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1' dugan production corp. 

July 12, 1996 

Mr. Rand C a r r o l l 
New Mexico O i l Conservation Di v i s i o n 
2 04 0 South Pacheco Street 
Santa Fe, NM 87505 

Re: A p p l i c a t i o n f o r surface Commingling of Produced Gas 
Dugan Production's Com Wells NO* IB & No. 2 
Basin DaXota & Harper H i l l F r u i t l a n d Sand PC pools 
Both Wells i n Unit A, Section 2, T-29N, R-14W 
San Juan County, New Mexico 

Dear Mr. C a r r o l l : 

We are w r i t i n g t o request New Mexico O i l Conservation Divi s i o n 
(NMOCD) approval f o r the proposed surface commingling of produced 
nat u r a l gas from the captioned w e l l s , both of which are operated 
by Dugan Production Corp. I have discussed t h i s a p p l i c a t i o n w i t h 
David catanach and i t i s my understanding t h a t since the ownership 
i s not common to_ both weTT^TT^is 'maEt^ 

j i n f ^ ^ 
^fesgnc^jof objectron_fX9ttL..a^ 
the caje^SSg^! 1^^*^^^ a P p i i c a t l o n Jjpflgf .affyAi?grcent without a n 

^ a c t j i a T j g f i ^ Pro^cH"on_CCi£p. _We^oJnpran^Tpate 
"any" oTjjecH'c^ t h a t you get t h i r ^ s e T i p r the next 
" a y a l l ^ T e j e x a j n ^ "1996 i f possible) . 

The Com No. IE (API No. 30-45-23940) was completed December 8, 1979 
i n the Basin Dakota Gas Pool and has produced 690,451 MCF + 7289 
bbls condensate as of June 1, 1996. During the f i r s t f i v e months 
of 1996, production averaged 52 MCFD plus 0.3 bbls condensate/day 
and ths production h i s t o r y i s presented on Attachment No, 6. Since 
completion, we have produced the Com No. IE using a two stage 
compressor located at the w e l l which has been necessary f o r the 
well t o produce i n t o El Paso Natural Gas Company's (EPNG's) 
pi p e l i n e which averages 250 p s i and at times gets as high as 400 
ps i . The engine f o r t h i s compressor requires 8.1 MCFD f o r f u e l and 
maintenance costs average $700 per month f o r the compressor and 
engine. Since the compressor i s owned by the working i n t e r e s t 
owners, only maintenance costs are a f a c t o r f o r current operations; 
however, should i t ever be necessary t o replace the compressor, a 
s i m i l a r r e n t a l package would cost $1250/month. 
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y mi j dugan production corp. 
d n _ ===== 

August 2, t996 

Mr. Rand Carroll 
NOM Mexico Oil Conservation Division 
2 040 South Pacheee Street 
Santa fe, MH 87505 

Re; NMOCD Case No. 11583 
Docket No. Z2-96 8/8/96 
Application for Surface Co™ ing I ing 
Ougan Production's Com Wells No. IE & No. 2 
Basin Dakota i Harper Hill Fruitland Send PC Pools 
Both Wells in Unit A, Section 2, T-29H, R-1AW 
San Juan County, New Mexico 

Oear Mr. Carroll: 

To supplement the material provided vith our application dated July 12. 1996, attached are copies of: 

1. ) New Mexico Stata Land Office approval dated 7-17-96 of the captioned application. State Leases 
No. La-3736, 8-11242-43 and E-6714-4 cenprlse 100* of the 156.6S acre NE/4 spacing unit and 
196.65 acres (62.U) of the 316.65 acre E/2 spacing unit. 

2. ) BLM approval (dated 7*30-96) of our application. Federal lease Sf-078110 comprises 80.0 acres 
(25.3X) of the E/2 spacing unit. Also included is the BLH's conditions of approval, 

3. ) Copies of the "return receipt" cards reflecting that all Interest owners (working, royalty and 
overriding royalty) In Dugan Production's Com Well* NO. 16 and No. 2 are In receipt of the 
subject application. Our notiee to eaeh owner was wiled on 7/12/96 or 7/15/96. 

To date, we have not received any objection from any of the Interest owners In either well and unless an 
objection Is received, It Is still our.desire to have this caae calledo^uflust 8th and then taken under 
advisement with Dugan Pr»c>KtIĉ l>oT̂ p̂ arlng at tlwJ~h«a7Tri5T'̂"~*~ """ " " ~" — ———>—-

Should you need additional information or receive an objectfon from any of our interest owners, please let me 
know. 

Sincerely, 

jf~*£.— Q f3~e~ 

John p. Roe 

Manager of Engineering 

JOR/cg 

attachs. 
cc: David Catanach, NMOCO - Santa Fe 

Frank Chavaz, HHOCO - Aztec 
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dugan production corp. 

r o September 7, 1999 

Ms. Lori Wrotenbery, Director 
New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, NM 87505 

Re: Amendment to Dugan Production's 9-1-99 application 
To surface commingle produced gas 
Dugan Production's Com No. 1, Com No, 3 & King Com No. 90 
Plus the off-lcasc measurement and sale of produced gas from the King Com No. 90 
State Leases: LG-3736, NM B-l 1242-43, NM E-6714-4; Federal Lease: SF 078110; 
Multiple Fee leases 
Basin Fruitland Coal & Harper Hill Fruitland Sand PC Pools 
San Juan County, New Mexico 

Dear Ms. Wrotenbery, 

We arc writing to amend the allocation procedures proposed in the subject application. Based upon a phone 
conversation with Mr Mark Ashley of your office, it is our undgrstandjngjha^ cnynersjup 

_ ingjghofjhcthreew^^ commingimg of prodhiSlQin^^ 
* j> rog^^ testsjs not adrran is t raUvery l ip^^ 

Dugan Production herein amends our proposaljggarcfoj^jMsj^^ continuous 
"^^^^^^^^^onal dry flow meters (or an approved form of alternative measurement) on each well and will 

use me&ejneasuremen^ojeS l̂ish allc^t^Ttact^s7~Tfic^jaTchartTl^ 
monthly) will be integrated by a~comincrciaUhart service and the meters will be calibrated and maintained by 
Dugan Production (consistent with BLM's Onshore Order No. 5). It is our tmderstandmg that this amendment 
will allowthe NMOCD to consider admiiustratiYely approving our application. ~~ 

An amended Attachment No. 5 is attached which reflects the amended procedure for determining allocation 
factors. All parties receiving our initial application will be provided with a copy of this proposed amendment. 

Should you have questions or need additional information, please let me know. 

Sincerely, 

John D. Roc 
Engineering Manager 

JDR/tmf 

attachment 

xc: BLM, NMSLO, NMOCD - Aztec, All interest owners 
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SENT BY:FARMINGTON N.M. 4- 6- 0 : 10:43 : DUGAN PRODUCTION :# 1/ 8 

- J dugan production corp. 
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FAX T R A N S M I T T A L 

OATE: TIME: 

TO : sr?*sfe #s 4/* ^ — — 

You should receive pages including this cover sheet. I f 
you did not receive a l l pages or are unable to read any pages, 
please contact: 

FROM: 7i%^ TELEPHONE M0. ($05) 325 - 1821 
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