
g H E N A N D O A H Q l L ( ^ O R P O R A T I O N 
1018 C O M M E R C E B U I L D I N G 

FOHT WOHTH,TEXAS reio2 
. K E L L E N B E R G E R T E L E P H O N E 

PRESIDENT A p r i l 2 4 , 1 9 6 8 ED 2-7331 

Re: State of New Mexico Leases 
Nos. E-881, B-2516 and 
K-5636 
Lea County, New Mexico 

M r . A . L . Porter J r . 
Se c retary -Dire ct or 
Oil Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Porter: ^ c° 

It is the desire of Shenandoah Oil Corporation to get your approval 
to amend CTB No. 52 to include, as to State of New Mexico Lease E-881, the 
W/2 SW/4 and SE/4 SW/4 of Section 8; as to State of New Mexico Lease B-2516, 
the N/2 NW/4 and NW/4 NE/4 of Section 7 and S/2 NW/4 and SW/4 NE/4 of 
Section 8; and as to State of New Mexico Lease K-5636, the NE/4 NE/4 of 
Section 7. 

Attached are three copies of correspondence with M r . Guyton 
Hayes and his approval, along with other data in accordance with instructions 
contained in Rule 53 of the State Manual. 

It should be noted that the State "C" 1-Y was completed and potentiated 
on February 24, 1968, for a pumping potential of 65 BOPD and 5 BWPD, (GOR 
872:1). This well is currently and has been since March 1, 1968, producing into 
this common tank battery along with the Aztec-State (E-881), State "A" (B-2516) 
and State "A" (K-5636) Leases. 

If additional information is necessary, please advise. 

Very truly yours, 

T . P. Bates, Supervisor 
Secondary Recovery 

TPB/ms 



'• i j j ' ^ Official Receipt 

STATE LAND OFFICE N 9 1 27847 
SANTA FE, NEW MEXICO 

Fund 

DISTRIBUTION ' T O 

Amount 
'• i j j ' ^ Official Receipt 

STATE LAND OFFICE N 9 1 27847 
SANTA FE, NEW MEXICO 

'• i j j ' ^ Official Receipt 

STATE LAND OFFICE N 9 1 27847 
SANTA FE, NEW MEXICO 

'• i j j ' ^ Official Receipt 

STATE LAND OFFICE N 9 1 27847 
SANTA FE, NEW MEXICO 

RECEIVED FROM February 16, 1968 

r i 
Shenandoah Oil Corporation 
Attn! Mr. T. K. Campbell 
1018 Commerce Building 
Fort Worth, Texan 76102 

L J 
Ten and no/100 Dollars $ 10.00 

RECEIVED FROM February 16, 1968 

r i 
Shenandoah Oil Corporation 
Attn! Mr. T. K. Campbell 
1018 Commerce Building 
Fort Worth, Texan 76102 

L J 
Ten and no/100 Dollars $ 10.00 

RECEIVED FROM February 16, 1968 

r i 
Shenandoah Oil Corporation 
Attn! Mr. T. K. Campbell 
1018 Commerce Building 
Fort Worth, Texan 76102 

L J 
Ten and no/100 Dollars $ 10.00 

RECEIVED FROM February 16, 1968 

r i 
Shenandoah Oil Corporation 
Attn! Mr. T. K. Campbell 
1018 Commerce Building 
Fort Worth, Texan 76102 

L J 
Ten and no/100 Dollars $ 10.00 

RECEIVED FROM February 16, 1968 

r i 
Shenandoah Oil Corporation 
Attn! Mr. T. K. Campbell 
1018 Commerce Building 
Fort Worth, Texan 76102 

L J 
Ten and no/100 Dollars $ 10.00 

RECEIVED FROM February 16, 1968 

r i 
Shenandoah Oil Corporation 
Attn! Mr. T. K. Campbell 
1018 Commerce Building 
Fort Worth, Texan 76102 

L J 
Ten and no/100 Dollars $ 10.00 

Ltaie No Oil & Gaa Beeords 

F*4« Opto fit $l°-00 Application to amend Commingling 
' Permit (CTB) No, 52 Leasee S-881, B-2516 A 

Rantal Tn 

IntarMf 

M«.— ***** 46?24 

Maintenance 
10 00 R«m«rk«r j Maintenance 
10 00 R«m«rk«r j 

Sufpsnte 

R«m«rk«r j 

Refunds 

Commissioner of Public Lands 



State of New/VWfco 

CUYTOH B. HAYS 
00MU8SIONBR 

Commissioner of RJJic Lands 

February 7, 1968 

P. O. BOX 1148 
V SANTA t l , NEW HEX1C0 

Shenandoah O i l Corporat ion 
1018 Commerce Bui lding 
Fort W o r t h , Texas 
76102 

A t t en t i on : M r . T . K . Campbe l l , Land Department 

Gent lemen: p / _ 

Re: State of New Mex ico O i l & Gas Leases N o s . E-881 , B-2516 and K-5636 (Commingling) 

W i th reference to your app l ica t ion ot January 17, 1968, to amend Commingling Permit 
(CTB) N o . 52 to cover and include acreage under the captioned leases, as described 
in your Exhibi t " B " , we w i l l grant permission for this amendment subject to receipt from 
you of the $10.00 f i l i ng fee for the a p p l i c a t i o n . 

Approval of this amendment by the Commissioner of Public Lands is spec i f i ca l l y l imi ted to 
the commingl ing of the products produced from lands in Sections 7 and 8 , as set forth 
in Exhibits " A " and " B " of the App l i ca t i on to Amend, and spec i f i ca l l y deletes lands in 
Sections 5 and 9 from being included in this approval to amend (CTB) N o . 5 2 . 

The Commissioner of Public Lands reserves the r ight to wi thdraw approval of the app l i ca t ion 
i f a t any t ime , in his d iscre t ion , he deems this operat ion to be adverse to the best interests 
of tbe State of New M e x i c o . 

Very t ru ly yours, 

G U Y T O N B. HAYS 
Commissioner of Public Lan ds 

TED BILBERRY, Director / ) 
O i l and Gas Department 

RGM:TB:jc 

c c : New Mexico O i l Conservation Commission 
P O Box 2088 
Santa F e , New Mexico 87501 . 

oo made for Mr. T. P. Bate* 



January 17, 19G3 

Mr. Cuyton P. Hayes 
Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 

Attention; Mr. Romulo Martinez 

Pe: State of New Mexico Leases NOB. E-881, B-2516 and K-5636 
Lea County, New Mexico 

Dear Mr. Hayes: 

In accordance with the writer's telephone conversation of January 16, 
1068 with your Mr. Ted Pllberry, this letter Is submitted In lieu of our letter of 
October 5, 1967, as the formal application by Shenandoah Oil Corporation for per
mission to amend Commingling Permit (CTB) No. 52 to cover and include all of the 
acreage described on Exhibit "B" attached hereto. 

In accordance with instructions contained in Rule 53 of the State Manual, 
we wish to advise you as follows: 

(1) Attached hereto as Exhibit "A" is a plat which shows the location of 
said leases, wells, flow lines and common tankage. 

(2) Attached hereto as Exhibit "B" is a list of the Involved lease area by 
State lease number and legal description; and representing that all 
royalties therefrom are paid to the State of New Mexico and that 
there is no difference in ownership between Bald leases as to royalty 
or working Interest thereunder. The only change in ownership is 
that all of said lands are subject to an overriding royalty, with the 
exception of the SW/4 NE/4 of Section 8, T-17-S, P.-33-E, and we 
are obtaining the approval of the overriding royalty owners for the 
commingling of production from said tract with the other lands de
scribed ln Exhibit "B". 

(3) All wells currently being produced by Shenandoah on these leases 
produce from a single common reservoir, being the Grayburg-San 
Andres formation. 

(4) The purpose for this request for commingling Is to achieve a reduc
tion in cost of operation. 



Mr. Guyton B. Hayes 
Page 2 

(5) The State "A" producing wells 1, 5 and 7, along with the Aztec-State 
1, 2, 3 and 4 wells, are being produced into one common tank battery 
that is located approximately 600 feet north of the State "A" 6-W 
injection well (see plat). 

The wells are all equipped with a conventional pumping unit and a 
standard rod pump. 

Each pumping well head is designed to permit the use of an individual 
well testing machine that is owned by Shenandoah Oil Corporation, is 
located on the property and is maintained and operated by Shenandoah 
Oil Corporation personnel. 

It is the general practice to test each well at least two times during 
the month, preferably one test early ln the month and another one later 
in the month. 

The State "A" No. 7 well located on Lease K-5636 was re-activated to 
pumping status on September 17, 1966, and to August 1, 1967 has 
produced 7,941 barrels of oil and no water, as has been reported on the 
monthly OCC Form C-115. 

Shenandoah is currently drilling a new well, located on the SW/4 NE/4 
of Section 8, T-17-S, B-33-E, and enclosed herewith is a copy of Form 
C-102, being the Well Location and Acreage Dedication Plat covering 
thia operation. 

The royalty payable to the State of New Mexico will not be diminished nor 
changed in any manner as a result of your approval of this application. 

It is therefore requested that Commingling Permit (CTB) No. 52 be amended 
to include, as to State of New Mexico Lease E-881, the W/2 SW/4 and SE/4 SW/4 of 
Section 8; as to State of New Mexico Lease B-2516, the N/2 NW/4 and NW/4 NE/4 of 
Section 7, and S/2 NW/4 and SW/4 NE/4 of Section 8; and as to State of New Mexico 
Lease K-5636, the NE/4 NE/4 of Section 7. 

Very truly yours, 

T. K. Campbell 
Land Department 

TKC:gb 
Attachments 
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LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 



B . J . K E L L E N B E R G E R 

P R E S I D E N T 

S H E N A N D O A H Q I L C O R P O R A T I O N 
406 M O T C A L SAVINGS B U I L D I N G 

F O H T W O R T H , T E X A S 76ioa 

August 23, 1966 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

A t 

us 

S L i i l E L E P H O N E 

C J S E D 2 - 7 3 8 1 

f-K -

Attention: Mr. Dan Nutter 

Re: Our No. F 1-66 
State of New Mexico Lease #2516, T-17-S, R-33-E 
Sec. 7: NW/4 NW/4, NW/4 NE/4 & NE/4 NW/4, down to a depth of 

5000' below surface. 
Sec. 8: S/2 NW/4, down to a depth of 5000' below surface. 
Sec. 9: S/2 NW/4, down to a depth of 5000' below surface. 
Sec. 8: SE/4 NE/4, down to a depth of 4600' below surface. 
Sec. 9: N/2 NE/4, down to a depth of 5000' below surface. 

State of New Mexico Lease #881, T-17-S, R-33-E 
Sec. 8: W/2 SW/4 & SE/4 SW/4, down to a depth of 4600' below 

surface. 

State of New Mexico Lease #K-5636, T-17-S, R-33-E 
Sec. 7: NE/4 NE/4, l imited to a depth of 5000' 

Gentlemen: 

Shenandoah Oil Corporation has recently acquired f rom Mr. Leonard Nichols 
of Dallas, Texas, all interest in the captioned Leases Nos. 2516 and 881. At the 
time of the acquisition f rom Mr. Nichols, i t was thought that he held the NE/4 NE/4 
of Section 7 under his lease No. 2516. However, upon consummation of our trade 
with Mr . Nichols, i t was discovered that the lease, insofar as i t covered this 40 
acres, had expired. Shenandoah therefore subsequently acquired f rom the State of 
New Mexico lease covering this 40 acres, being No. K-5636 described in the caption 
of this letter. 

Commingling Permit (CTB) #52 dated 3/15/60 covered State of New Mexico 
Lease No. 2516 as to the S/2 SW/4 of Sec. 5; N/2 NE/4 & NE/4 NW/4 of Sec. 7; 
N/2 NE/4 & S/2 NW/4 of Sec. 8; N/2 NE/4 & S/2 NW/4 of Sec. 9; and State of New 
Mexico Lease No. 881 as to the NW/4 SW/4, SW/4 SW/4 & SE/4 SW/4 of Section 8; 
all in T-17-S, R-33-E. 

Shenandoah is currently preparing to place this 40 acres, being the NE/4 NE/4 
of Section 7, back on production; and in this connection i t is our understanding that 



New Mexico Oil Conservation Commission 
Page 2. 

the Commingling Permit (CTB) #52 should be amended to include this 40-acre tract. 

I t is therefore requested that Commingling Permit (CTB) #52 be amended to 
include as to State of New Mexico Lease No. 2516, the N/2 NW/4 and NW/4 NE/4 
of Sec. 7; S/2 NW/4 of Sec. 8; N/2 NE/4 & S/2 NW/4 of Sec. 9; and as to the State 
of New Mexico Lease No. 881, the W/2 SW/4 and SE/4 SW/4 of Sec. 8; and as to 
State of New Mexico Lease No. K-5636, the NE/4 NE/4 of Sec. 7. 

A l l of the above lands to be included in the requested permit have wells dri l led 
thereon, with the exception of the NW/4 NW/4 of Sec. 7; N/2 NE/4 & S/2 NW/4 of 
Sec. 9; and these non-producing tracts have been included in our request, inasmuch 
as they may receive development dr i l l ing in the near future. 

Your approval of our request for an extension and amendment of this permit 
w i l l be appreciated. 

TKC:gb 
Mr . Guyton B. Hays 

c r : Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, New Mexico 

Yours very truly 

T. K. Campbell 
Land Department 



State of New Mexico 

GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX U48 
SANTA F E , NEW MEXICO 

Shenandoah Oil Corporation i, f ^ 
1018 Commerce Building 
Fort Worm, Texas 
76102 

'GB FEB 8 

Attention: Mr. T. K. Campbell, land Deportment 

Gentlemen: 

Re: State of New Mexico OH & Gat Leases Nos. E-881, B-2516 and K-5636 (Commingling) 

With reference to your application ot January 17, 1968, to amend Commingling Permit 
(CTB) No. 52 to cover and Include acreage under the captioned leases, as described 
in your Exhibit "B", we will grant permission for this amendment subject to receipt from 
you of the $10.00 filing fee for the application. 

Approval of this amendment by the Commissioner of Public Lands is specifically limited to 
the commingling of the products produced from kinds in Sections 7 and 8, as set forth 
in Exhibits "A" and "B" of the Application to Amend, and specifically deletes lands In 
Sections 5 and 9 from being included in this approval to amend (CTB) No. 52. 

The Commissioner of Public Lands reserves the right to withdraw approval of the application 
if at any time, in his discretion, he deems this operation to be adverse to the best interests 
of the State of New Mexico. 

Very truly yours, 

GUYTON B. HAYS 
Commissioner of Public Lan ds 

By: 
TED BILBERRY, Director 
Oil and Gas Department 

RGM:TB:jc 

cc : New Mexico Oil Conservation Commission 
P O Box 2088 
Santa Fe, New Mexico 87501 





State of NewA/lextco 

GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

Shenandoah Oi l Corporation 
406 Mutual Savings Building 
Fort Worth, Texas 
76102 

Attention: Mr. T . K. Campbell 
Gentlemen: 

Re: State of New Mexico Oi l and Gas Leases K-5636, £-681 and B-2516 

Upon reviewing the correspondence in this office it has come to our attention that we have 
in our files copy of a letter, from you, addressed to the New Mexico Oi l Conservation 
Commission, for the attention of Mr. Dan Nutter; said letter being dated August 22, 1966, 
and requesting permission to amend Commingling Permit (CTB) ' 5 2 , dated 3/15/60, covering 
Slate of New Mexico Oi l and Gas Lease N o . B-2516, to include the N i N W i , and N W i N E i of 
Section 7; S$NWi of Section 8; N^NEi and the S i N W i of Section 9; and as to the State 
of New Mexico Oi l and Gas Lease N o . E-881, the W i S W i and S E i S W i of Section 8; and as 
to State of New Mexico Oi l and GaslLease N o . K-5636, the N E i N E i of Section 7. 

Apparently there has been an oversight on our part, which probably resulted from your 
letter of 8/23/66 being addressed to the New Mexico Oi l Conservation Commission, rather 
than to this office. We assume that your letter was intended as a request for permission, from 
the State Land Off ice, to commingle production from the above described acreage. 

If you will compile and forward to this office the information outlined In Rule 53 of the en
closed handbook of rules and regulations, we will be glad to review your proposal so that we 
may clarify your position. i 

Please feel free to call upon us at any time we can be of assistance. 
%1 JUL

 3 1 Aii i* ? 
Very truly yours, 

c c : O C C G U Y T O N B. HAYS 
Commissioner of Public Lands 

GBH:TB:EB:jc 
Oi l and Gas Department 

Enc-handbook of R&R 





S H E N A N D O A H Q I L Q O R P O R A T I O X 

101a C O M M E R C E B U I L D I N G 

F O H T W 0 2 1 H , T E X A S 76102 

B . J . K E L L E N f l E H G E R T E L E P H O N E 

P B E S ' D E K T October 2 1 , 1968 ED 2-7331 

Air. Guyton B. Hayes 
Commissioner of Public Lands 
Stale of New Mexico 
P.O. Box 1148 

Santa Pe, New Mexico 87501 

Mr . A. L . Porter, J r . ' 

Secretary-Director, Oil Conservation Commission M t f t Q 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: SOC F - l 
Request fo r Amendment to Include N/2 XW/4 Sec. 8, 
T-I7-S, R-33-E, Lea County, New Mexico, to 
Commingling Permit CT3-185 

Gentle m en: 

Tnis CTB-185 designation is in accordance with designation made m your 
letter of May 20, 1968, pursuant to our previous request of January 17, 1&G8 relative 
to previous commingling. Attached hereto is up to date plat which shows ai i proper
ties connected to tms commingled battery as of this date, which you w i l l note also 
includes the 60 acres, N/2 NW/4 Sec. 8, T-17-S, R-33-E, which is the subject of this 
commingling request. 

In connection with our request for commingling permit CT3-165 tc include 
the N/2 NVV/i of Section 8, T-17-S, R-33-E, we wish to advise you as follows: 

(j . / Attacnec hereto as Exhibit "A" is a plat wm.cn snows tne location 01 saio 
leases, wells, flow lines and common tankage. 

—̂ 1 Ai.iaCi.cc hercio o.s -iiiXnioii ^ a l ist oi me iOase oy SL^^V; A^ase 
numoer mgu.i oescrj.pt.iOii, represehi.ii.ig ^Adu ro^^i^i^s LI.JJ.1 J I I O H I 

are pa^u ~o n̂e ŝ ace 01 New iViexxco, ano inau ^mmc >o x.o ui i to^cuvc i i i 
owj'.orb^ii J ootv/een saio leases as to roymty or v/orhmg mmrest wiercunoor 
with the exception of an overriding royalty in the SW/ i N l / 4 Section 8, 
T-17-S, l \ -33-2 ; and relative to this overriding royalty you have heretofore 
been furm'shed a telegram f rom the Trust Department of the Fort Worth 
National _>UAK of Fort Wortn, Texas, waiving any oojcction to mc 
commingling of production f rom such 40-acre tract. 



Mr. Guyton 13. Hayes 
Mr . A. L . Porter, Jr . 
Page 2 

A l l wolls currently being produced by Shenandoah on these leases pro
duce f rom a single, common reservoir, being the Grayburg-San Andres 
formation. 

The purpose for this request for commingling is to achieve a reduction 
in the cost of operation. 

The State "A" producing wells 1, 5 and 7, along with the Aztec State 
1 , 2 , 3 and. 4 and the State "C" 1-Y wells are being produced into one 
common tank battery that is located approximately 600' north of the 
State "A" 6-W injection well (see plat). 

Shenandoah has completed and is currently testing its State "D" 2 well 
located in the center of NW/4 NW/4 Section 8, T-17-S, R-33-E. 
Enclosed herewith is a copy of Form C-102, Well Location and Acreage 
Dedication Plat, covering this operation 

The royalty payable to the State of New Mexico w i l l not be diminished nor 
changed in any manner as a result of your approval of this application. 

It is therefore requested that Commingling Permit CTB-185 be amended to 
include the 80 acres described in paragraph (6) above, so that Commingling Permit 
CTB-185 w i l l now include the following acreage: As to State of New Mexico Lease 
E-881, W/2 SW/4 and SE/4 SW/4 Section 8; as to State of New Mexico Lease B-2516, 
N/2 NW/4 and NW/4 NE/4 Section 7, and S/2 NW/4, SW/4 NE/4 and N./2 NW/4 
Section 8; and as to State of New Mexico Lease K-5636, NE/4 NE/4 Section 7. 

Very t ruly yours, 

T. K. Campbell 
Land Department 

Attachments 

(3) 

(3) 
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WELL LOCATION AND ACREAGE DEDICATION PLAT 

A ! i t ! l « 1 f i n e p n r n u f t t b e f r o m t h e o u t o r h o u m i l . r j n A o f h n S e c t i o n . 

,y, . , . . . V / ' - i i 

2 
; .' 

i h r J t l ' i ' J 
1 

^ n i i l y ; / „ j ' ; • ' ' 

—1 ' O r.n i o 
J j t_i 1 A — - A . O 

1 

I R-33-3 
Actu<ii i'.>.-tn<i" Loi-i i t i i-u - ' i V.''>i.: 

o60 «' •»••• iTcrrtb. l i n e c.tr: d 660 I':" fi":IT) t h n . ' . - ^ £ w 

4213 _ r ^ - i i ' a i i Andrea j StfSljszftair Grsybur'a - 8. A. 

1. Outline lac acreage dedicated to the subject wel l by colored pencil or hachure marks on the plat below, i 

2. i l more than uiio lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to working i 

in teres I ami 1'iivuli)'). '[ 

3. If more than one ioase of ditiercnt ownership is dedicated to the wel l , have the interests of a l l owners been consoli- j 
dated by couuaunitization, unitization, force-pooling, etc? 

Y No answer is " y e s " type of consolidation 

If answer is "no! ' list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if n.-ee.sMai-y/i . . . . : 

No aiiowan.e. w i l l be assigned to the wel l until a l l interests have been consolidated (by coimnuniti/ntion, unitization, 
fo;'ced-pooiiii 0, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
s ion. 

"66G« ~° -f2 

n 

3-33-1 CERTI FlCATiON 

/ hereby certify that the information con

tained herein is true and complete to the 

best of my knowledge and belief. 

' N a m e 
ri IT- • - ~ ^ t _ r _ 1 

! - 4> 4, 

\ P o c i ' i o n O p i O 

\ w i j . C O i *C* _T y R.f;covary 
I Cempany 

j 
* l 0 _ i * i_OX7p« 

< Date 

| 9 -1 

/ he rnby c e r t i f y t h a t tne w e l l l o c a t i o n 

s h o w n on t h i s p l a t w a s p l o t t e d f rom f i e l d 

n o t e s o f a c t u a l s u r v e y s made oy me o r 

under my s u p e r v i s i o n , a n d t h a t t he some 

is t rue a n d c o r r e c t to fhe b e s t o f my 

k n o w l e d g e a n d b e l i e f . 



LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 


