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Cities Service Petroleum Company 
Cities Service Building 
Bartlesville, Oklahoma 

Attention: Mr. E. E. Funk 
Chief Secondary Recovery Engineer 

Ee: Brlekey Queen Sand Unit Waterflood 
fihaves County, Say Mexico 

Gentleaen: 

We acknowledge receipt of your latter of July 17, 1961. It is not our 
intention to sign the proposad arrangement or agreeaant mentioned in your 
letter of June 26. The reason, va sent tha Commission our telegram and 
filed the amended C-l15 Reports on oar State Laasa Well Ho. 2 was simply 
for tha purpose of disclosing the facta la tha aatter to tba Commission. 
Tour application to tha Coaaisslon waa completely in error due possibly to 
tha fact that our C-115s had not included all of tha pertinent information. 
A vary vital part of thia waa tha fact that the extra fluid produced by our 
Wall Mo. 2 was due to the fact that ve had put vater in tha vail to dissolve 
tha salt and not froa aay energy froa your waterflood sources. Tour engineers 
ara perfectly at liberty to check our vail at any time by simply notifying 
our Superintendent, Kr. H. B,» Phillips, P. 0. Box 925, Kerait, Texas, or 
telephoning him at Kerait, Tctxas, Telephone Number Juniper-6-3805. Ba 
v i l l make any reasonable teats on tha veil at any reasonable time so that 
you aay determine te your own satisfaction that up to now we have received 
no energy benefits from your waterflood operations* 

Our telegram and amended C-115 Reports to the Commission waa and is 
in tha internet of getting the true facta before the Commission and so far 
as we are concerned, va are sure they will take any action that they think 
is proper in the matter and there will be no objections from us. 

While froa your statements of estimated original reserves, there was in 
tha beginning only a vary nominal amount of oil under our 40-acre tract 
and our Mo. 2 Wall haa already produced approximately this amount of oil, 
we do not believe you should anticipate that ve will gat any benefit froa 
your waterflood. Of course, we have never agreed to this conclusion and 
do met nov agree oa i t . 



teg* AO. I 
Cities Service Petroleum Cceaeny 
July 20, m i 

We reiterate tat previous atmtemnat that w m general proeoeltion 
have no eeaire to ride you «r emyeee else's deal. However, i f ve die, 
yew ^ t lemon wont iato thle nitwit 1— vita your ayaa wide open aad 
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oa tla baais you had suggeeted aa ta original reeervea, coat* and ao 
forth* 

wa ranaw our angaoatlatn that whan* aa and if wa do receive amy benefit 
from your waterfieed that you fumlea ua with aa owarall eaat eatlaate 
on tha entire project oa a ear harral beeta with your euggaatloa mm to how 
auah aar barrel wo pay you for the extra oil, if aay, produced from 
our wait* Va have no doubt that wa aaa gat together on evah a figure 
ln tha event wa receive any beaafita and wa believe yaw will find ua a 
little bit aw tha gaaeroue aide. Owe athar thing. At oaa tiae oaa of 
your ea&inoors to aaggaat that if wa did net ge into thia unit 
you would "flood ua out". Aa wa haw pvavloualy etated, wa doubt 
seriously that any roeponalbia offielal of Citiee Sarvlea Petroleufc Cemneny 
had or haa amy such an idea but if they do, wa will not hesitate to secure 
proper damages in the eonxte ef aaw Mexico or otherwlae. Mm never like 

you will eet take amy kind ef action ia your waterflood operations which 
will Homage our wall. We renew our veaueat that you give us seam auggeated 
flgave that you think would he fair ffoapensetloa ner barrel far amy extra 
oil we any produce froa the wail In tha future. May we alee any ia thia 
connection that either the writer er Bwaorintendear, Mr. B. B. Phillips, 
will be neat happy to dlaeuaa thia aatter with yen nt amy tine la person. 

ccs Oil Conaervation fwieilsslon 

y. o. Ben an ^ 
Santa Pa, Saw Mexice 

eei oil riinsei wai I mi Geaettaalon 
awn* • v a w i s w v w^wTa"^*^^** ^ " ^ ^ ^ ^ p w ^ ^ w i 

P. 0. Bex 2045 
Hobbs, Maw Mexico 

eei State Engineer 
f. 0. Box 10*9 
Innate fe, New Mexico 

net Citiaa Service Petteleaa Gemenay 
F. 0. Bam 97 
aahhe* Mew HowfT̂  

cc) Mr. B. 8. Philllpe, Superintendent 
Whaley Genmeay, Sne. 
F. 0, 9m m 
lernit, lenma 

tea** very trniy9 
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