
H Cordillera 
E N E R G Y I N C . 5802 HIGHWAY 64 

FARMINGTON, NEW MEXICO 87401 
PH: (505) 632-8056 FAX: 632-3031 

August 8, 2002 

Will Jones 
NEW MEXICO OIL CONSERVATION DIVISION 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Cordillera Energy, Inc. hereby requests authorization to surface commingle gas from dual zones at each 
of the wells indicated on the attached list. 

Diagram "A" depicts a typical installation facility for metering the upper zone and commingled streams 
separately. This will reduce installation costs for wells dedicated to Gas Purchaser. Gas from the lower zone 
can be calculated by taking the difference of the two separate streams. 

Check valves are strategically positioned in the stream to prevent downhole commingling of gas from either zone. 
Liquid hydrocarbon production is separated from the gas in each separator for storage in individual tanks and is not a 
consideration in surface commingling. 

If you have any questions concerning this application, please contact myself or Chester Deal at 632-8056. 

RE: Administrative Surface Commingling 
of Gas Zones 

Dear Sir, 

Sincerely, 

Production Technician 

Ends. 

cc: BLM, Farmington Office 
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DOR SEY & W H I T N E Y LLP 

MENNBAPOUS 

M V Y D U 

t B X T T U 

DSKVW. 

WAJMINCTON. D.C. 

NOKTHBILN VHtCIMA 

O K MOIMXS 

LONDON 

ANCMOfcAGa 

• A H M M CITY 

REPUBLIC PLAZA BUILDING, SUITS 4700 

370 SHVBNTBXNTH ST*-EST 

DlNVBR. COLOKJUDO 80202-56+7 
TELEPHONE: (303} 629-3400 

FAX: (303) 629-3450 
vrww.dorieyl̂ w.cam 

OAKY J . TOUROER 
(303) 638-1604 

FAX (303) 639.3460 
younger.gvy@don«ylAw.eom 
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BIU.INCS 
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CKBAT t A L U 
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VANCOUVBK 

M A N O H A I 

April 17,2002 

DRILLING TITLE OPINION 

Cordillera Energy, Inc. 
8450 E. Crescent Parkway, Suii; 400 
Greenwood Village, CO 80111 

Attention: Mr. Frank W. N> s winger 
Sr. Landman 

RE: Federal 14:ase SF-078243 

Gentlemen: 

Pursuant to your reque I, we have examined the materials listed below and based upon 
that infonnation we submit this: \ Drilling Title Opinion covering the following described lands: 

I ,INDS COVERED BY OPINION 

Township 31 Nc ith. Range 12 West. N.M.P.M. 
Section 18: Lot; l,2,3,4,E/2W/2(W/2) 

LIMITED TO T : tE MESAVERDE AND DAKOTA FORMATIONS ONLY 

containing 314.41: acres, more or less 

Mexico. 
All recording references are to the records of the County Clerk of San Juan County, New 
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March 15, 2002, at 8:00 a.m. v. i:h respect to the records of the New Mexico State Office of the 
Bureau of Land Management, t< be owned and encumbered as follows: 

mm sec ANP MWIL^ owNF̂ fflP 
- -- P W T — itt*ff*if 

United States of ! xnerica 100% 

OIL Ah D GAS LEASEHOLD OWNERSHIP 

Limited to ii tie Mesaverde and pakota Formations only 
; i nd excluding existing wellbores 

Owner 

Cordillera Energy, Inc1 

(97.265625% WI x 0.75 NRl) 

Thomas Kauftnann 
(0.390625% WI x 0.75 NRl) 

Susan K. Baker 
(0.390625% WI x 0.75 NRl) 

John Guttag 
(0.390625% WI. x 0.75 NRl) 

Arthur Alsberg 
(0.390625% WI x 0.75 NRl) 

Marjorie Bachman 
(0.390625% WI x 0.75 NRl) 

% Working 
Interest 

97.265625% 

0.390625% 

0.390625% 

0.390625% 

0.390625% 

0.390625% 

Net 
Percentage 

72.949217% WI 

0.292969% WI 

0.292969% WI 

0.292969% WI 

0.292969% WI 

0.292969% WI 

See Additional Comment and Re | jireroent No. 13, below. 



AUG-21-2002 WED 02:09 PM CORDILLERA ENERGY PTNRS FAX NO. 3032909997 

DORSIY ti WHITNEY LLP 

Cordillera Energy, Inc. 
April 17, 2002 
PageS 

Richard S. Becker 0.390625% 0.292969% WI 
(0.390625% WI x 0.75 NRl) 

Sanford E, Becker 0.390625% 0.292969% WI 
(0.390625% WI x 0.75 NRl) 

Burke Healey, Trustee for The 
Burke Healey Trust, a Revocali' e 
Trust dated January 2,1985 1.500000% ORRI 

(100% WI x 3% ORRI x 0.5) 

Baren Healy, Trustee for The 
Baren Healey Trust, a Revocal! e 
Trust dated April 25,1988 1.500000% ORRI 

(100% WI x 3% ORRI x 0.5) 

Seymour Gross 
(100% WI x 1.625% ORRI) 

Jack H. Owens 
(100% WI x 0.5% ORRI)+ 
(100% WI x 0.625% ORRI) 

Cordillera Energy, Inc. 
(100% WI x 1.625% ORRI) + 
(100% WI x 0.65% ORRI) + (1 J0% WI x 
0.5% ORRI) + (100% WI x 0.5' <> ORRI) + 
(100% WI x 0.65 ORRI x 0.12:; 

McKay Oil & Gas, Inc. 0.500000% ORRI 
(l00%WIx.5%ORRT) 

Sheldon Gardner 0.250000% ORRI 
(100% WI x 1% ORRI x 0.25) 

1.625000% ORRI 

1.125000% ORRI 

3.356250% ORRI 

Robert A. Dunlap 
(100% WI x 1% ORRI x 0.25) 

0.250000% ORRI 
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Mary Kay Stein 
(100% WI x 1% ORRI x 0.25) 

Elizabeth J. Verplank 
(100% WI x 1% ORRI x 0.25) 

John J. Craig 
(l00%WIx.5%ORRI) 

Eleanor R. Eisen 
(100% WI x .325% ORRI x O.f.) 

Theodor S. Rittenberg 
(100% WI x .325% ORRI x O.f.) 

Thomas Kaufmann 
(100% WI 0.65% ORRI x 0.12: i 

Susan KL Baker 

(100% WI x 0.65% ORRI x 0.115) 

John Guttag 

(100% WI x 0.65% ORRI x 0.1! 5) 

Arthur Alsberg 
(100% WI x 0.65% ORRI x 0.115) 
Marjorie Bachman 
(100% WI x 0.65% ORRI x OJ ; 5) 
Richard S. Becker 
(100% WI x 0.65% ORRI x 0.1; 5) 

Sanford E. Becker 
(100% WI x 0.65% ORRI x 0.1; 5) 

0.250000% ORRI 

0.250000% ORRI 

0.500000% ORRI 

0.162500% ORRI 

0.162500% ORRI 

0.081250% ORRI 

0.081250% ORRI 

0.081250% ORRI 

0.081250% ORRI 

0.081250% ORRI 

0.081250% ORRI 

0.081250% ORRI 
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Joe D. Reid and Marjorie J. Rek 
(100% WI x 1% ORRI x 0.5) 

United States of America 
(100% MI x 12.5% LOR OGL) 

0 500000% ORRI 

12.500000% RI 

TOTAL: 

36.25% of Cordillera': 
33.8151% of its interest in the I 
of the net profits from product 
Motors Hourly-Rate Employe* 
Pension Trust dated March 1, 
and Requirement No. 26. 

100.000000% 100.000000% 

operating rights interest in the Mesaverde formation and 
idcota formation is subject to a production payment equal to 80% 
on in favor of Bankers Trust Company, trustee for the General 
: Pension Trust and the General Motors Salaried Employees 
?83, RP1 Institutional Services, Inc. See Additional Comment 

TABULATION O: OIL AND GAS LEASES AND ASSIGNMENTS 

OIL AND GAS LEASE NO. 1 7EDERAL LEASE SF-078243\. 

We were not provided with a copy of the federal oil and gas lease. The following 
information is repeated from th': Original Title Opinion. 

Serial Number-
Form: 
Date (Effective): 
Recorded: 

Lessor: 
Lessee: 
Lands Covered: 

SF-078243 
Non-competitive Form 4-213 
February 1,1948 
June 13,1957 
Book 334, Page 85 
United States of America 
Ed W. Owen 
Townstyp 31 North. Ranee 12 West. N.M.P.M. 
SectionS: S/2NW/4, SWM 
Section 6: S/2NE/4 
Section 7: Lots 3,4, E/2SW/4, SE/4 
Section 8: W/2 
Section 17: W/2,W/2SE/4 

See Additional Comment and Ret i irement No. 25. 


