, 16-16-32 
Lea County, N. Mex. 

S i n c l a i r O i l und Gas Company 
P.O. Box 809 
Roswell, Nev Mexico 

Gentlemen: 

For y ur information, under a ianaout agreeaent made 
between Cactu; n n i l l i n g Company and Honil Oil Company, Roswell, 
new Mexico, Cactus secured operating rights i n Hew Mexico 
State Leases, Nos. E-6419 and E-64&5. We have completed one 
producing well on Lease No. E-6419 and are in the process 
of d r i l l i n g another well on Lease No. E-64&5. 

In view of the fact that the two leases have a common 
royalty owner as well as common overrides, i t v/culd be econom
i c a l l y advantageous to Cactus D r i l l i n g Company i f they could 
be allowed to produce from both these leases into a common 
storey battery, and i t i s our intention to make such applica
tion to the Regulatory Body of the State of New Mexico for 
their review and approval. Acreages that would be involved 
in this proposal and which are covered by the above numbered 
state leasee are as follows: 

Nvr/4MV'/4, SW/4NW/4, E/2SW/4, SW/4SE/4, J4E/4SE/4, SW/4NE/4, 
a l l of such acreage being i n Section 16, Township 16 South, 
Range 32 East. 

We are furnishing this notice in compliance v i t h Rule 
309 B, Paragraph 4. We a re sure that you w i l l concur with us 
in the matter. 

Yours very t r u l y , 

GEORGE W. BAKER 
Vice-President 

cc: Mr. L. n. Nilsson 

c/c 



CACTUS D R 1 a L I N G COMPANY 

October 2, 

b Vi i i , 
f u a j e c t : A"; .it.:, on uncer 

, W " to 
. . o b i l 

btate. I.-.rti es £ - 6 4 1 9 , 
b - o i b 5 , Iu -10-32 
Lea Couaty, N. Mex 

• . . box jf 
hosvei'L, ; < • 

company 

ac • •<> 

bor y _ ur iux'oi'ciat t o n , uiiuc-r a b^r^out d. 1 cs»nent made be
tween '.JCvll G i ' i l x j . ! * ; . - , 0' ... ̂ . .s ' iiiiO :.0 j l l ,.11 ' >;'.. - , ..OS*'G1A , 
few bex ico , Cactus secured opera t i n r , r i g h t s i n t*vo few he.aico 
"L..tc. 1. .-.see, Non. ",.-6.vI9 • -lad I i -o4v^ . b t .... '̂e canniefed one 
p r c L u c b i " n e i i on Least Ho. K-c-419 a..d .vt * r t ia r.; .„ process 
o f m i l l i n g another w e l l on Lease Ko. S-64-\f>. 

I n \ iev.r o f f i i t ; l a c t ' 4. .at, a'-,-.-- tv'o 1 to n:» •. c * e-.-zuuer. 
J cy...(.j.f }; owner -as w e l l ooi-iuon overr ides , , i t w t u l u ueeconou-
j c a l l y acvnnt... ;ou ; LO Cactus D r i l l i n g Cou^aiiy i f oh^y could 

t ailowOw.. 00 pnouuee f roiu Lu th tht.&e leases i ; . t c a t o ^ i o n 
s torage Uctttc-ry, anu i t i n our i n t e n t i o n «c u^ke anch app^ica-
•;ion t.o che Re . l a t e l y Bony o f an : b t _ t e o i ' ha . ' . nx^c; f o r 
t n e i r .••«e\ i e v r.nd eppnov^ l . Acia:a f ina t h a t wo u l c bo i n v o l v e d i n 
c - r i i p roposa l and vh i ch are covered by t h « ai.o">re i .»:njere 
n ta to 1'.-• ??er> a a s f o l l o w s ; 

i-w//.bv/4, :^/4>n;-/ :, 
d x i v. -. 

r., aafb /h , ; W / 4 ^ / 4 , NE/V --*/ H" 3 >-' • • , * * * • a / 4> 
i n beet i on I t , Tcwnthip 16 f .outh , 

t'e ar<i f a m i a h i n ^ t h i s n o t i c e i n -oca.liance w i t h hu le 
309-1 , • '^.•a t i i«ph 4 . .;/e are su iu what you. v ; i l l concur w i t h us 
i n nhe m a t t e r . 

Yours very t r u l y , 

GliOkOE V/, BhKaR 
V i c e-F r c; s i d ent 

cc; - i • a . l l f j n o n 

0/ c 



CACTUS DRILL ING COMPANY 

October 4, 1962 

ue: Application undor Pule 309-B 
to Commingle. Mobil t t a t e 
Leases L-0419, E-64S5 16-16-32 
Lea County, New Mexico 

A Ico ' i l nd G-*s Coupany 
0. 3ox 202? 

LaFayefte, Louisiana 

Gentlemen: 

For your information, under a faraout agreement made be
tween Cactus D r i l l i n g Company and Mooil Oil Company, Roswell, 
new Mexico, Cactus secured operating rights in two*Hew Mexico 
i. t~te Leases, ?ios, £-6419 and E-64#5. \>e have completed one 
producing well on Lease ho, E-6419 and we are in the process 
of d r i l l i n g another well on Lease Ho. E-64S5o 

In view of the fact that the two leases nave a common 
royalty owner as well as common overrides, i t would be econom 
i c a l l y advantageous to Cactus D r i l l i n g Company i f they could 
be allowed to produce from both these leases into a common 
storage battery, and i t i s our intention to make e 
tion to the regulatory body of fhe State of New Ilexico for 
their review and approval. Acreage that would be aavoivwd 
in tr is proposal and which is covered by tne above numbered 
state lenses is as: follows: 

hrmge 32 hast, Lea County, New ?4e;:ico. 

We are furnishing this notice i n compliance with Rule 
309-B, !Jaragraph 4. f s are sure that you w i l l concur with us 
in the matter. 

4b W g, -•'r'/4wb/ 

ownenip 16 ~ou 

fours very t r n l y , 

bbORaf W. EAK-'R 
YiCQ-Preaident 

cc: tilsson 

c/ c 


