
SUBJECT: SALT WATER DISPOSAL WELL 

THE APPLICATION OF ENERGY RESERVES 
GROUP FOR A SALT WATER DISPOSAL WELL. ORDER NO. SWD-225 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

Under t h e p r o v i s i o n s o f Rule 701 (C), Energy Reserves Group 
made a p p l i c a t i o n t o t h e New Mexico O i l C o n s e r v a t i o n on May 6 f 198( 
f o r p e r m i s s i o n t o complete f o r s a l t water d i s p o s a l i t s G a l l e g o s 
Canyon U n i t W e l l No. 306 l o c a t e d i n U n i t I o f S e c t i o n 19, Township 
2 9 N o r t h , Range 12 West, NMPM, San Juan County, New Mexico, and 
Gallegos Canyon U n i t W e l l No. 307 i n U n i t L o f S e c t i o n 30, 
Township 29 N o r t h , Range 12 West, NMPM, San Juan County, New Mexic 

The D i v i s i o n D i r e c t o r f i n d s : 
(1) That a p p l i c a t i o n has been d u l y f i l e d under t h e p r o v i 

s i o n s o f Rule 701 (C) o f t h e D i v i s i o n Rules and R e g u l a t i o n s ; 

(2) That s a t i s f a c t o r y i n f o r m a t i o n has been p r o v i d e d t h a t al ' . . 
o f f s e t o p e r a t o r s and s u r f a c e owners have been d u l y n o t i f i e d ; and 

(3) That t h e a p p l i c a n t has pr e s e n t e d s a t i s f a c t o r y evidence 
t h a t a l l r e q u i r e m e n t s p r e s c r i b e d i n Rule 701 (C) w i l l be met. 

(4) That no o b j e c t i o n s have been r e c e i v e d w i t h i n t h e 
w a i t i n g p e r i o d p r e s c r i b e d by s a i d r u l e . 

I T IS THEREFORE ORDERED: 

That t h e a p p l i c a n t h e r e i n , Energy Reserves Group, i s hereby 
a u t h o r i z e d t o co m p l e t e i t s G a l l e g o s Canyon U n i t W e l l No. 306 
l o c a t e d i n U n i t I o f S e c t i o n T ) f Tpwrnhip ? Q N^rth,—Raja££__12_ 
West, NMPM and GaUegnc; r^nyon U n i t Well Mn i n U n i t L o f 
S e c t i o n 30 f Township ?q N o r t h , Range 12 West. NMPM. San Juan 
County, New Mexico, i n such a manner as t o p e r m i t t h e i n j e c t i o n 
o f s a l t w a t e r f o r d i s p o s a l purposes i n t o t h e Mesaverde f o r m a t i o n 
a t a p p r o x i m a t e l y 2950 f e e t t o a p p r o x i m a t e l y 3600 f e e t ; n r o v i d e d 
t h a t 2 3/8 i n c h p l a s t i c l i n e d t u b i n g s " s e t in.\a packer l o c a t e d 
a t a p p r o x i m a t e l y 5>0_ f e e t above t h e t o p o f i n j e c t i o n p e r f o r a t i o n s . 

IT IS FURTHER ORDERED: 

That t h e o p e r a t o r s h a l l t a k e a l l steps necessary t o ensure 
t h a t t h e i n j e c t e d w a t e r e n t e r s o n l y t h e proposed i n j e c t i o n 
i n t e r v a l and i s n o t p e r m i t t e d t o escape t o o t h e r f o r m a t i o n s o r on1 
the s u r f a c e . 

That t h e c a s i n g - t u b i n g annulus s h a l l be loaded w i t h an i n e r t 
f l u i d and eq u i p p e d w i t h a p r e s s u r e gauge a t t h e s u r f a c e o r l e f t 
open t o t h e atmosphere t o f a c i l i t a t e d e t e c t i o n o f leakage i n t h e 
c a s i n g , t u b i n g , o r packer. 

That i n j e c t i o n p r e s s u r e s h a l l n o t exceed 600 pounds per 
square i n c h as measured a t t h e s u r f a c e unless d a t a a r e p r o v i d e d 
t h a t proves t h e p r e s s u r e g r a d i e n t may exceed t h i s l i m i t . 

That t h e o p e r a t o r s h a l l n o t i f y t h e s u p e r v i s o r o f t h e D i v i s i o i 
Aztec D i s t r i c t O f f i c e b e f o r e i n j e c t i o n i s commenced t h r o u g h 
s a i d w e l l ; 

That t h e o p e r a t o r s h a l l i m m e d i a t e l y n o t i f y t h e S u p e r v i s o r 
o f t h e D i v i s i o n A z t e c D i s t r i c t O f f i c e o f t h e f a i l u r e o f t h e t u b i n c 
c a s i n g , o r pac k e r i n s a i d w e l t o r t h e leakage o f w a t e r f r o m o r | 



around s a i d welt-and s h a l l take such steps as may be t i m e l y or 
necessary t o c o r r e c t such f a i l u r e or leakage. 

PROVIDED FURTHER: That j u r i s d i c t i o n o f t h i s cause i s hereby 
r e t a i n e d by the D i v i s i o n f o r such f u r t h e r order or orders as may 
seem necessary or convenient f o r the pr e v e n t i o n of .waste and/or 
p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ; upon f a i l u r e o f a p p l i c a n t t o 
comply, w i t h any requirement o f t h i s order a f t e r n o t i c e and hearin 
the D i v i s i o n may terminate the a u t h o r i t y hereby granted i n the 
i n t e r e s t of conservation. That a p p l i c a n t s h a l l submit monthly re 
p o r t s o f the d i s p o s a l operations i n accordance w i t h Rule 704 and 
1120 o f the D i v i s i o n Rules and Regulations. 

APPROVED a t Santa Fe, New Mexico, on t h i s 21st day of May, 
1980 . 

SEAL 


