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S e c r e t a r y - D i r e c t o r 
N. M. O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Stevens O i l Company seeks an exception t o Rule 30 9-A under 
the p r o v i s i o n s of 309-C t o permit the produc t i o n from i t s O'Brien 
"J" lease l o c a t e d i n the SE%SW% and SE% Section 30, and Eh 
Section 31, Township 8 South, Range 29 East, Chaves County, New 
Mexico, t o be t r a n s p o r t e d p r i o r t o measurement t o i t s Citgo-State 
"A" lease l o c a t e d i n U n i t A of Section 36, Township 8 South, 
Range 28 East, Chaves County, New Mexico f o r storage thereon. 
The only c u r r e n t producing w e l l on the O'Brien "J" lease i s the No. 
1 w e l l located i n U n i t N of Section 30. The ownership of the 
O'Brien "J" lease i s as f o l l o w s : 

1. Stevens O i l Company i s the operator w i t h a 100.00% 
working i n t e r e s t . 

2. The r o y a l t y i n t e r e s t i s owned as f o l l o w s : W. B. O'Brien 
e t a l 75.0%, Tenneco, I n c . 12.5%, Marshall & Winston, 
In c . , e t a l 12.5%. 

The ownership of U n i t A of Section 36, Township 8 South, Range 
28 East, Chaves County, New Mexico i s as f o l l o w s : 

1^ Stevens Oil Company is the operator with a 100% v/orking 
- \ V 'u f'^tnterest. 

- ~ \ \ \ 
. • -2-., ' t f i v ^ r r i d i n g r o y a l t i e s are owned by H. Lee Harvard 1%, 
- ' George Conley 2%, Len Mayer .5%, Robert L. Haynie .5%. 

;\ v - - ̂  The State of New Mexico i s the owner of a 12.5% r o y a l t y 
Srvt^k " i n t e r e s t . 

Enclosed i s a p l a t showing the w e l l s on the leases and the 
l o c a t i o n of the p r o j e c t e d tank b a t t e r y and f l o w l i n e s . The tank 
b a t t e r y has been lo c a t e d i n t h i s s i t e t o take advantage of sh o r t e r 
e x i s t i n g roads and considerably lessened expense i n emplacing 
c a l i c h e f o r a l l weather use of the roads. The roads t o the tank 
b a t t e r y are f l a t and smooth w h i l e roads t o the w e l l s i t e lease are 
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rough, t r a v e r s i n g high sand dunes and mesquite h i l l o c k s , which 
would necessitate considerable time and expense t o prepare f o r 
o i l tank t r u c k s . Cost w i l l also be reduced since c a l i c h e i s 
a v a i l a b l e a t the tank b a t t e r y s i t e and i s unavailable on the 
w e l l s i t e lease. The surface owner of the land p r e f e r s t h i s l o 
c a t i o n since less road w i l l be c a l i c h e d , i t w i l l not be necessary 
to c a l i c h e a d d i t i o n a l roadways and i t tends t o concentrate tank 
b a t t e r i e s r a t h e r than having them s c a t t e r e d throughout the f i e l d . 
The a p p l i c a n t f u r t h e r s t a t e s : 

1. A l l production between the two leases i s from the same 
common source of supply. 

2. Commingling of production from the two leases w i l l not 
r e s u l t . 

3. There w i l l be no intercommunication of the handling, sepa
r a t i n g , t r e a t i n g , or storage f a c i l i t i e s designated t o each 
lease. 

4. A l l p a r t i e s owning a working or r o y a l t y i n t e r e s t i n the 
lease have consented i n w r i t i n g t o the o f f - l e a s e storage 
or w i l l consent i n w r i t i n g t o the o f f - l e a s e storage or 
have been mailed r e g i s t e r e d c e r t i f i e d m a i l of Stevens 
O i l Company's i n t e n t t o t r a n s p o r t as set out h e r e i n . 
Evidence of the above w i l l be f u r n i s h e d the D i v i s i o n . 

5. State lands are inv o l v e d and evidence w i l l be f u r n i s h e d 
t h a t the Commissioner of Public Lands w i l l consent t o the 
proposed o f f - l e a s e storage. 

Yours very t r u l y , 

STEVENS OTL COMPANY 

.-' / / / / 

Donald G. Stevens 

DGS/rpt 

Enclosure 
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