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August 16, 1995 

O i l Conservat ion D i v i s i o n 
P. 0. Box 2088 
Santa Fe, NM 87504-2088 

ATTENTION: Mr. Ben Stone 

RE: Surface Commingling, Lease Commingling, 
Off-Lease Storage and Measurement 
Dagger Draw Upper Penn, North Pool 
Eddy County, New Mexico 

Dear Ben: 

Yates Petroleum Corporation r e s p e c t f u l l y requests a d m i n i s t r a t i v e approval f o r 
surface commingling, lease commingling, o f f - l e a s e storage and measurement f o r 
the f o l l o w i n g w e l l s : 

P a t r i o t AIZ #10 
860' FSL & 1980' FWL 
Unit N, SESW 
Section 21-T19S-R25E 
Eddy County, New Mexico 
Fee Lease 

Cutter APC #1 
660' FSL & 660' FEL 
Unit P, SESE 
Section 21-T19S-R25E 
Eddy County, New Mexico 
Fee Lease 

Vann APD #1 
660' FNL & 660' FWL 
Unit D, NWNW 
Section 21-T19S-R25E 
Eddy County, New Mexico 
Fee Lease 

The production from these w e l l s i s transported p r i o r to measurement t o a common 
tank b a t t e r y located i n Unit G (SWNE) of Section 21-T19S-R25E, Eddy County, 
New Mexico. 

The purpose of the surface commingling, lease commingling, o f f - l e a s e storage 
and measurement i s to reduce operating costs f o r storage and t r e a t i n g , thereby 
extending the economic l i f e of each w e l l . Without approval f o r u t i l i t i z i n g 
e x i s t i n g b a t t e r i e s on adjacent leases, i t w i l l become necessary to b u i l d separate 
f a c i l i t i e s f o r each well.. This w i l l g r e a t l y increase costs and shorten the 
economic l i f e of the w e l l s . 
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Because working i n t e r e s t s f o r the w e l l s are d i f f e r e n t , o i l from each of the 
w e l l s w i l l be measured by p o s i t i v e displacement, temperature compensated metering 
equipment p r i o r t o surface commingling. Gas from the w e l l s w i l l also be metered 
separately. This metering w i l l ensure t h a t a l l p r o d u c t i o n from each of the 
w e l l s i s e q u i t a b l y accounted f o r w i t h no s i g n i f i c a n t e f f e c t on your revenue. 
The production i s from the same producing zone which i s the Canyon. 

I n accordance w i t h the O i l Conservation D i v i s i o n ' s Rules 303-B, 309-B and 309-
C, the f o l l o w i n g diagrams and maps are attached f o r your i n f o r m a t i o n . 

Attachment I 

Attachment I I 

A map showing the l o c a t i o n of the w e l l s 

A diagram of the proposed measurement equipment, 
separators and storage tanks i n accordance 
w i t h the "Manual f o r I n s t a l l a t i o n and Operation 
of Commingling F a c i l i t i e s " . 

Attachment I I I N o t i f i c a t i o n of working i n t e r e s t , r o y a l t y 
i n t e r e s t and o v e r r i d i n g r o y a l t y i n t e r e s t owners 

I f you should have any questions or need f u r t h e r i n f o r m a t i o n , please give me 
a c a l l at 505-748-4205 ( d i r e c t l i n e ) . 

Thank you. 

Sincerely, 

Rusty K l e i n 
Production Clerk 

rk 

Attachments 
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ATTACHMENT I I I 

Working I n t e r e s t Owners, Royalty I n t e r e s t Owners, Ov e r r i d i n g Royalty I n t e r e s t 

Ernie B e l l o 
3325 Ala A k u l i k u l i 
Honolulu, HI 96818 

Frances B. Bunn 
2493 Makiki Heights Drive 
Honolulu, HI 96822 

James N. C o l l 
P. 0. Box 1818 
Roswell, NM 88202-1818 

Max W. C o l l I I (DO NOT SEND CERTIFIED) 
Route 9, Box 72F 
Santa Fe, NM 87505 

Enervest A c q u i s i t i o n - I I 
L i m i t e d Partnership 

1001 Fannin St. - Suite 900 
Houston, TX 77002 

Sanford J. Hodge I I I 
4324 Hanover Avenue 
Da l l a s , TX 75225 

Richard L. Moore 
P. 0. Box 1733 
Midland, TX 79702 

Nearburg E x p l o r a t i o n Company 
419 W. Cain 
Hobbs, NM 88240 
ATTN: Scott Kimbrough 

Christopher Dale C o l l 
Sole & Separate Property 

30 Marquette Court 
Clayton, CA 94517-1026 

Michael T. C o l l 
A Single Man 

3030 N. 14th St. - Apt. 107 
Phoenix, AZ 85014-5628 

Kerr McGee Corporation 
P. 0. Box 730330 
Da l l a s , TX 75373 
ATTN: J. S. Weber 

Brown Brothers Harriman Trust Co. 
S/T of Agnes Cluthe O l i v e r Trust 

2001 Ross Ave. - Suite 1150 
Dal l a s , TX 75201 

Charles H. C o l l 
P. C. Box 1818 
Roswell, NM 88202-1818 

Jon F. C o l l 
P. C. Box 1818 
Roswell, NM 88202-1818 

Concco, Inc. 
10 Eesta Drive - Suite 100W 
Midland, TX 79705-4500 
ATTN: Production Manager 

Joseph R. Hodge 
2900 Northwood Road 
A u s t i n , TX 78703 

Michael Harrison Moore 
P. 0. Box 1733 
Midland, TX 79702 

Stephen Scott Moore Testamentary Trust 
P. 0. Box 10908 
Midland, TX 79702 

Kimberly Stewart Blanton 
Sole & Separate Property 

P. 0. Box 53 
Noble, OK 73068 

Kenneth James C o l l 
4523 Longridge Avenue 
Sherman Oaks, CA 91423 

Richard K e i t h C o l l 
Sole & Separate Property 

P. 0. Box 1862 
Hawthorne, NV 89415 

Lodewick Energy, Inc. 
2516 Lockheed Drive 
Midland, TX 79701-3956 



John W. Lodewick 
3305 Wentwood 
Dallas, TX 75225 

Laura Pa t r i c i a Lodewick 
511 Newell 
Dallas, TX 75223 

Spiral, Inc. 
P. 0. Box 1933 
Roswell, NM 88201 

Union Pacific Resources Co. 
P. 0. Box 7 - MS 3105 
Fort Worth, TX 76101 

Richard B. Lodewick 
2516 Lockheed 
Midland, TX 79701 
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