
CONOCO 

CONTINENTAL O I L COMPANY 

P. 0 , Box kSO 
Hobbs, New Mexico 882hn 

November 6 , 1970 

New Mexico O i l Conservat ion Commission 
P. 0 . Box 2088 
Santa Fe, New Mexico 

A t t e n t i o n Mr. A. L. P o r t e r , J r , , 
Secre tary -D i r e c t o r 

Gentlemen: 

Subject: Application for authority to commingle Scarborough Pool 
Production from McCallister "A" and "B" Leases 

Enclosed, in t r i p l i c a t e , is our application to commingle 
production from the Scarborough Pool on our McCallister "A" and "8" 
Leases, Sections 2̂4 and 25, T-26S, R-36E, Lea County, New Mexico. 
We are also enclosing a letter from the United States Geological 
Survey giving their approval of our proposed commingling. 

Your further handling and approval of this application w i l l 
be sincerely appreciated. 

Yours very truly , 

Assistant Division Manager 

VTL-RW 
Enc 
CC: NMOCC-Hobbs 

JJB, NGP, NEL, JWA, JWK 
A. D. Kloxin, Atlantic Richfield, Roswell 
G. A. Schurman, Chevron Oil Co., Midland 
Alex Clarke, Pan American Pet., Fort Worth 
.V. E. Staley, Pan American Pet., Hobbs 
Owners of Overriding Royalty 
(Addressed List Attached) 



United States Department of the Interior 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

October 27, 1970 

/ / $ l f \Continental Oil Company 
A f - P. p . Box 460 
( /^^Hob'bs, New Mexico 88240 

Attention: Mr. G. C. Jamieson 

iGen'tlemen: 

"iYbur l e t t e r of October 19 requests approval to commingle Yates-Seven 
Rivers production from wells i n sees. 24 and 25, T. 26 S., R„ 36 E., 
Lea County, New Mexico, leases Las Cruces 030167(a) and 030167(b). 

The system for commingling described i n the diagram attached to your 
l e t t e r ^ i s hereby__ajJproveja. Your Lessee's Monthly Report of Sales 
and Royalty, form 9-361, should show a l l computations used i n a l l o c a t 
ing production to each lease„ Approval of the proposed commingling 
by the New Mexico O i l Conservation Comm issxoin i s a l.so required. 

Please n o t i f y our Hobbs of f i c e when the i n s t a l l a t i o n i s completed so 
that a f i e l d inspection of the system can be made. 

Sincerely yours, 

FREDERICK 
Regional O i l and Gas Supervisor 



C O N T I N E N T A L O I L C O M P A N Y 

P. 0. Box 460 
Hobbs, New Mexico 88240 

November 6 , 1970 

New Mexico O i l Conservat ion Commission (3) 
P. 0. Box 2088 
Santa Fe, New Mexico 

A t t e n t i o n Mr. A. L. P o r t e r , J r . , 
Secre tary -D i r e c t o r 

Re: Application of Continental Oi l 
Company f o r A d m i n i s t r a t i v e Approval 
as prov ided by Rule 309-B t o Commingle 
Scarborough Yates , Seven Rivers O i l 
Product ion from i t s McCal l i s t e r "A 1 1 

and " B " Leases loca ted in Sect ion 2 4 , 
and 25, T-26S, R-36E, NMPM, Lea County. 
New Mexico 

Gentlemen: 

Continental Oil Company requests administrative approval as provided 

by Rule 309"B, to commingle Scarborough-Yates, Seven Rivers oil production from 

its McCallister "A" and McCallister "B" Leases located in Sections 24 and 25, T-26S. 

R-36E, Lea County, New Mexico, and in support thereof submits the following data* 

1. The McCallister "A" and McCallister "B" Leases produce from a 

common reservoir - the Scarborough-Yates-Seven Rivers Pool. 

2. The McCallister "A" Lease consists of the E/2 and E/2 W/2, 

Section 24, NE/4 NW/4, N/2 NE/4 and SEA NE/4 Section 25; and 

the McCallister "B" Lease consists of the SEA and SW/4 NE/4 

Section 25, T-26S, R-36E, Lea County, New Mexico. A plat, 

Exhibit No. 1, attached hereto, shows the leases, the wells, 

thereon, and the location of the proposed commingling f a c i l i t y . 

3. Mineral rights under both leases are held by the federal govern

ment. Working interest ownership under both leases is Iden

t i c a l , but the McCallister "A" Lease carries a 7 1/2% over

riding royalty which does not apply to the McCallister "B" Lease. 

Notice of proposed commingling has been given to the overriding 

royalty owners. 



Appl i ca t i on 
Page 2 

k. O i l p roduc t ion from each lease w i l l be segregated u n t i l a f t e r 

being t r e a t e d , metered and sampled. I t is proposed t o u t i l i z e 

an ACT u n i t at the commingled tank b a t t e r y . 

5. One t e s t f a c i l i t y ( sepa ra to r , meter and sampler) w i l l be used 

f o r t e s t i n g a l l w e l l s on both leases . A schematic d iagram, 

E x h i b i t No. 2 , a t tached h e r e t o , shows the proposed i n s t a l l a t i o n . 

As shown, the f a c i l i t y conforms to the requirements o f the 

"Manual f o r the I n s t a l l a t i o n and Operat ion of Commingling 

F a c i 1 i t i e s " dated September 13, 1961. 

6 . Commingling o f p roduc t ion w i l l r e s u l t in the p reven t ion o f 

waste and w i l l not impair c o r r e l a t i v e r i g h t s . 

In view o f the f a c t s s t a ted above, i t is r e s p e c t f u l l y requested 

t ha t A d m i n i s t r a t i v e approval be granted under Rule 309 _B f o r the commingl ing 

o f Scarborough-Yates, Seven Rivers o i l p roduc t ion from the a p p l i c a n t ' s 

M c C a l l i s t e r "A" and M c C a l l i s t e r "B " leases as descr ibed above. 

CONTINENTAL OIL COMPANY 

L. P. Thompson 
D i v i s i o n Manager 

LPT:rw 
CC: NMOCC-Hobbs 
JJB NGP NEL JWA JWK 



OVERRIDING ROYALTY OWNERS 
McCALLISTER "A" 

Charles Franc-: >'< : ' o • d 
No, 7 Wes tovc-' i \>i: 
Fort Worth , Tp>• •->-

Henry De Graf! x'.(n,x<.nH 
"1 312 North Rich-. dson Avenue 
Roswel ! , Ne-v Me?.. ;r-

Rachel Bed' u - v. wvei' 
P . 0. Box 5 7̂  
San Clements, ua - •' of a>a 

Cities Service On Company 
Bartlesvit i e , Ok s ahoma 74003 

Jessie 8 levins f. ^uinp 
David C. bievin-j «.-,d 
Fort Worth National Bank 
Tr U/W and Testament 
Jones Leste? C 'urn-
DECD Account No .< '•> i > / 
P. 0. Box 2"y;i 
Fort Worth , Te,»-,as 

Ed N, Waft sot; 
Executor or Estate of 
Thomas S, Ha- !son, Deceased 
1100 Glendon Avenue 
Suite 1407 
Los Angeles, Cal i f o m i a 90023 

Edv/in M. Bedford 
964 Westchester Place 
Los Angeles 19, California 

J . H . Bern! s 
D. L. McRae 
Joint Tenants with Right of Survfvorsh 
Prescott, Arkansas 7i857 

Chase Manhattan Bank, Assignee 
Attention: General Loan 1-B 
Argo Production Payment 
1 Chase Manhattan Plaza 
New York, 15 Mew York 

Jessie Blevins Crump 
Box 713 
Midland, Texas 79 70! 

Frank Garrison Lower 
1848 South Clarkson Street 
Denver, Colorado 80210 

Hinton Brothers inc 
1st Merchant National Bank 
R i chmon d 17, Virqinia 

Mrs, Emlly J . Mar t in 
335 Sherman S t ree t 
Denver, Colorado 80 203 

E l l en Anne W. WMMams 
1840 She re Lane 
Glendale , C a l W o t n i a 

E l l zabe th Homes Hinton 
(J/0 V i r g i n i a Trust Company 
821 East Main S t ree t 
Richmond 14, V i r g i n i a 

j , M, Richardson Lyeth, J r . 
Munro Longyear Lyeth, J r . 
F i r s t National Bank Denver 
Attention: Robert Jo S u l l i v a n , 
Vice Pres ident 
Box 5808 TA 
Denver Colorado 80202 

M̂ s. Al1ce Mi I l e r Martin 
23l6 French Street 
Santa Ana, California 

Blanche McCal1ister 
C/0 St Mary Hospital 
Roswe11 , New Mex i co 

Anne Tederstrom McComb 
99 South Downing St. 
Denver 9, Colorado 

H1nman Stuart Mi lam 
F3ox 126 
Chelsea, Oklahoma 

North Central Oil Corp. 
1300 Main Street 
Suite 1000 
Houston, Texas 77002 

Roger B. Owings 
1617 Commerce Building 
Fort Worth, Texas 76102 

Phillips investment Corporation 
3843 Park Blvd. 
San Diego, California 92103 

Donald M. Phi 11ips 
3843 Park Blvd. 
San Diego, California 92103 

Pittsburg National Bank, Trustee 
U/W James W. Grant Estate 
C/0 R. E. Department 
P. 0. Box 747 
Pittsburg, Pennsylvania 

Onez Norman Rooney 
29(5 Liberty Bank Building 
Oklahoma C i t y , Oklahoma 

Mary M. Stevenson 
902 Park S t ree t 
T a r k i o , Missour i 

Mi Id red H. VUes 
Box 531 
Claremore, Oklahoma 

Jane McComb Wilson 
200 Gay lo rd S t ree t 
D f i nwr . Colorado 
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• MCCALLISTER A BATTERY 

EXISTING FLOWLINES 

PROPOSED MCCALLISTER B FLOWLINE 

O PROPOSED MCCALLISTER B HO. 1 
MCCALLISTER A LEASH 
MCCALLISTER 15 LEASE 

CONTINENTAL OIL COMPANY 
. PRODUCTION DEPARTMENT 

HOBBS DISTRICT 

SCARBOROUGH YATES-7 RIVERS POOL 
Loci County, New Mexico 

MCCALLISTER A AND B LEASES 

SCALE 

IOOO 2000 W..J j 
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