
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IM THE MATTER Ol'' THE HEARING 
('A EE El) HY THE Oil, CONSERVATION 
COMM FEE I:ON OE NEW MEXICO EOK 
T I N ; P U R P O S E OE CONS R I JL! R I N G : 

CASE NO. 5150 
Order No. R-4714 

APPLICATION OF HANSON OIL CORPORATION 
FOR A WATERFLOOD PROJECT, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on January 16, 1974, 
at Santa Fc, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s 2 4th day o f January, 1974, the Commission, 
a quorum being present, having considered the testimony, the 
re c o r d , and the recommendations o f the Examiner, and being 
f u l l y advised i n die p r a i s e s , 

FINDS: 

(1) That due p u b l i c n o t i c e having been giv e n as r e q u i r e d 
by lav,-, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , Hanson O i l C o r p o r a t i o n , seeks 
a u t h o r i t y to i n s t i t u t e a w a t e r f l o o d p r o j e c t i n the Mescalero 
Ridge Un i t Area, Pearl-Queen Pool, by the i n j e c t i o n o f water 
i n t o the Queen f o r m a t i o n through 10 i n j e c t i o n w e l l s i n Sec
t i o n s 2fi and 35, Township 19 South, Range 34 East, NMPM, Lea 
County, New Mexico. 

(3) That the w e l l s i n the p r o j e c t area are i n an advanced 
s l a t e of d e p l e t i o n and should p r o p e r l y be c l a s s i f i e d as " s t r i p p e r " 
w e l I s . 

(4) That the proposed w a t e r f l o o d p r o j e c t should r e s u l t i n 
the recovery of otherwise unrecoverable o i l , thereby p r e v e n t i n g 
was Le. 

{5) That the a p p l i c a n t should take a l l steps necessary 
to ensure t h a t the i n j e c t e d water enters o n l y the proposed 
i n j e c t i o n i n t e r v a l and i s not p e r m i t t e d to escape t o oth e r 
formations or onto the surface from i n j e c t i o n , p r o d u c t i o n , or 
plugged and abandoned w e l l s . 

(G) That the s u b j e c t a p p l i c a t i o n should be approved and 
the p r o j e c t should be governed by the p r o v i s i o n s o f Rules 701, 
702, and 703 of the Commission Rules and Regulations. 
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IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , Hanson O i l C o r p o r a t i o n , i s hereby 
a u t h o r i s e d t o i n s t i t u t e a w a t e r f l o o d p r o j e c t i n the Mescalero 
Ridge U n i t Area, Pearl-Queen Pool, by the i n j e c t i o n of water 
i n t o the Queen f o r m a t i o n through the f o l l o w i n g - d e s c r i b e d w e l l s 
i n Township 19 South, Range 34 East, NMPM, Lea County, New 
Mexico. 

WELL UNIT SECTION 

MRU-26 3 0 26 
MRU-26 5 K 26 
MRU-26 7 M 26 
MRU-35 1 I 35 
MRU-35 4 G 35 
MRU-35 6 C 35 
MRU-35 8 K 35 
MRU-35 12 E 35 
MRU-35 15 A 35 
MRU-3 5 16 0 35 

1'P.OVIDED IiOWEVER, t h a t no i n j e c t i o n s h a l l take place through 
MRU Wells Nos. 1 and 15 u n t i l a lease l i n e agreement w i t h the 
o f f s e t operator i s completed and f i l e d w i t h the Commission. 

(3) That i n j e c t i o n i n t o each o f sa i d w e l l s s h a l l be through 
i n t e r n a l l y p l a s t i c - or cement-lined t u b i n g set i n a packer which 
s h a l l be lo c a t e d above and as near as p r a c t i c a b l e t o the upper
most p e r f o r a t i o n and t h a t the casing t u b i n g annulus o f each 
i n j e c t i o n w e l l s h a l l be loaded w i t h an i n e r t f l u i d and 
equipped w i t h an approved pressure gauge or a t t e n t i o n - a t t r a c t i n g 
leak d e t e c t i o n device. 

(4) That the operator s h a l l immediately n o t i f y the super
v i s o r of the Commission's Hobbs D i s t r i c t O f f i c e of the f a i l u r e 
of the t u b i n g or packer i n any of s a i d i n j e c t i o n w e l l s , t he 
leakage o f water or o i l from around any producing w e l l , o r the 
leakage o f water from any plugged and abandoned w e l l w i t h i n 
the p r o j e c t area and s h a l l take such t i m e l y steps as may be 
necessary or r e q u i r e d to c o r r e c t such f a i l u r e or leakage. 

(5) That the s u b j e c t w a t e r f l o o d p r o j e c t i s hereby 
designated the Mescalero Ridge U n i t Waterflood P r o j e c t and 
s h a l l be governed by the p r o v i s i o n s o f Rules 701, 702, and 
703 of the Commission Rules and Regulations. 

(6) That monthly progress r e p o r t s of the w a t e r f l o o d 
p r o j e c t h e r e i n a u t h o r i z e d s h a l l be submitted t o the Commission 
i n accordance w i t h Rules 704 and 1120 o f the Commission Rules 
and Regulations. 
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(7) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such f u r t h e r orders as the Commission may deem neces
sary . 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

Meirfber & Sec re ta ry 

S E A L 
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