
M A R T I N Y A T E S , III 
1912 - 1985 

F R A N K W . Y A T E S 
1936 - 1986 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N TV Y A T E S 
P R E S I D E N T 

1 0 5 S O U T H F O U R T H S T R E E T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 T R E A S U R E R 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

February 13, 1991 

New Mexico Energy, Minerals & 
Na t u r a l Resources Department 

O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
P.O. Box 2 088 
Santa Fe, NM 87504 

ATTN: Mr. W i l l i a m LeMay 
D i r e c t o r 

RE: Surface Commingling, Rule 303-B 
Lease Commingling, Rule 3 09-B 
Off-Lease Storage, Rule 309-C 
South Dagger Draw - Upper 

Pennsylvanian Pool 
Eddy County, New Mexico 

Dear Mr. LeMay: 

Yates Petroleum r e s p e c t f u l l y requests a d m i n i s t r a t i v e 
approval t o commingle p r o d u c t i o n from f i v e w e l l s d r i l l e d on 
two leases i n t o a common tank b a t t e r y and t o permit the 
pr o d u c t i o n from one lease t o be t r a n s p o r t e d p r i o r t o 
measurement t o another lease f o r storage t h e r e on. I t i s 
proposed t o commingle the pr o d u c t i o n from the H i l l v i e w AHE 
Federal Com #7, the H i l l v i e w AHE Federal Com #8, the Saguaro 
AGS Federal #4, the Saguaro AGS Federal Com #8, the Senita 
AIP Federal Com #1 i n t o a common storage f a c i l i t y l o c a t e d on 
the Saguaro AGS Federal #4 l o c a t i o n . A map la b e l e d 
Attachment I i s enclosed f o r your i n f o r m a t i o n . 

The purpose of t h i s o f f lease storage and surface 
commingling i s t o reduce o p e r a t i n g costs f o r storage and 
t r e a t i n g and therby extend the economic l i f e o f each w e l l . 
Without approval f o r u t i l i z i n g e x i s t i n g b a t t e r i e s on 
adjacent leases, i t w i l l become necessary t o b u i l d separate 
f a c i l i t i e s f o r each w e l l . This w i l l g r e a t l y increase costs 
and shorten the economic l i f e of the w e l l . Because working 
i n t e r e s t s and r o y a l t y i n t e r e s t s are d i f f e r e n t , each of the 
w e l l ' s p r o d u c t i o n w i l l be metered separately p r i o r t o 
surface commingling. The pr o d u c t i o n i n a l l f i v e w e l l s w i l l 
be from the same producing zone which i s the Lower Canyon 



Dolomite. I n accordance with the referenced Rules 303-B, 
309-B and 309-C, the following diagrams, maps and we l l data 
are submitted f o r your information. 

Attachment I I - A diagram of the proposed measurement 
equipment, separators and storage tanks i n accordance with 
the "Manual f o r I n s t a l l a t i o n and Operation of Commingling 
F a c i l i t i e s . " 

Attachment I I I - Plats of the leases showing the wells and 
the formations i n which they are completed or are proposed 
t o be completed. 

Attachment IV - Notice to lease i n t e r e s t owners of the 
proposal t o commingle production. 

Attachment V - O i l analysis from Lower Canyon Formation. 

Attachment VI - N o t i f i c a t i o n t o the Bureau of Land 
Management f o r proposed off-1ease storage. 

Yates Petroleum appreciates your cooperation i n t h i s matter. 
I f you should need f u r t h e r information please contact me. 

Sincerely, 

Petroleum Engineer 

PR/pbs 

Attachments 





LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 



U« JIIJJ . Mi l , jlui I '.-HU.lt 4wn . J 
.v.*-;?. :f <;V.' 

' , . - • > ; ' ! • let). .Mel 
. • . jL . r ' < • i i a . ,-. 

* I- . . I N M •> . ' *SM 

/»»| j , • • ) « • • * I 

V - - , r i . i u v . ' l A ^ , . 
P ^ . •<••» . • . „ . .. . .' ..V >» <• ;.>•_•• ,••• 

U ^ J Col-'. ' I i m 

Tit 
111 l l I I I I 

3 »*i 

g 

, M u b e r C r p . 

7 0 4 4 0 0 
0j*_4 l i i i j j 

I I 1 1 J l 

V V - i f i i 

"6 , 

& » ' • ' • • ' o V i . . , 

U J 0 « ' » l 0 e » 

I S e n t . Fc E . i r . 
B I y i 

» • i f i . i . . • i 
P.*»A.< r , f J JQ 
I I " l l " " | 

•• • V; i-l 

Conoco 

A r m o u r 

' Ralph Nn 
* . 9 • 6 6 

C o n O l O 

H B P 
6 * 1 . 3 I t 
A r m o u r 

- "5 

20 £4 tslph Alu.etil 

TO-

SM»««..I 
> Iff K I K S 1 1 " . 

C o n o c o 
H 9 P 

f 1 1 I * 1 
A r m o u r 

I 

o n U f O 
| A r m o u r 
1 u B D 

HBP ' A r m . 
H 4 I 4 7 . J | K ] , 

A f f n c u r . f l t t t ' t 

Vrt«n 1 
HumiM 

( • M U 

H t 

/ !•/,>» Hit. til/ 

l H P 
• O - . V a t M „ 

V e r m s a n r r 
»e 5 * 1 

C o n o c o 
fl - I D D l 
a I « e i 
JWO*n,,.el*l'/««./. 
H Cona ,elol i/i Ml. 

Him tteioq'itfjtxtl 
C.4. ¥fAanff 

*4 

i , t l « i . O n 

YATES PETROLEUM CORPORATION 
DAGGER DRAW COMMON BATTERY 
Eddy County, New Mexico 

C o n o c o 

H f i P 

A r m o u r 

i 

...«: I 
f</«A I 
Hi: i III 

W j . L r M o u ' r l 

M a.(Jarr<lfVi 
. J .Gor r i 
I • II .73 

b.ff r 

m i 

o n o c o | ;<> w rn 

H Q ? I f 

I C o n o c c 

• I M f t t 1 

M M M 
A r - m o u r t ^ r m O u l 

H H P 

I 

h BC I V " 
O v i s t s , T t l M t 

H B P 

! *$ 6a*fa 
C o n o r , o 

M S P 
<Vi ', l 14 
Armour 

Conoco 
H B P 

0 4 l t I t 
A r m o u r 

(3 
C o n o c o 

t i l l 

4 - l | . « C 
4 - 1 - M 

w i i 

K ' l I N 
•A!"-
iiiiriiiit 

(lil 

R o b e r t I . I W c H 
C,Car lk . r i ' g r t r 

I I . i • T C 

J/.7/7 . " « ' . 

xn^ j f 18 

I r . r ^ 5 / ' ^ ^ ' ' J r - P " - r « f 

Tf ioiPac 
(Xl' Buchanan 

»V lulhinin, III 

I B & I ) 

l l < l - « 
^ i n l n n f i 

SlWVro""" 
fDv rou 

> l l . M 

AH 

Ol« t i « 
J M I I . 

N e o r h u r s 

f. i I s I 

Jt'ru rM 

» * , Ul/llt t i l l 

11717 

Zo" 

t r j f r . r 

t l l l f l 1 j j ( MDO. I | 
M A M A * i . w , w t , ^ ' " , « i f c « r m j i . 
• • l l l l T W m j f i i i . I i T I H B P 

I-
.. t i l l 

. . . . 

--c_ JL 
Mo*n^orrtoJ*? ,''ol^? 

otnSc ^ *n i«W | w u i 

I 
I 

11.3. 

t i M o n . I 
i t f i l l 

H B C 

Bt. wf 

HSSiriS 

n l > n 

i i i i 
M i l 

LL 

I rJ'-nttiitC, 

f t " 

17 

S e v e n R i t t r a F k d . | 

US 

I i J 

Jill 

e/V« 

( l 
Bobc 

i f u r n o t * 
M o r r O , t c . 

.t54« !>' 

Pi-
«9( 

i;»«r» f l t f t r 

O r I d P e t c o 
1 I e r 

H I H i H I o r d t C , M 

To»jii _ | <Vt f*« e 
Ml »ttf5l Albert rn,Ur 

Armour 
M.O. Ubyer.tSI 

I 

Conoco tConoco ' ' ^ •^ ' " 'hWf iP i ' t 

. i n , , ^ i r i j i , - ^ " i 

C o n o c o 

A m o c o ' ' , H a " 

1 7 1 . t I A r m o u r 

I 

l o n o c o 
H B P 

JtVl 

Conoco 

e»*. . ™ oTt CArmourl 
riSC e/7 

T C o n o c o 

J 

Tl U J| j . y » 
bel l ior th t t l ' 

A?w rh Humphreyt0lal 

Hr-J 
Co i isvu 

H b P 

A r r r t o y r ^ » ' - - 1 A r m o u f 

C o n o c o 
( A r 

.; , „ • 

, , — ' I " MI» I I - r v ! 

. OS *, j . 
us, • '; oi 

-ton.HffiO<o?l 

UlcT 

I."*. 

P e j d c. E leveni 
J . I - 7 * H8C 
, KGSiOQ7i 

-u s. JJ V 
Siemens w 
M . j e ' — * f <• " • " 

' J ,o)« 

20 

C. W i l d e r t p 
3 3 0 - 1 % 

A m o c o 
2 i i cu > 

». 1 . 1 
w n m c 

f»f Porvwig 
sJTPrtci 

• ,

1 Yo» ;«p t i . ' ' ; i - s - - - f 
0 Fasken 

. ^» «7i?P 

i ien. i i . - T O i M O 
O/A 10 • 

X o s n e r f " j . 
W L . M c O v n a l c f V H M " 

H A . L f L . Co le 

( • M i l . 

(BjJ.RrcTiorJ 
4 0 1 < 

C f f m e f c s r y 

I 

I 
2,8 

C o n o c o 

I m m 

Sun i 
i . f f 'UJ 

l . o n o c o 
M O P 

?7 Conoco 
HBP 

o i s 6 z « ; 
A r m o u r 

H a n i * C o n o c o 

l ' lM .1 . ' ( A r m o u r ) 
r t i 
. , p ' r i o . 

" W r . . 

« ? ? r 7 - ( S ) ' " - . • M ' K o y . e . o , 

I 

I 
US 

O r l a P f i u 

a . ei 

toiler 

C T n o C O 
I I • 1 • 75 HBC 

A r m o u r l | 

i : ' H ' l r 

I 

C n n o c i T ^ 
A r m o u r , 

H B P ' 

Conoco 
M fi H 

0 4 * / T C 
A r m o u r 

C o n o c o 
H B P 

( A r m o u r ) 

0.k,rel<.i! 

C C 
Foster 

tht 
MA. 

VcaelUI 

iff « 
R o o d f ^S^e^ASrt• 

1 » » I< 

HHP 

L- ?set 
2?>J 

25 
•Me t I 

i t H J I 

I 

SunOil 
Chor-oierre 
MOiay-Fed 

30 

Mee.'l 

0I4K 
tS t SC 

State 
U.S Itl 

Of<i4J.r 0 . 
F a . k e n 
H I 7 6 

t r a 
2-?M)i 

i 

V! 

4 1 ! 

US. 

^ecjcU Sreveni 

te 
US z.eMH. 

33 

as. 

34 

5m,th-i*etf 
,R C. M i i n H i l 

ConoCO 
H H P 

8*1 H.' IC 
( A r » - . o u r ) 

35 

P h i i i . p , ; i ; 7 U , . ^ f ( J O O C O 
TTtr-Tt-

4 0 I S 

«»rV«//.«M. 

1/ 5. 

_ HI1C r j / ! 
I 4 7 n i n u f ' . . f 

( C u n o c o , 
T X f l 

L soee 

I 

P h i l l i p i ) 

t r h i l f l o l ; NBP 
moots 

36 U — 
V i H B C 

R M P ichq rdson 
H 8 C 

19.75 > T . . C a , l 1 , r. W.'girll 
Nando, r t a 1 

70 3 0 0 

- M i r y 

"•••» ^ManHilli SI • 

. 3' r;«»-
Da.io* F o i k M I M ' I n r u r r 

Cameron'), rea. i | . i i > 

' - * ' ! HJ l 1 ' 
i T M . l ' - ^ t - -'Fret Iv,,-fed.' 

f/.S 11/ 5 l t f f 

C o t t l t f- t / i n i r i l 

7O0. i t , 

3 ro»vCr. 
L ' 4 

<^ 71 M i l 

•5' 
' . i k i . 
n r . r . ' 

0 . F j f k i n 
l . I I t 

4 0 t t 

Rtehard 
•II.'': 

Htnrard 

Hmrlt*,\ U.S. 

I^O.Faslu 

J J J M i l . l t * I t 

"Feil-Fta-

ft M R i c h o r d 
H B P 
4 0 I S 

0 . F o j K e n 
i I H 

H S C 
J D. rVeeiy 

IPMI l i p , 0 
HPC I f n i k r r i 

' l - i o o t l j s - i - t i 
I . - . • » . 41 
I I ? ' . ! 

' H B C 

•SiTncr 

-•«V 'irf. 
71 l i t 

l i t l t r 
W i ( r > 

'32 a-fa 
i_ m i • i t . t M . I 

H l O t J I V . . J 7 J 1 

5'. 'c 

7® 
Y o t o s r V * 

• -1 • mo 

I 
7 

[PS.l l .pt 

NO, 

* U l o i J J 

0 4 S Z * * T 

23 u .t 

P h i l l i e t 

0 J B 4 $ i j 

Mor i+hon 
»e« 

»#»*»»• 
nun 

We.Indian B a l i n U n i t " 
U >. 

H 0 P I 
3 4 1 1 

4 4 

* ' i i . r SueerJoT M . , . 

Mara thon 
H Bu 

O t t l l 

WDMW BASIN UNIT 

10 
MARATHON (OPER.) 

C i t ' D i t c . 
* 4 ^ " k l . - | 

. W r o t h . , 

IK n n ! 

-36 

U t . i t . 
t I I l l 
• i l l IS 

H au 

[ J * . J r r . j j i t iiUTp~^OTJTJO 
I D a v i d F a t k l r u i c o r V t ) 
I 

4 1 1 7 T Y l l i l t l + t j j o 

P e p c o | 
Z * 4 9 4 I 

I 11 I ' l l I I I ' l l I I 

PhiHi 

04181 

H l u 

u ' 

— 2-

IN 

M a r a t h o n 
M I t) 

I H O C 

K t L I I - l l 1 

l l l l I I > 

l i i ' r I 
. H Bu , 

M a r a t h o n 
M B U 

• I I I ! 

V 
I . ' 

No. Indian Balin '* 

( A . P £ o . ) "~V-.rel iw« 
" o r t l l u n • H 8 V I 
-'.•••••••fi •-

• • l i | ! <40J l i fet I ' l l .1 I t 

Ph.'Hiet 
41- I ' i l l W 
8JUJ17 

H S U 

.sh 1 j h jTJ i r r i r *7 'Te '* j7 
1 She l l * J 
J " f e d . " I I M I I 

.•7P»e. jort" 

6 

P h i l l i p * 

4. ••Am 
04M7 

H I U 

• j I l t - t p S M I f t- j + 

,,r! 

M a r a t h o n 
H Bu 

• m i 

M i l l 

Shrll-Ftd ' 
us. 

iTTT l iont j P h ' , " 'g t 
u is t t i t o i . r l . « 

•HrlHttJ 
•UJS.',. 

Mm 
' l l r rNt 

JttiJ -tln-i j\l-y 

Hf lP I i | . 1017-
J ' i ' ^ J - l A i . ' ^ . _ _ J _ J J ^ ' . 4 . , o ± « o i 

I - I D F a ^ r n . J 0 F n t r n # | 

~ * j f f rri J l 1 
S h e l l I M o n i a n t d 
n o r . M B f 

07UT9SO I Ol io j^ t 

T 1 0 , 0 0 1 0 | V t r ^ , , 
I U I O O I O 

(Sl i r l l l . T O P a i k e n 
04*H4«S * • HBP 

Q F o J k e n y , ^ | 0 i o t S 7 

T lSnTl l^ H ^ i " 
Shall- ' " H J J T » « • 
F e d " p F o t k e r t y e 48 

I I U H 7 W h e HI 
| C i l l . i l 

I Sfiel). Fed . " I " — ' - r w e j i 0 7 S 8 9 4 | C 

. " ^ * O u 7 s o m l i e " rp^Trcr l r * ! ' " ^3 • 
e lhen I Mf7.gT 14 
IU | Y I U 

U o r o t h t 
HBU 

>-<e. 
I 4 - . 4 I 7 , 
' u r 

O e . i d t . i l i n ' 'o Folk iv . 
(Sr.^1) 

V*.lo«*untOI 
JIM.I -Roll I 

_ o » i i r . , , . , 

l V l v ^ ^ ^ p . k e n ' ' , " 
(5>Sfli) 
OJOJtso 

I 

0 Fash#n 

H t J P O 2 O T 9 S 0 

" - ^ , 
( M « n i o n * o ) 

"IF 
D,Fcrfk»rt 

•Raf t -Fed-

©' 
Oavid l r oih«f i 
' © • t f • • r # g(. 
M a r r o w 01*4., 
IB Mt l . 

MtJP 

_ t jMi i . 
M a r a n o n 
T i l a m 
0 7 1 S 5 4 

! @a 

, " o n o n C « t ' M . 

Shtllu' 1*? «...>» . 
014 7171 * mt 

V . i a ^ i 

Si 

N O ' 

a 
1 



ATTACHMENT IV 

Copy of N o t i f i c a t i o n of I n t e r e s t Owners 



INTEREST OWNERS 

YATES PETROLEUM CORPORATION 
105 South 4 t h S t r e e t 
A r t e s i a , New Mexico 88210 

MYCO INDUSTRIES INC. 
207 South 4 t h S t r e e t 
A r t e s i a , New Mexico 88210 

ABO PETROLEUM CORPORATION 
105 South 4 t h S t r e e t 
A r t e s i a , New Mexico 88210 

YATES DRILLING COMPANY 
105 South 4 t h S t r e e t 
A r t e s i a , New Mexico 88210 

SANTA FE ENERGY OPERATING PARTNERS, 
Santa Fe Energy Company 
500 W. I l l i n o i s , S u i t e 500 
Midland, Texas 79701 



M A R T I N Y A T E S . Ml 

191 2 - l 9 8 5 

F R A N K W . Y A T E S 
1936 • 1986 

PETROLEUM 
EDRPDRRTIDN P E Y T O N Y A T E S 

E X E C U T I V E V I C E P R E S I D E N T 

C H A I R M A N O F T H L B O A R D 

J O H N A . Y A T E S 

S. P. Y A T E S 

R A N D Y G. P A T T E R S O N 

105 SOUTH FOURTH STREET 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

February 13, 1991 

Santa Fe Energy Operating Partners, LP 
500 W. I l l i n o i s , S u i t e 500 
Midland, TX 79701 

ATTN: B i l l F u l t o n 
Engineering Department 

Dear I n t e r e s t Owner, 

Yates Petroleum i s req u e s t i n g your approval f o r o f f - l e a s e 
storage and surface commingling o f pr o d u c t i o n from the 
f o l l o w i n g w e l l s : 

H i l l v i e w AHE Federal Com #7 
Sec 13-T 20S-R 24E 
660 FSL and 660 FWL 

H i l l v i e w AHE Federal Com #8 
Sec 14-T 20S-R 24E 
660 FSL and 660 FEL 

Saguaro AGS Federal Com #8 
Sec 14-T 20S-R 24E 
660 FSL and 1980 FEL 

Senita AIP Fed Com #1 
Sec 14-T 20S-R 24E 
1925 FSL and 1980 FWL 

The purpose o f t h i s o f f - l e a s e storage and surface 
commingling i s t o reduce o p e r a t i n g costs f o r storage and 
t r e a t i n g and thereby extend the economic l i f e o f each w e l l . 
Without approval f o r u t i l i z i n g t he already e x i s t i n g b a t t e r y 
f a c i l i t i e s on an adjacent lease, separate f a c i l i t i e s would 
have t o be const r u c t e d f o r each of these w e l l s . This would 
increase o p e r a t i n g costs and shorten the economic l i f e of 
each of the w e l l s . 

Because i n t e r e s t s f o r the proposed w e l l s are d i f f e r e n t from 
those from t h e lease where the proposed storage f a c i l i t i e s 
are l o c a t e d , o i l from each of the f o u r w e l l s w i l l be 
measured by p o s i t i v e displacement, temperature compensated, 
metering equipment p r i o r t o surface commingling. Gas from 
the w e l l s w i l l a lso be metered separately. This metering 



w i l l ensure t h a t a l l production from each of the wells i s 
equitably accounted f o r with no s i g n i f i c a n t e f f e c t on your 
revenue. 

We would appreciate your returning an approved copy of t h i s 
l e t t e r t o us by March 1, 1991 i n the enclosed self-addressed 
envelope. I f we do not hear from you by tha t date, we w i l l 
assume t h a t you have no objections t o our proposal, and w i l l 
request approval from the Bureau of Land Management and the 
New Mexico O i l Conservation Division f o r t h i s proposed o f f -
lease storage and surface commingling. 

Yours very t r u l y , 

Paul Ragsdal'e 
Petroleum Engineer 

PR/pbs 

Enclosure 



M A R T I N Y A T E S . I l l 

F R A N K W . Y A T E S 

1936 - 1986 

1 9 1 2 - 1 9 8 5 PETROLEUM 
EDRPDRRTIDN P E Y T O N Y A T E S 

E X E C U T I V E V I C E P R E S I D E N T 

S. P. Y A T E S 
C H A I R M A N Ol" r m . B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

105 SOUTH FOURTH STREET 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 
D E N N I S G . K I N S E Y 

T R E A S U R E R 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

February 13, 1991 

Santa Fe Energy Operating Partners, LP 
500 W. I l l i n o i s , S u i t e 500 
Midland, TX 79701 

ATTN: Land Department 

Dear I n t e r e s t Owner, 

Yates Petroleum i s requ e s t i n g your approval f o r o f f - l e a s e 
storage and surface commingling o f pr o d u c t i o n from the 
f o l l o w i n g w e l l s : 

H i l l v i e w AHE Federal Com #7 
Sec 13-T 20S-R 24E 
660 FSL and 660 FWL 

H i l l v i e w AHE Federal Com #8 
Sec 14-T 20S-R 24E 
660 FSL and 660 FEL 

Saguaro AGS Federal Com #8 
Sec 14-T 20S-R 24E 
660 FSL and 1980 FEL 

Senita AIP Federal Com #1 
Sec 14-T 20S-R 24E 
1925 FSL and 198 0 FWL 

The purpose o f t h i s o f f - l e a s e storage and surface 
commingling i s t o reduce o p e r a t i n g costs f o r storage and 
t r e a t i n g and thereby extend the economic l i f e of each w e l l . 
Without approval f o r u t i l i z i n g the already e x i s t i n g b a t t e r y 
f a c i l i t i e s on an adjacent lease, separate f a c i l i t i e s would 
have t o be co n s t r u c t e d f o r each of these w e l l s . This would 
increase o p e r a t i n g costs and shorten the economic l i f e of 
each o f t h e w e l l s . 

Because i n t e r e s t s f o r the proposed w e l l s are d i f f e r e n t from 
those from t h e lease where the proposed storage f a c i l i t i e s 
are l o c a t e d , o i l from each of the f o u r w e l l s w i l l be 
measured by p o s i t i v e displacement, temperature compensated, 
metering equipment p r i o r t o surface commingling. Gas from 
the w e l l s w i l l a l s o be metered se p a r a t e l y . This metering 



w i l l ensure t h a t a l l production from each of the wells i s 
equitably accounted f o r with no s i g n i f i c a n t e f f e c t on your 
revenue. 

We would appreciate your returning an approved copy of t h i s 
l e t t e r t o us by March 1, 1991 i n the enclosed self-addressed 
envelope. I f we do not hear from you by tha t date, we w i l l 
assume t h a t you have no objections t o our proposal, and w i l l 
request approval from the Bureau of Land Management and the 
New Mexico O i l Conservation Division f o r t h i s proposed o f f -
lease storage and surface commingling. 

Yours very t r u l y , 

Paul Ragsdale 
Petroleum Engineer 

PR/pbs 

Enclosure 



M A R T I N Y A T E S , III 
1 9 1 2 - 1 9 8 b 

F R A N K W . Y A T E S 
1936 - 1986 

PETROLEUM 
EDRPDRRTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

T E L E P H O N E ( 5 0 5 ) 748-1471 

S. P. Y A T E S 
C H A I R M A N O I r m B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 
T R E A S U R E R 

February 13, 1991 

Dear I n t e r e s t Owner, 

Yates Petroleum i s requ e s t i n g your approval f o r o f f - l e a s e 
storage and surface commingling o f p r o d u c t i o n from the 
f o l l o w i n g w e l l s : 

H i l l v i e w AHE Federal Com #7 
Sec 13-T 20S-R 24E 
660 FSL and 660 FWL 

H i l l v i e w AHE Federal Com #8 
Sec 14-T 20S-R 24E 
660 FSL and 660 FEL 

Saguaro AGS Federal Com #8 
Sec 14-T 20S-R 24E 
660 FSL and 1980 FEL 

Senita AIP Federal Com #1 
Sec 14-T 20S-R 24E 
1925 FSL and 1980 FWL 

The purpose o f t h i s o f f - l e a s e storage and surface 
commingling i s t o reduce o p e r a t i n g costs f o r storage and 
t r e a t i n g and thereby extend the economic l i f e of each w e l l . 
Without approval f o r u t i l i z i n g the already e x i s t i n g b a t t e r y 
f a c i l i t i e s on an adjacent lease, separate f a c i l i t i e s would 
have t o be co n s t r u c t e d f o r each of these w e l l s . This would 
increase o p e r a t i n g costs and shorten the economic l i f e of 
each o f t h e w e l l s . 

Because i n t e r e s t s f o r the proposed w e l l s are d i f f e r e n t from 
those from t h e lease where the proposed storage f a c i l i t i e s 
are l o c a t e d , o i l from each of the f o u r w e l l s w i l l be 
measured by p o s i t i v e displacement, temperature compensated, 
metering equipment p r i o r t o surface commingling. Gas from 
the w e l l s w i l l a lso be metered separately. This metering 
w i l l ensure t h a t a l l p r o d u c t i o n from each o f the w e l l s i s 
e q u i t a b l y accounted f o r w i t h no s i g n i f i c a n t e f f e c t on your 
revenue. 



We would appreciate your returning an approved copy of t h i s 
l e t t e r t o us by March 1, 1991 i n the enclosed self-addressed 
envelope. I f we do not hear from you by that date, we w i l l 
assume t h a t you have no objections t o our proposal, and w i l l 
request approval from the Bureau of Land Management and the 
New Mexico O i l Conservation Division f o r t h i s proposed o f f -
lease storage and surface commingling. 

Yours very t r u l y , 

Paul Ragsdale 
Petroleum Engineer 

APPROVED: 

DATE: 
PR/pbs 

Enclosure 



ATTACHMENT V 

W A 
W e s t e r n A t l a s 
I n t e r n a t i o n a l 

C O R E L A B O R A T O R I E S 

Page 1 o f 17 
F i l e RFLM 90017 
State CO j|2 

P 0 HOK l . 'U/ -

Micll.iiul. T I M S 
/ ' I AM 

('.II!,I WM./Viil 

Date Sampled: December 1, 1909 

FORMATION CHARACTERISTICS 
Formation Name 
Date F i r s t Well Completed 
O r i g i n a l Reservoir Pressure 
O r i g i n a l Produced Gas/Liquid R a t i o 

P r o d u c t i o n Rate 
Separator Pressure and Temperature 
L i q u i d G r a v i t y a t 60 *F. 

Datum 

Canyon 
N/A 
3010 p s i g G 7572 
N/A SCF/Bbl 
N/A Bbls/Day 
N/A p s i g N/A*F. 
N/A 'API 
N/A f t . Subsea 

f t . 

WELL CHARACTERISTICS 
E l e v a t i o n 
T o t a l Depth 
Producing I n t e r v a l 
Tubing Size and Depth 
Open Flow P o t e n t i a l 
Last R e s e r v o i r Pressure 

Date 
Res e r v o i r Temperature 
Status o f Well 
Pressure Gauge 

3610 f t . KB, 3605 f t . GL 
9427 f t . TD 8000 f t . PBTD 
7751-7043 f t . 
2 7/0 I n . t o 7699 f t . 
409 BOPD,817 MCFD,979 BWPD 
2000 p s i g @ N/A f t . 
N/A 
130*F. Q 7565 f t . 
N/A 
N/A 

SAMPLING CONDITIONS 
Flowing Tubing Pressure 331 p s i g 
Flowing Bottom Hole Pressure 931 p s i g 
Primary Separator Pressure 67 p s i g 
Primary Separator Temperature 100*F. 
Secondary Separator Pressure 29 p s i g 
Secondary Separator Temperature 108*F. 
F i e l d Stock Tank L i q u i d G r a v i t y 44.5*API Q 60*F. 
Primary Separator Gas Production Rate 709.711 MSCF/Day 

Pressure Base 15.025 p s i a 
Temperature Dase 60*F. 
C o m p r e s s i b i l i t y Factor (Fpv) 1.000 
Gas G r a v i t y (Laboratory) 0.7 37 
Gas G r a v i t y Factor (Fg) 1.000 

Stock Tank L i q u i d Production Rate @ 60*F. 
Primary Separator Gas/Stock Tank L i q u i d R a t i o 

735.55 Bbls/Day 
965 SCF/Bbl 

Sampled by 
REMARKS: 

xn.iWt** ntmvnns rx imwnmlaiions eonwmrrl In mn ipprai am tenmt mxvn nlnwvrwon. ami mnlrainl «IIH> 
... Tlia •nieiueinwws "< «>l»"«nj •.•pinviiiil I«»|M»SIMU Uut Imsl iiKkiiiineiil of l.mo Liilxiinlnnos. l.oin Idlxii 

o> .muii-o io »••• i«.iilu..lrviiv. iiiupoi opuialiwis. o< piiiliUlikinoss IMIWOVHI ol iiny oil. lias, coal oi ulli 
oi inked upon loi any lea&AMi Ahaisoovui. 

The 
mMh 

T e f t e l l e r I n c . 

YATES PETROLEUM CORPORATION 

DACGER DRAW COMMON BATTERY 

EDDY COUNTY, NEW MEXICO 



M A R 7 I N Y A T E S . I l l 

1912 - 198b 

F R A N K W . Y A T E S 
1 936 - 1 986 

•vTE5 
PETROLEUM 
CDRPDRHTIDN P E Y T O N Y A T E S 

E X E C U T I V E V I C E P R E S I D E N T 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A Y A T E S 
P R E S I D E N T 

105 SOUTH FOURTH STREET 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 T R E A S U R E R 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

February 13, 1991 

ATTACHMENT VI 

Bureau of Land Management 
P.O. Box 1778 
Carlsbad, NM 88220 

ATTN: Mr. Richard Manus 
Area Manager 

RE: Off Lease Storage & Surface Commingling 
South Dagger Draw - Upper Pennsylvanian Pool 
Eddy County, New Mexico 

Dear Mr. Manus: 

Yates Petroleum Corporation f o r m a l l y requests approval t o 
commingle p r o d u c t i o n on the surface from f i v e w e l l s i n the 
referenced South Dagger Draw Pool which would r e q u i r e o f f -
lease storage and o f f - l e a s e measurement f o r f o u r of the 
w e l l s . A d e t a i l e d e x p l a n a t i o n , i n c l u d i n g maps and diagrams 
i s enclosed f o r your i n f o r m a t i o n . 

The proposal i s t o b u i l d a b a t t e r y on the l o c a t i o n o f the 
Saguaro AGS Federal #4 l o c a t e d 1980 FSL and 1980 FEL of 
Section 14, Township 20 South, Range 24 East, (marked i n red 
on Attachment 1 ) , and then commingle the p r o d u c t i o n from the 
H i l l v i e w AHE Federal Com #7, the H i l l v i e w AHE Federal Com 
#8, the Saguaro AGS Federal Com #8, and the Senita AIP 
Federal Com #1 (marked i n yel l o w on Attachment I ) . Although 
the p r o d u c t i o n w i l l be commingled i n t o a common b a t t e r y , 
each i n d i v i d u a l w e l l ' s p r o d u c t i o n w i l l be measured 
separ a t e l y by p o s i t i v e displacement, temperature compensated 
metering equipment p r i o r t o commingling. This w i l l ensure 
t h a t a l l p r o d u c t i o n from each w e l l w i l l be accounted f o r 
e q u i t a b l y . Attachment B i s a diagram of the proposed 
metering f a c i l i t i e s and the consolidated tank b a t t e r i e s , and 
i d e n t i f i e s a l l equipment u t i l i z e d . 

Attachment C i s a map showing the lease numbers and l o c a t i o n 
of a l l leases and w e l l s t h a t w i l l be connected t o the 
proposed o f f - l e a s e f a c i l i t y . The communitized leases are 
o u t l i n e d i n red. 

This proposal i s a r e s u l t of the continuous development of 
our leases i n the Dagger Draw Pool. The purpose of the o f f -
lease storage and surface commingling i s t o reduce o p e r a t i n g 



costs and c a p i t a l costs f o r storage and thereby extend the 
economic l i f e o f the w e l l . We a n t i c i p a t e t h a t each of these 
w e l l s w i l l produce on a d a i l y average basis 200-300 BOPD, 
500-600 BWPD and 500-750 MCFD. The o i l w i l l be sto r e d i n 
tanks and then s o l d and tru c k e d t o a r e f i n e r y , the water 
w i l l be gathered i n the Yates Water Disposal System and 
ev e n t u a l l y be i n j e c t e d i n t o d i s p o s a l w e l l s , and the gas w i l l 
be gathered i n t o a gas ga t h e r i n g system and then s o l d . A l l 
of these produced f l u i d s w i l l be metered before commingling. 
I t i s a n t i c i p a t e d t h a t by commingling p r o d u c t i o n i n t o 
c o n s o l i d a t e d b a t t e r y a savings of $50,000 per w e l l w i l l be 
r e a l i z e d . 

Therefore, we r e s p e c t f u l l y request the approval t o commingle 
these w e l l s i n t o a cons o l i d a t e d b a t t e r y and u t i l i z e o f f -
lease storage and measurement. I f you need any f u r t h e r 
i n f o r m a t i o n please contact me. 

Si n c e r e l y , 

Petroleum Engineer 

PR/pbs 

Attachments 


