
Roswell- New Mexico 

Nev Mex i r o Oii Conservation Commission 
Post Office Box 871 
Santa Fe , Kew Mex ico 

Attention: Mr, A., L, Porter, Jr Secretary-Director 

Re: Application of Continental 
Oil Company for exception to 
Rule 309 A i n order to 
commingle production from 
M i l l e r B No,. 7 with production 
from M i l l e r BX lease., Maljamar 
(Grayburg San Andres) Pool , 
Sections 14 and 23, T17S, R32E,, 
Lea County , New Mex ice-

Gent iemen: 

Continental O i i Company requests an exception to Rule 

309-A for permission to commingle o i l production f r o in i t s M i l l e r 

B No, 7 Weil wi v.h production from tlie M i l l e r BX Lease. Maljamar 

(Grayburg- San Andres) Pool 7 Lea County, New Mexico, and ir: support 

thereof offers the following information. 

1, Applicant's M i l l e r BX Lease i s comprised of E/2. 

Section 14, Ti/S, R32E, Lea County, New Mexico, and has seven wells 

producing from the Maljamar (Grayburg-San Andres) Oil Pool„ 

2, Since the e f f e c t i v e date of the Maljamar Cooperative 

Area Unit, Mav 1, 1963. the portion of the M i l l e r B Lease outside 

the p a r t i c i p a t i n g area has been reduced to -+tyL3 Section 23r T17S, 

R32Ef Lea County.. New Mexico, This portion of the lease has one 

well j. Ho, 7, producing from the Maljamar (Grayburg-San Andres) Pool „ 

Exhibit No i f a p l a t , attached hereto P shows the leases involved, 

the wells thereon and the location of the tank battery. 

3„ The mineral interests under both the M i l l e r B and 

M i l l e r BX leases are owned by the Federal Government, 

4.-. Exhibit No, 2, attached hereto,, i s a schematic diagram 

of the proposed i n s t a l l a t i o n , , As shown, production from the M i l l e r 

B No«, J w i l l be metered p r i o r to commingling. Production from the 

M i l l e r BX Lease w i l l be determined by the subtraction method. 

Individual performance can be determined by the test system* 

data showing producing characteristics of the w s l h involved. As 

-A:o.:\ . the couasinoled stream i s estimated to have an API gravity of 

36 ,2* with a value of $2083 , Theoretically P the value of the 

Exhibit No, 3 b attached hereto, i t ; a tabulation of 
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commingled stream w i l l be $0,33 per day less than the separate 

streams, but t h i s i s expected to be of f s e t by the reduced evaporation 

from weathering due to commingling„ 

6, Commingling of production w i l l r e s u l t i n the prevention 

of waste and w i l l not impair c o r r e l a t i v e r i g h t s , 

7, Attached hereto i s a l e t t e r from the Regional Oil 

and Gas Supervisor of the United States Geological Survey consenting 

to the proposed commingling, 

In view of the facts stated above, i t i s respec t f u l l y 

requested that an exception to Rule 309-A be granted permitting 

the commingling of production from M i l l e r B No, 7 weil with the 

production from the M i l i e r BX Lease, as described above, 

CONTINENTAL OIL COMPANY 

VTL=pr 
Enc, 

NMOCC j. Santa 3 
RGP 
GW 
JWK 
CES 
NGP 
SW 
TWS 
VGM 
File 

By (2^dJ^/r^J^ 
Assto Division Superintendent 
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