
OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 

December 29, 1964 

SMM&t O i l Coapany 
Rowley Building 
Artes ia , Mew Iiexico 

Gentlea en i 

Enclosed herewith plMM find Administrative Order So. 
VFX-189 authorising conversion ef fivo well* to water 
injoction wells in your Host Loco Bills Grayburg Ho. 4 
Sand Unit Water Flood Projact in tho Loco Bills Pool in 
Eddy County, Mow Hoxieo. 

Please not* tho sddod provision to tho usual or dor, that 
tho easing in the fivo wells authorised by the order shall 
be pressure-tested before injection to—oness. You are 
requested to notify the Artesia Offiee ef th* Commission as 
to the tine the tests will be sebeduled to permit tests to 
be witnessed by Commission personnel. 

Very truly yours. 

A. L. POETBm, Jr., 
Secretary-Director 

ALP/JKK/og 
ect State Engineer - Nr. Irby - Santa Wm 

Oil Conservation Comnission - Artesia 
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APPLICATION OF NEWMONT OIL 
COMPANY TO EXPAND ITS WEST 
LOCO HILLS GRAYBURG NO. 4 
SAND UNIT WATER FLOOD PROJECT 
IN THE LOCO HILLS POOL IN 
EDDY COUNTY, NEW MEXICO. 

ADMINISTRATIVE ORDER WFX NO. 139 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION COMMISSION 

Under the p r o v i s i o n s o f Order No. R-2178-C, Newmont O i l 
Company has made a p p l i c a t i o n t o the Commission on November 28, 196 
f o r permission t o expand i t s West Loco H i l l s Grayburg No. 4 Sand 
U n i t Water Flood P r o j e c t i n the Loco H i l l s Pool, Eddy County, New 
Mexico. 

NOW, on t h i s 29th day o f December, 1964, the Secr e t a r y - D i r e c t o r 
f i n d s : 

1. That a p p l i c a t i o n has been f i l e d i n due form. 

2. That s a t i s f a c t o r y i n f o r m a t i o n has been provided t h a t a l l 
o f f s e t operators have been duly n o t i f i e d o f the a p p l i c a t i o n . 

3. That no o b j e c t i o n has been received w i t h i n the w a i t i n g 
p e r i o d as p r e s c r i b e d by Rule 701. 

4. That the proposed i n j e c t i o n w e l l s are e l i g i b l e f o r con
v e r s i o n t o water i n j e c t i o n under the terms o f Order No. R-2178-C. 

5. That the proposed expansion o f the above-referenced 
water f l o o d p r o j e c t w i l l not cause waste nor i m p a i r c o r r e l a t i v e 
r i g h t s . 

6. That the a p p l i c a t i o n should be approved. 

IT IS THEREFORE ORDERED: 

That the a p p l i c a n t , Newmont O i l Company, be and the same i s 
hereby au t h o r i z e d t o i n j e c t water i n t o the Grayburg formation 
through the f o l l o w i n g described w e l l s f o r purposes of secondary 
recovery, t o w i t : 

Tract 8 D Well No. 5 l o c a t e d i n the NW/4 NE/4 o f Section 15, 
Tract 9 Well No. 1 loc a t e d i n the SE/4 SE/4 o f Section 3, 
Tra c t 10 B Well No. 1 lo c a t e d i n the NW/4 SE/4 ^ f Section 3, 
Tract 10 B Well No. 4 lo c a t e d i n the NE/4 NE/4 o f Section 3, 
and T r a c t 17-A Well No. 3 lo c a t e d i n the NW/4 SE/4 o f Section 
10, a l l i n Township 18 South, Range 29 East, NMPM. 

PROVIDED HOWEVER: That the casing i n the above-described w e l l 
s h a l l be pressure-tested t o the maximum expected i n j e c t i o n pressure 
3f 1800 p s i and the r e s u l t s o f such t e s t s f u r n i s h e d t o the Commis
sion and t o the State Engineer O f f i c e a t Santa Fe. I n the event 
casing f a i l u r e i s detected i n any w e l l , i n j e c t i o n s h a l l be per
m i t t e d i n s a i d w e l l s only through t u b i n g and packer. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove | 
designated. 

STATE OF NEW MEXICO 
CONSERVAJEXON COMMI 

(SEAL 

A . L o ' P O R T E R , J r . , 
S e c r e t a r y - D i r e c t o r 

ON 




