
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 1163 
Order No. R-930 

APPLICATION OF THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO ON ITS OWN 
MOTION FOR AN ORDER AMENDING RULE 
701 OF THE COMMISSION RULES AND 
REGULATIONS. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 o'clock a.m. on October 
17, 1956, at Santa Fe, New Mexico, before the O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d to as the "Commission." 

NOW, on t h i s 28th d aY o f December, 1956, the Commission, a 
quorum being present, having considered the a p p l i c a t i o n and the evidence 
adduced and being f u l l y advised i n the premises, 

FINDS: 

(1) That due n o t i c e of the time and place of hearing and the 
purpose thereof having been given as r e q u i r e d by law, the Commission has 
j u r i s d i c t i o n of t h i s case and the subject matter t h e r e o f . 

(2) That Commission Rule 701 should be amended t o provide 
f o r a d m i n i s t r a t i v e approval of water disposal w e l l s when the disposal 
formation i s not pro d u c t i v e of o i l or gas i n the area surrounding s a i d 
w e l l . 

(3) That when the proposed d i s p o s a l formation i s productive 
of o i l and/or gas i n the area surrounding the proposed disposal w e l l , the 
a p p l i c a t i o n should be the subject of a formal hearing. 

IT IS THEREFORE ORDERED: 

That Rule 701 of the New Mexico O i l Conservation Commission 
Rules and Regulations be and the same i s hereby amended as f o l l o w s : 

RULE 701. PERMIT FOR INJECTION OF GAS, AIR, OR WATER. 

(a) No change. 

(b) No change. 

(c) The Secr e t a r y - D i r e c t o r of the O i l Conservation 
Commission s h a l l have a u t h o r i t y t o grant an exception to the requirements 
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of Rule 701 (a) above f o r water disposal wells only without notice and 
hearing when the waters to be disposed of are mineralized to such a 
degree as to be u n f i t f o r domestic, stock, i r r i g a t i o n , and/or other 
general use, and when said waters are to be disposed of i n t o a formation 
of greater than T r i a s s i c age (Lea County only) which i s non-productive 
of o i l and/or gas w i t h i n a radius of two miles from the proposed i n j e c t i o n 
w e l l , p r o v i d i n g t h a t any water occurring n a t u r a l l y w i t h i n said disposal 
formation i s mineralized to such a degree as to be u n f i t f o r domestic, 
stock, i r r i g a t i o n , and/or other general use. 

To obtain such a d m i n i s t r a t i v e approval, operator s h a l l submit 
i n t r i p l i c a t e to the Commission at Santa Fe Commission form e n t i t l e d , 
" A p p l i c a t i o n t o Dispose of Salt Water by I n j e c t i o n I n t o a Porous Formation 
Not Productive of O i l or Gas," together w i t h evidence that a copy of said 
a p p l i c a t i o n was sent to the State Engineer O f f i c e , Box 1079, Santa Fe, as 
w e l l as t o a l l o f f s e t operators and the surface owner of the land upon 
which the w e l l i s located. 

I f no o b j e c t i o n i s received w i t h i n 15 days from the date of 
re c e i p t of the a p p l i c a t i o n , and the Secretary-Director i s s a t i s f i e d t h a t 
a l l of the requirements above have been complied w i t h and that the w e l l 
i s to be cased and cemented i n such a manner t h a t there w i l l be no danger 
to o i l , gas, or fres h water r e s e r v o i r s , an a d m i n i s t r a t i v e order approving 
the disposal w e l l may be issued. I n the event that the a p p l i c a t i o n i s 
not granted a d m i n i s t r a t i v e l y , i t s h a l l be set f o r p u b l i c hearing. 

The Commission may dispense w i t h the 15-day w a i t i n g period i f 
waivers of o b j e c t i o n are received from a l l o f f s e t operators and the 
surface owner, and no o b j e c t i o n i s made by the State Engineer O f f i c e , 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

JOHN F. SIMMS, Chairman 

E, S. WALKER, Member 

A„ L. PORTER, J r . , Member & Secretary 

S E A L 
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