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August 30, 2001 

O i l Conservation Division 
1220 S. Saint Francis Drive 
Santa Fe, NM 87505 

ATTENTION: Mr. Ben Stone 

RE: Surface Commingling, Lease Commingling, 
Off-lease Storage and Measurement for 
Walt Canyon AMA Federal #v 

Eddy County, New Mexico 

Dear Ben: 

Yates Petroleum Corporation respectfully requests administrative approval for surface 
commingling, lease commingling, off-lease storage and measurement for the following 
wells: 

Anemone ANE Federal #1, 2, 3, 4 & 5 
Section 9-T22S-R24E 
Eddy County, New Mexico 
Lease No.: NM-78214 

Walt Canyon AMA Federal #3 & 4 
Section 3-T22S-R24E 
Eddy County, New Mexico 
Lease No.: NM-78213 

A complete description of each well i s shown on Attachment I . 

The production from these wells i s transported p r i o r to measurement to a common 
tank battery located at the Anemone ANE Federal #2 location (Unit D, Section 9-T22S-
R24E). 

The purpose of the surface commingling, lease commingling, off-lease storage and 
measurement i s to reduce operating costs for storage and tr e a t i n g , thereby extending 
the economic l i f e of each we l l . Without approval for u t i l i z i n g existing batteries 
on adjacent leases, i t w i l l become necessary to build separate f a c i l i t i e s for each 
wel l . This w i l l greatly increase costs and shorten the economic l i f e of the wells. 

Because working interests for the wells are d i f f e r e n t , o i l from each of the wells 
w i l l be measured by positive displacement, temperature compensated metering equipment 
prior to surface commingling. Gas from the wells w i l l also be metered separately. 
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This metering w i l l ensure that a l l production from each of the wells i s equitably 
accounted for with no s i g n i f i c a n t effect on your revenue. The production from a l l 
of the wells i s from the same producing zone which i s the Canyon. 

In accordance with the O i l Conservation Division's Rules 303-B, 309-B and 309-C, 
the following diagrams and maps are attached for your information. 

Attachment I I 

Attachment I I I 

A map showing the location of each well 

A diagram of the proposed measurement equipment, 
separators and storage tanks i n accordance 
with the "Manual of I n s t a l l a t i o n and Operation 
of Commingling F a c i l i t i e s " 

Attachment IV A l i s t of the Working Interest Owners, Royalty 
Interest Owners and Overriding Royalty Interest 
Owners and n o t i f i c a t i o n of said parties 

Attachment V No t i f i c a t i o n to the Bureau of Land Management -
Roswell and the Bureau of Land Mangement -
Carlsbad 

I f you should have any questions or need additional information, please give me a 
c a l l at 505-748-4205 (direct l i n e ) . 

Thank you for your cooperation. 

Sincerely, 

Rusty Klein 
Operations Technician 

rk 

Attachments 



ATTACHMENT I 

Anemone ANE Federal #1 
1980' FSL & 1980' FWL (Unit K, NESW) 
Section 9-T22S-R24E 
Eddy County, New Mexico 
NM-78214 
API No.: 30-015-28041 
Indian Basin Upper Penn, Assoc. (33685) 

Walt Canyon AMA Federal #4 
860' FNL & 1780' FEL (Unit B, NWNE) 
Section 3-T22S-R24E 
Eddy County, New Mexico 
NM-78213 
API No . : 30-015-28361 
I n d i a n Basin Upper Penn, Assoc. 

Anemone ANE Federal #2 
1090' FNL & 840' FWL (Unit D, NWNW) s(7 ^ 
Sect ion 9-T22S-R24E o C T j o J -
Eddy County, New Mexico 
NM-78214 
API No.: 30-015-27982 
Indian Basin Upper Penn, Assoc. (33685) 

Anemone ANE Federal #3 
810' FNL & 1930' FEL (Unit B, NWNE) 
Section 9-T22S-R24E 
Eddy County, New Mexico 
NM-78214 
API No.: 30-015-28126 
Indian Basin Upper Penn, Assoc. (33685) 

Anemone ANE Federal #4 
1650' & 1980' FEL (Unit J, NWSE) 
Section 9-T22S-R24E 
Eddy County, New Mexico 
NM-78214 
API No.: 30-015-28133 
Indian Basin Upper Penn, Assoc. (33685) 

Anemone ANE Federal #5 
660' FNL & 660' FEL (Unit A, NENE) 
Section 9-T22S-R24E 
Eddy County, New Mexico 
NM-78214 
API No.: 30-015-31323 
Indian Basin Upper Penn, Assoc. (33685) 

Walt Canyon AMA Federal #3 
1115' FNL & 810' FWL (Unit D, NWNW) 
Section 3-T22S-R24E 
Eddy County, New Mexico 
NM-78213 
API No.: 30-015-28319 
Indian Basin Upper Penn, Assoc. (33685) 

U311 
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ATTACHMENT I I 

Yates Petroleum Corporation 

NEW MEXICO WEST 
21S22E-22S24E 
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Yates Petroleum Corporation 

NEW MEXICO WEST 
21S22E-22S24E 
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Anemone ANE fS Battery 

S 9-T22S-R24E 

A) 500 bbl. Oil Stock Tank 
B) 500 bbl fiberglass water tank 
C) 1000 bbl fiberglass -water tank 
D) 750 bbl. fiberglass gun barrel 
E) 210 bbl. fiberglass tank 
F) pump and motor 
G) Electrical panel 
H) 48" x I f f three vhase knockout 
I) 72" x 15' three phase knockout 
J) 2-phase vertical severator 
JD Heater treater 
L Gas meter run 
Ml Anemone ANE wellhead 

N) Lact to Amoco 

Wells to this Tank Battery 
Anemone ANE Fed 81 
Anemone ANE Fed 82 
Anemone ANE Fed 83 
Anemone ANE Fed 84 
Anemone ANE Fed 85 
S 9-T22S-R24E 

Walt Canyon AMA 83 
Walt Canyon AMA 84 
S 3-T22S-R24E 

YATES PETROLEUM CORPRORATION 
Anemone ANE Federal Battery 
1090' FNL & 840' FWL 
Section 9-T22S-R24E 
Eddy County, New Mexico 
Lease No.: NM-78214 

Wells Producing Into Battery: 
Anemone ANE Federal #1 
Anemone ANE Federal #2 
Anemone ANE Federal #3 
Anemone ANE Federal #4 
Anemone ANE Federal #5 
Walt Canyon AMA Federal #3 
Walt Canyon AMA Federal #4 

ATTACHMENT I I I 



ATTACHMENT IV 

WORKING INTEREST OWNERS, ROYALTY INTEREST OWNERS, OVERRIDING ROYALTY INTEREST 

Yates Petroleum Corporation 
Yates D r i l l i n g Company 
Myco Industries, Inc. 
Abo Petroleum 
105 South Fourth Street 
Artesia, NM 88210 



. 3 Postal Serves 

Receipt 'or Certified Mail 
;o insurance Coverage Prcviceo. 
;o net use for !nrernationa Mai! See revem*. 

: bp Office. Slate, i ZIP Coae . 7 

- 1 — p < = - — I 

' =?stage s 
; Certified J-ee I 

j 
: Soeclal Delivery Fee | 

: =estncted Delivery Fee 

Zj Petum Receipt Showing lo 
•~ • .Vhorn 4 Date Delivered 
3_; ;»tum Receipt Showing to 'Whom. 
* "ate. i Addressee's Address 

3 i TOTAL Postage 4 Fees s 
~ i Postmark or Date , 

I 9-H 2ccf J 



Postal service 

Receipt for Certified Mail 
No nsurance Coverage Provided. 
Co not use for International Mail /See reverse! 

jtfflige SLA-*— 

Celified Fee 

Soeaal Delivery Fee 

restricted Oeliverv Fee 

-"eiiim Receipt Showing ;o 
• JhLtn & Date Delivered 

~?.un Receipt Showing to Whom.i 
• t-.jte. i Addressee s Address , 

"OTAL Postage 4 Fees 

•'•;;marK or Date I /> A 

2ccl 



ft> Bui I H I , l l r . fct-. N M U M 1W0 

(K j t r i r t t l 

PO Un-u r r » l>. A r t r j i i , N M W l 11-071V 

iHi'nrt I I ! 

1 MO Rio Br»»» K(i . Kfirc. NM*7<10 

iy . t lnU IV 

ro fio-. S*B'.. NM « B M : I » « 

Stale of New Mexico 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Fortn C-102 

Revised February 10, ;9Q4 

lostructiou* oc VIJJC'K 

Submi! UJ Appropriate Distnc', Ofnce 

Slate Lease - -i Copies 

Fee Lease - 1 Copies 

• AMENDED R£PORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
\ T l Nu—btr 

1 fool Code * Pool N»mt 

INDIAN DAS IN UPPER PENN ASSOC. 
" trujXTVr Cod* 1 Property N « « K 

WA1.T CAN if ON "AMA" FEDERAL 

Weil Number 

OGKIP No. * Operator Nubt 

YATKK PETROLEUM CORPORATION W , 9 . 

1 0 Surface Location 

U L or !GI ao. 

NO --v. 

1 1 

Ttrtfc-mbip Ringe | Let l<in 

24K 

F—I from tie J Noi-ihfScuti t n t 

860 i NORTH 

Fed from tbe 

1780 

EiK/Wtt t tint 

EAST 

1 1 1 

Can atv j 

i 

EDDY 
" Bottom Hole Location If Different rrom Surface 

t I 
Nonh/SouUi line Fed frufca the 

i. .... J 
r I n Till | " ConvrUdalioD Code " Order No. 

r 
oNiGNF-D TO THIS COMPLETION UNTIL ALL INTERESTS HAVF HE EN CONSOLIDATE! j 

\ NON-STANDARD UNIT HAS BEEN APfROVT.Dj_Y.THE DIVISION 

6-

1 7 OPERATOR CERTIFICATION 
t / h£ft*by certify t/wf if\fof*\cno« tr<*!Uiiml hcrc^ u 

iru£ ArA complet* io the bat cf my h\i^c<i^c a,v t<:-±cf 

KEN BEAMEHPHL 

LANDMAN 
TRle 

19-20-94 

18SURVEYOft CERTIFICATION" 
/ nerein certify limi the wdl /«»_<.i J*l£*») cn (to ptm 

vwzj pity'trd from field nMes cf Gtt-u\i itirvryr made tr. 

r»t cr under my l-^pervetcm. aiui tfvv 'Ac same u rr*s 

-ir-J car-red IO l/vr f*£Jt f f my belief 

AUOUS 
of 



FM YATEJ ?E"E( 

pj F-I mo. Hobu. NM MJ* mo 
Pj!r . » I I 

K ) D . I M . DU. AH<*L*, NM «Hi-07(<» 

i:»uu'.<-i n i 

IOOO Rio r t u a t H<!., AB«- N3t*14l0 

IX) f.ov JOH, S«nLi Ft, NM JOSS 

Stale of New Mexico 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10. 199-1 

Instructions oa fjucfc 
Si;!.)[iiit to Appropriate Disuic; Office 

Suite Lease - i l Ccp ics 
Fee L«a£e • !i Copies 

[ J AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Ad Number ' [W Code 

Indian Basin Upper Term Asso 
' Property Cixk 

L 

' iXJRID No. 
, -\ -1 r r ' / r 

1 Pmprrty NlOK 

WALT CANYON "AMA" FEDERAL 
' Op«r»tiir Ntme 

YATES PJ'TKOLKUM CORPORATION 

3 

/ i ( )70. ! 

t, !l, or lot nu. I StCtiOO j T(rv>n.iuip~J fUoct • 1-1 iilD 

10 Surface Location 
Feci from ihc Ncirth/SuuLh liae | F r t i f « H " Ihc 

1 
t 1 IS NORTH | BIO WEST ! IvDDY j 

! J I no. 

f l Bottom Hole L-ocauon If Different From Surface 
Feci Irom ihc Northi'SouU) ijoc I Fed from l i e j Ei.»l/Wol lint I COUDII 

• A < T » p ' Joint nrloTJl j " Coo«ilid«li«« Cwde » " Order No 

3 £ o , , 
N?J ALLOSV..\BLE*W3LL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HA NT BEEN CONSOLIDATED 

OP. A NON-STANDARD UNIT H.AS SEEN APPROVED BY THE DIVISION 
1 ? OPERATOR CERTIFICATION!; 
.' *VTCi!y ce'ttj? ITKII the itforiminejn eon'ai.tca hetetr. •> ji 
true mui cvmfilnit «? ihe hcil vf my facn*i&dtz 4r^i on 1 

Ken Beartlom^bl 

Landman 
t.'kUr 9/1/94 

11 'PURVEYOR CERTIFICATION 
/ hereby ettify tlut the »«Jt loattUn ir\rnn\ on OUJ pk:; 
mil elci'.eei frrtmfieUI IHNI cf ooiuo/ turtrfs rn&rle try 
me or u-Vifr my jupenisitn, ami ihci t'ur ja-if u irvt 
<mrf eorrrcl la ihe ben ef my belief. 

AUGUST 3QT—ig.'-M 


